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INSURANCE.

Speech of Hon. Alonzo Wardall
of South Dakota On

INSURANCE IN THE ALLIANCE,

~

Delivered Before the Alliance Conference
at Waco Thursday Night—First
Principles of Fire, Marine,
Accident and Life.

Speclal 1o the Gazette.

Waco, Tex., April #.—Following is the
full text of the speech on ~“lusurance in the
Alliauce' delivered before the Alliance
conference last night by Hen. Alonzo War-
dall of South Dakota:

Insurance j= a contract of indemnity
whaolly. one party, in considerflion of a
spicified pavment called a premium, guar-
auteeing arother against risk Ges,

The first principle

s of insurance were
understood and acted upon eavly in the his-
tory of the race. Livy mentioned it asin
ué during the second Punic war, and
Emperor Claudius agreed to run the risk of
loak if the merchants would engare in &
more extensive importation of corn into the
realm.  There dre also extant rules and
ulations of many guilds of the early An-
Saxons whereby in return for certain
contributions the members t.‘IIi.'.Li!i'd 10
guaruntes egch other igainst loss-from fire
mbbery. flood or h.'u.r damsges, In 1495
the officers of the city of Barcelona Issued
an ordinsnes rélatine 0 muiritimme  insur-
ance, JLord Kooper Bacon, on opening
Queen Elizabeih’s first parhisment alludes
1o insurance in this fushion: “Doth not
the wise merchant in every wdventure give
purt to huve the rest asspred !

The first mathematical calculation on life
insurance is credited to Johm De Wittt of
Hollund, and the first insurance company
founded in England was in 16, then
known as *the Amicable and still in exist-
ence under the nume of “Hund in Hund. ™
Since that date with constantlyf increasing
rapidity. and particularly

DURING THE FAST CENTURTY.
new companies have been formed until now
there are three or four hvndeed powerful
compunies with billions of gssets and
thousunds of small companies, both stock
and mutual. transacting abusiness annuaily
but little inferior in extent and protit to
any single industry in the worlil.  Perhaps
indu=try Is net the proper word to uss in
'Ih'- connection. but if any of yvou have ever
Id experience with o life insurauce agent,
you will agree with me as 1o the indusiry
manifested. Insurunce may properly be
classed under four heads, fire, marine, acvi-
dent and life, carvied on by companies
formed for profit or for mutual protecti
Marine and accident. being foreign to our
present purpose be pussed by,
thougrh they occupy i very important ;xh
tion in the msuranes worl

of mones are empl

busin The ageregation of e vulues

where they are exposed 1o destraction by

fire, floodd. storm or accident has rendersd
insurance  necessary. and the

s depemdent in o
subsistence upon the 4
has fixed a

FOSUTE
winner or head of the family.
finwneial value upon his or her services that

for

Pri people hiave learned to insure s a
business investment und o wise precaution
against  anforeseen financial difficulties
ing from sudden death of the business
wesid of the | The first requisite of
insurance is the e SOROMmY.

ety d
FIRE INSURANCY
convenienve we will scepurate the
t and treat first of fire insurance
svarried on us is the hife work by
asses of compainies, stov h.n d mutund.
The first hits a capite s 3 basts of
ercdit and guarantee lity to their
policy holders, ringing from o few thoa-
sand dollars up toone, two, three, nnd as
bigh as four million. This stock is inténded
MoK s 4§ e of good fai
working capital, for if their business
conducted i1 such a manner is 1o [y -
amd expenses Trom the ;t:u:..m‘ln roveivoed,
itis only a matter of i time when
thes must wind up 5, whileif the
premimns arve sufficient!y 0 to cover the
losses dnd pecessary exnenses, they have
no use for the capital stock, exceptasa
pledee of honesty and business stability,

A werchant wmight open a store with
220,000 worth of gowds, all paid for, and if
his business methods were careless, no atten-
tion paid to zuard geainst bad debts, or the
solling mary piuced at a ‘;Jmm below cost
and expenses, failure would only be a mat-
tor of time. Stockcompanies are orgunized
as business enterprises pmvely, and for the
purpose of making money, and when' well
muuared they usunlly 2uceeed in doing so,
and we huve 10 fault to tind with them : but
as one of the prime objects of the Alliance
is in learn wherein we can botter ourselves
finaucially, let u= see how much it costs us
anut ;.:.]"r. 'orn.u' fire jusuraoce and what is
done with the money, There are reported
in the insurance vear book for 1590, 610 fire
.Tl the

For
=k
This

insurunce compauics deing busines

United States and Canada, 3 stock and
=5 mutual, besides a host of county and
to\\n-vhlp mutunls thit are not ta into

Lhe v lution. The stock compunics have
a0 gegremite capital of $EL000,000 and the

cash imvame for 1550 was  SHO.0KLKL of
which §30.345.000 was pald for losses, leay-
ing z-'-L. 50,000 collected from tlue s in
asiggley in this one line
more thin wus needed for the purps
wis collected $or, viz, the payme ol
losses by fire to its patrons. What is done
with ity Aud why collected! Twelvem
lion. six hundred and twelve thousa 1
lars went as dividends on th ipital of
FUL000,000, nearly 14 per cent, ol of the
balance £84LERIEN inexpenses were chargoed
up, and 84000000 vwis added 1o the reserve
or in other words becume the
PROPERTY OF THE ST rii RROLDERS,

and really so faras the pol holders can
see should be counted a5 so much addi-
tional dividend, that is 36 per cent, which

added to the 14 per cent already declared,
would be 50 per cont upon all the capital
stock represented in the business, In point
of fact, they never do declare any such a
dividend, and many of them have extreme
diffeulty in declaringany at all, while hun-
dreds of companies fiil, vet the fact exists
that the vast amouunt of Preminms indicated
are actualiy paid, and only the small por-
tion reported to the patrons in the shiape of

R

losses, and they rise 1o asl it isn't paid
in dividends, what is done with it The
Pacific L'mli'm'ﬁtel' is authority for the

following list of 1osses by five in the United
Stares and Cannds for the List five years.

1887
1588,
1389,
1890,

A"{"’.l—n .o -

This. \ou wu] Imll s Thx total los
amount insured and paid for. that waus but
E54.345,000, only about two-thirds of the
loss was apparently covered by insuranoce,
although the premiums received, £149,000,-
000), would have easily paid it all and Jeft
£15.000.000 surplus and expense money on
1559 business apd §#42000,000 on 158, The
Underwriter ;:iv—--,- the following ficures for
California, whict 1 apply to uny other
stute of equal |« 3
Total fire premiums collectad in

California for the year 1500, ...
Losses for year 1580, ....... ata
Leaving for the cempunies. ...

Aftor losses were paid, a ratio of losses to
premiums of 43 T-10 per cent,

TEXAS,

Total fire premiums 1890, ..., .. 33 1".100
Total Iife premiums 1800, . ..., .., 2 t

r 150080, T64. %50

Total premiums for year

Losses paid for year, life . ... § BO6GRS
Losses paid for year, fire. ... .... 1.4534.150

PSS . Ly B2,026,524
Fpremiums, after paying

..................... S—L"l‘l 141
t Review for March, 1875, pives

!‘uu-’m‘mg‘ figures:
premioms, $734.000; 1800,
lossas, SIGLOM, 22 per cent
Washington—15800, premiums, $1,.441,000:
15880, losses, #70,000, 50 per cent,
Taking one year with another, it is a con-
servative stalement %0 make that but one-

O

half the vast premiums paid for fire in-
SUrGRee is needid o pay the losses on the
insured property.

ey INSURANYE.

In the ficld of life insuradce we fimd &
similar condition of affairs obtiain o0 oficn.
35 being wmually collected for each dollar
returned for losses, Toillustrate: Thirty-
one of the leadine American companies re-
port for 1887—

Invome. . ... -

L T S e

Amount not used for losses...§ 65,000,000
And 1558 forty companies repoft—
INEOMB. . iicvecsnsnonesshonnisis 176,643,000
Dividends, endowment, losses,
83,566, (00

DAL, e raennerse

Leaving balanoe............. & 4,077.000

t is safe to say that in the United States
and Canada there is annually paid in premi-
ums on life and fire o round 40,000,000, of
which but L0000, 000 finds its way back to
the policy holders gain.  Siurely the Amer
ican people must be flush of funds to dis-
tribute the almost ineredible sum of 22060
00000 annually for huving a work imper-

F154.000, 0000
63,000,000

fectly and partially done, thot might be
thorcughly dnd satisfactorily performed for

one-aighth of the expense and leave the
capital and enerzy now emploved inthe
hundreds of insurance companies free to
devalop our material resources,

The inquiry way be made, what became
of the §00.000.000 premiums collectad and
not applied on losses! A few extracts from
offivial reports of some of the lareer com-
panies may throw some light upen the
sithjec
New York Mutual Life—
Assets January 1, 1891,
Income 1800

. S5 0601

TLosses 1880 22 a b
Assets Junuary I, IS0, ... .. -, 185,401, lIL'O
]nu_‘-'tml* i““. . SLIY. (00

15,204, 000

7890000

. 23,119,000

Ix-w--, [l:lhl eSS e 14, 125000
Paid salaries expe nses 18si. ... G000

The items of sal nlone footing up in
15957 to 841,000, of which H. A. McCurdy is
credited with $30,000 48 president and R. A
Gromins £ 0,000 as vice-president.

The New York Life reports for 18602

Assals.. ..., .....,..........31!ll)‘ﬂtm
Income, 1890, .. .... caa e SHLASEOO0
Logaes paid. . .. ....ccovveenansss 0,141,000
Exponises (of which £00,(000 wis

saluarie 10,620,000

s s said to re-
urk., vice-presi-

Of which President Be
ceive 0,000 aud Henry '.i
dent, £330, 0050,

The quitahle reports Tor 1360
ASSOIS. Lo, oameana s s n LD N
Income. ..... R
Losses paid,

EXpenses. . ..o eeus > .-
Of which H. B, l!'u!- “president,
9 absorb $S50.000, J. W. Alexander,

John A, MeC

and

president, U oM,
comptroller, $25, 000,
The Union Central life of Cincionati in
the tweniv-fourth annual statement, closing
the yoar s, reports
BTS00
= 410,000
A2 NN
T

IS, . e ey i
Puid losses 18500, ... ... y
Expenses 1880, .
‘The Provident of Newark
Assets, .,
Income .“‘:. Sy

;ww 5 l“. T e Tk
The Travelers' of Ha

Assp T—\]\‘-‘\ o

Tncome 157, .

'!-lnhh'“»..._._ ~

HUT WHY MULTIPLY FIGTURES?

The general ratio holds good all throt
the entire business, £2—aft 1_‘:.:. S 1
for every 2! returned, and sr
that the expense ‘;unum is such
dable one when we consider thut
thousund companies all actively
for the bus

neacly a
Comipating
s, which means 1000 full sets

f 5. books. ageats and agen-
cies, adju tors, collectors, wdvertising, the
investment. interest aud profits on over a

billion dollars of assets, five companies
alone holding over half that amount,

The remarkable thing about it is that
there should be enougsh to go around and
v the losses, Can this state of af-
emedied !

Believing that this great financial leak
might in a measure be cured. the Nutional
Allinnee at its session at Ocaia last Dovvem-
ber pussed a resolution instructing the ex-

eclitive committes to prepure & plan of
mutyal fire insurance and present it through
the national ofticial organ for discussion;

and bri ing it up ut the pext annual session
for action, which has been done, ond the
following plan, after o careful diseussion
and examination was printed in the Na-
tional Economist of Februiry 21, and steps
taken to carry the plun into operation, if it
meets with general approval:

PLAN.

1. Organizea stock company with not
less than §200.000 capital.

2. Mo be known as the Industrinl insur-
&hce company.

d. To be centrally located,
Washington.

4. Capital to be zuaranteed 6 per cent
per annum dividend.

5. Regular snd prevailing rates to be
cha.rm'tl in the various localities 1o aveid a
5, fd to be on the safe side, and
i ar's business return
three-fourths of the unused promiums after
the legil reserye is prr»\'ulv--i for, 10 the pol-
icy holders, either Ineashorto apply on
tho suceeeding year's business the remnin-
ing one-fourth. to be placed in a reserve
fund 1o strepgthen the company.

. The swhole business to be under the
dirvect supervision of the National Alllance.
und the books be at all times open to their
inspection. and they shail make full reports
of the business transacted 1o each  annual
session of the supreme council of the Na-
tivoul Farmers® Alllance and Industrial
Union.

If this merts with vour approval we think
the eapital can be readily secured, and any
parties desiring to subscribe for any of the
stovk are invited to correspond with this
committee a4t 280 North Capitol street,

probably at

Wiashington, D, C. Respectfully sub-
milted, C. W. Macexe,

A, Wanpary,

J. P Tiniaax,
Execiitive Committee Nationul Farmers!

All » and Industrial Union.

It would doubtless result ultimately in
erecting state departments under control of
the stute Alliance that would practically
carry on the stote work with but nominal
oversicht and support from the National
company. ‘The object of putting aside one-
fourth of the anwual premivms would be
simply to provide for an emergency like a
great cyclone or foed and could be discon-
tinued whenever the amount on hand would
wirrant it, or better still it could be capital-
izod gnd used us a basis for tlie company
and the original capital could be returned to
the stockholders. The true plan would be
for the government to do the insuring of the
property the sume as it looks after the romds
and bridges, the school system or thi postal
system.  Tmagine ‘a thousund compiunies
carrying our mails or taking charge of our
roads and bridges, we could neither afford
to send a letter or even travel over the roads
tw post it. Bills have been already intro-
duced into the legislature of (..mmmm and
Oregon looking to such action, but of conrse
while a billion of invested capital is arrayed
againstititis

ALMOST IMPOSSIBLE
to secure legisiation in the interests of the
people.  The plan for the government in-
suranc2 is to have the assessor list all
property for taxation at its true vulue as
nedr as practicable and carry an insurance
fund the same as a bridge fund, say 1 mill
ou the dollar of assessed property to be set
aside as an insurance fund for the county,
onc-tenth of that to go to a state fund to as-
sist any point wliere an emergenty existed
and one-tenth of the state fuud to the na-
tional fund to accumulate against a
Chicago or Boston fire that might be
too heavy for any one state to conveniently
carry. with a provision that if the fund be-
came too large or small, the rate could be
raised or lowered. There would not be &
dollar extra expense for the assessor to ex-
amine the risk. the treasurer to collect the
premium with the other taxes, and the only
expense would be actual losses, and the
small expense of adjustment by county su-

pervisors, as i5 @mow S0 satis-
Tactorily dome by owr little farmers’

county mutuals, The plan would neces-
sarily be a safe one und would save
us nearly §100,000,000 per year. Uniil that
can be brought about, we think the plan
cutlined in the Economist will, if carried
out, give gencral satisfuction and prove a

We tinst yvou will discuss it
.and i approved
amnd o of the &
i I.;Luu‘ such
be nocessarg,

oreat saving,

".nn

i el carel
1ot jf?,.,,.._
Jln!-w ant things to do
changes in vour lows as m
to successfully carry, it oul. The aws in
mest  of the statel having been di
tated by the large companies 1n thelr intag
est instead of the people’s making the
very expansive to comply with. all of whicl
uf course comes out of the pockeis of
IHE DEAR PEOPLE,

In closing this paper so far as fire in-
surance is concerned, I will quote from the
thirty-sixth anpual statement of the
Mutual fire Insurance company of
the Distriet of Columbia for
the gyear I8 te show the relative
cost of amutual such as proposed vs, the
old line insurance. This company reaches
Yery pearly to the economy of government
insurance, It has the unique distinction of

¥ Hr

being charteredd by cougress (the only fire
any =o far as [ know ever <o formed),
= no oue

fined 10 the district, ins
tual frecholders, L 1
ind must belong to appl

all  classes  of farm. city and  busi-
uess property, including stovk of goods .::‘Ll
furnitire, are insured, “Policics ure

polivies perperual subject only 1
cellation for pon-compliance with by-Iz
or at option of policy holder orcompany
orstsale. The applicant gives
1 note for 10 per
e he 5, for instance if ha
wishes §1000 insurance the note will be for
#100. and remains in the company’s n.nur“::.
until pald or surrendered virtue of can-
cellation of policy. The compuny levies
each year a sufficient rate of interest
on the notes to puay losses and ex-
;::miu-.: in 15855  when the
incorporated at 6 per cent,
l.z uary 1. and tinding that more
led, they dropped 10 3, then w0
. 4, 2, and finally for many years they have
only I..:'-'(:-l 1 per cent, or §1 wr yedr on
rarh §1000 of insurance, and FOT SO SuCCess
ful and economical have they been, thaf
pow. at the end of thirty-six years, v
never an assessment on the notes, the,
themselves square with the world, 3
with $251,000 in cash and bonds on hand g
which belong to the policy holders, whoare
cnlitlod to withdraw their pro rats share of
the surplus when they
HETILE FROM THE COMPANT.

And it isu peculiar fact that, despite the
low rdate charged. o mun who insured U0
in 1855 and huos RKept insured ever sinve
conld now withdruw alme or quite ag
much money is he ever paid in. By udct
congress the insurance assessment is a i
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fien on the hu l].d r. and it can bhe col-
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liex=holder has the  se-

the  entire &3O ]r“--u-‘hl‘ s

mented in its 180000 .1( .mu' G
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taries | :
veyor) -I..n
itors, ru
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im notes ner, *2-
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verage the secreétary m-

[ CHLEN

vals and settlements,
repairs,

Nes  usursince  an d
zpenses ofinuualmee
total saluries, prin
leeting, fuel. Hght
and reul estate o
LiYE i\ vl .\\4:

T would iike to ask
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Shall try not worry you, althous
surely is of suffivicnt importance 1o n
your most carctul unination. The n

v of life insurance has
it i';'l' stage and is now
the provident and

H» oniy ques-
sure
where it L
will not occupy your Iimc m’tlt any :’t;rtlu’-;'.
examinativn  of the old line surancs
companies, Enough has béen given 1o sho
that they are unne rily and extravadg]
gantly expensive which would be reascny
e ':.‘.mnf without the

'--»ﬂ\ and .ﬂi\ i-ab
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cnoigh for 1'_‘”"1[11-: th

f ther fuet that tb ure rvapidly and
f’r\m‘mu into dangerous and un-

wu-hJ\ corporations, a menace to_legisla-

What can
mits three
s of sge, and

tion and our free institutions.
be =aia for a system which p
corporations less than fifty ye
with but $100.000 capital to accumnuiate in
forty years 854000000, 4n syverage of $6,-
L0000 @ yeur, or £L000,006) 4 year por com-
pany. Butifibatis .Lm.t ing what can you
say of the next four ing the im-
petus, capitdl ey climb
the golden stairs with steps §54.500,0080
long  each year, $185,000,000 increase in
four yvears in the assets of the three cor-
porations, #11,500.000 a year for each of
them, the next four years they will almost
pecessarily increase to §3,000,000 each per
anoum, and in ten yveuars their revenue will
ival the government.  Think of it, a cor-
lu-u that has no soul perpetuates itself,
ies, has no conscience, growing un-
nozes and with our aid and as-
Ha“idl e .’ﬂl‘ an
OVERSHADOWING POWER.

But laying aside all controversy as to the
'l\r‘|l|lr‘n Ly and wisdom af patro ring them,
thewr excessive cost previudes ossihility
of such a thing so far as the hh{u of our
order and hmtlwd organizations are con-
cemed. We must either ifind something
lpss expensive or do without life insur
The zverage cost of insurance in old iine
companies for a man forty Years of age,
about the aversge that people insupe, is 86
per S1000, in a well conducted mutuil about

nid experience,

£12. 1 refer pow to what ure known s so-
ciety mutieals, viz: The Ancient Order of
United Workmen. Knights of Honor, Ma-

sonic, Odd Fellows, ete,., where the object
is purely fraternal and benevolent. There
are alarge number of successful society as-
soviations, religious, social and industriud,
and where cavefuily and honestly conducted
prove o blessing to their patrons,

The Ancient Order of United Workmen
report a membership February 1. 1591, of
951475 in good standing and  growing
steadily. theyx have paid since their organi-
zation FHOI6000 at an  avoual cost
of mnpot to excoed £12 per thousund.
The Knights of Honor have grown
into o strong association and give
its mombers the maximum of sacurity
ut the minimum cost and what Mason or
Odd Fellow isthere whose life is insurable
who does not carry a policy of two or five
thousand with some one of their society com-
panies. It net only gives them their own
insurance at cost, put it makes them more
thoughtful and considerate of the needs of
their brethren, their widows and orphans.

1t has seemed 1o me that the farmers
necded a provision of this kind, particu-
larly where they are in debt and have a
f.mul} dL]Jr.'leII! upon them, and with our
immense membership thereisno reason why
wecould not speedily build up the largest and
strongest society in the world., Two yeg
awp the Dakota Alliauce instructed a.gh
miiltee to prepare a ])lun for the
order, and, if possible, one that cqll
approved by the Alliance in other
This was done amd the Alllunce aid $socia-
tion was incorporated, and has beendoi
business for nearly two years, and h
with

FLATTERING ENCOURAGEMENT
froq officers and members of the order in
every state, and has been uﬂiridus‘ indorsed
by several of them, and we hope to see it
universally adopted within the next twelve
months. A great deal of care and study
wad placed on the plan, and we think it
combines the most desirabie features of the
various society associations. It is purely
mutual, is confined to members of the Alli-
ance in good standing.either men or women
between the ages of cighteen and fifty-
five who can stand o careful medi-
cal examination. It is intended to
have each state carry oo its work as a
separate -department, coliecti and dis-
bumsing its own assessments, with a small
uimual emergency fund to the National to
assist any state that has any special calam-
ity befall it. it isintended to use it as a
means 10 collect the dues where desired
and for building up and keeping awake in-
terast in the order.

There will be no salaries, only ordinary
pay for actual work done and all collections
turned directly into the death fund. escept
only so much us is absolutely necessary for
current expenses, It is not claimed that
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acup .u‘d szu.xmnten- '
rom dyspepsia. Don’t deprive your-§
Cllli‘thlldﬂ‘rl one moment longer of this delightful,
H nutritious drink-food. The stro 1 may  use i: with
b pleasure, the most delicate with benefit. A delight to all
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pe% that a little cough is ada.nmouai
¥ou aware thatit often fastens on the g
ehind fur too often runs nto Consumption and 3
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Colds an 3 berond 1on the atest of all
ern Remedies? i will stop a Cough incne m"hr 1t will check a Cold in
It mL prevent Croup, relieve .&::th_rua and enre Consumption if tuken®
“You can't afford to be without it." A 25 cent bottle may save you
in Doctor's bills—may save your life! Ask your drugzist for it, or write §
. H. Hoonn& Cu.. 48 West Broadway, New York, for book.
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NOW

NORTH OF R '
FORT WORTH A

g Fort Worth and Trinidad,

ir of the great wheat belt of
. iini of the passenger and
. the Fort Worth and Denver
er with their roundhouses,

affording
f pure, free water for domestic and
# purposes: a fine 835,000 court-
‘ommodions public school building,
jrches, bank, business houses representing all
jiches of commercial trade, and is the base of
lies for Armstrong, Briscoe, Carson, Gray,
$eeler, Hale and Swisher counties.
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DONLEY COUNTY

Ilvl.lI.ll-tbo-ol.ioo..u-'..-..r--u-ng‘l

—— — -3
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Is located on the east slope of the plains, is well
watered by springs and ereeks.  The soil is a rich,
dark loam, making it a fine agricultural county,
adapted to raising all kinds of cereals. Recently
large tracts of lands have been placed on the mar-
ket at $3 to $5 an acre on long time and easy
terms. Several thonsand acres of state school lands
remain yet nnsold which can be acquired by actual
settlers on forty years time at 5 per cent interest.

FARMERS, you can not find a healthier or more
prosperous conunty than Donley.

For any information address,

l. W. CARHART, Cle don, Tex.
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the insurance can be carried for nothing:
on the contrary, every dollar of benefit paid
must first be coliected from the members,
and a little more with it, but the work
can be done for a tithe of what is
now charged for doing it. I have the by-
laws and plan here and would be pleased
1o have vou examine them, and if approved
of to take action looking to their adoption
and the election. of a manager for your
state. The plan has the heurty support
and indorsement of all the pational offivers
aud we believe itcould be made u power o

good to our members. The policics are

THE GAZETTE MAOH!NE.

How the Feople Can Save §26 on a First-
Class Sewing Machine.
A sewing machine is a honsehold
sity, and when & first-class :
in all respects to other ma
bought for one-hs =
pan of wisday

g fass high-arm No. 4 sowing ms-
€ can see such & muchine at The Gaz-
ETTE husiness office. sud the¥y can buy such
o machine for only £ if they subscribe 10

B doion h mey Wil o dhvision peraty
ion in divis the wee daily or Sunday Q
Another §1000 in & few weeka, Tum:iiymmn{ﬁm ladies to call.
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