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POINTS OF A BANK ?

By J. M. Ronsiong President

|
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: W_! are often asked the question by persons not engaged in the
Banking business as to how they may know whether or not a bank |
Jis a strong, safe, baok. This question often occured to us before
'we were connected with theé banking business. ':
' Every person, whether vich or poor, who makes a deposit in a]
bank wants to feel sure that he is putting his money ina strong, |
and safe institution, and ip a place where he can get his money at |
any time he may desire. He feels that it is not safe to keep his |
money on his person or about his house and puts it into the bank |
for protection and safety, Now how may he know that the bank
of his selection is a safe place for his money? ,
Every citizen of the community is interested in the banks of

" |the eommunity being perfectly safe. While the stock of a bank |

is held and owned by private individuals, a banking institution is in |
the nature of a public institution. A bank cannot fail without do-
ing incalculable injury, not only to its stockholders and depositors,
but to the whole community. [t therefore stands every citizen of |
a community in hand to help make the banks safe. |

Nearly all nations that have fallen in the centuries past and I
gone, have been destroyed by internal foes, and not by enemy na-
tions. This is true of banks. The failure of most banks is due to
their inside workings ind management and not to outside influences
We would therefora say that the first and strongest points in favor of

at the head of it, and men who have made & success "of their own |

private affairs, Men who are living within their income and get-|
ting ahead in the world. '

Second;—One of the most fruitful sources for the [ailure of
banks from our observation in the past has been the ‘‘overdraft',
What we call “‘overdraft’’, is for a bank to pay a check drawn on
it by a person who has not money in the bank to meet it. For in-
stance Mr. Brown has no money in the bank, he gives checks on
the bank, and the bank pays these checks, There is no money in
any-bank and no fund in any.bank with which to pay.an ‘‘over.
draft.’”’ When a bank pays an overdraft it must pay it out of the
other depositor’s money. Anyone can see that is not fair. If Mr.
Brown has no money in the bank in the first place he should not
give checks on the bank, and if he does give checks
and if he does give checks it is not fair to Mr. Jones and other per-
sons who do have money in the bank, for the bank to pay Mr.
Brown's checks out of Mr. Jones, and other depositor’s money. If
you have ten thousand dollars in the bank, it is your money, and

time, and so that no other person can get any part of your money.
You can readily see how a bank can fail by paying out money to
people when they do not have money in the bank. The overdraft
has caused so many banks to fail that the largest as well as the
smallest well managed banks of the United States have entirely
eliminated the overdraft, and the United States Government which
has supervision of all National Banks, recognize the great danger
in the “‘overdraft’’ and about two years ago the Treasury Depart-
ment ordered all National Banks of the United States to cut out
the “‘overdraft’’,and any National Bank that now pays an over-
draft does so in direct violation of the orders of the Treasury de-
partment and the laws of the United States. The United States|
Courts have held that the payment of an overdraft by a bank is a
misapplication of the funds of a bank.

You can readily see this, You know that the fellow who has|
no money in the bank has no right to have his cheeks paid out of
money which you have deposited in the bank. The First National
Bank of Barbourville will do all it possibly ean to accomodate its'
friends and costomers, and to aid the legitimate business and in
terprises of the community, but it as eliminated the “‘overdraft.””|

Its management desires to operate the First National Bank within |
the law, and so as to remove any element of danger to its depositors
and make it perfectly safe, so that every man who has a dollar in !
the Bank, ean get his dollar or dollars, at any time he wants them, I
and 80 that the fellow who has no money in the bank cannot get
the money out of theother fellows’. Any careful banker will ad-|
vise you that the overdraft is as element of danger in the bank, and l
that for a bank to eliminate the overdraft argues strongly for its
safety, and it is one of the strongest points by which vou can
determine thet a bank is safe. We have not eliminated the over-
draft beeause we desire to be harsh to any of our customers or|
friends. Often good men overcheck by mistake. By the new |
posting machine installed by this bank, any person can at any time |
lewrn the amount of the balance that he has in the bank. Many |
other banks have adopted the same system, Ifit were for the|
best interest of the community and the bank to pay overdrafts, we
would do 0, but we know that it is a violation of law, and not to
the best interest of the community, or the bank to do this, We|

faan who has had a dollar in the bank whether in good times or |
bard times could get his money at any time he wanted it, and we
expect to maintain this policy in the future, You can rest assured
that no person other than yourself, can check out or draw out the
money you have intrusted with us. - L
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$1.00 per Year In Advance

READ P. BLACK

To the Republicans of Knox County:

| am a candidate for the office of Sheriff subject to the wil. of the
people as expressed through the Republican Primary nest Aug. 4

Since early boyhood it has been my ambition io fill the offics
of Sherifl of my county, and this opportunity for my [riends to thus
honor me will be given them before the next regular county pri-
mary election for Republican nominations for county offices,

The only speech that I have to make is that I stand upon my
public record as an official and my private record as a friend to
man, and whether in office or out of office I shall ever be found
ready to help those who need help, to comfort those who need com-
fort. Nominate and elect me Sheriff and you will never have juss

READ P. BLACK.
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Efficiency In Cam-

paign Management

cause to regret it,

Notice For Bld.s |
Road Building

By order of the Knox County
Fiscal Court of December 16fH,

Prestubly, and in reality,
members of the national commit-

1916, bids will be received, open- |tee are selcted buecause tney are
ed and considered, on January  recognized as men of demonstrats
6th, 1917, for the grading earth ed party loyalty and poiitical
crowned roads only, from the|judgment. At their head they

need and should have & man of no#
|only deep seated convictions upon

from the fork of road at old Flat |party principles but of such gen

Lick, to the mouth of Road Fork |eral executive ability and political
of Stinking Creek; from the cor- |experience as will assure his sug-
porate limits of Barbourville, Ky. |cess as a campaign manager, In
to the mouth of Helton Fork on |the selection of a chairmanm, there
Indian Creek, about fifteen miles | can be no more competent authors
in all. ity than the committeenicn thems

Certified checks of $400 must|selves. Itisto be hoped that here-

accompany bids as pledge of good |after they will perform that duty
faith of bidder. and relieve the country of the cone
Read P, Black, Clerk, K. C. C. |sequences of bad campaign man-

12-29-3t, Barbourville, Ky. |agement.
—_— — o

H. B. CLARK, Cashier

THE NATIONAL BANK
OF JOHN A. BLACK.

W. R LAY, Acling President
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B “ARoll of Honor Bank”

L Capital and Surplus More Than $65,000.00
Cash ‘Reserve, $120,144.34

Stockholders Worth More Than $2,500,(00.00

A checking account with this institution gives
you a standing in your community,

A saving account with it earns money for Sou
while you sleep.

Safty Boxes for rent at $1.50 per year.

36 Intesest Paid On Time Deposits.
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