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res More Production
Less Governmental

Fixed Prices.

And

Two thing must be done to re-

medy present high prices, according
to J. Ogden Armour. World produc-
tion of food must he increased and
the "arbitary fixing of prices and con-

ditions in all lines of business" by our
government, must relax from the war
time basis and we must get back to
conditions prevailing before April
1917

Mr. Armour was interviewed by a
reporter for The Tribune in his office
at 208 South La Salle street yester-
day. He gave his views, and the rea-lo-

for them, to explain the packer's
side of the price situation, and to
answer some of the charges recently
made by the reports of the food ad-

ministration.
"Just why, so that the layman can

understand it. are meat prices so

high?" Mr. Armour was asked. He
settled himself behind hi desk and
thought a minute before replying.

High, Says Consumer
"To begin with, it makes a great

deal of difference what angle yon
view the matter from." he said. "The
consumer says prices are high, hut
the live stock producers say they have

.been losing money at ruling prices.
If you compare today's prices with

(the prices that prevailer before the
war, then prices are high indeed, but
if the comparison be between meat
prices and prices of food in general,
then, surprising as it may seem, meat

"But I presume that when people
say prices are high they are uncon-
sciously comparing the prices that
prevail now with those prevailing be-

fore the outbreak of the great war,
and because of the importance that
attaches to the whole matter I wel-

come the opportunity you offer to
present an exposition of the matter.
The public ought to be fully conver- -

IMPORTANT!
Don't Fail to Read These Propositions in

Farm Lands!

(1) This farm contains 3.13 acres, is located in Perry County,
Ind., I miles above Cannelton, Ind., and fronts the Ohio river. It is
mostly fine, river-botto- m land; about 75 acres over-flo- w creek bottom,
about 75 acres strongfy rolling land, 40 acres rough blue grass pasture
land, and the remainder river bottom. All this farm is in clover and
grass with exception of the creek bottoms and 15 acres of the river
front. About 10 or 15 acres of the pasture land is in woods. Practi-
cally half of the farm is fenced with good fences. The improvements
consists of an exceptionally nice two-stor- y frame residence which is
situated fronting the Ohio river on a good rock road. It is built on
rising ground and affords a magnificient view of the river. It has a
good shady yard, with a five acre grass lot between the house and the
rock road. The house has a solid rock foundation, and a solid rock-walle- d

cellar with brick ffoor. It could not be built today for $5,000.00.
There is also a large stock barn, cow barn, large crib, and other
small buildings about the barn lot. It has two good tenant houses.
There are two springs one located above the residence on a high,
point, making it possible to have waterworks over the entire
house and barn. The fruit is sufficient for family use. The location
of the farm is an ideal one; a fine rock road runs by it from Cannel-
ton to Tobinsport, and another rock road leads back through it. All
the land is very productive with the exception of the 40 acres pasture
land. The farm may be had for $25,000.00; one-ha- lf cash, balance in
five annual payments, with interest at 6 per cent.

(2) Contains 190 acres, is 2! miles from Hardinsburg, Ky.; all
good level land with the exception of 15 acres which is slightly rough;
has 20 acres good timber worth about $1,500. The farm is almost
wholly under good fence with lots of cross fencing. Has good six
room residence with a hall and front and back porch. There are all
necessary outbuildings, and a good well and cistern are located near
the residence. There is also a good four room tenant house. It has
a good stock barn and splendid tobacco barn. The fruit is ample for
family use. There is in cultivation this year 5o acres of corn, 25 acres
in wheat. in timothy for meadow, 72 in pasture, and the 15 acres of
slightly rough land is also in woods. This farm is located in a splen-
did neighborhood of prosperous farmers on one of the principal coun-
ty roads. Price $13,000.00; $5,000.00 cash, balance in 3 annual pay-
ments.

(3) . Contains ISO acres, is y2 mile from Hardinsburg, Ky., on a
rock road. 125 acres are level, 15 acres bottom land, balance is rolling
and slightly rough. Farm is practically all under fence, has good six
room bungalow with front and back porch, has two tenant houses,
good stock barn and tobacco barn, has 25 acres in timber, and is well
watered. Price $13,000.00; one-ha- lf cash balance in 3 annual pay-
ments.

(4) . Contains 104 acres, 4 mile from city limits of Cloverport,
Ky., about 50 acres in timber, worth about $5o0; about 10 acres of this
timbered land is rough, about 50 acres level land, and remainder roll-
ing. A new five room house has just been completed. Has sufficient
fruit for family use, and is well watered. Price $3,000; $1,500 down,
balance in 3 annual payments.

(5) Contains 79 acres, is located in Perry Co., Ind., two miles
from Tobinsport, has 15 acres level, 35 acres rolling, 10 acres washed
land, 20 acres in woods with some good timber, is about one-ha- lf fenc-
ed, has a good three room house with cistern at same, has small
stable, 200 bearing apple trees 500 bearing peach trees. There is also
a good spring on the farm. Price $1,500; one-ha- lf cash, balance in 3
payments.

(6) - Contains 108 acres in Hancock Co., Ky., mile from Pates-vill- e

on the Hardinsburg and Owensboro road; has 30 acres level
table land. 20 acres bottom, balance gently rolling. About two-third- s

of the farm is under fence. There is plenty of fruit for family Use.
Has a good six room house with cellar, good stock barn, good to-
bacco barn, and all necessary outbuildings. Price $3,o00; one -- half
cash, balance in 3 annual payments.

(7) . Contains 150 acres, situated 5 miles from Cloverport, 3-- 4 mile
from rock road, has 30 acres level land, 70 acres rolling, 50 acres
rough, has good five room house with hall, good stock barn, good
tobacco barn, all necessary outbuildings; 5 acres of apple orchard, and
and 30 acres in woods. Is 2 mile from school and church and coun-
try store. Price $3,000; one-ha- lf cash, balance in 3.annual payments.

(8) Contains 32 acres in Tobins Bottom, Ind., has 28 acres fine
bottom land, 4 acres rolling where the improvements are situated.
They consist of a five room house, and small barn. The four acres
are fenced in for pasture. Price $3,500.

There is alto 45 acres lying near this, with 42 'acres of fine bot-
tom, 3 acres rolling in small timber; no improvements except a small
well. Price $3,300, These two farms may be had together; one-ha- lf

cash, balance in 3 annual payments.
(9) . Contains 135 acres, 2 miles from Tobinsport, Ind., has

25 acres practically level, 75 acres rolling, and balance rough.
There are 50 acres of woodland fenced in for pasture. Farm is practi-
cally all under fence. Has 10 acres apple orchard. Has splendid 8
house, acetylene light plant installed in main residence. Price $3,000;
room, two story residence, large stock barn, large cellar and cellar
one-ha- lf cash, balance in 3 payments.

For further information in regard to above farms, phone or
address

J. D. SEATON, REAL ESTATE DEALER,
CLOVERPORT, KY.

WE ALWAYS HAVE MONEY TO LOAN

EDWARD BOWNE, President

Cumberland Phone 88-- J
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them it will be mini
thing that is unwise.

"I have in front of me a statement
'just received from our accounting de-

partment. It compares the prices
paid for meat animals last month with
the prices paid each year in June since
1914. It shows that in 1014 we bought
hogs for $8.12 a hundred pounds. In
1915 they cost $7 47; in 191fi they cost
$9.47; in 1917 they jumped to $15.32;
in 1918 to $16.41, and for June of this
year our average price was $20 or
an increase this year of 149 per cent,
over the cost in 1914."

Cattle And Sheep Higher.
Mr. Armour was asked about rela-

tive prices of other meat animals and
had figures to show that while the in-

crease in cattle, sheep, and calves has
not keep pace with hogs, the beef
price of today is 53 per cent over
that of 1914; that sheep are 101 per
cent, over 1914, and that calves are
61 per cent over 1914.

"To what extent does the price of
live stock affect the price of market
meat?" Mr. Armour was asked.

"Eighty to 85 per cent, of the total
amount which the packers get from
the sale of live stock and the

is paid hack to the producer of
the live animal. That makes the cost
of the raw material- - the meat animal

the overwhelming factor in determ-
ining the cost the consumer must pay
for meat. And when the cost of the
raw material advances, as the record
since the outbreak of the war shows,
the fact that meat costs proportion-
ately more than it did ought not to
occasion wonder. Couple with it that
the cost of labor of every kind con-

nected with the packing industry has
practically doubled and that freight
rates have advanced materially.

I

Profits Per Unit Smaller.
"Have the packers increased their

earnings under the present market
conditions?" was the next question.

"Packrs' profits, per unit of busi-

ness, were smaller last year than ever
before, and if considered as part of
the cost of meat to the custumer
would all told run less than a cent if
spread to cover the total profit with

'the total poundage of meat handled"
he replied.

"Then." asked the reporter, "if the
main trouble lies in the original cost
of the animal, why can't the packers,
with interests, as they have in all the
big live stock centers, decide that
they won't pay such prices, and force
things down to a reasonable basis?"

I

Bang! Goes Pet Illusion.
Mr. Armour laughed in a patient

sort of way and settled back to shat-
ter a pet illusion.

"Just because they can't," he said.
"There are several reasons why they
can't. Principal among them is that
control of that nature would .demand
concerted action and agreecent among
the various packers and such an

would not be permissible
under existing laws.

"Oh, I know there are rumors of
agreements and combines and I am
aware that there is a branch of our
governmental machinery that is pro-

claiming loudly that such an agree-
ment exists, but I say to you, and
through you to the public, that there
is no such agreement as far as I an
concerned or aware, and that if there
were such an agreement this same
governmental agency which is larpely
responsible for the suspicion has the
power to intiate proceedings that
would decide the matter in court.

"Without the concerted action of
hundreds of packers who transform
live animals into dresse d meat it
would not be possible to fix arbitarily
the price of live stock. It is the busi-

ness of our buyers to buy meat ani-

mals as cheaply as they can and there
are many days when the competition
is so keen that our buyers have to
boost their offers materially before
they are able to fill orders. If we set
out to get cattle at our own price the

Competition Not Known.
"Just how much competition exists

in the purchase of meat animals is
not known to the public. For exam-
ple, on the Chicago live stock ex-

change there are several hundred buy-

ers for firms other than the socalled
big packers. Every one of them is out
to buy meat animals and if the big
packers do not meet their competi-
tion they simply fail to get their meat
animals, and in time would be forced
out of business. Our only way is to
pay the demaoded price for the ani-

mals. I doubt my ability to make any
one who is skeptical realize just what
the competition amounts i It must
be experienced to be realized."

"Then." the reporter suggested, "if
the price of animals cannot be regula-
ted, why can't some other action be
taken to force the live stock man to
be more reasonable. Why are his
prices so high?"

"Maybe." said Mr. Armour, "it
would be more fitting if some pro- -

It
ducer of live stock were to explain
that, but after all it is very simple.
Animals are the product of much
labor and a considerable quanity of
feeds, chief among which is corn.
Corn figures such a large part of the
making of a meat animal that it is
customary to figure the cost of pro-'- a

live animal in terms of bushels of
corn.

"With corn as a measure of produc-
tion cost one has but to compare the

lvalue of a bushel of corn today to its
value before the war to understand
why hogs jumped from $8.12 in 1914
to $20.25 in 1919. You know there is
no corn being used as fuel by Amer-
ican farmers today, yet it is not many
years ago that corn was so cheap that
manv burned it rather than to buy
fuel."

Why Corn Is High.
"Well, still going after the fundam-

ental reason, why is corn so high?"
persisted the interviewer.

"Corn is standing on record levels."
said Mr. Armour, "partly because of
its increased production cost in wag-
es and so on, but even more because
of the sympathetic and competitive
relation that exists between corn and
wheat. Wheat is the real basis on
which food values are determined.

"The government is responsible for the
high cost of wheat by its guarantee
of $2.20 per bushel to the farmers of
the country. That price was fixed in
the belief that it was high enough to
encourage unusual production.

"Congress did not think that wheat
would be worth that much on the
open market, and so an appropriation
of a billion dollars was passed in ord-
er to make up the difference between
what the government paid for the
wheat and what it expected to get
for it in the open market. The Unit-
ed States Grain Corporation, however
thus far made no reduction in the
price, and so wheat at its present high
levels is up, and also meat animals,
at a record level."

War Boosts Exports.
"Sounds like the nail in the board

of the wall in the house that Jack
built," said the interviewer, "but logi-

cal. Now what effect has export on
on the domestic market?"

"Let me say that in normal times
we export very little beef from this
country. That was true before the
war. But during the war, or after the
war had been on for a time and the
submarine had worked havoc among '

the world's carrying fleets England
awoke to the fact that one ship plying
between England and the United
States was worth two or three ships
between South Amerii-- a or Australia,
and conditions had reached a point
where demand was more important

3 PER CENT PAID ON TIME DEPOSITS

BRECKINRIDGEBANK OF CLOVERPORT

SECURITY SERVICE CONTENTMENT
PAUL LEWIS, Cashier

CJ Ouy-nntee-
d by

than pri:e. It was thtr that the iliies
turned to tHs country for meat and
naturally our exports mounted r --

idly.
"Naturallv this increased demand

and its buying boosted
ft ices, lint v.ith the signing of t'--

armistice t'icre was an instant break
in the catMt market and export of

'beef from thU cotmt-- y was so Aiirp
that it thre; :vtd I any live stock nitn
with ru''n. j.urove is again getting us
beef from So"'h Air erica and Aus-

tralia and the corn fed beef of this
country can never again hope to com-

pete with the grass fed animals of the
Argentine and Australia. It may even
be that grass fed beef from the Arg-
entine wil soon be a competitor in our
own markets. The availability of
shipping facilities will probably as-

sure this.

Hog Prices Climb.
"The end of the war did not effect

the hog market as it did the cattle
market, however. There is no place
other than this country where the
hungry people ofEurope can secure
hog products and that is largely the
reason why hog prices continued to
climb even while beef was falling off
a few weeks ago. This drop in prices
so alarmed the beef productrs that
they inaugurated an advertising cam-

paign to increase the use of beef and
lamb, and this campaign, together
with the disappearance of surplus beef
stocks has caused demand to again
catch up with production and for a
week or more past the packers have
had to engage actively in buying beef
cattle to fill orders and the result
has been stronger prices in the cattle
market.

"With the respect to the shipment
of breeding animals to Europe,

it seems to me, but not
enough have been sent or are in pros-
pect of being sent to make such ex-

portation an important factor in the
present price."

Answers Recent Charges.
Mr. Armour paused, leaned forward

in his chair, and began what might be
termed his answer to the recent
charges of the food administration
that the "Big Five" control food
prices.

"I just want to size up this oppar-tunit- y

to say a few words about the
legislation that has been proposed at
Washington." he said, "the legislation
which its advocates promise the con-

sumer will lower the price of meat
and which they promise the producer
will make his live stock worth more.
It becomes apparent to any one who
studdies the situation that in the very
nature of things some one is being
fooled the 1.6 per cent, profit on vol

rZT some today!
You're going to

call Lucky Strikes
just right. Because
Lucky Strike ciga-
rettes give you the
good, wholesome
flavor of toasted
Burley tobacco.

S toasted
ume which the food administration
showed the packers made last year,
and which is about the usual rate,
cannot be so divided between the pro-
ducer and the' consumer that it is
going to mean anything to either o
them. '

"Yet because prices are high cer-
tain critics of the big packers are

'seeking to enact laws that will cripple
packers activities. I want to say that
the laws which have been proposed
can not do other than lessen the
efficiency of the big packers and any
lessened efficiency means higher ra-

ther than lower prices to the con-

sumer.
"I hope The Tribune's readers will

interest themselves in this whole mat-
ter to the extent of finding out what
the facts really are.

"Meat prices are high as compared
to the prices that ruled before the
war, but they are low as compared
with the levels that other basic foods
have attained, and they are low com-
pared to the prices which would in
all likelihood prevail if the efficiency
of the present packing industry is
ruined by legislation based on mis-

understanding, misapprehension, and
ungrounded prejudice on the theory
that the price of meat can be reduced
and the price of meat animals raised
by one and he same law.

I

Requires Twofold Action.

"The remedy for the present high
prices requires twofold action. First
and foremost, world production of
food must be increased. Europe is
prostrate and is going to make some
exections to get production there
back on a normal basis. They need
money to rehabilitate the farms and
factories and replenish the meat herds.
The" people of this country have a
great share of the world's gold and
it is incumbent upon American busi-
ness men and the government of the
United States to arrange long term
credits, so that Europe will have the
money it needs to get things going
again.

"Secondly, the arbitrary fixing of
prices and conditions in all lines of
business during the war by our gov-
ernment was essentially necessary.
Production, regardless of price was
the all important object. The war
has terminated and the sooner the
government relinquishes arbritary po-

wer over all lines of human endeavor
other than those purely government-
al in function the sooner will our
country be on its way back to normal
conditions, where the old economic
law of supply and demand will gov-
ern and equalize to the satisfaction

'and contenment of our 110,000,000
I people." Chicago Tribune

GOOD FARM FOR SALE
FOR SALE 245 acres of land lying 8 mile southeast of

Cloverport, Kv., and oue mile from the Bowling Green road.
Good five-roo- dwelling and a new tenant house; 40 ac res in
grass, 40 acres in cultivation, o0 acres in woodland; the bal-

ance, 105 acres in pasture. Six everlasting springs; one to
bacoo ham, one tobacco and stock barn combined; a new stock
barn pattern. Farm lays well and two-third- s fenced. A bar
gain. Call or write J. K. KEEN AN, Mattingly, Ky.


