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RESIDENT’S MESSAGE,

b Senule and House ::f Rﬂpr?.‘it‘u!:rffl s r:_fl
the United States.

R ow-Cirizexs :—

You fave been assembléd in
espective halls of legislation under a procla-
2 besring the signature of the illustrious

;f . who was s0 lately called by the direct suf- |

y W people, to the discharge of the impor-

. toctions of their chief executive officer

x he expiration of a single month from

5, fhs 1nl-!n]luliuu, he has ]!aid the oreal deb:
wre, leaving behind him a name associated
Lo recollection of numerous benefits confer-
«n the country, during a long life of patri-
..-,‘,ku.— With this public bereavement are

il cd other considerations which will not|

othe attention of Congress, Thepreparations |
ary fur lus removal to the seat of govern- |
s view of a residence of four years, must |
evolved upon the late . President heavy |
sies, which, if permitledto burden the |
iresvurces of bis private fortune, may tend
Jy wthe emburre ssment of his surviving |
sud it i, therefore, respectfully submitted
priess wlether the ordinaty principles of
senld not dictate the propriety of its/|
wive interposition. By the provisions
amontal law, the powersand duties of ihe
aiion to which he was eleeted, hnve devo!v-
ne, and m the dispositions i the, repre,
wsof the States and of the people, wiil be
on oreal extent, a €olution of the problem |

ppdintwons are fur the fisst time |

ervug on the duties of this office, T did not :
atit would be becomine in me to  disturb
ad been ordered by my lameuted predeces-

; (a8 Whatever. therefore may have been my o-
e i origing i1y s 1o the propriety of conven- |

wgress al ~ujeariy a cay frow: that of ils|
fpocamient, | found & new and controlling
weat ot te interfere with the pateiotic d--
'the lawe Tresident, in the !'.1"-’&‘.'“_" of the!
wninwlioh I was so unexpectedly” placed |
i 001, wider such circumstnees, would
inly have been to have called to my aid, in
gimistration of public affuirs, thecumbined
2 of the two Houses of Congress, in order to
arecunseland advice as tothe best mode
bring the Government and the country
te tmbarrassments weighing heavily on
ltm, then, most happy in finding mysclf,

(ten Jines or less,) for the first time, and Fifty |

ill be continued until ordered out |

: p . isher t Snl:'ru}:nw! iy :
fettersaddressed to the publisher of the | withhold from tha expression of the opinion that |

for ~M IOB WORK done at this |

| uf $5,414,000 muking an aggregate available fund

the blessings we offer them, we require of them to
look upon our country as their country, and to
unite with us in the great "ask of preserving our
institutions, and the “eby perpetuatine our liber-
ties. No motive exists for foreign conquest.
We desirebut to _reclaim our almost illimitable
| wildérnesses, and to introduce into their depths
| the lights of civilization. While we shall at all
| times be prepared to vindicate the national honor,
| our most earnest desire will be to maintain an un-
| broken peace.

In presenting the foregoing views, [ cannot

|

| there exists nothing in the extension of vur empire
over our acknowledged possession to excite the a-

| larm of the patriot for the safety of our institu-
| tions, The fuderative system of Jeaving to each
| S etury of its domestic concerns, and devoly-
| ing on the Federal Government thoseof general
import, admits in safety of che greatest expansion;

| but,at the same time, [ deem it proper to add
| there will be found to exist at all times, an im-
| perious necessity for restraining the functionaries
of this Government within the range of their res-
pective powers, thereby preserving a just balance
bel.ween the powers granted to this ‘Government
and thosereserved to the State and to the people.
From 'he report of the Seeretary of the Trensu-
ry, you will perceive tha ]

Ty
L eil

e fiscal means pre=ent

| and aceruing are insufficient to supply the wants
ot the Governwent (o urrent your I - |
. ] |
2 in Lhe llL‘u!-‘U.'_\' Oon Lhe fodrlh dovy of wareh |
-

*

iy outstanding drafis, 2ud
clusive of trust funds, 1s estimated at
Thisincludes the sum of 215,000
the mint and us Lianeoe i
corning and in process of coinage, and wiine cowd
not be withdrawn without incenvenience, tius
leaving subjects to draft in the various deposito-
ries the sum of §645,000. By virtue of two sey-
eral acts of Congress, the Secretary of the Trea-
sury was authorized to issue, on and after the 4th
duy of March lust, I'reasury notes to the amouat

ty not ox
%-500,000. |
1

pusiled

of %6,0058,000 on hand.
~But this fund was chargeable with outstandin
Tre asury notes redeemable i the - current ,,._;,f_
and mterests thereon to the estimaied wino "ot of |
nve il L'r.)[!*i two hundred and Y. thousand
'i'.'.-:r.z- 1S ulso thrown upoa Lie ), U 1
e payweni of o large amount of dewands gecra-
in whbule ur pariin former years, wieh will ex-
haust the available means of the l'rca'.sur). a:lld
leave the accruing revenue, reduced as it is in
amount, burdened with debt snd chargeg with the
current expenses of the Government.  Tpe nswrel-
gate amount of outs aunding appropriations of the
fourth day of March last was §33,429,616 50. of
which §24,210,000 will be required during the
current year; and there will also be required for
the use of the War Department addiional eppro-
priations to the amount of two miilions ﬁvel;})un-
dred and eleven thousand one hyadred and thirty
two dollars end ninety-eight cents, the special ob-
jects of whieh will be seen by reference to the re-
portof the Sceretary of War,

The anticipated weans of th
greatly inadequate 1o this deman
from customs for the last three
last year, and the first quarter of tne present year
amounted to $12,100,000; the receipts for lands
for the same time 10 §2,742,450, showing an
avrage revenue from both sources of $1, 236,870
per month. - A gredual expansion of trade grow-

O
g

uovliars.

e Treasury are
d. The receipts
quarters of the

gaficr my accession to the I'residency, sup-
{1y the immediate representatives of the
of the people.

ing out of a restoration of confidence, together
with a reductivn in the expenses of collecting and
punctuality on the part of collectipg officers, may

sportent changes having taken place in our
itvlations since the last session of Congress,
W deemed nocessary on this oceasion o go
ttiaited statement in regard to them. lam
sy that 1 see nothing to destroy the hope
Zeb.e to preserve peace.
tifigation of the treaty with Portugal Las
tly exchanged between the two Govern-
This government has not beea inatten-
Rileinterests of those of our citizens who
dims on t! e Government of Spain, founded
F0ss treaty stipulations, and a hope is indul-
e representations which have bean made
tvernment, on this subjeet, may lead, ere
Sbeneficial results.
&rr-.*sFmrlence has taken place between the
'y ol State and the Minister of Her Britanic
¥ tceredited to this Government, on the
if Alexander McLeod’s indictment and
ament, copies of which are herewith com-
8 to Congress.
“hon to what appears from these papers,
" proper to state that Alexander Mecleod
2 lard by the Supreme Court of the Siate
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: @h.on bis motion to be discharged from
seT “ut, and that the decision of that court has
"h W heen promcunced. !

I cretary of State lias addressed to me a pa-
merdlE " ‘W0 subjecis, inleresting to the com-
veekf™ 'be country, which will receive my con-

% and which I have the honor to commu-
"aCongress.
it depends upon the course of this
=¢ol, our relations of good will and friend-
I be sedulously cultivated with-all nations.
eriean policy will be found to consist
Ereire of a spirit of justice to be mani-
discharge of all onr intervational
S, 1o the weakest of the fumily of na-
> ¥ell as to the most powerful. Occasion-
¥ of opinion may arise, but when the
t‘fitlti(::m t: them are conducted in the
ruth, and with a strict regard to jus-
*ourge of war will for the most part be
time ought to be regarded as hav-
%, when a resort o arms is o beesteem-
oy proper arbiter of national d.fferen-

"us recently taken showsa regularly
't increase in our popula Upon the
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tion.
Wof the war of the Revolution, our
*arcely equalled three millivns of sou.s;
%y exceed seventeen millions, and will

e

thout 23
: HM

The old
itsell to m

%
-
{

: mﬂﬁﬂu s 3 .-d  be re- hl* w_ﬂf l'ihb_&.li‘ _\l;i.th - greater eifect a restoration of specie plypeltS.Mtth.w-
AV b ' pr | ST EOEEN R e accowplished through *he'“‘f-m{&m
b o ' - on with the question of reve- | | ooy \wqs a matier of some diffiouliy at that Lum
23 o0 10¢ & saavle | g, eryune. Cerawn it is, that, for the first|
Ging increased hemu_ﬂé yursafﬂlﬂ“l{md [ht nk, lﬂ:lr_l Was
n o tl::u “::hl: f::;""“ as disastrous _quur the . % partof :
jomy 1R the gread, liltl_h : o Ui ST

¢ ina ratio which duplicates in

X

cause an addivion to the monthly receipts from the
custvms. They are estimated for the residue of
| the year, from the fourth of March, a: $11,000,
| 00); the receipts fron. the public lands for the
same time are estimated at §2,500,000; and from
miscellanious sources at %170,000; making an
aggregate of Javailable fund within the year of
$14, 670,000; which will leave a probable defect
of $11,506,132 93. To meet this some temporary
provision is necessary, uantil the amount can be
absorbed by the excess of revenues which are an-
ticipated to accrue at no distant day.

There will fall due within the next three months
Treasury notes of the issue of 1840, including in-
trest, about §2,850,000. There is chargeable in
the same period for arrearages for taking the 6th
census 294,000; dollas and the es imated expendi-
tures for the current service are about 8,100, 000
dollars, making the aggregate demands upon the
Treasury, prior to the first of September next,
about 11,340,000 dollars.

‘The ways and means in the Treasury, and esti-
mated to accrue within the above named period,
consist of about 694,000, dulisrs. of funds available
on the 2Bth uvituno, an unissucd ballance of
Treasury notes authorized by the act of 1841,
amountiog to 1,955,000, dollars and estimated
receipts from all svurces of 3,300,000; making an
an ag te of about 4,15,000, and leaving a pro-
bable detezt on the first of Septe nber next of 5,
815,000 dollars. ’

In order to supply the wants of the government,

interests, will, without hesitation, submit to all-
necessury burdens. But it is nevertheless impor-
tant so'tw impose them as to avoid defeating the
just expectations of the country, growing out of
pre‘existing laws. The act of the second Mareh,
1833, communly called the compromise act, should
not be sltered except under urgent necessilies,
which are not belicved at this time to exist One
year only remaius 10 complete the series of reduc-
tions privided for by that law, at which ume,

| can<es above

heing removed from the then Bank of the United

| 8¢ nd rder of a iete Drosident, wore
: el * ~mate Banks, which, actuated by the
of ciliuting the goverument and

anemontis ur profitsto the greatest possible

an intelligenl constituency, in view uf their best |

| eminent degree, the establishment of a currency
of uniform value, which is of so great importance
to all the e<sential interests of society; and on the
wisdom to be manifested in its creation much de-
pends. So intimately interwoveu are its Ta-
tions, not only with the interests of individuals,
but with those of the States, that it may be re-
garded in & great degree as controlling both.—
If paper be used as the chief medium of circulation
and the power be vested in the Government of is-
| suing it at pleasure, either in the form of Treas-
'ury drafts or any other, or irbanks be used ss the
public depositories, with liberiy to regard all sur-
pluses from day to day, as so much added to their
active capital, pricesare exposed to constant fluc-
tuations, and indastry to severc suffering.

In the one case, political considerations directed
to party purposes, mny control,. while excessive
cupidity may prevail in the other. The public is
thus constantly liable to imposition. Expansions
and contractions may follow each other in rapid
succession, the one engendering a reckless spirit
of adventure and speculation, which embraces
States as well as individnals, the other causing a
fall in prices, and acomplishing an entire change
i the aspect of affuirs, Stocks ofull kinds rapidly
decline—individuals are ruined, and States e n-
barrassed even in their efforts to meet with punc-
tuality the intreston their debts. Such unbappily
he siate of things now existing in the United
These effects may be readily traced to the
referred to. 'The public revenues on

~tates.

xtent, enlarged extravagantly their discounts,
thus enabling all other existing banks to do the
same.

Large dividends were declared, which stimula-
ting the cupidity of capitalists, caused a rush to
be made to the Legislatures of the respective States
for similar acts of incorporation, which by many

of the states, unler a temporary infutuation were

readilv eranted. «nd thus the augnentation of the

rireulating mediam, consisting almost  exclusiyely
of maner. produced anaimost fatal delusion. An
itgst ration, derived from the land sales of the per-

iod alluded to, will serve be<t ty show the cifect
of the whole system. The average sales of the
public lands, for a period of ten years prior to 1331,

had not much exceeded 2,000,000 dollars per an-
num. In 1831 they aitained in round uumbers, to
the amount of 6,000,000 dollars. In the succeed-
ine vear of 1835 t.he_v reached 16,000,000, dollars,

And the next year of 1346, they amounted to the
enormous sum 20,000,000 dollars. Thus crowding
into the shortspace of three years, upwards of

twenty-three years® purchase of the public domain
So apparen had become the nccessity of arresting
this course of things, that the executive deparl.:
ment assumed the highly questionable power of

discriminating in the funds to be used in payment

by different classes of public debtors, a discrimina

tion which was doubtlesss designed %o eorrect 1his
most fuinous state of things by the exaction of
specie in all payments for the public lands, but
which-conld not at once arrest the tide which had
so strongly set in.—~I [ence, the demands for specie
became unceasing, and corresponding prostration
rapidly ensued under the necessities created with
the banks to curtail theirdiscounts, and lhere'{y to
rednce their circulation. Irecur to thesc things
with no disposition to censure pre existing 2dmin-
istrations= of the goverament, but ¥*simply 10 exem-
plification of the trouth of the position which [ have
assumed. If. then, any fiscal agent which may be
created shall be placed, without due restrictions,

either in the hanis of the adminpistrators of the
government, or those of private indivicuals, the
temptation, to abuse will be resistless, Objects of
politica) aggrandizement may seduace the first, and
the promptings of & boundless cupidity will assail
the last. Aided by the experience of the past, it
will be the pleasure of Congress so to guard and
fortife the public interest, in the creation of any
new agent, as to place them, so far as human
wisdom can accomplish it, on a footing of perfect
security. Within a few years past, three different
schemes have been before the country. The char-
ter of the Bank of the United States expired by its
own limitation in 1836, An effort was made to
renew it, which received the sanction of the two
Houses of Congress, but the then President of the
United States exercised his veto power, and the
measure was defeated.

A regard to truth requires me to say that the
Presid:nt was fully sustained in the course he had
taken, by the popular voice. His succersor in the
Chair of slate unqunalifiedly pronounced his opposi-
tion to any new charter of'a similar institution; and
not only the popular e.ection which. brought hugn
‘into power, but the elections through much of his
term, seemed clearly to indicate a concurrence
with him in sentiment on the part of the people.
After the public moneys were withdrawa from the
U pited Statc, Pank, they were placed in deposite
with the Stn* . L nk-, and the result of that policy
has been Lefure the conntry. To say nothing as
othe question whether that experiment was made
under propitious o- adverse circumstances, it may
safely be asserted that it did receive the unquali-
fied condemnation of most of its early advocates,
and it is believed was also condemed by the popu-
lar sentiment. The existing sub-Treasury system
does not seem to stand in hi favor with the
people, but has recently been condemned in a man-
nor too plainly indicated to admit of a doubt.—
. hus, in the short period of eight years, the pupalar

provisions.anade by the same Jaw, and which then
will be brought activel) wn «id of the inanuiaciur-
ing interasts ol e Uiivn, will ot fail to pru-
duve Lt most benelicial resulis.—Under a system
ot dasCinnnsnn, dhies iluposed for purposes of
pesChut, 1 UDSCH WILE ThE DrOvISIOnS o UXisuk |
laws, v & Uz poma o j i)
ULl ot Jalle QUU PUidiRe vy o 43 LU 8Vl Wy
cunswans tluctuations which del=2at the very oojeeis
taey Cave in view,  We shall thus best masntan
a posilion Which, while it will esuvie us the
more readily 1o meet e advances of olher coua-
tries calcutated (0 promote our trade and com-
merce, will at the same lime leave in © ur owan

iy el '8

e
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vuico may be regarded as having successively con-
' copdemned each of the three schemes of finance to
| 10 wiuch 1 have adverted. As to the first, it was
introduced at a .1me (1816) when the State bunks,
wvm comparatively few in number, nad been furced
e peymanls, by geason of the war

fiea had dled with Gres! Britain. Whether
[if e Uoied D ates bans eburter which - expired
i 1911 Lad seen rouewed m due season, it would
hmve been enabled tw continue specie payments
daring the war aud the disasirous period to the
commerce of the country which immediately suc-
ceeded, 18, to say the Jeast, probematicl; and
whether the United States Bank of 1316 produced

¥

| the surplus revenue among the States, which oper-
ating at the same time with the Specie Circular,
and the causes before adverted to, caused them
to suspend specie payments, and involved the
country in the greatéest embarrassment.—And, as
to the third; if carried throughall the stages of its
transmutation from paper and specie to nothing
buythe precious metals, to say nothinz of the in-
security of the public money, its injuricus effects
have been anticipated by the country in its unjual-
ified congemnation.—What now i3 to be rezarded
as the judgement of the American people on this
whole subject, L have no ac:urate means of deter-
mining, but by appealing to their more immeliate
representatives. The late contest which termina-
ted in the election of General Harrison to tha
Presideucy, was decided on principles well known
and openly declared, and while the Sub-Treasury
received in the result the most deerded condemna-
tion, yet no other scheme of finance Seemed w
have been concurred in,—To you, then. who have
come more directly from th2 hody of our common
constituents, [ submit the entir question, as best
qualified to give a full exposition to their wishes
and opinions- 1 shall be raady to concur with
you in the adoption of such system as yon may
propose, reserving 10 myself the ultimate' power
of rejecting any measure which may in my view of
it conflict with the Constitution, or otherwise
Jeopard the prosperity of the country; a power
which I could not part with even if [ would
but which I will not believe any act of yvurs
will call into requistion. .

I cannot avoid recurring, in econnection with

opting some suitable measure whereby the un-
limited creation of banks by the States may be
corrected in future. Such result can be most
readily achieved by the consent of the States, to
be expressed in the furm of a compact among
themselves, which they can only enter into with
the consent and approbation of this Government;
a consent which might, in the present emergency
of the public demands, justifiably be given in ad-
vance of any aection by tho States as an inducement
to such action upon terms well defined by the ant
of tender. Such a measure, addressing itself to
the calm reflection of the States would find, in the
experience of the past, and the condition of the
present. much to sustain it. And it is greatly to
be doabted whether any sclieme of finance caun prove
for any length of time successful, while the States
shall continue in the unrestrained exercise of the
power of creating banking corporations The
power can only be limited bv their consent

With the adoption of a finanecial ageiacy of a
satisfactory character, the hope may be indulged
that Lhe country may once mwore return to a state
of posperity. Measares auxiliary thereto, and
in so:me measura, inssparably conneeted with its
success, will donbtless elaim the attention of Con-

tribntion does not force upon Conzress the necesi-
ty of imposing upon commerce h-avier Lurdens
than those cantempiatad by the act of 1333, would
actas an efficient remedial measure, by being
brought directly in aid of the States. As ane sin-
cerely devoted to the task of preserving a just bal-
ance in our system of government, by the maiaten-
ance of the Sjates in a condition the .nost free and
respactable, and in the fall possession of their
power, [ cannot otherwise than _feel desirous for
their emancipation from the situafion to which the
pressure on their finances now subjects them.
And, while I mast repudiate as a measure found-
ed in error, and wan ing ecoanstitutional sanction,
the slightest approach to an assumption by this
(Government of the debt of the States, yet I can sce
in the distiibution adverted to, much to recom-
mend it. The compacts between the proprietor
States and this .Government expressly guarantee
to the States all the benefits which may arise from
the sales. The mode by which this is to be eff:ct-
ed addresses itself to the discretion of Congress.
as the trustee for the States; and itsexercise, af-
ter the most beneficial manuer, is restrainzd by
nothing in the grants or in the Constitution, so
long as Congress shall coasult that equality in
the distribution which the compacts require, In
th2 present condition of some of the Biates, the
question of distribation may be regarded as sub-
stan‘ially a question between direct and indirect
taxation. Ifthe distribution be not made in some
form, or other, the necessity will daily become
more urgent with the debtor Statés for a resort to
an oppressive aystem of direct taxation, or their
credit, and necessarily their power and influcace,
will be greatly diminished. The payment of tax-
es, after the most iaconvenient and oppressive
mode, will be exaeted in place of contribution, for
the most part voluntarily made, and therefore
comparatively unoppressive. The States are
emphatically the constituents of this Government;
and we should be entirely regardiess of the ob-
jects held in view by them in the creation of this
Guvernment ifwe could be indiffarent to their
good. The happy effects of such a measure upon
all the States would immediately be manifested.

Witk the debtor States it would effect the relief
to a great extent of the citizens from a heavy bur-
den of direct taxa‘ion which presses with severity
on the laboring classes, and eminently &ssist in
restoring the general prosperity. An immediate
advance would take place in the price of the State
securities, and the attitude of the States wouid be-
come once more ss it jshould ever be, lofty ind
erect. Wiih States laboring under no exireme
pressare from debt, the fund which they would
derive from this source, would enable tnem to im-
prove their condition inan eminent degree. So
far as this Government is concerned, appropria-
tions to domestic objects, approaching in amount
the revenue derived from the land sales. might be
abandoned, and thus a systemof unequal and
therefore unjust iegislation would be substituted
by one dispensing equality to all the members of
this confederacy. \

W hether such a distribution should be made
directly 1@ the Statesin the proceedsof the sales,
or in the form of profits by virtue of the opar-
ations of any fiscal agency baving these pro-
ceeds as its basis, should such measure be con-
templated by Con , would well deserve its
consideration. léor would such disposition of
mpmods_of the sales in any maoner pre-
vent Cengress from time to time from passing

 all necessary pre-emption tlaws for the benefit
| t n;trthu.:g'mm:'nnhng any new ar-
as 1o the price of the public iands as

al

g mcbo esi-med desirable.

-

-

this subject to the necessity which exists for ad- |

gress. Among such, a distribution of the ;\ro.'m'd-l-
of the sales of the public lands,provided such dis-

tacly to call your atten-|

tion to the accompanying report from the Sec-
retary of War. Besides the present state of

the war which has so long afficted the Territory
of Florida, and the various other matters of in-
terest thercin refered to_you will learn from it
thut the Secrefury has instit ited an enquiry m-
to abuses which promise to develope gross enor-
mi‘igs in connection with Indian treaties which
have been negociated, as well as in the expendi-
tures for removal and sabsistence of the Im-
dians. e represents, also, other irregulariies
of a serious nature that have grown up in the
practice of the Indian Depariment, which will
require the appropriation of £200,000 to correct,
and which claim the immediate attention of
Congress.

In reflecting on the proper means of defend-
ing the country, we cannot shut our eyes to the
cousequence which the introduction and use  of
the power of steam upon the ocean are likely to
produce in wars between maritime States. We
cannot yet sec the extent to which this “power
may be applied in belligerent operations, eon-
necting itself asit does with receat improve-
ments in the science of gunnery and projectiles;
but we need have no fear of being left, in regard
to these things, behind the most active and skils
ful of other nations, if the genius and enterprise
of our fellow-citizens receivejproper encourage-
ment anl direction from Government.

True wisdom would, "nevertheless, seem to
| dictate the necessity of placing in perfect con-
dition those fortifidations which are designed for
the protection of our principal cities and road-
steads. For the defence of our extended mari-
time coast, our chief rehance should be placed
onour navy,aided bythose inventions which
are destined to recommenc themselves to public
adoption. But no time should be lost in placiag
our principal cities on the seaboard and the lakes
in a state of entire security from foreign assault.
Separated as we are from the countries of the
old world, and in much unaffected by their poli-
cy. we are happily releived from the necessity
of maintaining large standing armies in times
of peace. T'he policy which was adopted by
Mr. Monroz, shortly after the conclusion of the
late war with Great Dritain, of preserving a re-
gularly organized stal'suflicient for the com-
mand of a large military force, should a necssi-
ty for one arise, is founded as well in economy
as in true wisdom. Provision is thus made, np-
on filling up the rank and file, which can readily
bz doae on any ema gency, for the introduction
of a system of displine both promptly and effi-
ciently. All that is required in time of peace
isto maintaina sufficient number of men to
guard our fortifications, to meet any sudden con-
tingeney, and to encounter the first shock of
war. Our chief reliance must be placed on the
militia. They constitute the great body of na-
tional guards, and, inspired by an ardent love
of country, will be found ready at all times, and
at all seasons, to repair with alacrity to its de-
fence. It will be regarded by Congress, | doubt
! not, at a suitable time, as one of its highest du«
ties to attend to their complete organization and
| discipline.

l The state ofthe Navy Pension Fand requires
the immediate attention of Congress. B
operation of the Act of the 4d March, 1827, en-
titled *An Act for the more equitable adminis-
| tration of the Navy Peasion Fund,” that fund

has been exhausted. It will be seen from the
| accompanying report of the Commissioner of
| Pensions, on the first of July next, $84,006:
064 and on the lst of January, 1842, the sum
of $00.000. In addition to these sums, about
80,000 will be required to pay the arrears of
Pensions, which will probably be allowed be-
tween the first of July and the first of January,
1842, making in the whole 8150,006 06}, To
meet these payments there is within the control
of the department the sum of 28,040 dollars,
leaving a d:ficit of 3121,956 064. The public
faith requires that immediate provision should
be made for the payment of these sums.,

In order to introduca into the Navy a desira-
ble efficiency, a new systeffi of accountability
may be found to be indispensably necessary
T'o mature a -plan havir? for its object the ac-
complishment of anendso important, and to
meet the just expectations of the country, re-
quire more time than has yet been allowed to
the Secretary at the head of the department.
The hope is indulged that by the time of your
next regulir session measures of importance, in
connexion with this branch of the public service,
may be matured for your cousideration.

Although the laws regulating the Post Office
Department only require the officer charged
with its direction to report at the usual annual
sessions of Congress, the Post Master General
has presented to me some facts connected with
the financial condition of the Department,which
are deemed worthy the attention of Congress.
By the accompanying reportof that officer, it
appears that the exising liabilities of that De-
partment beyoud the means of payment at i's
command cannot be less than 000. Asthe
laws organizing that branch of the public service
confine the expenditure to ils own revenues,
deficiencies therein connotbe presented under
the usual estimates for theex of JGovern-
ment. It must therefore be left to  Congress to
determine whether the moneys now due to cen-
tractors shall be paid from the public Treasury,
or whether that Department shall continue un-
der its present embarrassments. It will be seen
by the Reportof the Post Master General, that
the recent lettings of contracts in several of the
States have been made 4t such reduced rates of

ion as toencourage the belief that,
if the department was reli from existing

Continued to 4th page.
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