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Idea Was Mot Long In Cross

In Our Virgin Soil—Today Thrift Institutions
Prove the Backbone of Our Country.

Scotland, in 1810 the Rev. Heary

Duncan established the first sav

ings bank which was organized
and operated on the recogmized savings
bank principle which is: that from the
deposits received, the bank should, by
Judicious Investment, earn enough to
$ay the espenses of management, pay
linterest to the depositors and establish
& guaranty fuud to protect them from
losses incident to all business.

Dr. Duncan was by no means the
first to see the need of a safe deposit-
ory for the savings of the people, for
several others as high minded, but not
mo practical, had theretofore attempted
#to establish savings banks, but in their
geal to make the proposition attractive,

lN a little stone cottage in Ruthwell,

FIRST SAVINGS BANK ORGANIZED
IN STONE COTTAGE IN SCOTLAND
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ing MIanfic and Taking Root

Philadelphia. The plans for the Boston
bank must have been Wwell matured,
for in December of 1816 the “2rovident
Institution for Savings in the Town of
Boston” was chartered, belng the first
public act of legislation in the world|
which recognized the beneficial charac- {
ter of the savings bank. This bank in {
five years had deposits of $6(0,000 and |
paid one per cent. quarterly. |
Following the letter received from
his English correspondent, Mr. Eddy '
and a group of public spiritel men be- !
gan an agitation that culminated in the '
Bank for Savings, now licated at;
Fourth Avenue and Twenty-second
Street, New York, a hundrsd-million- |
doliar bank._ In the meantime, Phila- '
delphia had been busy, and organized

combined features that smacked of
charity, and therefore failed as busi-
ness ventures. As early as 1798 the
“Wendover Bank” was instituted by
the Rev. Joseph Smith, who with two
jrich parishioners agreed to recelve
sums on deposit and repay the same at
(Christmas with a bonus of one-third
the amount deposited. It was in sub-
stance like our modern *“Christmns
Club.”

Priscilla Wakefield in 1709 or-

the Philadelphia Savings Fujd Society, !
which opened its doors on Monday, |
December 2, 1810, being the first bank |
of its kind to open for busiaess on the |
Western Continent. |
In spite of this early beginning, the |
savings bank, as a mutua! institution |
has remained a New England institu- |
tion, in that this type of bank has
never become a financial factor in the
West and South, there being less than

|

THE FIRST BAVINGS BANK, EST
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ganized a soclety to receive certaln
sums on deposit monthly, according to
age and to pay the same as a pension
after sixty years of age. In sickness a
weekly benefit was allowed, and on
death a funeral benefit. This was In
substance like our modern “Sick and
Ald Bocleties™ so common among Eu
ropean natious. But Duncan’s plan
was the only one to prove adaptable to
all peoples and to all times, and which
would support itself. His bank would
eustain itself on the earning power of
money, rather than on the money earn-
ing power had accumulated. From the
hamble Scottish rillage the idea spread
throughout Eugland and Ireland and
8cotland until there were over two
finndred such banks in 1816.

As an outcome of Duncuan's bank,
grew the Edinburgh Savings Bank,
which dates from 1814 and which |s
otill in existence. It was in this bank
that we find the same methods as are
etill in vogue, the modus operandi of
¢he savings bank having changed but
dittle in the century past. This bank
4ssued pass books, the recognized form
of savings bauk evidences of indebted-
mess. It was managed by a body of
trustees who gave thelr services gratis.
It paid all depositors the same rate of
interest. It had no stock and conse
quently no stockholders. It was a mu-
tual institution. It sought safety Grst
and profits afterward. It sought the
highest forms of investment, namely
government bonds. ¢

Owing to the close association be
tween the mother country and the col
onies, it was but natural that an)
movement that succeeded there should
be adopted hete, and the idea was not
long in crossing the Atlantic.

The new country had its problem of
poverty no less than the old, and in
the endeavor to ameliorate the condi
tion of the lower classes numerous un
dertakings were begun, which were
based on the sick and aid society idea
Even lotteries were legalized in the at
tempt to alleviate the current distress
Tammany Hall was originally lusti
tuted as a soclety to “afford relief to
the Indigent and distressed members,
thelr willows and others.” Fully forty
such societies were organized for sim-
{lar purposes before the advent of the
eavings bank.

Historians are in doubt as to whom
fs due the credit of bringing the idea
over to America, but it is conceded that
Patrick Colquhoun, a London Magis-
trate, wrote Thomas Eddy of New
York a letter in 1816, outlining the plan

then in successful operation In Eng: |

fand. A similar pamphlet fell into the
hands of James Savage of Boston In
the same year, and the first public an-

nouncement of n savings bank In this.
country appeared in the Christian Dis |
ciple, a small religious paper, in De- |
cember, 1816. This article stated that |
such Institutions were in successful |

operation in England and Scotland and
¢hat such a bank was proposed for

$ 5555555555595 3$359595595998585S

ABLISHED A CENTURY AGO AT
SCOTLAND.

ffty of these banks west of Buffalo
and South of Baltimore.

According to latest reports, there are
634 banks of the mutual type, located
as follows: Maine, 48; New Hampshire,
46; Vermont, 21; Massachusets, 100;
Rhode Island, 15; Connecticut, 84; New
York, 140; New Jersey, 26; Pennsyl-
vania, 10; Delaware, 2; Maryland, 18;
which accounts for all but 34 in the
United- States.

The deposits in these six bundred
banks total $3,015,626,190, of which
$1,700,63,766 is in New York, followed
by Massachusetts with §$861,416,880.
In depositors New York likewise leads, |
baving 3,114,240 depositors, while Mas- .
sachusetts has 2,240,824, - |

These figures do not include the '
stock savings banks, of which there |
are upwards of 1,300 in various parts
of the country, nor banks of discount
operating savings departments. Nor
is it to be Inferred that one is better
than the other; but the Centennial cele-
bration which commemorates a cen-
tury of savings banking is to do honor
to the mutual savings bank with no
disparagement to other types, whose
history I8 not so clearly defined, al- |
though their operation may have done i
as great a good. In his first message
to the Legislature in 1820, Governor
Clinton of New York characterized the
savings bank as “an Institption to
cherish meritorious industry. encour-
age frugality, and to promote the wel-
fare of families, the cause of morality
and the good order of soclety.” And
he was right. It has dome all this in
thousands of instances for a hundrea
vears and well merits all the honor |
and credit that may come to it after
a century of honorable conduct.
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HOW TO CULTIVATE THRIFT.

First learn to distinguish be-
tween luxuries and necessities.
You do not need all you think
you need, and certainly not all
you buy. You want things be-
cause you see them—that is what
shop windows are for. Second,
learn to know good value. Learn
where and when and how to buy.
Learn to know good meat from
bad, nourishing from the worth-
less. Learn to judge clothing
and shoes, and buy good mate-
rial—it pays In the end. Third,
keep track of your expenses.
Know how much it costs you to
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iEmimEsiel Cresco Union Savings Bank |
$ i whert o e th pnd i ROBERT THOMSON, President .
| @ sistently.
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THIS BANK

Not the Bank of Scotland, but

The Original Savings Bank of
| Howard County, lowa

Union Savings Bank and its Depositors lies in the advice we

take and give to you. Here it is— A

Do Your Business With the Bank That Does
the Most Business.

“There’s a Reason For It”

And always live within your income;
For there’s just this much about it:

If you do not live within it,

Some day you’ll live without it.
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The C Union 3
Savi Bank
, S
. Was organized with $100,000 Capital and a few deposits |
made by the stockholders. Three months later its deposits [“§.
were . : J
40,000.00 3
| 9 ® i ot £
"}
So thmt the Total Assets at that time were $140,000.00. fo ;
Since then the wheels of Time, Industry and Thrift have { %"
added $1,460,000.00. So its Assets today are .. 4
- ?
~ w§
‘ , , ® wi
How Much of This Amount elongs to You? |[ef
5 Look up your Savings Book. If you have none, get one. :
Youlare welcome to join the army of 7,000 Depositors. P ;
: e ¢
The whole story of .the Grand Success of .The Cresco |} *
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