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UNER TORPEDED?
PASSENGER BOAT ATTACKED

WITHOUT WARNING

ALL ON.BOARD SAVED
London Says Submarine Hit Liner

Off Coast of Ireland Just as Dark-

ness Fell Saturday-No Undersea

Terror Was Seen Nor Was Wake

of the Torpedo Visible..

The Allan line steamer Hesperian,
with 350 'passengers and a crew of
three hundred aboard, bound from
Liverpool for Montreal, was attack-
ed, it is believed in London, by a
German submarine off the Irish coast
just as darkness was falling Satur-
day evening. Although the explosive
found its mark, the vessel remained
afloat and, according to a statement
issued by the company Sunday night,
every soul aboard was saved.
No submarine was seen and prob-

ably it was-too dark to observe the
wake of a torpedo, but. passengers
and 1members of the crew who arriv-
ed at Queenstown on rescue steamers
Sunday agree that the attack was
made by a German undersea, boat,
basing their opinion on the force of
the shock -and the great volume of
water thrown into the air.

Accounts of the occurrence differ.
The steamship company reports all
sived, but the American consul at.
Queenstown reported to Washington
that the loss of life was -aUout eight.
He also conveyed 'the information
that the Hesperian had a 4.7-inch
gun mounted and visible on the
stern. Allen line officials at Mon-
treal declare the ship carried no gun
to their knowledge.
The force of the explOsion was tre-

mendous. Of the passengers landed
at Queensto-, ibout twenty were
iijured. There were no American
passengers aboard, so- far as the
American consul could learn Sunday
night but two members of the crew
were Americans and both were sav-
ed. About thirty Canadian soldiers,
wounded- in Flanders, were going
home to reouperate. Most of the
other passengers were Canadians re-
turning from a visit to-England or

English people on their way to Can-
ada to settle.
The torpedo struck the Hesperian

in.the forward engine room, and the
ship immediately began to settle by
the head. Capt. Main ordered the
passengers and crew into the boats.
but with his officers remained on the
bridge, although at that time he must
bave felt sure that his ship would go
down.
The irireless operator instantly

sent out a -call for aid, while Capt.
Main ordered the boats over the side.
Three are said'to -have been upset in
Jtannehipg and twenty persons injur-
ed 'have been landed at Queenstown.
So- far as-known all those thrown in
the water were saved-.
A fleet of rescue steamers soon

reached the scene and all the persons
in the small boats'were taken aboard.
When it was seen that the Hesperian
was likely to -remain afloat for some
fime, CgPt. Main--insisted on return-
ng-to the ship to await the arrival of
admiralty tugs, which heihoped could
-take her- to Queenstown..- Twenty of
his men went back with .htm.
The discipline was perfect, but one

boat capsized and those In her were
thrown to the water. All were pick-
ed up, and with other passengers and
the crew were transformed to rescue
steamers which arrived in answer to
wireless calls. Passenger!; landed- at
Queenstown asserted that the attaclt
,was without- warning. The United
States embassy received no confirma-
~tion on this point.

The Hesperian, a vessel of 10.920
tons gross, was outward bound from
Liverpool for Montreal. Many pas-
sengers were wounded Canadian sol-
diers on their way home from the
-front.
ofLondon learnod of the torpedoing
ofthe Hesperian through a Sunday

newspaper, which Issued an extra
late Sunday covering meagre details.
As the paper printed an Allan line
-statement saying passengers and
crew had been saved the news arous-
ed no excitement comparable to that
caused by the torpedoing of the Lusi-
tania and tho Arabic.

It was noticeable that wherever
groups assembled to discuss the mat-i
ter, principal interest among them
centered in the probable effect the

--torpedoing -would h'ave on the nego.
tiations between the United States
and Germany .concerning Germany'!
submarine policy.
A request at the Allan line officer

for the names of the passengers or
the Hesperian met with refusal tc
give them. It was stated that thE
company's officials had decided to is.
sue no list now.

SIUPS UNDER U. S. FLAG
MORE THAN EVER BEFORE

American Shipping Shows Triple in-

crease Over Any Pre-

ious Year.

The American flag now floats over
more ships in the foreign trade than

*at any time since 1863. Figurer
made public by the department ol
commerce show a record increase in
American shipping for the year end-
ed June 30. On that date there were
registered in the foreign trade 2,768
ships totalling 1.813,775 gross tons
an increase of 363 ships and 727,623
tons for the year.

Practically all the increases due te
Practically all the increases are

due to the new American registry
law. Assistant Secretary, Sweet o!
the department of commerce said in
a statement:

"This is about triple the increase
in registered tonnage for any pre-
v'ious year in American history. Our
registered tonnage is now much
greater than at any time since 18S63.

- had 2.026.114 gross tons in
,.foreign trade. It is many times mores
efficient, however, as the steam ton-
nage now amounts to 1,273.067 gross
tons, while in 1 863 it amounted tc
only 133,215 tons.

"The increase from the ship regis-
try act of August 1R. 1914. to June
13. 1915. was so rapid that tonnagE
under the American flag now emplny-
ed in foreign trade is nearly equal to
such tonnage under the French or
Norwegian flags. British tonnage. 07

coure, s more than tenfold greater."

BRITISH CENSOR CUTS OUT
NEWS FROM DARDANELLES

Identical Dispatches Sent Through
Berlin Comes From Lon-

don Shortened.

The following is a portion of a dis-
patch written on August 22 by the
Associated Press correspondent with
the Turkish army at the Dardanelles.
Owing to the uncertainty of trans-
mission and the action of various
censors through whose hands the dis-
patch would pass before reaching the
United States, the correspondent
routed one copy by way of London
and a duplicate by way of Berlin.

The dispatch via London was re-

ceived and published on August 26.
It was identical in phraseology with
the dispatch received via Berlin, ex-

cept that the London cablegram did
not contain the following passages,
which evidently were stricken out by
a British censor.
The dispatch comes from the

"Turkish Headquarters on the Galli-
poli Peninsula" via Berlin and to
Tuckerton, N. J., by wireless. It has
been impossible to ascertain the total
losses of the British in the Anaf;.rta
region in the fighting which followed
the landing of a fresh expeditionary
force-cn August 6 and 7.
The losses in dead on the whole

Gallipoli front which the Allies sus-
tained as a result of the general of-
fensive movement coincident with the
Anafarta landing exceeded twenty
thousand men. Most of tl e bodies
arp still unburied. One battalion was

annihilated.
Officers at the Turkish headquar-

ters are of the opinion that the Brit-
ish have expended in the actions. of
the last two weeks -nearly all the
troops landed on August 6 and 7.
The Turkish losses are not light but
they do not approach those of the
British. The ground thus far occu-

pied by the British is of little mili-
tary value,-if an attack on the Dar-
danelles forts is their objective.
The Associated Press correspond-

ents saw a score of British prisoners.
The faces of the men showed the
strain under which they had been.
They complained of the quality and
quantity of the food which they had
received. They said' that they had

had only meat, preserves and bis-cuits. . The water supply was poor
and insufficient and the sanitary ser-
vice was -overtaxed by the numbers
of the wounded, so that many sick
soldiers were. uaattended. Some of
them, the prisoners said, were aban-
doned and fell into the hands of the
Turks.
From the stories of the prisoners it

would appear that the great heat and
the lack of sufficient food 'and good
water is having depressing effect on

the British forces on the peninsala.

U. S. SOLDIERS CLOSING IN
UPON MEXICAN BANDITS

Regular Soldiers, Texas Rangers, and

Several Hundred Citizens

in Pursuit.

Search for the band of Mexican
marauders who .Thursday killed two
Americans and lost one of their num-
ber in a fight with United States sol-
diers was pressed with vigor Friday,

according to a report from Bro'wns-
ville, Texas.
Three of the Mexican bandits op-

erating just north of Brownsville
were killed Thursday night by goun-
tyofficers at Los Cuatros, fourteen
miles north of Brownsville, accord-
ing to information received Friday.
In addition to the Mexican killed

Thursday night, it is said a Mexican
woman, deserted by her husband,
when the outlaws appeared at their
home was accidentally killed by Unit
ed States soldier's when she approach-
ed them in the darkness in search of
protection.
Spread-out in a close cordon, which

left no foot of the international
boundary unpatrolled, the border
gards were ready to shoot on sight
if the fifteen remaining members of
the band made any effort to ford the
swollen Rio Grande to Mexico and
safety..
In addition to the soldiers there

were hundreds of citizens headed by
Texas Rangers, who pursued the trail
of the Mexicans to avenge the thefts
of cattle, burned barns, terrified wo-
men and the deaths of a half dozen
United States citizens..
The tactics. of the Mexicans Thurs-

day led army officers to believe that
this band has been responsible for
much of the outlawry of the past sev-
eral weeks in border counties.
First burning a railroad trestle,

the bandits Thursday proceeded to
naa away with a number of ranch-

ers' horses, burned an irrigation
pumping station and an automobile
twelve miles north of Brownsville
and capped the day with the kidnap-
ng of three Americans.
Earl Donaldson. a farmer of Fiy-

tte Mo., and J.. H. Smith, an engine
tender, wei-e killed and their bodies
thrown into a dried lake. Stanley
Dodds, a contractor, was unharmed
'ythe Mexicans, presumably because
-me of the number thought he was a
erman. Dodds escaped from the

band when attacked by the American
soldiers.
Ancieto Pizano, who is said to have

been engaged in other outlawry on
the lower border and in an effort in
Mexico to incite a revolution against
the United States, was declared by
officers to have been the leader of
the bandits.

WIlY ThlEY CllAIN GiUNNERS
French Writer Says Germans Do so

Only to Steady the Guns.

A writer in lllustration, a news-

paper of Paris. demolishes the legend
that the Germans chain the men serv-
ing their machine guns to the piece!
in order to keep them from leaving
their posts.
He says that chains are undoubted-

ly used. but simply to enable the
gunners to steady the weapons. anc
that the practice w-as common in the
German army before the war. Be-
sides, it is easy for the soldiers to
unfasten the chains, which are at-
tached merely by hooks on either side
of the men's belts.

Think Silb is Sunk.
While attempting to sink another

Thipafter destroyinlg the Arabic the
'erman submnarine was itself destroy-
d by a patrol boat,. is the rumor cur-
rentin London Wednesday. The ad-
w.mray makes no nanomneement.

EYES ON ENflLANO
ADMINISTRATION TURNS AT:

TENTION TO BLOCKADE

WILL TAKE MATTER UP
Government Views Concessions as

Sap to American People-Blockade
is Illegal and Not Enforced-Pro-

test is Going to be Sent at Early
Date.

For the first time in almost six
months the Washington administra-
tion is looking toward Berlin with
more friendly eyes than toward Lon-
don. The German situation is ended,
in the opinion of well informed offi-
cials, and President Wilson will now

turn his attention toward London, in
an attempt to compel the British
navy to return to the practices sanc-
tioned by international law.
The final touches have been put

upon the, note containing the ad-
ministration's demands that Great
Britain change its methods of de-
stroying America's commerce with
Germany. Just as soon as the state
department receives positive assur-
ances from Berlin that the German
government is sincere in its purpose
of changing its submarine warfare
system, the document will be put on

the cable for London.
President Wilson and Secretary of

State Lansing appear to be satisfied
that -Germany is sincere in her an-

nouncement that she intends to put
an end to the killing of neutrals on

the high seas and to make amends,
as far as it is possible, for the deaths
which have resulted already from
Submarine attacks upon undefended
merchantmen.

Little attempt. is made in adminis-
tration circles to .conceal the feeling
that exists in quarters close to the
White House that President Wilson
has won a great victory as a result
of the culmination of the German
situation. Officials insist that the
president has outplayed the German
foreign office on the diplomatic chess
board and that the soreness now ex-

isting between the two countries will
pass off as rapidly as the German
people realize the error of their sub-
marine system.
The so-called concessions which

were announced by the British am-

bassador, when it became known that
American.purchases contracted for in
Germany before March 10 might
come out of the country irrespective
of whether they had been paid for,
did not interest the state department
greatly.

Officials were inclined to minimize
the importance of the British govern-
ment's action. Some of them called
attention to the fact that the an-

nouncement carried out a promise
which, was. made. several months ago
and promptly broken by the British
government.
Ranking officials of the state de-

partinent stated that the British an-

nouncement has no bearing whatever
upon the major questions at issue
between the two governments. They
called attention to the fact that the
negotiations .which led to the "con-
cessions" were between the British
authorities 'and individual Ameri-
cans, and that this government was
not a party to them.
'There appeared to be a general
impression among well informed
diplomats that the "British conces-
sions" were offered at this particular
time as a "sop" to public opinion in
the United States, in the hope that
the public might be misguided into
the belief that the offer represented
a matter of great moment to this
government.
As a matter of fact, officials point-

ed out, the amount of products affect-
ed by the British action are of almost
infiniteessimal importance compared
to the bulk of American trade that
has been held up by British cruisers,
and American commerce thiat has
been destroyed as a result of the en-
forcement of the Orders in Council.
The American note, which will be

sent to London. will be based upon
two major contentions:

1. That Great Britain is not main-
taining a bona fide blockade of Ger-
many and that no such blockade can
exist until the ports facing the :Baltic
Sea are blockaded. This, it is said in
official circles, is physically impossi-
ble until the British navy carries out
Winston Churchill's boast to "dig the
German fleet ~out like rats" and de-
stroy it.

2. That Great Britain has -no right
to interfere with America's commerce
with neutral ports-which she is now
blockading-unless she has evidence
to establish the fact that cargoes
destined for thes'e ports are actually
to be transshipped to Germany and
that the Amnerican shippers are party
to such agreement.
The mere fact that American pro-

ducts, shipped to a neutral country
in good faith, are later purchased
and shipped across the border into
Germany, will not suffice to satisfy
this government that Great Britain
has a right to hold them up on the
high seas upon the assumption that
they may enter into such comnmerce.

CANAL'S CAPACITY AMPLE
American Battleship Fleet Could be

Transferred in a Day.

Proof that the entire present main
American battle fleet, made up of
four divisions of five ships each and
a flagship, a total of twventy-one,
could be passed through the Panama
canal inl one day has been afforded by
the handling of the naval academy
practice squadron in the canal locks
on its way to and from the Panama-
Pacific exposition.
The squadron composed of the bat-

tleships Missouri. Ohio and Wiscon-
sin, the largest warships which have
so far used the canal, were put
through the locks at Pedro Miguel
and Miraflores. the Missouri and the
Ohio simultaneously in parallel, with
the Wisconsin directly in the rear.
The towing locomotives had such per-
fectcontrol of the ships that it was

perceived that four vessels of even
larger size could be handled in the
locks at the samte time. two in each
6fthe duplicate chambers.

Boat Overturns: Four Drtowni.
Four men were drowned in Grand

Rapids. Mich., when a fast motorboat
overturned Tuesday. Three of the
men were on thte editorial staff of
thGrand Rapids Press.

PUT FINISiIN TOUCHES
ON PROTEST TO BRITAIN

Civil War Citations are Rejected-
Applied to Specific Cases Not

at Present Paralleled.

The demand of the United States
that Great Britain and her allies
"obey the law" in connection with
their enforcement of any blockade is

having the finishing touches placed
upon it. President Wilson and Sec-
retary Lansing have united to make
the note attack-proof. It was not
known just when it would be sent
forward, but Secretary Lansing said
he was "hopeful" it would not be
long delayed.
The note opens with the direct

statement that the United States in-
sists upon the rights of American cit-
izens under the "principles and rules
of international law, as hitherto es-
tablished, governing neutral trade in
time of war." It then rejects the
rules of the British prize courts
which place the burden of proof on

the shipper and not on the British
government. It also characterizes as

"contrary to existing treaty obliga-
tions" the interference by British
warships with the trade of the Unit-
ed States and the neutral countries
adjoining Germany.

It is denied specifically that the
so-called blockade of Germany "con-
forms to the spirit and principles of
the essence of the rules of war," and
the interpretation placed by Sir Ed-
'ward Grey on this government's po-
sition as communicated to Ambassa-
dor Page on June 24 last is declared
to be. entirely erroneous.

The Civil War citations made -at
the same time are rejected on the
broad ground that they applied en-

tirely to specific cases which have no

parallel in the present negotiations.
Great Britain herself, in the opera-
tions which resulted in the prepara-
tions of the declaration of London
and in The Hague convention,
fought to have the international law
dealing with maritime affairs re-

stated so that some of the very things
s'he now relies on to uphold her posi-
tion should be specifically rejected
and the United States cites the posi-
tion taken by the British government
to sustain the present protest.

President Wilson is hopeful that
England will see the necessity of ac-

cepting the position of the United
States. It already has been made
clear to the British Ambassador that
early action is a necessity. .

The president realizes that unless
an arrangement can be reached with
England prior to the assembling of
congress in December, the pressure
for summary action to compel the
recognition of neutral rights on the
high seas will be very hard to com-

bat.

ORODNO FALLS BEFORE
ARMIES OF THE KAISER

Marks the Fall of the Twelfth Fort-

ress Since the Fall of

Warsaw.

A Berlin wireless says the army of
Field Marshal von Hindenburg has
captured Grodno. Announcement to
this effect was made at army head-
quarters Friday as follows:
"Field Marshal von Hindenburg's

army conquered Grodno after rapidly
forcing a passage of the l. iemen and
fighting the Russians in, the streets
of the city. The Germans reached
the Niemen between the Augustowo
canal and the Swislocz-Lennewarden
line. German cavalry advanced to
tie northwest and west of Vilna. The
Russians attempted to oppose our ad-
vance, but failed, suffering extraor-
dinarily large losses. Southeast of
Merecz the Russians were thrown
back. Gen. von Gallwitz's troops
broke the resistance of the enemy on
the Alekszyce Swislocz road. Field
Marshal von Hindenburg's army cap-
tured more than three thousand Rus-
sians, as well as one cannon and
eighteen machine guns.
"The army of Prince Leopold of

Bavaria is still engaged in. battle
north of Prszany.
"The army of Field afarshal von

Hindenburg, pursuing the Russians,
reached the Jasiolda river near Sil-
nek and Bereza, and also in the dis-
trict of Antopol, east of Kobrin. Aus-
tro-Hungarian troops are advancing
to the east and south of Boloto and
Dubowje.
"Southeastern theatre of war-

Gen. Bothmer's army is advancing
and is fighting in the Sereth district.
"Western theatre of war--Near

Souchez attacks delivered by the
French with hand grenades were re-

pulsed. In Flanders and the Cham-
pagne mines were exploded success-
fully."
The capture of Grodno by the Ger-

mans marks the fall of the twelfth
fortress within a month, beginnng
with the fall of Warsaw on August 5.
It was the last of the Russian fort-
resses in Poland to hold out. -It be-
came untenable when the Germans
cut the Grodno-Vilna railway line to
the northeast and were fighting their
way to the stronghold from west and
south.
Grodno was regarded as a power-

ful link in the Russian defenses
against invasion. -It lies about fifty
miles from the German border, on
the trunk railway line running from
Petrograd through Vila to Warsaw.
The city of Grodno is the capital of
Grodno province and has- a popula-
tion of forty thousand.

In Representative Capacity.
Gen. Carranza's inquiry as to the

official character of-the recent .Pan-
American peace appeal will be for-
mally answered by Secretary Lansing,
speaking for all the other diplomats
who signed it. Mr. Lansing has been
authorized to assure Gen. Carranza
thatthe appeal was signed by each
iplomat with the authorization of
hisgovernment and not as a private
individyal.

Germany Wants a Million Bales.
German business men have offered
tobuy one million bales of cotton at
fifteen cents if delivery can be had in

Mules for the Allies. -

A train load of mules left Atlanta
Tuesday night for New Orleans.
wherethey will be shipped to Europe-

.tviator Pegoud Killed.
Paris reports a rumor that Adolph

Peoud, the first aviator to loop the
--opa en killed on the battle

GERMANY WOULD SUBMIT
BOTH CASES TO TilE IlAGUI

Claims for Compensations in Lusi

tania and Arabic Cases to be

Fixed by Arbitration.

Germany, according to Count voi
Bernstorff's instructions, offers t<
submit the claims for compensatiox
arising out of the Lusitania and Ara
bic cases to The Hague for adjudica
tion.

It was understood that proposal!
von Bernstorff is authorized to makt
will strike at the heart of the prob
lerm as affecting the United States
They provide for immunity from at
tack without warning for passengeq
steamers, which are to be destroye(
only after being halted and full op
portunity has been given to the pas
sengers and crews to embark in th4
boats under conditions of safety.

Submarine commanders will bo
advised of the expected arrival
liners on regular schedules. How fal
beyond this provision for the safet:
of the larger ships, Count von Bern
storff's instructions go, can not bi
learned.

Newspaper reports are to the ef
feet that the solution of the subma
rine problem is coupled with a set
tlement of the negotiations witi
Great.Britain, are declared in initiat
ed circles to be.incorrect. It is tru
that' Count von Bernstorff has beer
instructed to say that the settlemen1
of the old blockade problem woul
enable Germany to drop the wholt
submarine warfare against commerce
but this suggestion is quite apari
from the proposals indicated above
which are independent and uncondi-
tional.
One high government official, com

menting on the situation, dilated or
the danger for the United States it-
self -in pressing its demands too far
He said:
-"There is no telling when the Unit-

ed States itself may -want to use it4
ubmarines in a life and death strug

gle. It may perhaps be sorry if it ha
bound its hands too tightly."
The German press continues to dis-

play restraint, so as to avoid embar
rassing the government in the deli-
cate negotiations.

SENATOR TILLMAN REJOICES
OVER WILSON'S VICTOR)

Patience in Giving .Germany Aimp)
Time to Consider Facts

Pr'evented War

Among those who rejoiced io
Washington over the grand victory
of President Wilson in the controver-
sy with Germany over the illegal ac
tivities of the submarine was Sena
tor Tillman of South Carolina.

Senator Tillman was at the White
House, about the time the news of the
German concessions was carried t(
the ; president. Before leaving for
home he said:

"I am not surprised at the result
of the controversy over the sinking
of the Lusitania and the Arabic;
which carried American passengers.
I expected that the 'president would
win, for he is right. He, has the law
on his side, and is acting for human
ity.
"Any man with common sense and

ordinary ability-to digest information
realized the .iustice of President Wil
son's contentions in protesting to
Germany for sinking passenger- ships
carrying non-combatants, without
giving legal warning.
"I never thought for a moment but

that the German government would
finally yield to President Wilson, for
it could not have afforded to have
done otherwise. This country does
not want to. go to war with Germany
or Great Britain and her allies, but
the people of the United States
would have stood behind the presi
dent if -he had broken off diplomatic
relations had Germany not agreed t(
discontinue the illegal acts of its sub
marine commanders.
"If the president had gone off

half -cocked, without being patient
and giving Germany time to consider
seriously the views of the United
States, we might have been plunged
in war.
"Colonel Roosevelt said we were

not moving fast 'enough, that we
should fight. I agree with May Ir
win, in her letter to the president,
that the fool-killer ought to be sent
to the United States."

FOREIGiN EXCIIANGE DROP
ENDANGIERS EXPORT TRADE

British Pound Continues to Fall ii

Unprecedented Decrease-.

Will Trade Continue?

The tremendous export trade of the
United States, in which the country

leads the world for the first time, was
imperilled Tuesday by an alarming
'drop in foreign exchange-rates.
At the close of business the Eng

ish pound fetched only $4.55%Y ii
American money. This is a drop
from its nornial value of 31% cents
nd from its qu'otation of ~5% cents,
twenty-four-hour break without

breedent. It marked the lowest
pae yet recorded in an excited mar
ket, where every day recently has set

bnew record of depreciation, and i
Sndicated that sterling was headed
ownward with a momentum and ye
locity that promised to take it to un
thought-of levels. -

In1the face of this rapid deprecia
ion. bankers were wondering how
inuch longer Great Britai would pay
thepremium and buy goods in this
.iarket .which she can. get elsewhere,
lhere the value of her money 1!
greater.
SThey were of the opinion that
A~merican factories and producers
would feel the pinch if rates went
inuch lower, that cancellation of wa:
brders for everything, except what
Great Britain can not afford to dc
without--powder. shots and shrap

hel,aeroplanes and automobiles-
would follow. and that there would
be few new orders placed by Londoi
in America, except for positive neces

British shuipping Losses.

A Berlin dispatch says: "The Co-
logne Gazette published statisti(
howing that the losses to lritisl1
shipping during the war at the mini
mumamount to 4 1-2 per. cent. 01
thewhole tonnage." says the Over
seasNews Agency. "Of these ves

selsabove 100 tons an average 0l
onein twenty of the British merchan1

eethas heen lost."

PLAYS UREAT OAME
.GERMANY COUNTS ON ACTION

AGAINST GREAT BRITAIN'S

NEW NAVAL BLOCKADE
Teutons Agree to American Demands

Unrestrictedly and in Tobo-Hope
- Pledge of Administration to Take

- up "Freedom of Seas" Will be Up-
held as Notes Indicated.

Germany has been informed by the
United States that this. government
prefers that the Arabic case be set-
tled before the other questions re-

garding submarine warfare are taken
up for adjustment. To this request
Germany has assented, and has indi-
cated that she will be ready to make
a settlement. of the additional mat-
ters in controversy - as soon as the
Arabic case is out of the way.
The German admiralty :Tuesday

suggested that the submarine which
may have torpedoed the Arabic pos-
sibly had foundered or had been sunk
by the British. A high admiralty of-
ficial, again declaring that no news
on the, sinking of the Arabic was
available, said:

"Would. it not be lamentable if the
submarine should have been lost and
we should never learn what happen-
ed, Soon after the Arabic sank I
said we should in' all probability,
have the details by the end of August
or early in September at the latest.
Most of our boats which were on the
west coast of England at the time
have returned, but not one so far
knows anything about the Arabic.

"It probably will be possible with-
-in a very short time-I 'can not say
precisely how many days-to tell
whether our apprehensions regarding

the submarine are correct.'
The official would not, say whether,

one or more of the submarines in
question still weie out, nor how long
any one vessel had been away from
Its base, but said suggestively: "They
seldom remain out longer -than three
weeks and we usually get a report on

any torpedoing operations in from
eight. to fourteen days, rarely later
than a fortnight after the occur-
rences."
A clearer idea has been obtained

of the German plan for removing
causes of friction with the United
States over the submarine warfare.
This plan is comprehensive, for it

contemplates not merely, an adjust-
ment of pending'issues, but inferen-
tially. suggests an arrangement that
will miodify both the German subma-
rine- activity and the British restric-
tions on shipments of foodstuffs to
German ports for the use of the civ-
ilian population of the country.

It was learned by an authoritative
quarter that in presenting the plan
of settlement the German govern-
ment was'mot7-ateehing a string t-
its offer to modify its orders to sub-
marine commanders, but would put
the modifications in effect without
the stipulation that their permanency
must depend on the success' of ef-
forts by this government to arrange
with Great Britain for a lessening of
the restrictions on neutral commerce.

That the modifying changes in the
orders to submarine commanders will
be made permanent only if Great
Britain mitigates the severity of her
orders in council is to be inferred
from instead of stated in the German
proposal..
The German proposal may be stat-

ed in the following form:

First. Germany will offer to ad-
just the Lusitania case 'through
reparation and through other'
means in a way that she hopes will
be satisfactory to the United
States. Gemn
Second. Graywill continue

the orders to submarine command-
ers not to attack passenger ves-
sels without warning, and may
agree to observe the rule of visit
and search with respect to mer-
chant craft generally.
Third. Germany will express

gratification over the statement in
the American note of July 21 that
the United States is contending
for the freedom of the seas, and
will look to this government to
make good its offer to see that the
freedom of the seas is made prac-
ticable between the belligerents
themselves and to act as the com-
mon friend who may be privileged
to suggest a way.
The third division of the German

proposal is the most important, ac-
cording to opinion in well-informed
circles at Washington. It means that
the German government expects the
United States to take up with Great
Britain the question of obtaining
modifications of the orders in council
with their restrictions on American
'trade with neutral European coun-
tries and Germany.
These modifications could be put

into effect. if the American negotia-
tions were successful, through a mo-
dus vivendi to which both Germany
and' Great Britain would be parties,
the. German government for its part
to make material changes in its sub-
marine warfare against merchant
shipping. To state it more clearly
the German government apparently
calls on the United States to fulfill
what Germany regards as a pledge of
this~government to insist that British
restrictions on trade shall be soften-

The United States will not be told
Ithat Germany makes continuance of
her suspension of orders to subma-
rine commanders to attack passenger
vessels without warning contingent
on what this government does with
respect to carrying out the offer to
contend for the freedom of the seas.
The United States, it is made plain.
is left free to take its own course,
ut the inference is obvious that if

this government does not begin ex-
changes with Great Britain to obtain
modifications of the British orders in
council, Germany will feel that
Washington has not kept faith.
The ofler of the United States

which the German gov'ernmient is ex-

pected to accept formally when the

Arabic case has been ad.iusted was
contaied~in two paragraphs of the
iote of the United Stages governmient

to the German governmenct, sent in

response to Germany-s reply to the
secondI conmmunication of the United

Stateswith respect to the sinking of
the Lusitanlia.
That note was sent to Berlin under

date of July 21, and was signed by
Robert Lansing. as secretary of state.
-Insubmitting the proposal which the

German government is anout to ac-
cept, M1r. Lansing said:

er oernment of the United

GERMANY ACCEPTS WILSON'S
PRINCIPLES FOR SUBMARINES

Von Bernstorff Calls on Lansing and

Acts on Instruction Frim

His Government.

Count von Bernstorff, the German
ambassador, on instructions from
Berlin, verbally informed Secretary
Lansing Wednesday that the German
government bad accepted the princi-
ple that passenger liners should be
warned before attack by submarines.
He will formally communicate this
information in writing later.

Secretary Lansing said: "The Ger-
man ambassador told me that his
government would accept our decla-
rations regarding submarine warfare
in principle. The ambassador agreed
to reduce his statement to writing,
which he will submit to me later in
the day."

Count von Bernstorff was informed
that the United States could not ac-
cept as final an oral transmission of
the German point of view. Secre-
tary Lansing said he would withhold
comment until a written memoran-
dum was received.

Acceptance of the principle that
passenger ships are not to be attack-
ed without warning is considered by
this government as an answer to
President Wilson's note on the Lusi-
tania and if it is established clearly
that Germany has yielded to the
United States' demands in regard to
the safety of neutrals on the high
seas it is taken for granted that the
Lusitania controversy will be well
underway -toward an amicable settle-
ment.

Secretary Lansing said that he did
not care to make any further state-
ment at this time as he wished to
await the receipt of the written
statement. Ambassador von Bern-
storff, upon leaving the department,
went directly to the German embassy
to prepare the written statement.
On information from Ambassador

Page at London, it was learned that
state department officials have been
convinced that the German subma-
rine which sank the Arabic was it-
self sunk later by a British- warship
and that no report from her com-
mander can be expeeted.

ZEPPELINS PAINTED GRAY
Latest Models are Almost Invisible

and of Fish-Like Shape.
Germany's fleet of Zeppelins has

'been repainted a leaden gray similar
to the color of battleships, says a
Paris dispatch, which renders them
difficult to see even when flying be-
neath the clouds.
A telegram from Zurich published

in the Milan Stampa says that during
recent flights over Lake Constance
Zeppelins- appeared in their new
dress.
The latest models resemble large

fish. Both ends taper, so that they
have lost to some extent the familiar
cigar shape.

States and. the Imperial govern-
ment are contending for the same

great object, have long stood to-
gether in urging the very princi-
ples upon which the government of
the United States now so solemnly
-insists. They are both contending
for the. freedom of the seas. The
government of the United States
will- continie to contend for that
freedom, ~from -whatever quarter
violated, without compromise and
at any cost. It invites the practical
co-operation of the imperial Ger-
man government at this time, when
co-operation may accomplish most
and this great common object be
most strikingly and effectively
achieved.
The imperial German govern-

ment expresses the hope that this
object may be in some measure
accomplished even before the pres-
ent war ends. It can be. The gov-
ernment of the United States not
only feels obliged to insist upon it,
by whomsoever .violated or ignored,
in the protection- of its own citi-
zens, but is also deeply interested
in seeing it made practicable be-
tween the belligerents themselves,
and .hold itself ready at any time
to act as the common friend who
may be privileged to suggest a
way.

Whether-the United States regards
this offer as a pledge that it is bound
to fulfill will be left to the determi-
nation of the Washington adminis-
tration. It is understood that Ger-
many will not press for assurances
that the offer must be carried out.
The expectation is that the position
of the United States will be outlined
to some extent in the answer to the
recent British response to the Amer-
ican protest against the orders in
council and their restrictive applica-
bility to American trade.

It has been an open 'secret that the
reply to Great Britain's representa-
tions. embraced in two notes, had
been delayed by this government on
account of the seriousness of the con-
troversy with Germany over the sink-
ing of the Lusitania. The present
German position shows that the Ber-
lin government appreciates this and
will endeavor to remove the danger
of trouble between Germany and the
United States, so that this govern-
ment will feel free to take up with
Great Britain the complete questions
in dispute between them..

It is now known that informal ex-
changes have been in progress be-
tween the American and German gov-
ernments, mainly through the medi-
um of the German ambassador and
the secretary of state, and that they
have resulted in bringing about an
understanding that is coniidentially.
expected to produce an amicable set-
tlement of the Lusitania case.
Without open acknowledgment.- of

the fact, both governments have de-
cided that the day ot exchanging
viee in the form of diplomatic notes
has passed. The belie! prevails that
Germanys epistolary attitude toward
the American representations on the
Lusitania case and the German sub-
marine warfare has been influenced
largely by the desire to impress the
German people with the stiffness of
the German government in dealing
with the United States, while dis-
patches froip Berlin, have inclined
belief there that the several Ameri-
can notes to Germany were also in-
tended for American home consump-

Foreign Exchange Climbing.
Foreign exchange values at New

York soared Friday in an upset mar-
ket. Opening quotations on sterling
recored overnight gains ranging 7
to 12% cents. First figures on ster-
ling varied between $4.70 and $4.75-

Simila rise were renorted in Lon-

TAKE MUCH SPOILS
BERIN REPORTS CAPTURE OF

CANNON AND MANY GUNS

TAKE MILLION GAPTIYES
2,300 Cannon and 50 Machine Guns
Have Been Taken-Spoils at Novo.

georgievsk Not Yet Counted and
Tabulation at Kovno Hasn't Been

Started.

Berlin reports: "During the month
of August the number of prisoners..
taken by German troops in the east-
ern and southeastern theatres of war,
and the quantities of war materials
captured during the same period, to-
tailed more than 2,000 officers and
269,839 mnen taken prisoners, and
2,300 cannon and 560 machine uns
taken.

"Of these, 20,000 prisoners and
827 cannon were taken at Kovno.
About 90,000 prisoners, including fif-
teen generals and more than 1,000
other officers, and 1,200 cannon and
150. machine guns were taken at
Novogeorgievsk. The counting .up of
the cannon and machine-guns taken
at Novogeorgievsk has not yet been
finished, however, while the count of
machine guns taken at Kovno has not
yet begun. the figures quoted as
totals; therefore, will be considerably.
increased.

"The stock of ammunition, provi-
sions and'oats in the two fortresses
can not be estimated.
"The number of prisoners taken by

German and Austro-Hungarian troops
since May 2, when the spring cam-
paign in Galicia began, has therefore
increased to considerably mor than
one million."
The Overseas -News Agency,. in al

official review of the -eastern cam-
paign, estimates that since May 2 the
Russians have lost .at least 300,0~00
men in killed or. -wounded, and I
100,000 men captured by the Ger
mans. It says:
"General army headquarters. pub-

lishes a review of the results of o-
fensive movements in Poland and
Russia since May 2, beginning with
the battle of Gorlice. Army' head-quarters estimates the strength of,
the Russian troops which were then
directly engaged in that region was
abolt 1,400,000. In the fighting since
May 2, 1,100,000 hove been eaptured
and a minimum of 300,000 wOuded
or killed. This is a very conservative
estimate. The actual figures are
surely much higher, because-the Rus-sians saved artillery 'by recklessli
sacrificing their, infantry. It is thus
evident that the- armies which were
first attacked, at the beginning of the
Austro-German offensive movement,
have been annihilated and their
losses made up by' withdrawing
troops from other regions, -especially
forces which were ready to' invade
Turkey.

"Garrisons of half-drilled mien
were -hurriedly transported to the
front from interior fortresses. All
efforts of the Russians were fruitless,
however. They were driven out of
Galicia, Poland, Courland and Lith-
uania. They were rolled-backward-in
two separate groups. Twelve forts-
resses, among them four large and
modern ones, which formed the Bus-
sian outer and inner lines of .defense.
are in the hands of the Germanasaud
Austrians. This is the result of a
campaign of less than four months."

GERMAN ADVANCE GOES ON
AS RUSSIANS FALL BACK

Forts at Grodno Fall as Teutons

.Pierce Railway Linese-Aus-

trian Success in Galicia.

Except in the region of Riga where
the Russians are presenting a for-
midable front to von Hindenburg; the
Austro-German offensive again is
mr ng headway and the Russian
troops have resumed -their fotir
months-' retreat. -

Grodno's western forts were evac-
uated by the Russians after two were
destroyed by heavy guns and storm-
ed by the infantry and it is consider-
ed very likely that the whole-fortress
already has been left to its fate,..for
it was no longer tenable after the
Germans: had crossed the Grodno-
Vilna railway, which they did at two
points and had penetrated the .forest
of Bieloviezh to the southeast of the-
town. Vila,. doubtless, will be the
next objiective of the Austro-Germans
on this front.
In the southeast Vienna reports a-

series of successes which virtually --

have driven the Russians out .of Ga-
licia. They now hold only a f~ery
narrow strip between the Sereth
river and Bessarabia. Across the
border in the latter province, the
Austrians state the Russians set, fire-
to villages, which might indicate a
further retreat. Thus the hopes rais-
ed in the allied countries by -recent
successes that Russia at least was
making a stand have been dissipated.
Everywhere the Austro-Germans

claim to be advancing, but they have
not captured of late any great nium-
ber of men or guns.

NEW SUBMARINE BASES
First of These Will be at New Lion-

don, Conn.

The first of the American subma-
rine bases contemplated in the plan
for an inner defense line of submers-
Ibles along all coasts wid -be located
at New London, Conn. The build-
ings of the marine school, abandoned-
in 1911, will be used to house the
men of the submlarinie fleet detailed
to that portion of the Atlantic coast.-
The navy department is working out
details and the new base probably
will be in operation in a very short

It is planned to give crews of coast
defense submarines shore quarters.
The ships will run out to sea on daily
cruises or on patrol duty during the
day returning at night to the base.
Eventually it is proposed to have sim-
liar stations all along the coasts.

Turkish Defeat Rumored.
An important part of the Turkish-

fores on the Gallipol peninsula has
been surrounded by the Allies and its
surrender is imminent, says an.
IAthens dispatch to The Fourmier
A-vlc at Paris on Friday.-


