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Intricacies of Banking No Puzzle
N. €. Itéms

Thre is nothing more impor-
oo 0f the ecountry

tant £ the poopi
at lavge than the study of the |
jrtricacies of finance that have
been orought t nopular atten-
tion recentliy.,

There srve a goo | many thous-|
ands of men in New Orleans to
day willing to read anything they
see inu newspaper on the sub-|
ject of woney, nanking and fin ’
ance, wuo would have skipped |
that part of the news had nut]
New Urleaas Cls
titicates
envelopes instesd of “eoin of the

aring house cer- |,

yeared in their pay

realm
The people nre slowly develop-
ing a little.information regarding
she nature, character and fune-
k=. It is sur-
the average

tions of the ban

prising how itk
well informed wan knows on this
_r,.;bj. Unless he iz in busi-
ness he I\u ws practically noth
ing.

It is only a few years since the
banks began o advertise and
make uss nf popalar mediums to
explain ina simple understand-
able way to the people that a bank
is a popular institation depend-
ing on the public for support,
much like other institutions in
some of ils busimess functions
and totally unlike them in other
regards.

A recent article in the Satur-
day Evening Post answers the
question of whatis a bank in a
clear and simple way. It says:

“In the first place, whatisa
bark? Nuot everybody stops to
realize ‘how uoniversal and how
neccessary a bank is. Banks
stand for stability, for credit
gand for business. Although pa
per money was used in China as
long ago as one thousand years
before Christ, and bills of ex-
change were employed in ancient
Rome, it was not untilthe twelfth
century, and in Venice, thyt
the first bank was started.
Modern banking began with the
.establishment of the Bank of
England, in 1649.

“'‘Banking simply means deal-
ing in morey or papers that rep-
resent money. Through the
medinmm of banking, men and
firms thous:nds of miles apart
may do bu-iness without the
actual exchinge of actoal cash.
There are foor kinds of banks:

“Commer: « banks, which in-
clude both National and State
banks.

“Saving banks which are, in
the main. »hilanthropic trusts
for the ti . .. &y.

“Loan .nd trust companies,
which combine the functions ofa
bank with thioseof trustee and

*Phe Coinmercial banks are
the most nomerous. A National
bank is one which contains the
word National in its name and
which is governed by what is
known as the National Banking
Act. As such, it is vnder the
supervision of the United States
government, which may send an
examiner in at any Line to exam-
ine its accounts, A National
bank, by depositing government,
bond with the Secretary of the
Treasury, may issue its own
notes—that is, bills bearing the
aame of the bank.

. “There are two kinds of saving
banks—mutnal and stock saving
A mutual savings bank
is one that is conducted solely
for the benefit of the depositors.
. There is no capital stock to be
bought and sold or to increase
@ decrease in value.

“A gtock savings bank, on the

!stockholders as well as for

other hand, is like any commer-
cial bank, in that it is conducted
primarily to make
the
Many of them doa
In

nhs Of

depusitors.,
banking
States the

tgeneral business.

investini

l LR s
saving banks are regualated by
law. :

“Peust companies receive de-
posits and lend money like banks,
Bot they do than
the baniss, becavse the bunking
laws suthorize taem 1o act as
trastees and executors, to under-
issues and to per-

were things

write hond

| form cortain legal services,

“A private bank is conducted
by a private individoal or firm.

It receives and lends money;
lacts as agent for local or foreign
corporations; deals in foreign

exchange, and underwrites is-

[sues of securities.”

The United States government
requires Federal banks to carry
of the amount of their
deposits in cash That
is, for every dollar you put ina
bank, twenty-five cents in actual
carrency is held in the bank.
Varions States have various laws

a quarter
monaey.

regarding the cash reserve State |

banks must keep. As a matter
of local practice, the banks of
this city, State and National,
carry |Jl,‘:lV‘\" currency reserves,

But, though this money is
held in bank, it cannot be paid
out. In practice, the great
banks of New York city, and
even of some other cities, do ex-
pand their loans and go below
the legal reserve. 'The Federal
government winks at this at
times; But a low reserve in
cash and an increase in loans in
New York makes what is known
as a bad bank statement.

Now, as for the bauk itselfs its
first protection to depositors is
its capital stock. Then thereis
i stock liability. Then thereis
the question of the nature of its
loans. For it is an elementary
principle that a bank must invest
its capital safely and lend out
the monev of its depositors if it
is to be solvent and wealthy. Any
bank that converted its capital
into cash and kept its deposits
in cash would be eaten up by the
expenses of rent, salaries and
operation. So depositors in sav-
ings banks, or in commercial
banks with savings deposits, as
well as in commercial banks, are
foolish if they expect that at any
time any bank has on hand in
currency the money to pay all
depositors. The deposits of the

banks of America amount to|

twelve thousand million of dol-
lors. Thereis not money enough
in America, probably not money
enough in the world, to cash in
this amount.

Moreover, the mechanism of
banking is such that if the great
bulk of this wealth were with-
drawn from the banks it would
ruin the very people who with-
drewit.

Fortunately, however, this is
not possible. They know the
danger of keeping gold, silver or
currency around the . house,
where it is apt to invite burglars.
On the other hand those people
who do withdraw their money
from banks generally put it into
real estate or spend it in the
stores. The real estate agent or
owner or the storekeeper im-
mediately goes and puts the
money back in the banks.

A Convinclng Argument.

“Permit me, Judge,” said the grati
fled young attorney after the decision
in favor of kis cllent had been handed
down, “to thank yoa most-sincerely, I
agsure you I was highly gratified to
note the close atlention you gave me
while I was making my argument.”

“Yes, 1 was deeply Interested In
your talk. You convinced me that it
is possible to be at once a fool and In
the right."—Chicago Record-Herald.

Puzzie—What Did He Find?

She had just returned from Europe,
and had been met at the pler by a
New York friend who was bearing her
off io the seaghore. En route to the
ferry she was regaled with the news—
sbeial, personal, and what not—and
among other things the dinner given
at Newport to Consul, the chimpanzee,
“H'm,” she meditated; “well, vou
know we are told that water will find
its level.” "1 wonder,” retorted her
escort. “what the chimpanzee Zeynd.”
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A New Version.

After hard study Hilary felt sure
that he had the parable of the prodi-
gal son by heart. All went well in
the recitation until he came to the
prodigal's return, which he described
in this way: “But when he was yet a
great way off his father saw him and
had compaseion, and ran and fell on
his neck and broke it.'" But, my son,”
explained the mother, “he fell on his
son's peck and kissed him.” “Oh! B
thonzht he ran afd fell on his own
peck, and because he was an old man
be must have brokem Is!"—karper'd
Maguzing.

as well,

rood.

men, or vote de- |
political principles, and fixed ideas of |
right and duty: and too, when they |
have prefeered his opponent as an in-
- cutnbent of the office.  Sueh a contract
Metheds Con-|cannot be . upheld. Its tendency
| to corrupt the upon whose in-
tegrity and iotelligence the safety of
| the State and Nation depends —~to lead
voters to work for individual interesg
| rather than the publie -Adv,

Corrupt Political was |
demned by Supreme Court
of Nvada.

Court of Nevada in|
vs Drake 14 Ne-|

people

The

the case of Gaston

Supreme

welfare.
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PARKERSON “"GUT@N,

Established in 1597,
FiRE, LIFE, ACCHDENT, TORNADO, EMPLOYES' LIABILITY AND RENT h!
INSURANCE. ’

“ Ten Years® Experience

Also all kivds of Donds.

Ip a prompt and satisfactory manner as
Jyou give us your _busipess. We

voua will find if
muke a specialty of

Fresh First-Class Groceries.

Ve alsocarry a nice stoek of Plain Croekery,
use daily. Our prices are always right

MORGAN & DEBAILLON.

BARGAINS !

174 Arpents of [ﬂnd-Imnting Baton Rouge Rail-
road, half mile m){t.h of town: also fronts pub-
lic road. Price $1,500.

the kind to

160 Acres of High Wood Land with good timber on
same; situated five miles east of Lafa yette.
Price $12.50 per acre,

J. C. NICKERSON,

Real Estate & Insurance Agency.
GORDON HOTEL.

Lafayette Cormice Works,

All Kinds of

TIN WORK

DONE IN - FIRST - CLASS . STYLE

Phone 377 LeBlanc Building, Lafayette Street,
; Near Court House.

Al e it oo dide ok el o B ol e oo
GOOD GROGERIES

At The Lowest Prices
Is What You May Depend on When You Place
Your Orders With Us. PROMPT DE-
LIVERIES TO ALL PARTS OF TOWN.

Bernard & MeauX.
B Ao o R i 0 S A T

fendant in opposition to prr‘-unn{'viv#e‘.' =
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THE Fi287 BATIOREAL EAGK

Of Lafavette, Lu

1 wact @l branches ¢

s A solicited {3

and indivi Ty rely upes
and the very bost leems that ke consis s %
metiods.

& Capital, $100.000. SirBlus, $T5.000, €
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JULIUS GOLDSMITH, E. L. GERDIL, v UL PRUDHOMME, i
i President., Viee President.
A
i LARAYETTE WHOLESALE
[ L
t  GROCER GOMPANY, LTD. |

! j " |
: Always on Hund a Full T.ima'u.‘ Choics Faney
GROCERIES
Headguarters For

2 CORN, OATS, ERAN AND HAY. [
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* THERE'S SOMETHING
COMING OFF

soon, and it will pay youn
to be preparved for it. Yoo
will get ahesd of your
neighbors if vou wateh for
our barcains and take ad-
vantage ot then. Yo
money will go farther hore

than 1t wi 1 any ot
~toare in town You +T
the best gualiti 41 the
lowest prices, and expe-
rienee the best irestment
at all times. We give son
ool reason for thanks-

(%0, L{'I\II‘]"’ here all the yvear

X =2 round
LIMITED.
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JLC LIVERY
CIauseﬂ And Feed Stﬂble

. urs, Day or Night
Pl'lOﬂC 4%‘2 i Tcams al(‘..mﬂ?ﬂuunf "\quu{ g
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WE CAX SELL YOU PROPERTY

in Louisiana, Texas, A1kansas or Oklahoma, at priees and on terms
to suit you. \We call your special attention to Lafayette eity prop-
erty of which we have a tine list, By our abstract work we assure you
of your title, snd when npecessary we help  you buy.

LOUISIANA REAL ESTATE ABSTRAGT AND BH[]KEHIGE 60.
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OUR BUGGIES
Stand Tms Test

“To%he equal to the average in usefulness is
good; but to accomplish any one thing better
than ul] others competing is the true test of
Our buggies stand this test,

-

e e

meril.”

The ONE THING about our jobs IS THE FIN-
ISH. Others at like price may wear as well---per-
haps; or be as comfortable and roomy---possibly.

But the finish on TEBBET T S buggies is ONE

thing to be proud of. It's an everlasting joy. As
bright and shining as a maiden's eye when her lover

appears.

Den bo & NlChOlSOl‘l Co.,

LIMITED.
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TR TE RTINS

Send or Brmw Your Job Work to
The L.afayette Advertiser,
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