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WHY HE FAILED

INSIDE HISTORY OF THE
HOOLEY BANKRUPTCY.

INTRODUCTIONS CAME HIGH

THEY COST HIM FROM £2,000 TO $10,-
000 EACH.

——

One Name on the Directorate of a Bi-
ceycle Tire Company Cost $1ZI5,-
000 and Another S$6Z.500-—
Huge Soms Paild to
Newspapers.

LONDON, July 2.—The public examina-
tion In the bankruptcy court to-day, into
the affairs of Mr, Eraest Tarah Hooley,
the company promoter, for whose prop-
erty, on his own application, a recalver
was appointed on July Z3, attracted a big
crowd of people. The debtor attributed
his faiflure chiefly to his partner, a man
named Rucker, crippling the business by
drawing out £300,060 within two months.

In detalling the flotation of the Dunlop
Tire Company, Mr. Hooley sald the names
on the directorate cost between £50,0600
and £100,000, including those of Lord Al-
bermarie, £12.00G, and Lord de la Warr,
£35,000,

In ecommection with the flotation, Mr.
Hooley also sa'd he lost £63000 on “press
calls,” thess being “shares Intended for
people connected with newspapers,” whose
names have not been divuiged, though it
is expected that they will be made y-ubll
lnter. )

In the course of his testimony, Mr.
Hooley detafied the payments he made to
the mewspapers, including, as alleged, the
Pall Mall Gazette, the Filnanclal Post and
& number of smaller papers.

When Mr. Hooley was questioned about
£10,000 pald to Harry Marks, editor of the
Financial News, he denied that it was con-
nected with the insertion of “puffs” in the
paper named.

As a matter of fact, the supposad profit
of the flotation of the Dunlop Tire Com-
pany, amounting to £1700%, had been
“sweated” away to under £300,000,

Mr. Hooley further asserted that he pald
many thousands of pounds for introductions
to Lords Ashburton, Warwick, Norbury and
others, and he testified that the Earl of
Winchelser received $10000 for acting ae
cheirman of one of the bicycle tube manu-
facturing concerns.

The testimony is creating even more of
a flutter iIn the West End of London than
in the city proper. The revelations, con-
cerning such men as s Earl of De La
Warr and the Earl of Albermarle have been
received with astonishment. .

Numerous Instances were disclosed by
Mr. Hooley, In which a peer besring a
proud title would charge the promoter @
Fum ranging from £ to £2,000 for an in-
troduction to enother peer. Thus, Mr,
Hooley said, the Earl of De La Warr re-
celved £2000 for an introduction to Lord
Greville, while Lord Deerhurst (who mar-
ried Miss Bonyinge of S8an Francisco) was
pald £200 for an Introduction to Lord
Ashburton,

BISMARCK IS VERY LOW.

His Family Feared on Tuesday That
the End Wana Near at
Hand,

BERLIN, July IZ.—A representative of
the Hamburgisehe Correspondent, tele-
grephing from Friedrichsruhe ut 4:40 p. m.,
says: “The reports of Prince Blsmarck's
sericus {liness are unfortunately verified,
#0 far as can be ascertained. The family
feared the worst yesterday. The prince is
weaker to-day, but as he slept well last
night It is hoped he may again improve.
The whole family is assemvled at Fried-
richeruhe.

““The athletes participating in the inter-
naticnal tournament had hoped to have the
privilege of offering greetings to the
prinoe, but, in view of his condition, they
could not be admitted for an Interview.”

In the face of conflicting stetements and
the secrecy maintalned at Friedrichsruhe
saccurate accounts of Prince Bismarck's
condition are lmpossible. It is the custom
of Dr. Schweninger to deny all alarmist
reports, first, because his patient I= still
in the hablt of reading the newspapers
when he is well enough, and, second, be-
cause he contends that Prince Bismarck
has the same right of srivacy in =such mat-
ters as an ordinary pr. cate cltizen.

From the best avail ble sources It may
be gathered that Bism irck's condition is
one of diminishing stresgth and power to
fight aguinst chronlc disease, rather than
of sudden collapse or change. His vital
orguns are as sound and as active as is
usual In a man of his age and though
his welght diminishes and is now only 157
pounds, he muy live for =ome time, unless
sudden weakness of the henrt sets in. The
inttammation of the vein of the léeg is caus-
ing Increasing trouble. Some reports =ay
thut an open, painful sore in one leg pre-
veated him sleeping and has caused gen-
ernl weakness,

Dr. Bchweninger, in a published Inter-
view, denles all these alarmist reports. He
mys he himself proposes to go on a r=hort
visit to Saxony and that Baron Von Crail-
sheim, the Bavarian minister, Is expected
to visit Friedrichsruhe. Prince Bismarck's
spirits, he saye, are good and he distinetly
agserts that there is no immedlate danger,
He complains of the great trouble caused
to himself (Schweninger) and the whaole
Bismarck household by telegraphic and
other inquiries from all parts of the world,
saying that he wants his time for his pa-
tient, and cannot be expected to answer
inquiries, expressing the opinion that peo-
ple “ought to be more conslderate.”

It i» belleved that Dr. Bchweninger will
return before Saturday. In the meantime,
Dr. Chrysander is In constant attendance.

The Humburg correspondent of the Vos-
slsche Zeltung says:

**All the evening papers, with the excep-
tion of the Hamburg Nachrichten, repre-
seni the condition of Prince Bismarck as
unfaverable. Despite his good sleep, there
is still ground for anxiety.

“A dispatch to the Kielne Journal from
Friedrichsruhe to-day said that there was
& material improvement with better appe-
tite and that the prince joined in the con-
versition of those in the room. Dr.
Behweninger was not called; hes merely
made his regular visit. Count Herbert is
in the habit of wisiting his father weskly
and Count William still oftener, This ex-

plains their presence, but they will re-
main untll the end of the week. Dr.
Schweninger told me that he was still
hopeful that Prince Bismarck would reach
4 gcod old age.™

The Hamburg correspondent of the Ber-
liner Tageblatt aleo says that it has been
an anxious crisis, but that there are hopes
that there is now a turning for the better.

A dispatch from Friedrichsruhe to the
Lokal Anzeiger say=: “Prince Bismarck
has been eerfously il for some days with
acute venal Inflammation, but s better to-
€ay. He has eaten an ice and taken nour-
Ishment. There ls no immediate danger.
What Is serlous is his extreme weakness,

SHAFTER'S SICK LIST.

More Than 64 New Cases of Fever in
s Day-—~Total Number Sick,
3,770,

WASHINGTON, July ZI—At 10 o'clock
to-night the war department posted the

following:
“S8antiago de Cuba, July 27, 1898,
“Adjutant General of the Army, Wash-

Ington, D. C.

“Reports of yesterday show total sick,
31.79; total fever cases, 2.924; new cases cf
fever, 629; cases of fever returned to duty,
538,

“Death list for yesterday: First Lieu-
tenant A. J. Babcock, Thirty-third Mich-
igan, vellow fever; William Francis Poore,
Company D, First District of Columbia
volunteers, typhold fever: T. H. Mahoney,
Company D, Twentieth infantry, typhoid;
Corporal Charles E, Wangle, Company E,
Twenty-fourth infantry, yellow fever: Cl-
vilian Teamster E. G. Coba, yellow fever,
and Moore Bruart, yellow fever, all at Si-
boney. Privates Albert Bergunde, Company
G, Bixteenth infantry, malarial fever, and
Charles Clemmens, Company H, Thirty-
fourth Michigan, malarial remittant fever,
both with regiments.

“Deaths not previously reported—Prie
vates Brooley, Company G, First infantry,
dysentery, July 17; J. Laine, Company G,
Ninth infantry, dysentery, July 19; G, A.
McLethan, Troop A, Second cavalry, yel-
low fever, July 20; W. E. Hamill, Troop
A, 8econd cavalry, yellow fever, July 20;
Andrew Johnson, Troop ¥, Becond cav-
alry, yellow fever, July 20; Walter Wisch-
man, Troop F, Second cavalry, yellow
fever: Harvey Atkins, Company I, Second
Massachustts, nostalgia, July 25: colored
soldier, name unknown, July 21, at deten-
tion hospital.

“S8HAFTER, Major General.”

MORE SICK BROUGHT NORTH.

Transport Léona Arrives at Newport
News With Yellow Fever Pa-
tlents on Board.

NEWPORT NEWS, VA, July 27.—The

_transport Leona, from Santiago, with fifty

sick and three wounded men on board, ar-
rived at Old Point to-day. Dr. Pettus,
Unlted Btates quarantine officer, im-
mediately boarded her.

On coming ashore Dr. Pettus at once
wired Washington of the arrival of the
Leona and requested that she be ordered
further morth. He dld not consider it
proper to land the sick here and said that
it would not be dome iIf he could pre-
wvent it

There are but two officers aboard. They
are Lleutenant H. W, Miller, of the Thir-
teentk infantry, and Lisutenant E. T.
Cole, of the Sixth Infantry. Mr. B. H. Cor-
bin, son of Adjutant General Corbin, a
correspondent of the New York Herald,
and Mr. H. W. Miller, of the New York
Journal, are on board the Leona. Mr, Cor-
bin is said to be IIl, but his condition is
by no means serious, He has been down
with yellow fever. No one has besn allow-
ed ashore. The other forty-eight pas-
sengers on the ship are privates, represent-
ing almost every regiment sent to Cuba.
The mujority of them are convalescing and
none, it s sald, are dangerously fll.

“THE BATTLE OF JULY 3~

That In Likely to Be the Formal Same
of the Engagement With
Cervera’s Fleet.
WASHINGTON, July 27.—A mname has
been found at last for the remarkable na-
val battle between the American and Span-
Ish fleets that resulted in the destruction
of Cervera’'s squadron. The absence of &
name has been felt in the clumsy attempts
made In official reports to refer to the en-
gagement. Lieutenant Whittlesey, of the
navigation bureau, bas evolved a nume
that Is likely to be formally adopted for
the engagement. It iz “the battle of July

Third.”

He does this for the reason that some of
the most famous battles that the world
has known have been christened as of the
date upon which they were fought. Thus
the *“"Battle of July First.” was attached
to the famous naval engagement fought
in midocran between Lord Howe's fleet on
one side and the combined French and
Bpanish fleets on the other, which result-
ed in the memorable victory for the Brit-
ish navy.

PRISONERS TO SAIL SOON.

Ships Are Em Route to Santingo to
Convey General Toral's Army
to Spain.

WASHINGTON, July 2.1t is expected
that the embarkaticn of the Bpanish pris-
oners will begin very soon. The Alicante
salled yesterday from Martinique, and the
hospltal ship Ban Augustin sailed to-day.
The Isla Luzon and the Isla Panayva safled
from Cadiz to-day for Santiago. The Leon
XII1.. the Salrustigen, the Cavodonja and
the Colon, all at Cadiz, are expected to
£afl very soon.

The capacity of these various ships |s as
follows: Allcante, 1,860; San Augustin, 300;
Isla Luzon, 1,900; Isla Panaya, 1,%00; Leon
X111, 2000; Balrustigen, 2,050; Cavodonja,
2210; Colon, 2179, It will be observed that
none of these ships was in Mexican ports,
ag had been reported.

The provisioning and loading of the ships
at Santisgo may take some time, but all
possible speed will be the policy of the war
department.

JAPAN AND THE PHILIPPINES.

Neo Objection to Our Heeping the Inl-
ands Nor to Thelr Transfer
1o Engiand.

YOKOHAMA, July 2i.—Discussing ths
Philippines question. the Japanese press
generally favors the retention of the lslands
by the Unlted States,

There would be no objection to their
transfer to Great Britaln.

Japan's Interests, however, forbld their

passing into the hands of Germany or of
any other Continental power.

in any event, the Japanese press regards
the scheme of an insurgent republic in the
Philippines as entirely impracticable.

Hotel Victorin offers
tions. Rates § and £.50.

or accommoda-
. B. Btanton, prop.

ANNEXATION NEWS REACHED HON-
OLULU JULY 13.

RECEIVED WITH ENTHUSIASM

PLANS LAID FOR A FORMAL ANYNEX-
ATION CELEBRATION,

Minister Sewell Recommended for
Governor — Speculators Corner=
ing Hawaliam Stamps and
Colns — War Revemnue
Stamps in Use.

BAN FRANCISCO, July Z.—The steamer
Mariposa has arrived from Australla and
Honolulu, bringing the {following corre-
spondence to the Associated Press:

HONOLULU, July 20.—The steamship
Coptic arrived from San Francisco on the
evening of the 13th instant, with the import-
ant news that the United States senate had
ratified the Newlands resolution, making
Hawall a part of the Tnited States. Long
before the vessel reached the harbor, it was
known that the steamer brought annex-
ation news, the Information being signaled
to the Mohican.

The fire whistle and the whistles of found-
ries, mills and steamers were turmed loose
and pandemonium reigned. Fireworks were
set off. In the midst of the nolse, 100 guns
were fired on the grounds of the executive
building.

At the same time the Hawailan bands
started out and marched through the
streets to the wharf, playing American pa~
triotic airs, An Immense procession was
formed and a march was made to the ex-
ecutive bullding.

President Dole was at his beach home
when the steanmer was sighted. He hurried
into town and reached the wharf as the
steamer tied up.

Captain Sealby, of the Coptic, was pre-
sented with a silver cup by the citizens of
Honolulu for bringing the news. The cup
bore the inscription:

“Annexation. Presented by the citizens
to Captain Inman Bealby, R. N. R., who
brought the good news to Honolulu.”

The people here have decided not to have
any formal annexation célebration untll the
Philadelphia and Admiral Miller arrive with
the flag.

The Jeading men of Honolulu met to-day
and recommended Harold 8 Sewell, United
States minister to Hawall, for governor
of the islands. It had been generally
thuught that President Dole would be their
cholce.

The committee of the Annexation Club
and the executive council bave held sessions
daily and have arranged the official pro-
gramme of exerclses for the ceremony of
annexation, subject, of course, to any
changes Admiral Miller may suggest. In
the morning there will be a combined naval
and military parade, consisting of men
from the warships and the full strength ot
the national guard. After parading the
principal streets the procession will move
to the government building, where Presi-
dent Dole, the cabinet, Admiral Miller and
siafl, Minister Sewell, Consul General Hey-
wood and others will be grouped. The lit-
erary exercises will first take piace, to-
gether with the singing of patriotic Ameri-
can airs. President Dole will then deliver
an address and Hawall Ponl wlil be sung
and a salute of twenty-one guns fired as
the Hawallan flag is lowered.

The audience will then sing “The Star
Spangled Banner' to the music of the band,
when Admiral Miller will Lolst the stars
and stripes, which wiil be saluted by twen-
ty-one guns. If Preadent McKinley sends
& proclamation, It will be read by Admiral
Miller previous to the hoisting of 014 Glory.

Minister Sewall, Consul General Heywooa
and others will deliver short addresses, and
the ceremony will close with the presenta-
tion by President Dole of an American fiag
to the Hawailan pational guard. The flag
is the original silk one used by the Boston's
battaiions in 13%3, when the warship was
there,

In the evening there will be a grand dis.
play of fireworks and the government build-
ings will be flluminaled on & magnificent
scale.

A banquet will be tendersd to Admiral
Miller and a ball will follow & the upera
house. The citizens have subscribed $15,000
for the day's celebration, and the “most
important event in the history of the jsl-
ands will be celebrated with & magnifcence
worthy of the occasion.

Returning steamers from the other isl-
angde all report a vociferous reception of
the annexation news, and rcenes similar
to the one which occurred in Honolulu,
Preparations were at once made in all the
towns to officially celebrate the raising
of the stars and siripes by Admizal MiFer
in this city.

Speculators are already corncring the
supply of Hawallan coins oand postage
stamps, Which are sure to be of value in
a few vears.

The banks have commenced to use the
war revenue stamps on checks and diafts,
a consignment having been =ent Jdown on
the Coptic.

After the receipt of the news of annexa-
tion, President Dole =ald to the A=sociated
Pre=s correspondent: “I think the statutes
will go on just as they are now until con-
gress has had time to fix them permenent-
Iy. I feel confident that all !iawalians
who are voters now will continue to be so.

*“1 think the legisiation by congress will
be slow. The present syvstem will be kept
up for some time. There will be some hes-
ftation about making radical changes.

“I have strorng hopes that the land policy
will not be Interrupted. Congress will
probably pass a supplementary act which
will allow our land system to go on. This,
it is probable from my knowledge of af-
fairs, will be carried out. Senator Margan
safd when he was here that the system
we have is better for us than the American
aystem, and Morgan is one of our best
friends.

“The news of annexation consummates
the efforts and the maln policy of the pres-
ent government from the time when it was
inftiated as ‘provisional’ through to the
time when it wasrecogniz-d by g v rnments
of the earth, from the time when It has
been recelved into the bosom of the great-
est republic and one of the most powerful
states that the worid has ever known.'

The council of state has pardoned more
than 200 prisoners, most of whom were un-

HAWAIL HERRS 1T

der sentence for taking part in the uprising
of 1855, The men have had liberty under
parole. The pardon restores thelr elvil
rights.

The board of immigration has decided to
allow the planters to import 2,55 Japanese
laborers. Most of the men will be for new
plantations.

A member of the cabinet was asked
What effect annexation would have on the
Japapese annexation muddle, and what
was Its present status. The reply was that
the whole matter bad been transferred 1o
Washington some time ago, and it was
probable that the Hawailan authorlties
would hear no more of I

Mr. Shimumura, the Japanes minister
resident, left for Yokohama on the Ilith.
Beveral months ago he applled for leave
to visit his home. His request was grant-
ed. Hls going at this time, therefore, has
no political significance whatever, though
he says that annexation will do away with
the minister resident and allow Hawall
only & consul general.

PROGRESS OF THE FLEETS.

Steamnship Maripesa Brings News of
Several of the Philippines
. Expeditions.

SAN FRANCISCO, July 2i.—The steam-
ship Mariposa, from Afkckiand, Sydney, Apia
and Honolulu, arrived to-day. The Mari-
posa left Sydrey on July 4, and left Auck-
land on the Sth. 8he arrived at Honolula
on the 3th, and left on the 21st. On July 5,
about 4 p. m.,, the Mariposa sighted the
transport steamer City of Rio Janeiro, The
two vessels hove to and a small boat from
the transport carried a bag of malil to the
Mariposa. The boats reported all well on
board the Rlo. The troops on board the
transport are mostly from South Dakoia.

The Ohio, Para, Valencia and Indiana,
four vessels of the third fleet of transports
which returned to Honolulu on account of
an accident to the Indiana, were delayed
there ahout twenty-four hours and salled
again for Manila on the %th. There was
some defect in the boilers of the Indlana.

The Monadnock and the Nero salied from
Honolulu on the 13th, During the monitor's
stay in port, Captain Whiting had consid-
erable change made In her condensing ap-
paratus Aand in means for ventilating the
engine and boller rooms. On the trip down
the engineers and firemen suffered greatly
from the heat.

E. L Greene, of Portland, Ore., who ship=
ped as a stoker on the Monadnock, was
sent to the incane asylum on the 12th inst.
Greene is a doctor of dental surgery, and
had a lucrative practice when the war
broke out. He has a brother who gradu-
ated at the Annapolis naval academy and
is with the fleet off Bantiago. He was ex-
amined as to his sanity by Drs. Emerson,
Horbert and Steele, and on their report
wns sent to the insane asylum. It is be-
lieved that the rest he will get there and
the care he will receive will speedily re-
store him. Greene's condition is a result
of excessive heat of the fire room and &
fall from a hammock.

MILLER SAILS FOR HAWAIL

Goes to Take Formal Possession of

the Islands for the United
8 2

BAN FTRANKCIZSCO, Jl!\ly 27.—The United
Btates cruisér Philadelphia salled for Hon-
olulu this afternoon. Admiral Miller trans-
ferred hiz flag from the Albatross to the
Philadelphia to-day. The Philadelphia
will make all speed to Honolulu. Admiral
Miller, It is belleved, carried no special
Instructions with him, but will remain at
Honolulu until ordered elsewhere.

Admiral Miller will not raise the flag of
the United SBtates over the Island until after
the arrival of the Hawaiian commissioners,
who leave this city for Honolulu August
1. It is expected the New York regiment
will have arrived at the islands In time to
participate in the ceremony, making it
both a naval and military affalr,

From most authentic sources comes the
information that the arrival of the Ameri-
can troops in Honolulu will be followed by
the mustering into the United States volun-
teer service of the Hawallan mnational
guard, a force of 5,000 men. It was official-
ly given out at army headquarters to-day
that the First battalicz of New York volun-
teer regiment will sall for Honolulu next
Saturday morning. The battalion of the
engineer corpe will al=o go. The two trans-
ports North Fork and Lakme have been
inspected by government officers and have
been passed sati=factorily. The North Fork
will carry the New Yorkers and the Lakme
the engineers.

SURRENDER OF CAIMANERA.

Formal Capitulation Took Place Mon-
day—Place Was Thorough-
iy Fortifled.

GUANTANAMO BAY. July 26, (delayed in
transmission).—Colonel Ewers returned to
Santiago last night after receiving the sur-
render of the Spanish troops at Calmanera.
He was accompanied by Mr. Brooks, the
British consul, and officers from Caimanera,
Colonel Ewers will probably return here
after consulting with Genersl SBhafter.

Caimarera was found to be strongly de-
fended and rifle pits and earth works coms
pletely surrounded the village. Only the
smokestack of the Sandoval, the Spanish
gunboat sunk at that place, Is visible above
water, and it is Improbable that she can bs
raised.

The Spanish troops at Calmanera are a
ragged and hungry lot

Ensign Prague, who had charge of the
launch from the Marbiehead which took
Colonel Ewers to Caimanera, says that the
Spaniards asked for permission to fire off
their field pleces, muzzle-loacing guns, be-
cause they could not unload them.

The Marblehead went up towand Cal-
manera this morning for the purpose of
ralsing the mines there.

The Armoria arrived from Key West this
morning, and the work of coaling, pro-
visioning and cleaning the ships is proceed-
Ing and will be completed In a few days.

PRINCE HENRY’S STORY.

German Naval Commander Gives His
Vvernion of the Irene Incidemt
in Subig Bay.

BERLIN. July 2i.—A dispatch from
Shanghal to-day €ays an officlal statement
from Prince Henery, of Prussia, in regard
to the Irene incident at Subig bay, Philip.
pine islands, has been published in the Oat-
Asiatizche Lioyd. It mays the Irene went to
Subig bay to take off some Spanish women
and children who were in distress. At Isla
Grande the German warship happened to
meet 8 steamer belonging.to the insurgents,
which left without any difficulty arising. On
returzing, the Irene met outside Manila bay
two United States ships, whica did not
speak her.

In comciusion, the statements sets forth
that the removal of women and children
was ‘“‘effected from motives of humanity
and with a strict obeervance of the rules of
neutrality.™

Spanish King Hss Measles.
MADRID, July2Z, 10 a. m.—Inquirfes met
at the palace here to-day confirm the re-
port that the king is suffering from the
measles, The attack Is foltowing Its ugnal
course

PEACE TERMS

SPAIN LIKELY TO YIELD TO REA-
SONABLE DEMANDS,

GOVERNMENTS NOT FAR APART

PRESIDENT MWEKINLEY DOES XNOT
WAST THE PHILIPPINES.

NO CASH INDEMNITY WANTED

X0 REPLY TO SPAIN'S PEACE FRO-
POSAL UNTIL FRIDAY.

Maiter te Come Up &t the Regular
Cabinet Meeting—Text of Note
Being Carefully Guarded—
Queen Hegent Signed
the Message te
McKinley.

WASHINGTON, July 21.—The initiation
of overtures for peace has had the effect
of suspending, In a large measure, for the
time being at least, Interest in the mill-
tary and naval situation. Though it was
known, through the open admission of
members of the administration, that the
prezent peace phase would remain un-
changed until after another cabinet meet-
mg on Friday, there was still evinced a dis-
pcsition to discuss the matter in its every
aspect

Naturally, the first point of Inquiry was
tha exact shaps taken by the Spanish
presentation of yesterday. Curiosity on
this point remained ungratified and must
prebably =20 continue for some days to
come, the president having decided that
nothing more definite than the statement
issted from the White House yesterday
shall be given to the public at thiz time.

The motive is a prudential one and the
president has even gone 50 far as to sug-
gest to the Madrid authorities the expedi-
&ncy of keeping the text of the Spanish
overiures from publication at this time.

The next point of interest was the char-
acter and extent of the demand likely to
be made by the United States as the con-
dition of peace. It is felt that the state-
ment of the terms of peace, both from
Spain and from the United States, may
be ecme days off, and thers doubtless will
be considerable diplomatic fencing at the
outset before the actual point of stating
terms Iz reached. A good deal of this, for
instance, may result from the attempt to
define the methods of approach to the ob-
ject sought, whether through a commission
or through the direct exchange of notes,
as Initiated yesterday,

There will be much discussion, In all
likelihood, aiso, regarding an armistice, for
it is the distinct purpose of the Spanish
authorities to secure a suspension of hos-
tilities pending the negotiations for peace,
It may be that the application will be
granted, but, If so, it will be only under
the most effective safeguards to prevent
loss of‘ any advantage to the United States,
and upon binding pledges that certain well
defined objects are to be conceded to.

The president discussed this eomplex sub-
ject all day with various members of the
cabinet as they called In the course of
ordinary business. Secretary Day and Post-
master General Charles Emory Smith spent
some time this afterncon at the White
House .presumably exchanging views with
the president. It Is virtually admitted by
leading members of the administration that
upon oaly one point In peace megotintions
is there likly to be serious friction, and that
relates to the future of the Philippines. As
to Cuba and Porto Rlco, our government
feels that there Is a reasonable certainty of
encountering little opposition to our de-
mands.

The Spanish government might Insist up-
on the proposition thrown cut by the Vat-
fean yesterday, namely, that the United
States shall annex Cuba, the ostensible pur-
pose being to secure full protection for the
Spanish element left in the island, but while
this would be a vexatious point, it Would
¥ield to adjustment. As to the Philippines,
there Is a full expectation of greater diff-
culties to be surmounted. There is reason
to believe that these difficuities, like the
Cuban settlement, will be rather Internal
than International in thefr character, &t
least from the outset.

The president Is firmly of the opinion that
the Tnited States has no use for the lslands
as a permanent possession. The gravest
problems of government would result wera
the attempt to be made to annex them, ow-
ing to the heterogencous and Ill.tuol'u}
character of the large population of Lhy i=l-

'anda. while any effort to unite with the
powers in a joint administration might be
fairly expected to result as unsatisfactori-
Iy as the tri-partite arrangement between
the Unlted States, Great Britain and Ger-
many for the government of the Samoan
ETOup.

However, there are evidences that a large
element in the United States is of the opin-
ion that the islands should be acquired by
the United States, and It {s hoped that, be-
fore it comes to the formulation officially
of the United States demand, public senti-
ment fn this country, through newspaper
discussion and otherwise, will have so far
erystallized as to enable the government to
perceive the popular demand eclearly.

It may be stated that it is confidently
expected that, when the two governments
arrive at the point of actually fixing terms,
they will be found much closer together
than is generally supr{osed. It Is f2it by
cfficials that, with the diplomat'c formali-
ties out of the way, the actual peace terms
would require littla time for arrange-
ment, and to-day it was even suggested
that the anomalous condition might be
presented of Spain's conceding as much or
more than the United States felt justified
in demanding.

Thers is littie reason to doubt that Spain
has made up her mind to give up Cuba
It iz almost equally certain that Spain
recognizes that she must consent also to
the abandonment of Porto Rico,

With these two vital points passed, there
is likely to be little delay on the question
of Indemnity, 88 there Is every disposition
here not to press with undune severity on
Spain In this respect. About the only
reason which would lmpel this government
to Inslst upon an indemnity would be a
further stubborn resistance by Spain.

Speaking broadly, the statement was
made to-day by an influential official that
& settlement in which Spain conceded two
vital points, namely, Cuba and Porto Rico,
and at the same time gained two wvital
points, namely, freedom from a war in-
demnity and a retention of her control of
the Philippines, would appear o be a just
balance of equities.

Tha various diplomats In Washington
showed their Interest in Spain’s peace pro-
posals early to-day by calling at the state
department and at the French embassy to
learn with more exactness the details of
the Spanish note. This developed several
features of the proposition which had mot
been entirely clear before. In the first
place, no foreign government outside of
France has been consulted by Spain in
this overture for peace, and the present
movement Is not shared, directly or Indi-
rectly, by Germany, Auﬂtﬂm Italy, Russia
cr Great Britain.

It can now be stated, however, that the
formal proposition sumbitted yesterday had
‘been under consideration at Madrid for five
days previous to yesterday, during which
time the British as well as the French
authorities were cognizant of the fact that
Spaln was about to sue for peace.

This being settled, it appears that a good
natured but keen rivalry sprang up between
Sir Drummond Wolff, the British ambassa~
dor at Madrid, and A. Patenotre, the
French ambassador there, as to which gov-
ernment should have the honor of Initiat
ing the movement designed to restore the
peace of the world. Owing to the cordiality
existing be*ween the governments of Great
Britain and the United States, It was felt
at first that Sir Drummond Wolff wouild
be commissioned to approach the United
States, acting at Washington through Sir
Julian Pauncefote. But Spain appears to
have preferred the intermediation of the
French government, and, as a result, the
negotiations finally were entrusted to the
French ambassador at Washington.

Another essential point is the exact prop-

esition made by Spain. There hnos been
some misapprehension over this, owing to
the publication of an alleged text of the
proposition. and other reports asserting that
Spain asked President McKinley to state
terms of peace. As a matter of fact, the
Spanish proposition does mot mention the
“terms,” and there Is no request or sug-
gestion in It that the president shall state
terms of peace. The direct inquiry made by
Spain is as to whether the United States
will open negotiations toward ths settle.
ment of the war and the arrangement of
peace. It is based on the theory that, if the
president answers in the affirmative, then
the negotiations for terms will be opened
between commissioners or parties clothed
with the responsibility of bringing about a
settiement.

Neither does the Spanish proposition con-
tain any reference to “armistice.” At the
same time, It I= framed on the idea that, if
peace megotiations are entered upon, there
will be a suspension of hostilitles pending
an agreement upon the exact terms of
peace. In this connection thers appears to
be a distinction made between the word
“armistice™ and “suspension of hostilities,”
for while it is said the former Is not asked
or expected, it seems to be taken for grant-
ed that a suspension of hostilities will be
essential to carrying forward the peace
negotiations.

The Bpanish proposition Is clothed with all
the solemnity and formality of a govern-
ment act, despite the cable report from
Madrid that the peace proposal is of a

“private natvre.” The instructions to M.
Cambon Lear the afficial signature of Duks
Almadovar de Rlo, the Spanish minister of
foreign affairs, and, besides expressing the
desires of the cahinet and government that
the peace negotiations be opened, they are
given the added solemnity of approval and
earnest personal request by “Queen Ragent
Maria Cristina.” The Instructions bear the
date of Madrid, July 5. These formalities
dismiss all question in the minds of officials
here as to the regularity of the Spanish
proposition a8 expressive of the wisnes of
the government of Spain. Aside from this,
M. Camben is too much of a veteran in
diplomacy to have embarked on aocy pri-
vate overtures towards peace.

As to the manner of conducting the peacea
negotiations, several plans are said to ba
open, besides that of having General FPorter
and Senor Castillo, the United States and
Spanish ambassadors at Paris, respective-
Iy, conduet them. One plan is to bave
Spain pame peace pienipotentiaries who
wiil come directly to Washington and con-
duct negotlations. This, however, I3 sald
to be somewhat Inexpedient, as it would
take nine days for the Spanish plenipo-
tentiaries to reach Washington, and thers
is every desire to avoid‘delay. Another
tentative plan is to have Spain name M.
Camrbon as the Spanish plenipotentiary to
Washington, thus conferring on him an-
thority to treat directly with the president
and carry the negotiations forward to a
conclusion. It is probable that this plam
will be more acceptable to the United
States, as it would keep the negotiations
at Washington, and also give them an
agreeable personal character, as the au-
thoritles have the highest regard for the
ability and sincerity of the French repre-
sentative here.

Thess plans, however, will not be settled
until after the president gives his answer
to the first Inquiry made by Spain, as to
the willingness of the United Btates to
enter upon general negotiations for peace.

Since the conference between the presi-
dent and M. Cambon, both the French
government and ths Spanish government
have been fully apprised of the action
taken at Washington, and it Is not im-
probable that Spain, within the next two

note on this subject be sent to the powers,
it will contain the exact dates of the Span-
ish communications, making it clear that
the United States deferred Its answer In
order to be able to date this after the
American forces had galned a footing in
Porto Rico.

“Senor Sagasta said to-day: “We resolved
on peace many days ago and made known
our resolptions to the United States gov-
ernment. I regard as aull and void and as
destitute of good faith everything that the
Americans have done since, and I am
ready to protest against it formally.” ™
An official dispatch from Posto Rico
says: “Om Tuesday tha Americans ad-
vanced In the direction of Yauco, fighting
most of the way. Beven hundred Spanish
regulars and volunteers encountered them
and an engagement ensued which lasted
the whole night, and only ceased with
dawn on the following day. The Ameri-
cans were obliged to withdraw to the
coast.”™

BERLIN, July 22—The National Gasetts
says:

“Although America’s haste to obtain a
footing in Porto Rico Is rather contrary
to the strict canons of military usage, it
Is perhaps justified by the assumption that
its conquest will place America In a better
position to dictate terms of peace. As
Spain Is unable to pay Indemnity, America
has a right to demand an enforced com-
pensation.™

EUROPE IS PLEASED.

Gilnd That Spain Has Deme the Right
Thiag, for the First Time Dur-
ing the War.

LONDON. July 27.—The equivocal denials
from Madrid recently, when Inquiries were
made on the subject of reported peace ne-
gotlations were seemingly given out at the
Spanish capital prior te Spain’s formal ap-
plication at Washington for peace. Many
similar communications Intended for home
consumption my be expected during the
negotiations, but the only purpose of such
denials is to allay Castilian susceptibilities,
and they will oot affect the real point at
Issue,

The liveliest satisfaction is expressad In
all quarters and in the newspapers through-
out Eurcope at the fact that Spain has at
last done the right thing for the first time
during the war, and peace is looked upon
as being within measureable distance,

It is taken for granted that the opening

of pegotigtions tmplies a cessation of heor
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