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CONDITION OF BANKS

Annual Report of the Comp-
troller of Currancy.

DETAILS OF THE YEAR'S DOINGS,

Buat Fifty New Bauks Were Organised
During the Pust Year, the Smallest Num-
ber Since 1870--The Changes Reoom-
monded to Be Made in Our Presont Na-
tionnl Banking Laws,

WasHINGTON, Doo, 3.—The report of
Hon. James H. Eckels, comptroller of
eurrency, submittod to comgress, gives
full information in regard to the organ-
ization, supervision and liguidation of
the npational banks for the year ended
Oct. 31, 1894, It shows that during
this period but 50 banks were orgun-
ized, with a capital stock of $5,285,000,
the smallest number chartered, as well
as the minimum amount of capital in
any one year since 18790, Of these new
bauks 27 are in the northern and east-
ern states, 10 in the southern states and
13 in the western or trans-Mississippi
division.

On Oct. 81, 1894, the total number of
national bauks in operation was 3,756,
with an aathorized capital stock of
$672,671,565 represented by 7,905,070
ghares of stock owned by 257,802 share-
holders.

Un Oct. 2, 1804, the date of their last
report of coudition, the total resources
of the bauks were §3,473,023055, of
whieh their loans and discounts amount-
od to §2,007,122,19), and money of all
kinds in bank $422,428, 192, Of thewr
liabilities §), 728,418,518 represented in-
dividual deposits, $254,121,082 surplus
and nev uoncdivided profits, and $173,431,-
§78 circulating notes outstanding.

The totul circulation of nationul banks
on Oct, 31, 1564, amounted to $207,472,-
803, a net decrease during the year of
#1,741,568, and o gross decrease of $8,-
$14,804 in circulation secursd by bonds.

During the year 1879 banks with an
aggregate capital stock of §10,475,000
passed out of the systemn by the volun-
tary liguidation. Twenty-one, includ-
ing two which failed in 1508, with a
capital stock of §¢,770,000, became in-
golvent, and were placed in charge of
receivers.

The feature of the comptroller's re-
port is his discussion of the .emrrency
question, sud the defects which are
said to exist in the note issuing powers
vested in national banks, On this sub-
ject he says: “No section of the law
should be disturbed which can not be
materially iwproved upon asnd no
amendment engrafied unless such
amundment will work out better results
than flow from the exsting order of
things, From the preseut law it mast be
conceded it hins bevn sucevssiul in every
material fearure, excepting in the mat-
ter of bank noe issue, and here the
failure has been but a partinl one. The
notes issued by the bauvks ander gov-
ernmental sapervision have becen oni-
form in appesrance, snd under any und
all circamstances of the full face vaiue
which they purport to carry. 'Lhey
have possessed the fArst requoisite of a
good sunk note issue—imncdiate con-
vertibility in coin upon presentation,

it 18 probabie that there conld be no
better plun for simply insuring the note
holder ngainst loss than the present ro-
quirement of a deposit of bonds to se-
oare a bank’s eireulation, but itis equal-
ly certain, however, that a method counld
be devised, not less safe in this respect
and in addivion thereto possessing that
which 18 essential and is now wholly
wanting—elasticity of issue. The com-
plaint, therefore, made against the pres-
ent systemn is that, lacking in elasticity
of issue, it fails to meet as fully as it
ought the varying wants of the coun-
try's trade and commerce. This defect
must attach to every schemie for a cur-
rency issued by the banks against a de-
posit of bonds, the market value of
which fluctnates while the percentage
of issue, less than the valne of the
bonds granted the banks, remains un-
changed. Ivmust also be wanting in
such a method because of the delay in
the face of a pressing need, occasioned
by a tight money market or other rea-
sons, in secaring and depositing the
bonds required and takiug out the cir-
culation therson.

“But, serions as this fault, and re-
tardful as it i8 o the business interests
of the couutry, any attempt to remedy
it, which should lose sight of or in any
wise make less certain the present un.

nestioned oredit and covertibility of
the bank issues of the country, could
not be jussitied. 1t is a duty of govern-
ments to ses that the enrrency which
circulates among the people shall al-
ways be of the very highest charaeter,
the soundness of which should never be
# subject of inguiry. For 30 years the
American poeople have had such a cur-
rency, and huving seen the value o: it
both here and abroad they will not be
content to have any innovation mude
unless such new departure insures nog
only equal but better results,

“Itis respectfully suggested that not
only s goou but better results wonld be
attained, if the present bank act were
amended by rapmling the provision
thereof requiring each bank uasa pro-
requisit to entering the system aud
issuing bauk note currency to deposit
government bonds. lien of such
provisions should be substituted one
permitting the banks to issue circulating
notes against their ussets to na amount
gu.llous lamﬁowroamof their un-
“ l .Il r

i com 1:mllm' follows this sugges-
‘tiom with one for the main.
tenance of a safety fund to be provided

adusted taxation upon out-

until | fav no m amount would be
-1 %  olasticity of issuo in the nation-

ing circulation, this fund to be held by
the government as an agent only und
for the purpose of immediately redeei-
ing the notes of insolvent banks. It is
immediately to be replenished out of
the assota of the banks, on which it
shall have a first and paramount lien,
and from assessment to the extent of,
the double liability on the sharsholdors.

The comptroller says: “Whatever
changes, if any, it would be necessary
to make in the present system relating
to carrent redemption of bank notes and
the government's position toward the
same and kindred matters, it is not nec.
essary te sot forth. If the recomimenda-
tions here made, together with that
which will follow, should recsive ocon-
kideration at the hands of congress, o
bill drawn after careful stndy and in-
vestigation of the whole subject would
necessarily embody all the details ini-
dent to a change from a bond to a safa.
ty fund security as a basis for bank cir-
calation.”

The comptroller then cites snch proof
and gives snoh statistios as seem to him
to nfuke the plan suggested a perfectly
safe one to enter npon. He says: '"The
changes thus outlined will upon investi-

tion. it is believed, prove to be suafe
n affording complete security to the
note holder and givé to the business in-
terests of the country a bank note issae
responsive to their necds."’

Continuing, the comptroller snys:
““The profit upon the issue of eircula-
tion to the banks by such change would
be so angmented that it ia giving to
them a franchise, for which it is sug-
gesited they should be called upon to
muke proper return to the general gov-
ernment, This return should not, how-
ever, be of such a character as to doteat
the ends songht in the privilege given,
The currency redemption of the legu
tender isgues, and the treasury is4ues
ander the act of {880, and the reissong
instead of cancellation of the same,
must always create distrast of the gov.
ernment's eredit abroad, and it will so
long as the laws now upoun the statute
book remain unchanged.

““The geueral government ought to be
wholly free from the direct issuing und
redeeming of notes to pass as monoy
among the people. No government has
ever yet successfully engaged iu 8o do-
ing, nud the experience of the govern-
ment of the United States has proven
10 exception to the rule. The geuncral
cost of loss entailed upon the govern-
ment, and the repeated periods of un-
certaluty as to the government crouit
and rhe stability of our monetary sys-
tem have been so great as to make the
legal tender and  treasury issnes of 1500
one of the extraordinary burdens placed
upan the peaplo.

“These issues ought to be redeemed
and cancelled, and the government thas
enubied to retire from the banking bus.
iness, a business for which it is peoriy
equipped. The intention of those who
tizst nuthorized tho legal tender issaes
was that it should s0 retire ar the
earlieat practicable momeut, Thoe first
congressional enactment signed by Presi-
dent Grant after his inauguration as
chief executive was oune reasserting the
determination of the government to
preserve ungooestioned the publie faith,
and the closing clause of it was: *Aud
the United States ulso solemuly pledges
its-fuith to make provision at the carl-
iest practicable period for the redemp-
tion of United States unotes in coin.” '

In the light of the present condition
of the govermmuoent's finunces, the comps
troller continues: *“I'hat which ouwguot
to have been done when there wus a
uurl[)lus in the treasury can not now be
undertaken, aund the swme conditions
must continue tn weakea the country's
credit and plague the lines of business,
uniess a means is devised for removing
these issues 1rom the channel of current
redemption until such time as the gov-
erument finds itself in a position to do
that which at first was the intent of all
—gradually redeem aund cancel them,
The ultimate redemption of coin, of
course, must all be upon the govern-
ment, but the embarrassment does not
arige from their nltimate, but from their
current redemption.

“It is therefore suggested that if con-
gress shall repeal the provisions of the
Ermwnt net, requiring the national

anks to make o deposit of government
bonds in order to secure circulating
notes, and substitute there.ore a pro-
vision giving them instead the right to
issue the same against their assets, it
incorporates therein, and as a part
thereof, that as n prerequisite to so do-
ing the banks be compelled to deposit
with the treasuror of the United States
legal tender issucs or issues under the
act of 15890 equal in amount to the dif-
ference between the percentage of their
eapital stock of issues ved against
their assets and the total of such capital
stock.

*The deposits thus @ ought to re-
main with the treasurer §ntil the bank
coased, either through’voluntary or in-
voluntary liguidation to do buosiness,
and in either case the governiment
ought to then redeem and cansel such
treasury issues deposited. As against
this deposit of legul tenders and treas-
ury motes s0 made there should be is-
gued to the banks dollar for dollar na-
tional bank notes, either of the same or
differout design a8 might be desmed
best, The percentage of the bank notes
issned sgainst this deposit should be
free from any tuxation imposed npon
circulation and ooght to be such per-
centage ns is deewed equitable to be
used as a part of the bank's legal re-
sorve held against deposits,

“The government shonld not nnders
tuke or in anywise become responsible
for the current redemption of these
notes, Its responsibility should end
with its redemption of the notes de-

ted to secure such eircunlation when
o bank couses to exist, At present a
ourrent redem fund of & cent
of the outstan cironlation 1s found
sufficient, and it is probable that in'the
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al bank circulntion will be found in the
percentage of issue against assets sub.
ject to the necessary rates of taxations
and insared by an adequte safety fund
to guarantee the note holders against
loss. The government will bo alded,
the bank given in exchange a dollar for
svery dollar deposited, and thus relieved
of the loss incident to depositing un
amount of its capital stock in excess oi
the return in notes granted it. No vio-
lent contraction of the currency would
follow such n course, but whenever con-
traction ocours it would be not less
gradual th. n at other tumes the expun-
sion inoident thereto.

“It 18 suggested that as a necessary
element to the securing of proper elas.
ticity of is#ue in our bank note currency
Bection 9, act Jaly 12, 1802, reguinting
the retirement and issning of circulation
to bauks within a fixed period of time,
ghould be repealed and also that aun
amendment should be made to the law
necessitating the banks keeping in the
office of the comptroller of the currency
a sufficient amoont of blank notes as
will enable them to securo circulation
at once instead of afver a period of
delay.

“‘suggestions have been received from
many eminent sources that the whole
question of a banking and currency sys.
tem ought to be referred by congress to
a commission to bo crented by law, ap-
pointed by the president, and clothed
with propor authority. A commission,
nou-partisan in its character, composed
of men of eminent abilities, could un-
anestionaply devise a curroncy system
gound in every part, and one which
would cor mend itself to every interest
of the conuiry. It could largely take
the question out of politics,

NOTED SWINDLER ARRESTED.

R, C, Flower, Ex-Preacher, Christinn Scivn
tist and Land Speculator,

Curcaco, Dee, 8.—IL. €. Flower, ex
preacher, Christian scientist and laund
speculator, waus brought to Chicago yus-
tarday from Texas, where he was ar-
rested last week and locked up in the
county jail charged, 1n conjinction with
P. R, Smith, with obtainiug §45,000 by
false proteses.

Detectives who have been on his trail
followitg him from Maine to Texas say
he i1s the smartest man they cver en-
countered. They have truced his his
tory wud say he 18 the head of a med.cal
1stitnte, having ts  hoadquarters ot
659 Columbus avenue, Boston, where it
i8 cluimed hu practices Christinn sciengce,
He lives, when at howe, in u pulatial
residence in that o.ty.

Dr. Flower, as he is called, was ar
rested Suturday night in BEust St Louais.
A detective wus on his woay W Glalves-
ton with a requisition for him whoen he
met him, and the doctor was  arvested.
Piower hal waived requisition in Gial-
veston and offerwd to acocompany au of-
ficer to Chicago. But he wus disagroo-
ably surprised in East 8t. Louls when
the muan from Chicugo appeared.
Flower had in his possession tickets for
himsell und his wite aud  ofticer for Ln-
dianapolis, and was on a train for that
place when landed.

General Manager Sutherland of the
Money and Bolund Agency savs thu
his dealing with Fuster arve typical of
the sort ol bosiess he hus boen con-
ducting for the pust few years. 1 is
claimed that Flower and Puchel R
dmith, who assisted heon in s Wiseon-
sin lumber ventures, met M. 0, Foster,
4 Wisconsin lumberman, in Chicago
July 5, 1808, in conneevion with o land
denl.

It Flower's case comes to trinl tho at-
tempt will be made to prove that the
doctor then represented to Foster that
the Deming Land and Water company
owned 1,500 neres of lapd in and pear
Deming, N. M., valuable franchises for
irregation privileges and an artisian
well, all of which was worth more than
the oapital stock of the compauy,
$700,000.

The capital stock was represented by
Flower and Smith, it is said, to have
been fully paid up, and the claim is
made that they induced Foster to pay
them $45,000 on a contract in which
they agreed to give Foster one-third of
thie common stock, one-third of the pre-
ferred stoek and one third of the bouds
of the company. Foster is said to have
found the rty to be worthless.

Then it Ergﬁtmed Flower then rep-
resented that he owned 90,000 acres of
land in Virginia that he would give
Foster for his interest in the Demin
Land and Water company, Foster pu.i:i
$3,000 more on the strength of this and
itis said asubsequent examination of the
records in Virginia showed the abstract
to be false,

Foster then communicated again
with Flower, who gave him an abstract
of 12,000 acres of land in Kentucky,
which like the Virginia paper, itis said,

roved to make false repreosentations.

any other stories are told of alleged
gharp practice on Flower's purt, where.
by he has gathered opa large sum of
money.

An Awful Denth,

Axpersoy, Ind,, Dee, 8. — David
Danpiels, aged 18, was a tender at the
rolls in the American Rod and Wire
mill. Two big redhot rods became loose
from his tongs, and the boy was soon in
the fiery coil. He was drawn into the
rolls, and could not be removed until
the rolls stopped. Slowly both iaii ware
burned off above the knees, and tlie heat
cooked other parts of his body, Several
men had their hands fearf burned
t.ryinito rescue Daniels, He lived for
some hours.

WRIked Across the Continent,
Sax Fraxcisco, Dec. 3.—J. M, Ra-
who says he has walked across the
continent from New E.urm e
says a
000 m would leave New York
iy 16 walk to Ban Francisoo be-
n.lﬁ:ht 1. He arrived about
m. Dee. I, and tierefore
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AMEHICAN RESIDENTS IN CHINA.

It Is Believed That They Are Belng Amply
Protected During the War,

WasniNaToN, Dec. 3.—It is stated
positively at the departmoent of state
that there s no fresh reason for appro-
hension touching the safety of Aweri-
can residents of Pekin, and that Unired
States Minister Denby has not wmace
any appesl to the department for pro
tection siuce his original dispateh sent
gome time ago and referred to at the
time in the Associuted Press dispatehes,
in which he stated that should the Jap-
anese troops attuck Pekin the safety of
the foreign residents might be throat-
gned and it would be well to send o
force of Uniwdl States marines to pro-
tect the legation.

As is customary in sach cases, this
dispatch was promptly communicaied
to the navy department, and 50 marines
were ordered to be transferred from the
other vessels of the American fluet to the
Monocaey at Tien-Tsin, nearby Pekin,
In addition, Admiral Carpenter was in-
structed to put himself in communica-
tion with Minister Denby and to use
his discretion in doing everything neces.
sary to insure the safety of the Ameri-
can residents.  All of this took place
sOIme tiwe ago, and since then Mr. Den-
by has made no farcher application for
protection. He is at liberty at any time
to transfer his logation to Tien-Tsin,
where it would be alinost under the
guns of the Monocacy, and, in fact, he
was nuthorized to do this at a very early
stage in’ the war, when the Chinuse
showed symptoms of disaffection at che
first reverses sustuined by their armies,

The legution would certainly be el
safer at Tien-Tisn than at Pekin, us it is
impossible for even the light draft
Monoeacy to navigate the river up to
the latter city at this season of the
year. But the fact that Mr. Denby, wi-
though the wmwmeans of communication
are open, has not recently asked for uid
from the department is regurded as ovi-
dence that he feeis no apprehension ar
present, and this view is supported Ly
the cable advices from Che-Foo to tie
effect char, encouraged by the prospect
of a restoration of peace, mauy of the
foreign residents of Pekin, who Juud
taken refage at Tien-Tsin, words réturn
ing to Pekin.

An Armistive Possible,

Loxvox, Dee. 3.—A dispatech to The
Times from Che-Foo says that it s ro-
ported that the Jupuaese Heot 1s desivons
of tuking a moure promivent part iu tuc
war. The fleet was seen off Wgi-Hu
Wei, but has now disappenred, Woei-
Hai-Wei is strongly defended.  The
Chinese fleev is  inside the harbor. i
inforcements are being poured i frow
the land side. General Shang 1s in
command. He is a bray and compu-
tent oflicer, and is assistett by several
foreipuers,

The Chinese people fear that if peace
is made the disbanded troops will coin
wil ontriges.

In 10 days’ thme alithe traffie novtl-
ward wilt close, The Japunese will
have to act quickly if they intead to
attack Pokin.

The lust reliable report received 1u
Che-Foo states thar Japan hias informe:d
the Awerican minister that she 18 will-
ing to negotiute if Ching sues for peaco.
This China has done, so an armistice is
likely 1o be arranged.

Not an Envoy of LI Huang Chang,

Yoronama, Dece, 8.—Mr. Detring, the
envoy who visited Jupan for the puw
pose of negotinting o peace and  wuosu
mission proved a tailure, the prime min-
ister declining to meet him, has written
a private letter to the pime minister
denying thut he was sent to Jupun by
Li Hung Chang,

Fraunce Alarimed.

Parig, Dec. 8.—The Figaro urges
France fo temporarily occupy sowme
pui:‘*'m China as a reply to the English
demfonstration at Chusan, which it in-
terprets as an iutention to occupy the
island.

FIRE IN A FLATHOUSE,

A Score of People Narrowly Escape Death
by Jumping.

Cui0aa0, Dee, 8,—About a score of
people had narrow escapes from death
by fire in o burning flat building at 45
Polk street last night. All of them
were compelled to jnmp to the building
adjoining, and in so doing to leap across
a court five feet in width., In aroom on
the top floor of the building Emile Pat-
ti with some companions were watch-
ing over the dead body of his wife.,

When the fire broke out, Patti be-
came almost crazed with fright and
seizing the body of his wife, attempted
to tuke it up to the roof, The smoke
became 80 dense that he was compelled
to drop the corpse. When he reached
the roof and attempted to leap across
the alley, he lost his footing and fell to
the ground, breaking his shoulder and
receiving internal injuries which may
prove fatal. Patti was the only person
injured, all the others escaping withont
trouble. The fire amonnted to nothing.

Barge Rise at Pittsburg.

Prrrssurg,, Dec. 8.—Heavy rains for
the past week here and in the up-river
country has brought a *‘barge rise,’” and
within the next 24 hours begween 6,000,-
000 and &,000,000 bushels of coal are ex-

ted to be started for southern ports.
nere are 28,000,000 bushels in the har-
bor here, and shonld the rise reach a
"*bow ' stage, the entire fleat of coal
boats will go down the wiver with all
the coal they can muanage. ’

Struck a Gold Ledge.

Boise Ciry, Dee, 8.—In a hole being
bored to explore for placer gold below
the false bed rock, the drill hns struck a
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What Is Likely to Be Done
the Present Session.

THE PROGRAM OF THE WEEK
It Seems Probable That Little In the
Wy of Legisiation WIII e A coom-

plished A Number of Subjoets IRewdy
Chied of Which Is
the Finenoes of the Country,

Wasminaros, Dee. 8, —<The second
session of the Fifty-third congress be-
gins at neon today, Beyond the passage
of the regulur appropriation bills, it
seems probable that little in the way
of legislation will be acromplished at
the short session, althongh soveral im-
portaut propositions will doubtiess be
pressed to the front.

Among the members of the dominant
party in the house, over half of whom
were defeatad for re-election, there is a
great deal of bitter feeling against the
administration for real or fancied
grievances. It will be the purpose of
the Demooratic leaders to cur[: as far as
possible the display of resentment.

In the course of the session, it is un-
derstood, the Nicaragua canal projoct
will be brought prominently forward.
At the opening of the congress, how-
ever, routine matters will be kept to the
fore to stave off as far as possible un-
pleasant references to the election,
which would prove distasteful to the
majority, but this policy can be ouly

artially successful, as the latitade al-
owed in debate on appropriation bills
will throw the doors open to remarks
on any sabject,

Before the adjournment for the holi-
days it will be necessary to pass an np-
propriation to carry ouat the tariff bill
provision levying o tax on incomes, the
collection of which begins Jan. I, and,
while it will no donbt meet with much
opposition and lead to a general review
of the arguments against such o tax,
the general impression ig that it will
pass by a large majority.

The impeachment of Judge Ricks of the
northern district of Ohio will also fur-
nish a diversion before the holidays if
the judiciary committee which investi-
gated the charges should present a reso-
lution of impeachment wnd it should
carry. The trial wounld occur in the
senate, the chiefl justice presiding. Iin-
peachment proceedings are rare and
noval and this one, the first since the
trial of President Johuson, would at-
tract national attention.

Nothing will be dous today probably
beyond the reading of the president’s
message. No definite program has
been wrranged for the remainder of the
week., The committee on appropria-
tious, however, has two bills almost
prepared, the pensions and fortifications
bills, and they will be reported on
Tuesday, so that work upon them can
be entered upon Wednesday,

The senate will begin with a full cal-
endar, the result of committee action
during the long gession, and it contains
at lenst 200 1telns, covering a wide
range of matters. Nothing has trans-
pired to indicate which of these 200
questions will receive first attention,
whether they will be taken in their
order, or whether the calendar will be
followed at all,

Mueh tnterest is felt among senators
of all political beliefs in the president’s
message and in the recommendations
which the scerotary of the treasury will
make on financial questions. These
will have much to do in directing the
course of the senate. In these are
recommendations for radieal departures
in financial methods they are sure to
lead to much speechmaking early in the
session, and later to form the basis of
committee sctions,

Bigniflcauce is also attached to Seu-
ator Voorhees' declaration that he will
ask the finance conunittee to sit on
Tuesday. Tuesday is the day for the
regular weekly meeting of this commit-
tee, but it does not ordinarily meet so
promptly after the assembling of the
sonate. Chairman Voorhees declines to
state the object of the mecting further
than to say that it is to be held for - the
purpose of permitting an exchange of
views among members, It is possible
that his purpose may be to arrange a

licy uwpon the supplemental tariff

ills, These bills have all been reported
by the committee, but it may be con-
sidered necessary to discuss them fur-
t-{:er before deciding upon a plan of ac-
tion.

The Demorratio majority of the
finance committes is on record in favor
of the passage of the bills, and it is not
improbable that the early action of the
ecommittee is sought to frustrate any at-
tempt to prevent consideration, This is
not altogether surmise, for it is known
that some of the so-called conservative
sepaters have advised that a general
party conference be held soon after the
sonate convenes for the consideration of
this question. The experience of last
sossion showed that whenever cancuses
were held the conservatives carried
their poiuts. Henoco there is reason for
the prompt action of the ‘friends of the
m{‘ﬂlemanmry bills.

ere appsars to be nothing outside
of financial or tariff guestions liLely to
excite n ri&ﬁlu during the week, and it
is not certain, that whatever may hap-
pen later in the session, there will be
much in these lines to disturb the gen-
eral serenity of the senate during the
next few days. In any event the dail
sessions of the weck will be short, witﬁ
the bilitios strongly in favor of an
adjournment from Thursday until Mon-
day of the week following,

"The Chemmng river, in New York,

"‘Horn In the Water,"” from the enor-

For Consideration,




