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FEDERAL TAX
LAW GASES

Washington, May 1. —President
Tatt is regarded as the fathor of the
corporation tax fdea as represented |
in this statute, He evolved it during
the discuxsion of tariff legislation and
income and inheritance taxes in 19056
1909, As a resull, Congress laserted
the *“Corporation Tax Law™” into the
Pavae, Aldrich tariff act passed by
Congress jast suonmer. It hecnne
“e#clion 38 of that statute.

The law subjected o tae tax in a
geueral may every corporation, joinat
stuck eompany, or assoclation, organ
ized for profit and bhaving a capital

stock represented by shares and ov
“rv msnmance company. The ax was
designated as “a special excise tax

with respect to the earrving on or do-
fng busines=" and It was provided
that it should bhe “equivalent to one
per centum upon the entire net in
come’ over and above 35,008 received
“freenn all sources™ during the yens
There were to be excluded from the
incoine howes er, amounts received as
dividends upon the stock of otaer or-
Eanizations, subjected to the tax. Ex
ampted from the 14X were certain or-
ganizations, such as lahor, agrienits
ral, ‘horticultnral and fraternal  beme
fiolary sacieties.

One paragiaph of the law provided
for the publicity of the returns
quired a< a basis of fixing the tax.

The tax was 10 be paid on or before
June 30 of each yvear and the retums
for eaca vear were to be cpade by
March 1. It was provided that the
nx should be paid for the vear end
g June 20, 1910, although tae law

was not passed until Angust 5, 1904,

Not uatil shortly before the expira-
tiom of the time for the making of the

retums was the first move made o
test tae validity of the tax. This
movamend W test the great gnestion

about corpoaration lkaw started in
litthe town of Windsor, Vernont.

There Maxwell Bvarts, a Now York
dewyer, son of the late Willlam M.
Evaris, has a sumener home, He had
often noticed the keen compestition
hetween the two general merchandisc
stores I the town, the Stone Tracy
‘ompany, a corpomation, and Diwight
Twxbury & Sons, a partnership com-
cern. He saw woat he beleved was
a discrimimation against rthe corpor-
ation If it were canpelled to pay the
tux and make public its business ar
rangemsnts, and so accepted the po-

the I

sition of counssl for Stella P. Flimt
is general guardian of the ;m;mn_\l
for Sanmel N, Stome, Jr., &8 minor,

who ownmed stock in the Stome-Tracv
o, Buit was brought in the federal
conmrt by Me. Evarts to enjoin the cor-
poration froom maiking the returns and
paying the tax, on the groond that the
law was unconstitutiooml. Tae cor-
poration filed a demwurrer, which was
sustained and the bill dismnissed. An
appeal was takem to the Saprome
Court.

The jastitution of the FHat. Stone,
Tracr case was the signal for the
bringing of sults in moany =ections of
the (Mpnited States.
in exactly the same way, and almos:
imvamiably appeals were taken to the
Supremne Court. The governinent was
aliowed to interveme. PFifteen cases,
healed Ly the Flint-Stone Tracy suit,
were set for argument on Marca 14.

Besides the Vemmont case, those
heard were:

Wyckefl Van Derhoef vs. The Oom-
ey Island and Brookiyn Railroad Co.

Francis L. Hine v8. Home Life In-
surance Company, of New York.

Fred W. Smith vs. The Northern
Trust Company of Chieago.

Willier H. Miner vs. Tae Comn Ex.
change Natiomal Bank, of Chicago.

Cedar Sireet Company vs. Park
Renity Company, of New York.

Lawis W, Jared vs, the Amenican
Multigraph Company, of Oleveland.

Joseph E. Gay vs. The Baltic Min-
ing Company, a Michisaw corporation

Percy H. Brundage ws. Broadway
Realty Connany, of New York.

Paul lLacroix wvs, Motor Taxineter
OCab Compsny of New York.

Arthur Lyman s, Interborough
Rapld Transit Co., of N. Y.

George Wendel! Phillips vs, Fifty

AM were decided |

Associates, of Boston.

Oscar Mitechel vs. Clark Iron Com-
puny, & Minnesola corporation.
Katherine Cary Cook vs. Boston
Wharf Company.

Two days were ocomsumed in the
argw.nent of the case In the Supreme
Court. Williaom D. Guthrie, of New
York, connse] for the Home Life In-
surance Company, argued that if the
court would intérpret the Jaw so as
nut to include in the net income the
Income derived directly fron federal,
state, covnty, or munleipal securities

and real and personal property not
usedd or enplonved in business, there
would be mo grestion about the con-

stitutionulity of the law,

Solieitor General Bowers defended
the comstitutiopality of the law with-
out qualification. He contended that
he tay wase not a direet tax upon pro-
oarly, real or personal, but on the
contrem, was an exelse R, upon
‘the carrving on or doing business.”
T e ‘.;n_‘ e continued, was not a di-
et Inx upon saares of the stuck-
widers in toe companies to tho busi-
ne=s of whiclk the tax attaches or up
on e income of such stock holdwers
from thedr shares, L did pot becomne
a Jdivect 1ex, he added, bedause the
vommpany engaged mainly or even
snlely, in tae business of handiing or
dealing in real estate, The viarious
objection to the Jaw was taken up in
tum by the solicitor

M. Evarts opened the argumen:
agninst the law, He coutended that
the invaded the sovereignty of
e of Vermwont; that it wounld
deprive the corporation of properoy
without due process of law, and hat
its publicity feature would take pri-
vale property for public use witaou
st compensation.  Throughout  he
emphasizad tae point that the tax
waus upon franchises of a =state and
thercifore unooustitutional, Formper
Senator Foraker, of Ohio, wsrgued
that it was incorpe wmx.

Johi: G Jouanson, of Philadelphia,
made a zeneral attack om the law.
Richar! V. Lindabiry, of New York,
and connse!l  addressed  the
court in explanation of features of in
dividual cases
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GRAFTERS
60 T0 JAIL

Pittsbarg, Pa., June 1 —E H.
niugs, president of the Colmmbia Na
ticna! Bank, and F. Griffen, eashier
af that institntion, pleaded no defense
ta the charges of conspiracy and brib-
in commection with the reeent m-
nicipal corruption exposares, and Tre-
celved thelr sentences. Jonmings was
fined $500 and will serve two months
in the Allegheny county jail. Griffen
wn= fined £500 and will serve
monthe in jail
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FOR SALE:—
Best

nounced today that all
the Santa Pe

than eighty dollars a momth,

dav,

DEMOCRATIC LEADER

17H 24 ;
12@15.

four

10 acres cof alfaifa near Ros
well with good water right and plen-

ty shade. |deal location for suburban

home—2 miles out, between city and

LFD ranch. Nothing better in Chaves .

county. Owner leaving city, Phone

181-2 rings after 6 evening or before

8 in morning. .

———
SANTA FE EMPLOYES Washington, Junme 1.—Senator La-

GET INCREASE OF PAY.
Fop=ka, Kan.,, Jure 1.—It was an-
emploves of
raliroad receiving less
have
been granted an lncrease of ten por
tmznl‘ Tals applies to clerks, machin-
ists, trackmen, section "men and oth-
ers, The advance goes into effect to-

MUST STAND TRIAL.

Onicago, June 1.—Jwdge MceSurely
today denied the motion to gquash tae
indictment against state representa-
tive Lee O'Nefl Browne. Browne was

er. Territory and western medioms,
fime -nediums, 17T&19; fine,
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WILLIAM
Governor of

GOVERNOR MILLS MUCH

Ioge . Sena, is enthasiastic iv

pressing his appreciation of the Hos-
pitality of Roswell and the kindoess
of ivs peaple He g alsq thoroaghly

impressed with the idea that the New
Mexico Military Institute is an insti-
tutior of whilech not only the Peoos
valley bat the entire Tepritory has
reason (o he preud. It was one round
of eatertainment, sigatsecineg and
pleasare froen Monday evening, when
the rovernor’s party amrived in Ros
will until late Wednesday alght. The
reception ou Monday evening broughi
orowds of people to the National
viard Armory which was crowded to
the doors, There was a Inucheon,
dance and othér entertainment on
Tuesday, review of the light atiilem
e o at the Country Club, base
bail sawe and visit to the Hagerman
farm on Wednesday, In the evening

Governor Mills delivered the com-
qaencement address at  the Military
Institute . Govesmor Mills was the

RAILWAYS

Foliotte's amendment to the railroad
biM, providing for the ascertainment
of tae physical valuation of the rail
roads as a hasis for fixing rates was
rejected by the senate by a vole of
25 to 30 todav.

Mr. Simmon’s ammendment prohibit-
mg the Interstate Commerce Com-
missjon froom granting a lower charge
for the long than for the short haul
when made to destrov water competi-
tion, was adopted.

Railroad Stock SBSlumps.

New York, June 1.—Another break
in prices characterized today's market
as a further effect of vesterday's in-
junction against freight rate increases

—o
GOTCH AND GIANT POLE

Stamisians' Zyhezsko will

PLEASED WITH ROSWELL.|

Samta Fe New Mexican. l
Governor Mills who retumed last
eventing frooe Roswell with Colonel

ex- | tae eity early in the evening, the an-

MEET IN CHICAGO TONIGHT

Chicago, June 1.—Frank Gotch and
battle for
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J. MILLS.
iNaw Mexico.

<
guest of Chdef Justice W. H. Pope at
| Roswell, The only untoward incident
wis the =crious jllness of Adjutant
Genieral Brookes. On the way to Ros-
| wol, however, in the anxiety W make

tomobiles were speeded and the chief
lexeeutive not only received a savere
=haking up bt bhuwmped his forehead
against the of the seat before
him, cuttine a gash into his forehead.
e retarn wrip wvesterday was also
vt emled i luck for the autaino-
hile broake down twenty -piles out of
Torrance and the exeoutive raliant on
podostrian exparience started to
wilk wiih Colonel Jose D. Sena. They
reached the Goldsuburg ranch where
an  avtomobile was seoured whica
doubled back to get the gubermatorial
bageage and then took both him and
Colonal Sena to Tormance in good
time, COolonel W. A. Fleming Jones,
W Tas (rueeg, another menber of the
mrty, Noweser dssed his train o
El Pa=o by five minutes and returned
by way of Willard and Albugnerque.
Althrough it was 2 most enjovable vi
#it and Gowvernor Mills {8 pow & con-
firm«d Pecns Valley booster.
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INSURGENTS

Vashington, June 1.—The Niea-
ragaan government's army under (Gen-
oral Lara, which has been in front of
Blneficlds for several weeks, has been
defeatad by Insurgent troops under
General Fstrada, and are now in full
retreat.

LOCOMOTIVE EXPLODES
AND KILLS THREE MEN.
8t. Loais, Mo., June 1.—Three men
were killed when a railroad locomo-
tive exploded near Collinsville June
tion Ilinois, on the 8t. Louis, Troy
& Eartern rmailroad today.

SWATTED THE CROWN PRINCE
WITH A CAN OF BEANS.

indicted on charges that he bribed | by western railroads. Ligquidation was Barlin, Germany, June—A can of
state representative White to  vote] yepry aeavy, especially in.the stock | uncooked beans, hurled by a Russian)
for William Lorimer for United States | of the roads affected by the injune | puned Abrabam Eirweiss, struck
senator. tion. Crown Prince Frederick Willlam as
Fadge McSureley’s action meaus| 1. Burton amendment authorizing | the Iatter was returning from the an-
that Browne must stand trial on thel . 1 estute Commerce Comvmisaion |pual joiat review oi the Berlin  and
charges. to ix a minimun. mte to be charged | Potsdam garrisons at the Temvelhof
O by tye raflroads which copete wita|ficld today. Birweiss had been fol

St. Lonis, Mo, June 1.—Wool low-} 0. water routes, was adopted.

FINLEY RUBBER CO.

AGENTS :
GOODRICH and FISK TIRES

Fully guaranteed by the world’s
largest rubber goods migers.

J‘ mgﬂh.”

Bee Us Before Buying,
- PHONE 195,

| TWENTY-FIVE KILLED

| Devil's Slide, Utah, thirty miles east

WIN BATTLE|

it was believed a
thrown. it is thought
sane, Tne Crown Prince
the Emperor at the review as the ab-
cess or. the Emperor's wrist stil
bothers him.

>

IN PORTLAND CEMENT PLANT
Ogden, Utah, June 1.—Twentyv-five
workmen were killed tais morning In
an cxplosion in the factory of the
Uniom Uortland Cenent Works at

of Ogden,

—C

The Kansas City Stock market.
Kansas (ity, Mo., June 1.—Cattle
teceipts, %000, including 300 south-
orns, Market steady, Native steors
5906 %.25: southern steers, 450@ 7.
L6: sonilers cows, R.26M5.75: pative
cows and heifers, 3 006 7.4%; stockers
nied feeders, 4.0066.20; balls, 4.006r
620 calves, 4.55@T7.75- Wiestata
steers, 505007 70; western  cows, 4.-
2561 650,

Nog receipls, 6,000, Market weoesk.
Bulk of sales, 9.50@9.55; heawy, 946

@9.55;: packers and butchers, 9 .10@&
S50 light, 120778 4%5; pigs, B55@9.-
25,

Sheep receipts, 700k, Market stea-
dy, Muttops 400G 5.50; lambs, T.0o
RIS fed western wethers and
vearlings, 4 5647 6.00; fed wostarn

swes, 4 006 5.00,

O

VETERAN “POP"” ANSON |

GOES BROKE IN CHICAGO.
Chiciwzo, Juns 1.—"Pop” Anson, the
veteran base bal' plaver who manag-
el the Chicago Nationals for tweantd-
tv ¢ years won six penpants and re-
tired from tie leagve in 1858 with a
mopsrd fortune of §100,000, is “broge.”
The lazt financlal #traw blew  away
yvesteriay when a morigaze on ais
hrre was foreclosed in default, the
notes ageregating §4800 “Bot 'm not
all in by a lomz shot” said Anson.
“You can't keep u good man dowa,

so just say I'll get alng somehow.™

O

ROOSEVELT
GRITICISED

lL.ondon England Jirne 1.—Mr
Reosovelt’s speach ot Guildhall vester-
dauv continued today to be lae sensa-
tion of the ecountrv. The editorial com-
mesits on his startling utisrances con-
coerning British mle in Egypt were
influenced, ax a rale, by partisanship
Conseivative press defends the
conelasions drawn by the American
states:onn, while the liLeral papers
appose his dedonetions with egqual ser
iousness, fut outside the questions of
fact set fortlke tae pewspapers slnost
without exception challenge the pro-
priety of a foreigm guest of the city
criticiging the colonial policy of the
vmpire, Of comments of the Conser
vutive press, the foMowing are exam-
ples:

London Globe —“It was not tho
time nor the place, nor was the Ex
president the person to display ts
particuksr form of interest i tae bus-
inegs of his hosts.”

London Standard: —"That he should
lav hands on one of tne nation’'s pri-
vinte and particalar subjects, seems
a social erime pot far from sacrilege,
bt in reading his speech carelully
there is found nothing of which to
complaim.”

Cf the Lilberal papers tae West
minster Gazetle questions the neces
+ity of and Jisagrees with the conclu-
slons cof the speeclh, The Star savs Mr.
Hoosevelt <shoald learn that he is
not exempt fromm tae cusitoms of civ-
ilized nations,

“Reckiess Jingoism.”

Saritoga, N. Y., June 1 —George
roster M=abody, the banker, who has
been & prominent figure in tae coun-
cils of the Democratic party, has Is-
sued o statement here, declaring that
Roosevelt's speech im londop vester
dav was "“a plece of reckless jingo
ism w4hl>h should be promptly repud-
ated by the American people.” The
statemert proposed the holding of
mass meetings in New York and oth
er large coitles “for the purpose of
saowing that the people of the Unit-
ed States are not im sympathy with
this suggestion of American interfer-
ence with other people,” and “to voice
our respect for other governcments and
our adherents to the principles of
Wasaington's immortal farewell ad-
Aress.”

“he

O
LEMBERG WINS THE DERBY
STAKE OF NEARLY $33,000.
Epsom Downs, England, June 1.—

| MOrnEME

GONFLICT IN_
TESTIMONY

The trial of George Musgrave was
resumed in district court at anine o'-
clock this morning with Les Harmon
on the stand. Harmon confimned the
testimony of Cuorg Johnson, who yes-
terday told of the shooting of George
Pa~ker by Musgrave. Harmon's testi-
pomy was (avorable to Musgrave, be-
g almost us strong e the beasif of
the defendant as the testimony of
Johnsomn, -One place whare Hamnon's
evidence was not as strmg as that
of Johunson, was, that Harmmon did
not se¢ Parker's hand drop to his pis-
tol just before Musgrave shot, as
Johnson had told that Qe had s=2en
it. Harmon did not hear Masgrave

say Lhat Yo had come all the way
froom Mexico to kill Parker. He dia
hear him say, he testified, that he

hated to kill Parker, but taat he had
to do it

Lacins Dills was the second witnesas
this moming. He saw the body of
Varker after the shooting and the
billet hele in his head was in the
forehead, nearly in the center. J. A.
Purvianece and D, W, T. Jovner sub-
stantiated the testinony of Dills, all
auving soen the body of Parker

Mack Minter went on the stand this
tn Lapeach the testimony of
Sfar DBuller, who was the first and
one of the strongest witnesses f[or
the prosecution. Minter testified that
Batler told him that he did not hear
Muoseriave =ny that ae had come all
the v, fronm Mexico to kill Parker.
¥ the stand Satarday afternoon and
Monday Batler and Wi Phillips had
testifhed that, itemediataly after the
shooting Musgrave had s=aid that he
caipe all the way from Mexico to kMl
Parker These statements and the
story of tae shooting as told on the
stand by these two eve witnesses are
suppn=~l to hav: been the carses
leadivg up tc the action of Tudge W
H. Pope in remanding Masgrave to
inil during’ tie rest of the trial Min-
ter's evidenee was ghven 10 npeach
the testimony given on the stand by
Bat e

Se veral witnesses aere an the stand
n Musgrave's hehalf this afternoon
Fd Brvant told of the location of the
wonmds, Jack Brownimg ¢, 1. Ballarc,
*rank Strickland and Tavior all
of whom knew Parker, testified s
hi= roputation as a quarrelseme,
dangerons man, Taylor alse told of
warming Mnsgrave on the mmoming of

Jo

Ty

ihe shooting not to go to tae round
ip, that Parker had sajd e wonld
whip Musgrave on slght. Strickland
g told of the position of Parker's
body, indicating that one hand was
mder the body, penr his grm when
hee went np saartly after the shooting.
Wm. T, Arnold told of Parker telling
alm that Parker wrote Musgrave a
letter, telling Musgrave ant to oome
back or he, Parker, would make it
ot e him

e evidenee about Parker's bad
reputatior was allowed only sfter a

long argwnent on the part of the law-
vers,

Jarnes M, Hervey is eomducting the
cross examination of witnesses far the
progecution on acount of the bad eon-
Aditiag of the throat and voice of Dis
rict Attormmey Fullsn who has larm-
witys,

—
Kennedy Gets Light Fine.

E. V. Kennedy, who was found gui!
ty of earrving a gwn after itrin] sev-
erdal aays aeo, was tnis afternoon giv
en the lirhtest sentence under the
law, tae jurv having recoammendesd
clamency, He was fined 350 and
costs and given a 60 dave suspended
jall semtence,

U. 8. WEATHER BUREAU.
(Local Repeort, Observation Taken at
6:00 a. md)

Roswell, N. M., June | —Tempera
ture, max, 91; min. 54; mean 72; pre-
vipitation, ¢, wind, dir. 8W. wvaloc.

woather, clear.

Comparative temperature data, ex-
tremes this date last yvear, snax. §1:
min, 53; extrespes this date 16 years’
record, max. 97, 1902; min, 45, 1998,

Forecast for Roswell and Viginity:

Falr tonight and Thursday.

SATISFACTION

in your Meat Orders
Depends on the Buicher
THAT KNOWS HOW.

Try US for
Choice Cuts of Any Kind.

QUALITY MEATS
PHONE 21

U. S. MARKET.
Free Piano Tickets Given Away




