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Uatlon seems in a state of pre- !

"i'es the Panama canal |

excep-
€ secretary of

Eaxclualve of postal revenues, ror e
; year ending June 30, 1914, indicates
{ that they will amount to $710,000,000.
| The sum of the estimates of the ex-
-Fpendltures for that same year, exciu.
!sive of Panama ecanal disbursements
and postal disbursements payable from
postal revenues, Is $732,000,000, ingi-
cating a deficit of $22.000,000.

For the year ending June 30, 1913,
| slmilarly estimated receipts were $667 .-
{ 000,000, while the total corresponding
| estimate of expenditures for that year,
! submitted through “he secretary of the

' of §76,000,000 in the estimates for 1914
. over the total estimates of 1913,
! Banking and Currency System,

A time when panics seem far remov-
ed is the hest time for us to prepare

our financial systemm to withstand 1
| storm. The most crying need this |

| country has i3 a proper banking and

| eurrency system. The existing one is'

| inadeguate, and every one who has |

' studied the question admlits it

The only part of our monetary medi- |

 um that has elasticity is the banknote
| currency.
i the law

| maintain reserves to meet the call of !

| the depositors operates to increaze the
| money stringency when it arises rather

than to expand the supply of currency
' and relleve it. It operates upon each
 bank and furnishes a motive for the
| withdrawal of currency from the chau-
i nels of trade by each bank to save it-

{ self and offers no inducement whatever |

| for the use of the reserve to expand
| the supply of curreney to meet the ex-
| ceptional demand.

| After the panic of 1907 congress real-
| ized that the present system was not
| adapted to the country's needs and that
! under ft panies were possible that
| might properly be avoided by legisla-
| tive provision. Accordingly a wmon-
| etary commission was appointed which
i made a report iu February, 1912, The
| system which they recommend involv-
led a National Reserve association,
which was, in certain of its faculties
| and functions. 4 bank, and which was

- | given through Its governing anthorities

| the power, by issuing circulating notes

| for approved commercial paper, by fix- |

! ing dlscounts, and by other methods of
| transfer of currency, to expand the
. supply of the monetary medium where
it was most needed to prevent the ex-
{ port or hoarding of gold and generally
| to exercise such supervision over the
supply of money in every part of the
country as to prevent a stringency and
a panie.

Certaln it is, however, that the ob-
jections which were made in the past
history of this country to a central
bank as furnishing a monopoly of

would mnot apply te an association
whose ownership and control is so
widely distributed and fe divided be-
tween all the banks of the country.
state znd national, on the one hand,

of the currency on the other.

There i8 no class in the community
more interested in a safe and sane
banking and curreuncy system, one
which will prevent panics and auto-
matically furnish in each trade center
| the currency needed in the carrying on
of the business at that center. than
| the wage earner. There i3 no class in
_'Ithe community whose experience bet-
| ter qualifies them to make suggestions
| as to the sufficiency of a currency and
r banking system than the bankers and
| business men.

{ Ought we therefore to ignore their
| recommendations and reject their
financial judgment as to the proper
method of reforming our financial sys
tem merely because of the guspicion
which exizts against them in the minds

| pot the duty of congress to take up
| the plan suggested. examine it from all

tion to the testimony of those whose

experience_ought to fit them to give
ithe best advice on the subject. and
*;then to adopt some plan which will
| secure the benefits desired?

A banking end currency system
geerma far away from the wage earner
' and the farmer, but the fact ls that
| they are vitally interested in & sa‘r;
| system of currency which shalil med
| mate its volume to the amount need
| and which shall prevent times of ar
tifielal stringepcy that frighten capl-

. _ £
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(FRgs | have regarded it as my d
| mer messages to the congress
' the revision of the tariff upon

fon. It was my jodg
ples of protect guties ought 0

but that the re-
be

uty in for-
to urge

duction oughbt not to
. which would represent
'in the cast of production

the difference
between the

|treasury to congress, amounted tol
| $656,000,000. This shows an increase |

The peculiar provision of
requiring national banks to |

financial power to private individuals, |

and the chief executive through three
department heads and his comptroller |

|
| article in question at nome apu ainvas,
| and for this and other reasons | vetoed
S8everal bills which were presented to
' me In the last session of this congress.
Now that a pnew congress has been
elacted on a platform of a tariff for
revenue only rather than a protective
| tariff, and is to revise the tariff on that
basis, 1t is needless for me to occupy
[ the time of this congress with argu.
| ments or recommendations in favor of
| & protective tariff.

Army Reorganization,

Our small army now consists of 83,-
1809 men, exciuding the 5000 Philip-
' pine scouts. Leaving out of consldera-
| tlon the coast artillery force, whose
!posiaion is fixzed in our various sea
coast defenses and the present garri-
sons of owr various insular posses-
glons, we have today within the con-
| tinental United States a mobile army
of only about 35,000 men, This little
force must be still further drawn upon
| to supply the pew garrisons for the
great naval base which is being estab-
lished at PPearl harbor. in the Hawali-
an Islands, and to protect the lockn
now rapldly approaching completion
at Panama. -
The forces remaining In the United
are now scattered in nearly
| fifty posts, situated for a variety of
historical reasons in _ twenty-four
states. These posts countain only frac-
tions of regiments, averaging less thap
700 men each. In time of peace it has
been our historical policy to adminis-
ter these units separately' by a geo-
| graphical organization. In other words,
jour army in time of peace has never
been a united organization.. but mere-
| ly scattered groups of companies. bat-
| talions and regiments, and the first
| task in time of war has been to create
{ out of these scattered units ap army
| it for effective team work and co-op-
‘ eration.
| A comprehensive plan of army reor-
igﬂnizutinn was prepared by the -war
‘ college division of the general lta_ﬂ"*

| Under the influence of this study
definite and effective steps have been
taken toward army recrganization so
far as such reorganjzation les within
the executive power. Hitherto there
a8 been no difference of policy in the
treatment of the organization of our
 foreign garrisons from those of troops
within the United States. The difTer-
! ence of situation Is vital, and the for-
'elgn garrison sbhould be prepared to
| defend itself at an instant's notice

| States

{sea. Unlike the troops in the United
| tates, it cannot count upon re-en-
forcements or recruitment. It is an
| outpost upon which will fall the brunt
| of the first attack in case of war.

The historical poHey of the United
! 8tates of carrying its regiments dur-
| ing time of peace at half strength has
no application to our foreign garri-
~sons. During the past year thig de.
i foct has been remedied as to the Ihil-
ippines garrison. The former garrison
| of twelve reduced regiments has been
}replavml by a garrizson of six regi-
ments at full strength, giving fully the
same number of riflemen at an esti

i

against a foe who may comnand the

° The National Guard.
| Under existing law the national
guard constitutes, after the regular
army, the first line of national defense.
Its organization, disciplive, training
and eguipment under recent legisiation
have been assimilated, as far as possi-
ble, td those of the regular army, and

its rractical efficiency under the effect’

of thls training has very greatly io-
creased. Our citizen soldiers under

present conditions have reached a stage |

l-ot development beyond which they can-
E not reasonsbly be asked to go without
further direct assistance in the form
~of pay from the federal government.
. On the otber hand, such pay from the
national treasury would not be justi-
. fied unless it produced a proper equiva-
, lent ip additional efficiency on the part
of the pational guard.
! The orgunized militia today cannot
be ordered outside of the limits of the
United States and thus cannot lawful-
Iy ‘becused for general military pur-
peses, The officers and men are ambi-
tions and eager to make themselves
thus avallable and to become an effl-
clent nativnal reserve of citizen sol-
diery. They are the only force of
trained men other than the reguiar
army opoa which we can rely. The
80 called militia pay bill in the form
agreed on between the authorities of
the war department and the represent-
atives of the national guard, In my
opinion. adeqguately meets these condi-
tions and offers a4 proper return for the
pay which it is proposed to give to the
national guard. ]

I believe that its enactment into ia
wouid be n very long step toward pro-
viding this nation with & first line of
{ cifizen soldiery, upon which its mais
I reliance must depend in case of any
national emergeney. Plans for the or-
ganization of the national guard into
tactical divisions on the same lines as
those adopted for the regulsr army are
being formulated by the war college
| division of the geuneral staff.

Parto Rico. -

Porto Rien continues to show notable’
progress, both commercinlly and in the
spread of educsation. s external com-
merce has increaxed 17 per cent over
the preceding year, bringing the total
value up to $92.G31,886. or more than
' 8ve times the value of the commerce
| of the island in 19G1. During the year
| 160,807 pupils were eorolled In the
public schools. as against 145525 for
the preceding year and as compared
with 26,000 for the first year of Amer!-
ecan administration.

The failure thus far to grant Ameri-
can citizenship coutinnes to be the only
| ground of = dissatistaction. . The bill
| conferring such citizenship has passed
hthe _bouse of representatives and is
mow awalting the dction of the senate.
I am heartily in favor of the passage
of this bill. 1 belleve that the demand

|

'ACTS OF AUSTRIA

 STARTLE EUROPE

London, Dec. 10.—It was reported {
today in Paris that the entire Austrian |
fleet had concentrated at Pola, the
chief naval station of Austro-Hungary.

Vienna, Dec. 5.-
changes have taken place in the Aus-
tmeungarian war department. Gen-
eral Auffenburg, the minister of war,
resigned today and General Krobatin,
under secretary in the war office, was

Important

appointed his successor.

Gen. Schemua, chief of the general
staff, who paid a significant visit re-
cently to Beéllin and conferred with
Connt von Moltke, chief of the gener-
ai staff of the German army, has re
signed and has been sueceeded by Gen-
eral von Hoetzerndorf, who held the
same position several years ago.

The Austrian government has nego-
tiated with & syndicate, headed by
the Austrian Postal Savings bank and
including Kuhn, Loeb & Co. and the
National City bank of New York. for|
in issue of 4§ per cent treasury bonds
to the amount of §25,000,000, which
will be taken at 97, redeemable at par
at 18 months and 2 years.

. . The-Hungerian finance minister has
issued through the Huungarian Credit
bank treasury bonds to the same
amount and under the same conditions.
Both are gold loans. .

It is announced that the dreibund
renewpl is for six years and that it/
would have been renewed automatically |
for the same period if no notice of |
expiration had been given. This fact
gives significance to the renewal of
the compact at the moment of serious
international crisis.

The Zeit learns that the serious de-
mands at the coming peace ronference
will ipclude tbe whole of Northern
Albania, and as this will lead Austria

for citizenship is just and that 1t Is
amply earned by sustained ioyalty on

the part of the inhabitants of the ls-
land. But it should be remembered
that the demand must be, and in the
minds of most Porte Ricans is, entire-
ly disassociated from any thought of

of many of our fellow eitizens? Is it |

standpoints, give impartial considera- |

mated economy in cost of malutenance
of over $1.000.000 per year. This gur- | statehood. i '

rison is to be permapent. Its regl- | The f’h-hwmu. ; _\
mental units, instead of being trans-| A bill is pending in cougress which
ferred periodically back and  forth revolutiobizes the carefully. worked out
from the United States, will remain in | scheme of government under which the
the islands. The officers -and- men  Philippine Islands are now governed
composing these units will, however, . and which proposes to render them vir-
serve a regular troplcal detall, as usual, ;tii_a".v ‘Hutonomous *at-once ‘and abso--
thus iuyvolving no greater hardship | lately independent in eight years. SBuch
upon the personnel and greatly in- I a’proposal can omly be founded on the
creasing the efféctiveness of the garri- | assumption that we have now discharg-
gon. S ed our trusteeship to the Filipino peo- |
ple and our responsibility fer them to
the world and that they are now pre-
pared for self government as well as
uational severeignty. A thorough and

The Home Army. ‘

Simultaneously with the feregoing.
ateps the war department has been |
proceeding with the reorganization of _ g
the army at howe. The formeriy dis-| unbiased knowledge I;f th_e-l'n_{"_l:s_ciqg-_-_.‘:
associated units are being united into:! 1§ shows that theseju‘&ﬁlm h&
a tactical organization of three divi-, sbsolutely without justification. =)
| sloms. each consiting of two or three{ ~As to” this 1 believe that there is no
stibstantial difference of opinion among

apy of these who have had the respon-
sibility of facing Philippine problems
fa the administration of the islands,
and ! believe that no one to whom the
féture of this people is a respenatble
eoncern can couptenance & policy
‘fraught with the direst consegueaces

to those on whose behalf it is osten-

| brigades of infautry and, so far as
practicable. a proper praportion of di-
visional cavalry and artillery. . Of
course the extent to which this reform
can be carried by the executive is
: practically limited to a paper orgﬁu!za-‘
tion. The seattered units, cam be
brought under a proper organization,
but they will remain physicaily scat- |
tered until congress supplies the ne¢< sibly urged. ! .
eSSAry funds for grouping them finm QOur duty to the Hllpjnos;”tgam.m_
«oncentrated posts. | @scharged. Over half s million Filii-
more concen ‘| pino students are now in. the Phil
Regular Army Reserve. 7 B the Phillp- |
3 pine schools belping to mold the men
The new law provides th_ut t the tatiive 1580 N bo .
dier. after serying four yoor P le, but there still remain more than
ors, shall pass’ into a reserve for 'three o5y uyon eiinine chiidren of schoel
FOArs. "At'his option He ey B9 mm{* ‘._iﬂ yet to be reached. ¥Freed |
the reserve at the end of three SEATS | yoo .0y control the integrating from
remaining there for four years. forces

‘ g8 sﬁaj of a common education and & common
in the reserye he can -
‘only in such case W

| 1apgnage will cease-and the ed
amount of pay for

gol- |

col-

ill recelve & stated al system now well started m
ail of the P i j back into inefficiency and w* ..
a member of the 3y, apormons increase fo- the com-

| merclaldevelopment of the islands bas

to define her counter demands, a de-
cisive phase in the Austro-Servian
differences soen will be reached.

A dispatch from Zemlin to the
Reichspost says all Servians subject
to war draft have been summoned to
join  the cclors within 24 hours.
Many workshops and factories in Ser-
via are busy making winter clothing
for the army. Seoldiers =eturning to
| Servia from the Balkan campaign are
ailowed only & short furlough; the of-
ficers none, ;

’ -J.a;ddu, Dec. 9.—No explanation is
yet forthcoming of the sudden resigna-
tion of the Austro- Wungsarian minister
&i:ﬁwn_r,.; 2 g__ékuﬂenbnrg. and the
chief , General Schemua. They
have said their action was due to per-
sonal reasons, but, coming at this
time it cannot be doubted that it will
have wide significance. :

It had been expected that in
event of war General von Hoetzen-
dorf would be appointed chief of
staff. - His appointment now to sue-
ceed Genera! Schemua, coupled with
the news of the renewal of the
dreibund and the fact that Austria
and Hungary have negotiated tempora-
ry loans of $50,000,000 can have
only a disquieting effect on the in-

It is supposed that Austria wishes
to exert & ‘strong influence over the )
coming pesce conference proceedings.

AR MU S Sk SEEVRS. Yoty

(Continued on page 8)

but it is a most

et direction, and | ear
itg:: it will be carefully stu
perfected by congress.
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against Russia in the belief that

Entire Fleet Mol:;ilized and
Attitude Is Precarious.

the Russian attitude is due to a
Franco-Russian alliance, and some
Austrian newspapers are urging that,
unless Russia ceases mobilizing. the
powers comprising the triple alliance
should fall upon France and crush her
before Russia is able to intervene.
However the crisis may end, the
war fever is having a disastrous effect
on Austro-Hungarian trade. A ecom-

plete financial stagnation prevails
throughout Galicia, where the various
banks recently have paid out more
than $40,000,000 to nervous depositors

without stemming the run.

Eiliott Congratulates.

St. Paul, Minn. Dec. 10, 1912.
Chas. Bridgeman and G. P. Nash,
Clyde Park, Mont.: 1 want to ex-
tend to you heartiest congratula-
tions from the Railway Co., and mv-
self personally on your success in
securing the five thousand dollar
prize at the recent Northwest-
ern Produce Exposition at Minnea-
polis, Minn., for the best five bush-
els of wheat grown in the Ameriean
Northwest, during 1912. We are
glad indeed that this signal honor
should go to such worthy hands
and to such a worthy locality as the
Shields River Valley of Montana.
The Northern Pacific is naturally
much interested in the success of
this valley and the State of Mont-
ana and we are gratified to see that
section of our territory placed so
strongly and atiractively before the
public through your ecareful farm-
ing methods, [t is a further evi-
dence of the richness of the distriets
in the Northwest which this rail-

] road has assisted in developing, and

this evidence of its ability to com-
pete with the world in the growing
of one of the most important of
farm crops is gratifying to me and
vur officers and justifies our faith in
this region, and we hope your ef-
forts will stimulate others to duo as

well.
Signed,
HOWARD ELLIOTT.

Governor Nerris Is Logical Man

For Position.
Missoula, Dee. 10.—Resolutions

endorsing Gov. Edwin L. Norris of
Montana for the position of secret-
ary of the interior in the cabinet of
President-elect Woodrow Wilson
were adopted unanimously at a
meeting of the exccutive board of
commerce this afternoon.

The aection was taken not as a
partisan matter at all, but as a step
in behalf of the general weifare of
the state of Montana. The mem-
bers of the Missoula chamber of
commerce feel that Governor Nor-
ris is the logical man for the posi-

jtion of secretary of the interior,

and that if he is given charge of
that department Montana as a
whele will benefit greatly through
his advancement.

With a Montana man at the head
of affairs in the interior department,
the Missoula men believe that Mont-
ana’s development can be greatly
furthered. Governor Norris, they
feel, is a man thoroughly competent

L

| to administer the great questions of

conservation, with which the west

1is most coneerned.

Caster Contributions.
Miles City, Dec. 10.—The repub-

i i smd sepecialy 10 pooen LT Cotar county”ve
the W#MWQ%MM contributions during the reeent
fedorstion. . . . . . |election and spentitail. The dem.
4 The Austrian war party is inflamed as original cont: tions, th

it all.




