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Iort of my position that we have
the constitutional right to pass such
a law in making a settlement of this
question so as- to make our action
irrevocable, 1 refer to the ease of
Furmau,vs. Nichol, in the 8th vol.
of Wallace's United States Suprenle
Court reports, which is well known
to the legal profession everywhere.
Jn 1838 the legislature of Tennessee
chartered a bank, enacting as fol-
lows :

is HOW offering

SPECIAL I1DUCEIEITS

hereafter be paid in full. As I have
said, a refusal to pay does not dis-
charge us from liability, and our
people will never repudiate the debt
of the State. It has been boastingly
stated that the people will take this
matter in hand and that they must
settle this question. ' For one I do
not fear the people of Tennessee.
Sir, I was born among and rocked
in the very lap of the people, and I
know them well and have studied
their character, and, if I have not
entirely mistaken that character,
their intelligence and their patriot-
ism, they will never consent that
the high standard of Tennessee shall
be lowered or that its goexl name,
made illustrious by such men as
Jackson, Polk, Grundy, Johnson
and others, shall be dishonored by
the foul blot which repudiation
would bring upon it. He who pla-
ces his hope for future honors on

cent, more than they did in the most
prosperous year theretofore. Instead
of their people leaving their homes
and running away to avoid taxes,
it is officially stated on the thirty-fourt- h

page of this rejKjrt that the
census of 1870 shows t hat Memphis
has a population of 40,220, and that
it had at the date of the report (Jan.
1, lS7.r),) fully 00,000, and including
the immediate suburbs not less than

Mr. HaywcMhb That is simply a
citv advertisement.

Mr. 1 Iill That statement is cor-
rect. 1 am a member of the Mem-
phis Chamler of Commerce, and it
was partly under my supervision
that that report was published.

Mr. Smith I must le permitted
to say to thegentleman from Shelby
that I notice In this book the nanus
of 1). T. Porter, I). P. Hadden and
others, who are officers of the Cham-
ber of Commerce. Thev went from
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tion, will faithfully endeavor to have
it ratified by the people.

It has been stated that the bonds
long since issued by the State, and
for which it has received value, are
not binding obligations against it ;
that the legislature never had au-
thority to create a debt by issuing
bonds. I lay it down as a correct
proposition, and it is so plain a prin-
ciple that 1 will not tremble my-
self to produce an authority to sus-
tain it, that the legislature of this
State can do anything ; that it can
do all things in reference to the af-
fairs of the State which are not pro-
hibited bv the Constitution of the
State or of the United States. The
legislature is omnipotent in refer-
ence to all things within the State
except those prohibited by the Con-
stitution. The statement that such
is not the case and that the legisla-
ture never had authority to issue its
bonds Is like the denial of an axiom
and can need no proof to overthrow
it. The gentleman from Warren
(Mr. Savage) is the only member on
this floor, so far as I have been able
to learn, who denies the legal exist-
ence and validity of our bonded in-
debtedness. There being no ques-
tion as to the legality of the debt,
then what shall we do with it? Ow-
ing the debt as we do I hold that it
is our duty to settle it. I am one of
those who lelieve that we ought to
have provided for the payment of
the whole debt because we owed it,
had received value for it and are able
to pay it. But our creditors gene-
rously offered to receive sixty cents
on the dollar for their bonds, and
now they have made a more liberal
offer still, to take fifty cents on the
dollar and to take other bonds in
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tion, the choite of a Senator, and
any whisper of an opinion on State
affairs except the parrot cry of
"low tax," was shrunk from as a
pestilence, for fear it should operate
unfavorably to somebody's aspira-
tions. An Assembly so elected
could not well be expected to do
better than it has done, and but for
two or three personal matters we
should spare our readers the details
of the process by which the goexl
man of Tennessee has been drag-
ged through the dirt. Two of these
matters are the speeches of Messrs.
C. G. Smith and It. P. Frierson.
These two gentlemen stood shoulder
to shoulder in the struggle for an
honorable settlement of the State
debt. The speech of Judge Smith
occupies a large portion of our edi-

torial column this week, and they
have never been better occupied.
Any elaborate eulogy of it on our
part would be supefluous and pass
for officious puffing, where none was
needed. Our readers will read it at-

tentively and will not lose one point
of its incontrovertible arrangement.

Mr. Frierson's speech will be given
next week, and speaks for itself. .

The next gentleman whose course
we have to speak about is Mr. ( Jar-ne- r,

the Senator for this county with
Stewart and Robertson. We allude
to his course with profound mortifi-
cation and humiliation, for, from
the relations which he bears to this
aud Stewart county, his course will

At his Store,

No. 25 Franklin Street.
Don't fail to see him before you

buy. He will certainly save you
money.
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any such obligation haspxprrwlr provided
that the name may be paM in lawful money,
or other currency than gold anil Hilver.

Here then are two classes of na-
tional obligations recognized, and
only two; one clas3 payable in coin,
and the other in "other currency
than gold and silver." How can
the inference be escaped that the
coin in which the first are payable
is both gold and silver? So obvi-
ous does this in erence seem to us
that it has been a matter of surprise
to us that none of the advocates
of' remonetization have grounded
their arguments upon the text of
this declaratory bill, but have pre-
ferred to argue by inference from
the words of the act of 1870. Not
but vhat the argument from the
words of the latter bill was equally
conclusive, only in the former case it
was more direct. From the act of
1870 men have argued, and logical-
ly too, as follows : By that act the
bonds were made payable in "coin
of the standard now in force in the
United States." Opponents of re-

monetization have argued most
strangely that as there was no silver

circulation in July, 1870, this must
have meant gold coin. The truth is
that there was neither gold nor sil-

ver in circulation at that time but
there was gold and silver coin in
the treasury and in the hands of in-

dividuals who had hoarded them,
both equally a legal tender for all
amounts and neither of them pos-

sessing a single quality in virtue of
which one could be called money to
the exclusion of the other. Among
the coin then of the standard in
force in the United States in 1870
was the silver dollar weighing 412J
grs., being nine-tent- hs silver and
one tenth alloy. The words of the
act and especially the words of the
declaratory act of 1869 can be in no
way logically interpreted so as to
exclude that coin from its claim to
be received in liquidation of those
bonds. But it has been said that,
even if legal according to contract,
the payment of the national debt in
silver is not equitable. It is affirm-
ed in the creditor interest that an
unexpected depression in the rela-
tive value of silver comparetl with
gold has taken place and that this
change renders it unfair to settle
with them in the depreciated metal.
Our answer is brief and ought not
to be needed at all, the terms of the
contract entered into by berth par-
ties with their eyes open ought to
tie conclusive. But we will give
the obvious reply. All contracts of
tlebit and credit are entered into
with the know ledge that all medi-
ums of exchange are fluctuating in
their value, and debtor and creditor
take the risks of this fluctuation,
whichever way it may tell. No
medium of exchange we repeat is
alsolutely fixed in value, whether
it be gold or silver, hicks, tobacco
or cowry shelLs. Gold and silver
are nearer permanent than any
other, but they too have always had
their fluctuations, and all contracts
are made under the known rUk of
these fluctuations. These have been
inconsiderable under the double
standard and would have been so to
this day but for the insane-pani-

which led to demonetization. Now
the creditor party are the great ad-

vocates of silver demonetization,
and no wonder for it is their inter-
est in two ways; it gives them the
choice of the medium in m hich
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TERMS . 1ST ADVANCE.

THE SlLYEIt Ql ESTIO.
VI. The Rifbt and Wronj of it.
We are arriving at the clone of a

series of papers em the use and dis-

use of silver as money. If we have
been successful in establishing our
own conviction in the minds of our
readers, we have made out the

. position that the demonetization of
that metal was an ed meas-

ure, adopted without the concur-
rence of the American people or
even of any considerable number of
American legislators, that its adop-

tion has been disastrous to us, and
that further adhesion to it would be
utterly ruinous. But we are met by
objectors with the question "would
remonetization be just?" Andthose
whoask this question hurry to antic-
ipate our answer by deciding it
promptly and eagerly in the nega-

tive.
We acknowledge freely our obli-

gation to answer that question and
to answer it completely with a
thorough consideration of all the
demurrers propounded. If the ad-

hesion to the single gold standard
could in any way be shown to be
even more injurious to the jeople
than we have made it to be, still we
should adhere to the principle that
a great nation can afford anything
rather than to act unjustly, and
should inflexibly oppose any propo-
sal calculated to wrong the public
creditor. Should the nation through
its agents be found to have made a
bad bargain, we should still say let
us carry out our stipulations at
whatever sacrifice. We should in-

sist upon the same rule for the cred-

itor, however, as that to which we
bind ourselves, as debtors. If they
have made a bad bargain, we refuse
them the right to recede from it.
One other preliminary is essential
before we enter upon our argument.
An act passed by the legislature,
known to be legally repealable at a
future session of that legislature, is
no contract with any one unless that
act authorizes an executive officer
to make a contract with either
States or individuals, and unless
such contract is made in due form
by the officer so designated. This
losition is so self-evide- at least
apparently so, that we should have
thought it unnecessary and even
fri votous to state it , if we had not seen
many an argument grounded on the
assumption that whereas the coin-
age of silver, except in certain spe-
cific forms, was forbidden in 1873,
and value as a legal tender was for-

mally withdrawn from it in 1874, a
contract of some sort was thereby
made with the public creditor in
view of which he would be defraud-
ed if ever silver should thereafter
be tendered him in payment of his
c laims. Successive acts of Congress
in reference to our present national
debt will clearly illustrate this dis-

tinction. From the first year of the
war to lsi'. the national debt was
payable in the same currency as
that in which it wa eontracted,viz.,
in the national paper. Greenbacks
were loaned and greenbacks were
payable in liquidation. In 18tt! a
declaratory act of Congress was
passed which affirmed that the debt
was payable in coin alone. Still no
new contract was made with the
public creditor; so long as that act
was in force could not au-

thorize settlement with him except
in coin, but any future Congress
could rescind that declaration with-
out breach of contract. Hut, July
14, 1S70, the Secretary of the Treas-
ury was authorized to issue bonds
payable in coin only which any
bondholder might receive in ex-

change for those he held. This was
the celebrated commutation of ii.'M
bonds into 10.40 louds, it was in
our judgment a wrong perjetrated
upon the taxpayers in favor of the
iMindhnJdeis, but, as soon as the new
londs were issued and received in
exchange for the old bonds, it be-

came a contract, irreversible except
with the consent of the holder. It
was an unjust contract, we repeat,
but it was made by the ieople's au-

thorized agents, the Senators and
Representatives in Congress and the
designated excutive officer, and we
must abide by it. But ..now in
17:5-- 4 conns the silver question.
By acts passed in those years, silver
eea-e-d to be a legal tender for any
debts private or public; but this
made no new contract with the na-

tional creditor, it was simply legis-

lation which could be repealed by
the same authority which had en-

acted it. No new bonds were issued
in which gold coin was the stipula-
ted mode of payment instead of
coin generally as before, and if Mr.
Sherman has since issued such he
has violated the very laws under
which he was acting; consequently,
though, so long as those acts are in
force the bondholder is payable in
gold only, still, should they be re-

pealed, as we earnestly hope they
will be shortly, he can only claim
payment on the terms of the origi-

nal contract; and that is payment in
gold or silver at the option of the
nation which is his debtor. Thus
much to sweep away preliminary
misconception. We have now to
establish our principle that the
bonds Issued under the law of 1S70

were in truth payable in gold or sil-

ver at the option of the government;
for even this has been disputed, as
anything will be disputed, by men
who have dollars and cents depend-
ing on it.

The act of July 14, 1870, which
authorized the issuance of the 10.40
ronds (by which alone the bonds of
the nation became payable in coin
at all), was preceded by a declara-
tory act (18 Mar. 1869) on which the
act of 1870 was avowedly baed.
The declaratory act of 1869 in fact
bore the same relation to the ena-

bling act of 1870 as Mr. Stanley
Mathews' declaratory act bears to
Mr. Bland's silver bill now before
Congress. To make it quite certain
thatwhen in these two measures
coin is spoken of it means both gold

and silver coin we here give the
act of 1S69.first clause of the

of the Cnltd Statute solemnly
,T litt,tHn inient in tt.e.juiv-PUle- d

;i tioni4 0r tue rnitwl
stHt of il " lntre bring
nw" " . ,), rnited t.iHis "yvthoriilnjthelwueof

A bank shall, nml is hereby established,
in the lutnie niidfitr the benefit of the tSlitte, To
be known under the name and style of "The
Bank of Tennwsee,"miil the faith and credit
of the Stat e aiv hereby pledged for the sup-
port of said buuk.

The capital of the bank, which
was five millions, consisted chiefly
of the school fund of the State and
of surplus revenue of the Federal
government. The . deficiency was
to be made up by funds raiseel on
the faith of the State.

The twelfth section of the charter
contained this important provision :

That the bills or notes of said corpora-
tion originally made payable, or which
shall have become payable on demand iu
gold or silver eoin, and shall be receivable
at the treasury of this State, and by ail

arid other public officer in aUpay
watt fur taxes, and other numvyn due to the
Stale.

The people of the State thought
they had the right to pay their tax-
es in the notes of this Bank. They,
after the war, were denied that
right and this case was taken bv
appeal from the Supreme court of
Tennessee to the Supreme court of
tiie L nited States, to test the ques-
tion. It was decided in December
1S(m, Judge David Davis delivering
the opinion of the court. There
was no dissenting opinion by any
of the Judges.

It was insisted on the trial, that
the 12i.h section of the Bank charter
had been repealed by implication
by section 003 of the "Code of 1808,
but the court held that the enacting
said 12th section and the issuance
of bank notes thereafter while that
section was in force, made a con-
tract between all persons holding
such notes of the Bank and the
State, that they would be received
for taxes and other dues to the State

that the guaranty was not a per-
sonal one, but attached to the note,
was part of it, as much so as if writ-
ten on the back of it ; goes with the
note everywhere, and invites every
one who has taxes to pay to take it ;

and that only such notes as were
Issued after the repeal of the 12th
section, could not be received for
taxes. It is clear from this decis-
ion, which is the highest judicial
authority in this country, that the
Legislature has not only the right
to make the coupons and bonds
themselves receivable for taxes, but
such laws would be irrevocable by
any future legislature so far as ail
those who might accept the terms
of the law before its repeal are con-
cerned. As to those who might
fund their bonds for new bonds at
fifty cents, with coupons receivable
for taxes, there would be a contract
between them and the State from
the moment of such settlement, and
no law cotild thereafter be enacted
to interfere with their rights under
such contract. It would bea finality
as to them, and a final settlement of
this question is, above all things,
most desirable.

Having shown that it is our duty
to make this settlement on the terms
proposed by our creditors, I propose
to show that we ought to do so even
as a matter of interest, which is plac-
ing it on the lowest plane upon which
it c uld rest. I say it is to our inter-c- t

that the creditors' proposition
should be aceepted. As already
stated our bonded indebtedness, ac-
cording to the Comptroller's report,
amounts to about twenty-thre- e mill-
ions of dollars. These bonds bear
six per cent, interest. By accepting
the offer of settlement We cut the
debt half in two and have left only
about eleven and one-ha- lf millions
to be provided for. We could at
least retain a show of honesty and
not utterly destroy the credit aud
character of our people. That we
can provide for the payment of this
balance without feeling it does not
admit; of argument. We have a
population of nearly, if not quite,
one and a half millions. The value
of the taxable property of the State,
according to the report of the Comp-
troller, under our present assessment
law amounts to two hundred and
thirty-si- x millions of dollars. The
Comptroller estimates that a tax of
four mills will pay the expenses of
the State government and meet the
interest on the compromise bonds.
That is a very small tax, one easily
paid, and then it would not militate
with the views of our Democratic
brethren, who feel bound bv the
platform which pledges them not to
vote for a greater tax than four mills'.
I act with the Democratic party as
at present organized and toaeertain
and, I hoje, proper extent acknowl-
edge allegiance to it, but I owe to
my State and the great interests of
the people an allegiance higher than
any that party can impose. I should
deem m vself recreant to the inter
ests of those who sent me here if I
should hesitate for one- - moment in
accepting this most liberal otter,
which iu reality gives to the people
of Tennessee eleven and one-ha- lf

millions of dollars. It is the duty
of this Legislature to meet this ques-
tion squarely and meet it just

to the bill presented" bvtho
gentleman from Bedford (Mr. Frier-
son), which embodies the comprom-
ise offered by our creditors. We
cannot attbrd to leave this capitol
without providing for the settlement
of this question. I say to the mem-
bers of this General 'Assembly, go
home if you can and tell your eople
that you voted it down, that you re-
fused a gift, if you please, ottered to
them of eleven and one-ha- lf millions
of dollars, to be credited upon their
indebtedness, and you will witness
disappointment in the countenance
ot every good man. the day will
come, just as certain as 1 stand here
to-da- y, when you will regret it. I
call upon members to remenibcr this
prediction. In the future, when
some of you will be candidates for
office, 1 expeet you to call on me
and those with whom I act on this
question for certificates showing that
you never did oppose this compro-
mise. Just a few days ago the I f onse
will remember that while the gen-
tleman from DeKalb (Mr. Ford) was
addressing this committee, the gen-
tleman from Giles (Mr. Taliaferro)
asked him if he was not a member
of the General Assembly of 1859,
when the issue of about ten millions
of these bonds was authorized, and
if he raised his voice against it ; and
what did my amiable friend say ?
He e.id that which I venture "he
would not do in his private affairs.
He pleaded infancy by saying he
was. then a young man." If he had
a son who would plead infancy to
his contracts I doubt n,,t he would
disown him. I know he does not
teach that kind of morals at home.
For whatever.!, may do here I shall
expect my constituents to hold me
responsible, and I shall never inter-
pose any other plea than that I acted
from a conviction of duty and for
what I believed to be their best in
terests. If I owed an individual
$2o,ooo, and he were to propose to
receive in full discharge of it half
that sum, I should regard him as a
benefactor, as my best friend. I
could only thank him. Would I
not have reason to be obliged to him
rather than to denounce him and
ask him to give mestill more? And
that which is applicable to an indi-
vidual is applicable to a State. Will
you pay the debt? Will you com-
promise it? Remember that tore--
fuse payment does not discharge the
debt. This question will have to be
met and settled hereafter if we fail
to settle it. It will be involved in
the next canvass, and the people
will have to elect representatives in-

structed either to accept or reject
this fifty cents, six percent, proposi-
tion.

A
That will be the question of

the next canvass if we leave the cap-
itol without adjusting the matter.
This debt will have to be paid sooner
or later. If not compromised it will
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that foundation will find himself
greatly mistaken.

It has been well known that I was
in favor of paying the whole debt,
because I believed it was an honest,
valid and sulisisting obligation
against the State; but when the
creditors proosed to receive sixty
cents I w'tis in favor of accepting
their offer, and since they have now
lowered their offer to fifty cents I
am in favor 6f that. I never will
vote to force our creditors to receive
any sum ; 1 will never vote for any
bill which would be an offer from
the State to its creditejrs. We can
receive, but not make proositions
to them.

Mr. Tolley Would the bond-
holders have lowered their proposi-
tion except by compulsion ?

Mr. Smith I have no idta they
would have changed their proposi-
tion from sixty to fifty cents if they
had not believed there was no hope
of the legislature accepting sixty
cents. They, I presume, are business
men, and men of sense, and saw the
im probabili ty of a settlement at six ty
and, preferring to have the matter
settled at fifty cents, they made the
change in their offer. I presume
that such is the fact. I know no
more about lhe facts than the gen-
tleman himself, but I presume the
facts are about that way.

If the bond-holde- rs should make
any other proposition I should give
it the same resxetful consideration
that I have given the one under
consideration. If they should pro-
pose to take forty cents I would ac-
cept their offer ; but their proposi-
tion is to my mind as reasonable as
anyone coulei ask or desire.

The gentleman from Shelby (Mr.
Peters) in a speech delivered m this
House a few days ago says h is cou nty
is in a terrible condition ; that the
people of that section of the State
are in great financial distress, and
drew a picture of their condition
which gave me, for a time, sincere
trouble. I was very much perplexed
and supposed that that once prosper-
ous county and that formerly wealthy
city of Memphis were about ready
to be counted among the things that
were. The gentleman insisted that
his people were in no condition to
pay anything like six per cent, on
fifty cents of our debt. Four per
eeiit., I believe, is his rate on fifty
cents. Well, I could not forget our
last winter session when that gen-
tleman and, I believe, every cue of
the Memphis and Shelby delegation
came to me one afternoon and told
me that as I was a member of the
Finance Committee thiy wished
me to go up from my hotel to the
capitol and meet witlythat commit-
tee to consider a matter in which
Memphis was deeply interested. 1
at last concluded to "go, because I re-

ally was personally strongly attached
to those gentlemen, ana was anxious
to do anything I could for them. So
1 went through the snow, and when
I got there I found they had a me-
morial from the merchants and bus-
iness men of Memphis, transmitted
to the Legislature through their
Chamber .of Commerce, asking the
legislature not to repeal the ten per
cent, interest law. They even had
with themg an especial friend of
mine, now a merchant at Memphis,
toelectioneer with me to vote against
the repeal of that law. I told them
they could not afford to pay ten per
cent, interest ; that they could not
only not afford to pay that interest,
but that they did not have any
money to lend. They said that their
people had plenty of money, anel
that they could lend it out at ten per
cent., and that their people could af-
ford to pay it. 1 told them that I
had a difficulty about understanding
all those things because of the fact
that I knew of a bill which was in-

troduced into the Legislature, and
was pending at that time, to reeal
the charter uf the city of Memphis
and turn it out in the woods. I also
reminded them that their Mayor
was then in Nashville, and that the
citv of Memphis then had a bill be
fore the legislature, which was af-
terwards passed, asking permission
ot tlie legislature to compromise
tne uoncieu ueot or Aiempms,
amounting to about six millions of
dollars, by issuing to the holders of
their bonds other bonds at the rate
of fifty cents to the dollar with si.c
per cent, interest coupons, the coitjons
to be receivable far all taxes and due
to the city of Memphis. Their bill
was almost exactly the same as the
bill known as the Frierson bill to
settle the State debt. They assured
me those things were all right, and
that they wanted to settle their great
bonded debt, and could do so no
other way. So 1 voted aguinxt re-
pealing the ten per cent, law, and also
for the act allowing the city of Mem-
phis to compromise on the very
terms that our creditors now offer
the State ; but now the gentleman
says that the people of Tennessee
cannot pay six percent, on half their
indebtedness. He and his people
wished a law to authorize them to
lend money at ten per cent., but
when they come to act for tho State
they say they will give only four
Cer tent. They make their own

bear interest at six jer cent.
and the coupons receivable for taxes.
If I had known they were in as bad
a fix as they now say, I do not think'
I could have voted with them ; but
I am not satisfied that Memphis is
as badly off as thegentleman seems to
think. Certainly he can have no
official data upon which he reaches
such conclusions. I like Memphis
and am partial towards its people.
because I was born in West Tennes-
see and I know the Memphis people
are worthy ed my good opinion, and
for these reasons I have put myself,
as the friend to Memphis, to the
trouble to hunt for some facts. I
hold in my hand the "Twelfth An-
nual Statement of Trade, Commerce,
Manufactures, Railroad and other
interests of t .e city of Memphis for
the year ending January 1, 1.H75,"
published by the Chamber of Com-
merce, in which, on the ninth page,
I find this statement:

It is with no ordinary pleasure that the
appended statement of facts and figures
connected with the manufacturing interests
of Memphis are presented to tlie members
of the Chamber of CJomnierceand the public.
The information here gathered is the result
of more than two monthsof patient, diligent Iresearch, estimates having been necessitated
in but three Instances, where parties fulled
to impart the nectStsary facts. The show-
ing, considering the general stagnation in
trade and manufactures throughout the
country, is of a his'ily aatisfactory charac-
ter, and evinces a steady increase in nil Idepartments, not only an comparetl with
the previous year, but with any preceding
period In our city's history. As will be
seen, the total Hxjting of productions of
lendThg articles only, is 8o,3ue)iO, while In
IHtil notably the most prosperous year
heretofore in our history the total for the
samedepartments was &i,019,O71, showing an
increase for 1871 of suy forty-fou- r per cent.
The average number of workers employed
has been 'Jfilii; total amount of wages paid
Sl,7CfcV0 (all of which has been expended in
our midst), and the value of raw material
consume! has amounted to 32, 11,1)00. This
would show a profit to the manufacturer of
Sl,4.i,.50), from which mnst be deducted, I
however, operating expenses aside from
labor account. Favorable as this exhibit
undoubtedly Is, and surprising as its magni-
tude wiU be to a majority evan of our own
citizens, the result is totally inadequate to
the held and the facilities here presented.

glance at the table of Import will readiiy
explaln. - t

Comment on these facts would
seem to be unnecessary. By their
own official report thev show that in
1874 they produced fortv-fou- r per

my county to Memphis, and, of
course, counlel not make an untrue
statement ; and, what is more, every
one of them, I venture to say, is in
favor of accepting this eoinpromise.
On the forty-sevent- h page of this re-
port I find the following statement:

The main atljnnet ofour wealth and trade,
the railway system of Memphis. Justly com
mands a large share of attention. While
excellent progress has been made In the
past, important results are yet to le accom-
plished before the people of Memphis etm
safely relax their efforts in the direr! Ion of
railroad building. It is true, we have the
Memphis & Charleston, Mississippi it Ten-
nessee, Memphis Ixiulsvilleand Memphis
& Little Rock roads completed, the Mem-
phis iS PHdueah finished a distance of thirty
miles, and tlie Narrow tiauge to Kalcigli,
our ancient county seat all furn tithing us
with quick and ready communication In all
directions.

The main adjunct of their wealth
Is their railway system, and they
have those very roads, on aceount cf
which a very large portion of our
bonded indebtedness was created.
The State issued its bonds to a very
largej amount to these very roads,
which now constitute "the main ad-
junct of the wealth" of Memphis,
and these bonds on the very debt
created to build these roads you are
now unwilling to pay at fifty cents
on the dollar, with coupons similar
to those on your own city's compro-
mise bonds. It is said that men in
the North own these bonds and that
the Northern army devastated our
country, and that is a reason why
we need not be particular about lay-
ing them. Suppose that Northern
men do own the bonds, don't we in
Tennessee own the railroads? Ought
we not to either pay the bonds or
surrender the roads they built, be-
cause the "main adjunct" of your
wealth is derived from our railroad
system.

Rut the gentleman (Mr. Peters)
reads an act passed by the Legisla-
ture of 187 " giving to the counties of
Stewart, Montgomery, Houston,
Cheatham anel others authority bv
their County Courts to issue as much
as $10,000 of bonds to relieve the suf
fering of the people in cemsequenee
of a lailure in their crops the year
before. He cites this act, 1 suptiose,
to show the distress of the eople
and to prove that they are unable to
pay taxes with which to meet the
interest on any compromise bonds
which might lie issued to complete
a settlement. I le seems to lay esxxi
Ial stress upon the fact that the act
applied to Montgomery count ii. I
suppose that this is done because
that county has never wavered in
its adherence to the often announced
determination by it to stand by the
credit anel honor of the State. So
far as that county is concerned 1 will
say that it never asked or elesired
the act referred to apply to it. 15y
its Quarterly Court, at the first ses-
sion after its passage, it rejeeted it
and disclaimed any knowledge of
its provisions until published, and
declined to have anything to do
with it, and never issued a bond un-
der the act. I concede, Mr. Chair-
man, that my county has no flaming
report issued in book form by the
merchants and business men of my
town, demonstrating its wealth.
Rather do I agree that my ceunty
is not very rich ; but 1 will say that
if Montgomery county had issued
bonds under the authority of that
act it would have jxiid them not at
fifty cents on the dollar, but it would
have paid them in full,' principle
anel interest. Montgomery county
believes that when it owes a debt it
is in honor bound to pay Jhat debt,
and it does it. Sir, the late civil
war destroyed as much property of
the people of my county as in any
other comity of equal wealth. It
did its work of destruction as thor-
oughly there as anywhere in the
State." Before the war Montgomery
county subscribed stock to and for
the purpose of building the Mem-
phis, Clarksville & Louisville Rail-
road to the amount of and
the town of Clarksville subscribed
to the same road $100,000, and each
issued its bonds to that company at
thirty years, with coupons atbtched
bearing six per cent, interest, which
were sold on the markets of the
country- - During the war of course
no interest was paid, because no
revenue could be collected ; but as
soon as the war ended Montgomery
county and the town of Clarksville
Invited tne holders of their bonds to
come forward and receive bonds for
the interest which had accrued on
their bonds during the war. The
creditors came and the town anel
county funded the interest which
had accumulated during the war,
and at ouce commenced the payment
of interest on all of its bonds. Mont-
gomery county pays interest prompt-
ly on all of its bonds, and if any man
holds a cou ion or other demand
against it, all he has to .do is to pre-
sent it and he will receive the money
without delay. Sir, I refer to this
fact with pride and pleasure, because
I am proud of my county and the
character it sustains and has always
borne for honest, fair dealing with
it creditors both county and State.
It has never asked to pay its debt at
fifty cents, nor or any sum less than
par. It never will. Again 1 say if
it had issued bonds under the act of
1 875, however ioor the people m ight
have been, it ivoull have paid them.
The leonle of mv countv lelieve In
paying not only their public but also
their private debts. A community
which pas its prirate debts is apt
to be willing to pay the public debt.
Mark Twain quaintly but philosoph-
ically said that the way to train up
a child in the way he should go is to
go that way yourself. So whenever
you find men scrupulous about their
own affairs and punctual in the pay-
ment of their own ileitis, yeu will be
apt to find them anxious about pay
ing the public cieoi aiso.

Mr. Chairman, 1 have not thought
it nooevssary to give a history of our
public debt, because that has been
so thoroughly done by the gentle-
man from Bedford (Mr. Frierson)
that I deem it unnecessary. Neither
have I thought it imMrtant to argue
those facts which would show our
ability to pay our debt, because that
question has been exhauster! by the
gentleman from Overton ( Mr. Uoetd-pasture- ),

and I could not hoe to add
anything to what ho has already so
ably presented. I can only add that

trust I shall be able to reort to
my constituents when I go home
that we have compromised anel for-
ever settled this vexed question. If
we fail I shall always regret it, and

believe the xxmle of Tennessee
will always regard our failure as a
misfortune. But, sir, if we fail and
repudiation should fejllow, which I
trust may never 1m? the case, I shall
have the consolation of knowing, as
was said by the gentleman from
Bedford (Mr. Frierson). that I had
no part nor lot In It, and that I have
done all within my power to avert it;
and, in conclusion, I will add that

shall give to his bill the poor sanc-
tion of my unqualified approbation
and support.

Mb. J. W. Wist, scenic artist,
has completed a beautiful set , of
scenes for Mr. Elder's Melodeon
Hall, and will commence next week
on the scenery and decorations of
Franklin Hall for Mr. Ed. Harrison.

NEW STOCK,
CONSISTING OF

tneir place1, bearing six per cent in
terest, the coupons on these new
compromise bonds to be made re-

ceivable for all taxes and dues to the
State. The creditors having volun-
tarily made the offer to compromise
and transmitted their proposition to
us through the Governor, I feel that
the State can honorably accept it
and that it is our duty to do so. We
owe about twenty-thre- e millions of
dollars, in round" numbers, and we
now have an opportunity to pay it
all for one-ha- lf that sum, and in'the
same sort of bonds now held by the
creditors, except that the coupons
are to be receivable for taxes and all
dues to the State. It is objected by
some that the coupons are to be so
receivable. I can see no objection
to that feature of the compromise if
we intend to pay the debt; It is
scarcely probable that the bond-
holders would be willing to give up
their bonds, which call for par and
bear interest at six per cent, for one-ha- lf

their present face value, with
no greater security. It does not look
reasonable to expect it, and it is not
just to require or demand it. But
it has been argued that the Consti-
tution does not authorize the making
of these coupons receivable for taxes ;

that such a provision would be an
abridgment of the rights of the cit i-

zens of the State and therefore ob-

noxious to the Constitution. I hold
the very reverse, and insist that this
legislature has the legal and consti-
tutional right to make the coupons
receivable for taxes.

Mr. Collier Will you vote for the
Frierson bill ?

Mr. Smith Most unquestionably.
If the State holds a claim or debt
against a citizen and the citizen holds
the bonds of the State and cuts from
the bonds coupons which are clue
and offers them to the State in pay-
ment of what he may owe, is it not
right for the Slate' to receive the
coupons as a payment? Is it not
the duty of the State to enact such a
law? ftoes not fair dealing and
common honesty require that we
should provide that when the tax
collector calls ujKin the holder of our
coupons for his taxes that he shall
have the right to discharge his taxes
with the obligations, which he holds
aerainst the State? If heshouhlowe
more than the amount of his cou-
pons, of course he must pay such ex-e-ts- s.

Is not this right ? Is it not
honest? If I go to the gentleman
from the county of Lincoln (Mr.
Tolley), who sits near me, and he
should present my note for payment
for 1,0(10 and I should happen to
have his note for dots anyone
say that he ought not to receive his
note for SoOO in part payment of
what I owe him? Or shall I be
made to pay him the whole amount
of my note and be forcenl to retain
the note 1 hold against him? If
that would not be right neither
would it 1)0 just to require a creditor
of the State to pay a debt due to it
while lie holds a just claim against
it. If I am right about this then
there can certainly be nothing wrong
or unreasonable in making the cou
pons on the bonds ot tlie Male re-

ceivable for taxes. That the Legis-
lature has the undoubted right to
make them so receivable is unques-
tionable; the Legislature can make
anything receivable for taxes. I am
told that in Virginia at one time to-

bacco was made receivable for taxes,
and in Maryland some other farm
product was made receivable in dis-
charge of all taxes to that State. In
Tennessee the scalw of wolves, wild
cats and red foxes are made receiv-
able for taxes, and if they can be
made a legal tender for taxes why
may not our own coupons or bon Is?

Mr. Wilson Would you hold to
the position that it would be com-
petent and good policy for the legi-
slature to say thaf fox skins and
wolf seal is should be forever re-

ceived for taxes and never change it?
Mr. Colyar I want to call your

attention "to what is the difficulty
with me. The point is this :

Whether or not it is the theory of
our government for the Legislature
for every two years, under the pe-
cuniary condition of the country, to
fix the tax for the next two years,
determine what is and what is not
the ability of the people to pay? Is
it not abridging the right of the
people to fix it for thirty years?

Mr. Smith I am prepared to an-
swer the question. The gentleman
from Davidson (Mr. Colyar) yields
tho point made by the gentleman
from Sumner (Mr. Wilson).

Mr. Colvar l beg pardon. Hie
gentleman from Sumner puts it as a
question e i policy and i as a ques
tion ot necessitv.

Mr. Smith I suppose the Legi.1
lature enacted the law making wolf
scalps, fox skins, etc., receivable for
taxes from wise motives of public
policy for the purpose of making
it an object on the part of the people
to destroy those animals, because
they are destructive to other pro-
ductions of the State. As a matter
of public policy the law w as a wise
one. It was passed in 1811 and has
been the law ever since, and has
met the approval of the people for
nearly three-quarte- rs of a century.
I would never change the law until
the necessity for a change apeared
to be required by the changed con-
dition of the country; and never
until theobjtet ot the law had been
accomplished.

It is not abridging the rights of
the people to settle their great debt
of twenty-thre- e millions of dollars
by accepting a release of half the
amount from our creditors and giv
ing them, other bonds for the bal-
ance, havingthirty years to mature,
and making the coupons receivable
for taxes. It is public policy to
settle the debt now, and upon the
basis proposed, and in a manner
that cannot le revoked. We can
under the constitution make the
bonds and coupons express on their
face that they shall be receivable
for all taxes and dues to the State,
so that no future legislature can
recall or revoke such action. For
that reason I say it is public policy
to settle the debt now, because it
will restore quiet to the country and
confidence in our commercial in-

terests from one end of the State to
the other. It will give us credit
abroad. Immigration will flow into
our State and our people will
see the beneficial effects of such
a policy, in less than a year after-suc-

settlement is made. In sup--

be taken by many as the action of
those two counties as well as Rob-
ertson, in which he himself lives.
T6 those who look beyond the sur-
face the honorable osition taken
by Messrs. Smith and Brandon in
behalf of Montgomery and Stewart
will remove this impression, but
many will not look beyond the sur-
face and will only see that the
chosen Senator of the three counties
was the author of the one act which
defeated the acceptance of the otter
of our creditors to cancel the debt
for half the face of it. The part
taken in the matter by Mr. Garner
was as follows : A bill had passed
the House of Legislature to close
with the compromise proposed by
the creditors at half the face of the
bonds, with six ier cent, interest,
the coiixms to be receivable as
taxes ; this measure had passed in
all its provisions in the House and
was on its second reading before the
Senate when Mr. Garner offered
an amendment to strike out the
clause making the coupons re-

ceivable for taxes; this of course
killed the bill; the bondholders
could scarcely be expected to give
hundred dollar bonds for fifty dol-

lar bonds without any additional
security for interest or capital. The
Senate passed the amendment by
one majority and then, the House
not concurring in it, the bill was
lost.

This was no unexpected termina-
tion to the business, but Mr. Gar-
ner was not the man who should
have killed the compromise. Those
who heard his vociferous; we might
say furious protestations, in our
Court House a year and a half ago
against a dollar's delinquency in
paying the debt, would have sup-
posed that any one rather than he
was to be the murderer of the bill.
We are not informed whether Mr.
Garfield proposes to prosecute a po-

litical career in the future, his errat-
ic course in this his first essay would
not seem to indicate the qualities
that promise success in such a pur-
pose; but however this may be, we
once for all warn him not to base
his exjKH-tation-

s upon the future suf-
frage of Montgomery and Stewart
counties. We doubt very much the
acceptability of his course with the
citizens of Robertson; outside of
Robertson he is certainly dead as a
political aspirant. And now we
have another campaign in Tennes-
see with the State debt as an ele-

ment of conflict.

SPKECH F ! f. S.niTII.
Delivered in I lie tie it era I Asiuibl)

December IS. 1817.

The House being in Committee of
the Whole, and having under con-

sideration the of the
State debt, Mr, Smith said :

Mr. Chairman: I am disinclined
at any time to discuss any ejuestion
either here or elsewhere unless there
is some necessity for so doing, and I
regret more than usual to do so now,
because there seems to be an indis-
position on the part of a portion of
the House to continue the Commit-
tee of the Whole for the purpose of
hearing further discussion. I deem
it my duty to say that I was one of
those who favored breaking up the
Committee of the Whole, Itecausa I
believed we ought to address our-
selves to the business this General
Assembly was convened in extraor-
dinary session to transact. But
whereas so much has bexni said on
the question under consideration,
and because the question has been
so long continued, and has taken
such wide range, and so much has
been urged in opposition to the ac-

ceptance of the terms of settlement
of our indebtedness, I thought it
was perhaps my duty one that 1

owed to those who have honored me
with their confidence by sending me
here to at least sjive expression to
the sentiments I entertain on this,
which I regard, the most important
question the legislature of Tennes-
see has ever been called on to decide.
I shall therefore address myself to
the question as a matter of duty and
not as a matter of pleasure. I shall,
Mr. Chairman, so far as I am able,
speak of this question in no party
sense whatever ; no political opin-
ions, no party questions are involved

. ..A I .if I f II T Tiu tne question ueiore mis nouse.
I would deem myself unworthy ofa
place upon this floor if 1 could view
it from a party stand-poi- nt or base
my action upon the future success or
probable future prosperity of any po-

litical party. I sjieak as a represen-
tative of a jiortion of the people of
Tennessee, proud of my native State
and her history, made illustrious in
the past by the heroism and states-
manship of her great men, and ad-
dress myself to Tennesseaus who
have a common interest with me in
its future, whether that future be for
good or evil, hatever may be its
destiny will certainlv be mine.
Born within its limits f Igive rarely
lxw beyond the borders of the State,
and whatever I can do to promote
it prosperity and advance the inter-
ests of the people shall be faithfully
iK'rformeMl. let me, then, call upon
members to raise themselves above
questions of party or party prejudice

above the dust and smoke of par-
ty to a more elevated plane, and
look down upon this question with
but one purose and with an eye
single tothe best interests of the peo-
ple of the State. I would dislike to
believe that there is a man here for
the purpose of serving his own indi-
vidual interests, but I take it for
granted that all desire to do that
Which will most promote the gencv
ral good, and, whatever we may
adopt as a settlement of this ques
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New Crop Timothy Seed,

New Crop Blue Grass Seed,

thev shall be paid, and moreover it
forces up the value of the metal they
seleH't, which is gold, by increasing
the demand for it as the solitary
standard of value. The remedy of
the debtor class is plainly the insist-
ing on the original terms of the
contract which gave them the
choice, and this they are going to
do, however loud their protests
against it, and the advantage to the
debtors in silver payments is not
greater than that to the creditors in
gold payments, for if the paers we
are now closing have any force at
all, if the present unprecedented state
of the money market means any-
thing at all, gold has since 1S73 ap-

preciated fully as much as silver has
depreciated, if not more. In Eu-

rope all monetary legislation is
made in the interest of the creditor
class, those who have accumulated
capital. Thus we saw that whether
gold gained on silver in value or the
reverse, the eheaier metal was de-

monetized, which made it still
cheaer and the other still clearer,
aggravating the anticipated incon-
venience instead of curing it. But
this gave a large bonus to the cred-
itor class and that class in Kurojte
is in His(sion of the governments.
IVtwn to the present date, the same
has leen the case in this country,
the jieople, who are the debtor class,
have been in possession of the ballot
box and so nominally in possession
of the government, but the creditor
class, the capitalists have always
been In possession of the lobby, and
the lobby has in these United States
always hitherto been stronger than
the ieople. The last struggle be-

tween the two is now going on and
these money questions are the dis-

puted topic. If the lobby now gains
and the eople lose, the struggle is
over;' the republic is sold to the
money changers in the temple.

Till) F.XD OF TIIK GEKItAI, AS- -
SKMBI.V.

The second extra session of the
40th General Assembly terminated
by adjournment sine die on Friday,
the 28th ult. llael it been known
how it would terminate it would
have been much better that no extra
session were held. Enough that the
liberal compromises ottered by the
creditors of the State failed of ac-

ceptance, and the State debt remains
where it was before the present As-
sembly was elected, a matter for the
jieople to consider. It would be a
dreary nd unprofitable task to re-

cord the circumstances which led to
the election of an Assembly cajable
of such shameful trifling with the
honor and credit of the State. It is
well known that during the canvass
only one side of the question was
heard; the advocates of State delin-
quency, prior to that a contemptible
minority, traversed the State open-mouth- ed

with their clamor against
the creditors, and the leading poli-
ticians, the men looked to for coun-
sel by the people, the men who had
avowed and still avow their convic-
tion that repudiation is ruin as well
as disgrace, on this head were silent
as the grave. Other matters (of ad-

mitted importance) were occupying
their thoughts, the Presidential eleo
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