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THE SILVER QUESTION.
VIi. The Right and Wreng of it.

We are arrivifig at the close of a
series of papers on the use and dis-
use of silver as money. If wehave
been suecessful in establishing our
own conviction in the minds of our
readers, we have made out the
position that the demonetization of
that metal wasan illjudged meas-
ure, adopted without the concur-
rence of the American people or
even of any considerable number of
Ameriean legisintors, that its adop-
tion has been disastrous to us, and
that further adhesion to it would be
utterly ruinous, Buat we are met by
ohjectors with the question “‘would
remonetization be just?’ And those
whouask this gquestion hurry toantic-
ipate our answer by deciding it
promptly and eagerly in the nega-
tive.

We ncknowledge freely our obli-
gation to answer that question and
to answer it completely with a
thorough consideration of all the
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Here then are two classes of na-
tional obligations recognized, and
only two; one class payable in eoin,
and. the other in **other currency
than gold and silver.” How ean
the inference be escaped that the
coin in which the first are payable
iz both gold and silver? o obvi-
ous does thiz in erence seem to us
that it has been a matter of surprise
to us that none of the advoeates
of remonetization have grounded
their arguments upon the text of
this declaratory bill, but have pre-
ferred to argue by inference from
the words of the act of 1870. Not
but avhat the argument from the
words of the Iatter bill was equally
conclusive, only in the former case it
was more direct. From the act of
1870 men huve argued, and logical-
ly too, as follows: By that act the
bonds were made payable in “coin
of the standard now in foree in the
United States.”” Opponents of re-

m, the choice of a Senator, and
ny whis an opinion on State
affiirs except the parrot cry of
“Jow tax,"” avns shrunk from asa
pestilence, for fear it should operate
unfavorably to somebody’s aspim-
tions. An Assembly so elected |
could not well be expected to do
better than it has done, and but for
two or three personal matters we
should spare our readers the details
of the process by which the good
man of Teunessee has been drag-
ged through the dirt. Two of these
matters are the speeches of Messrs.,
C. G. Smith and R. P. Frierson.
These two gentlemen stood shoulder
to shoulder in the struggie for an
honorable séttlement of the State
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tion, will faithfully endeavortobave | port of my posit
b by el

has been stated that the bends
long sinee issued by the State, and
for which it has received value, are
not binding obl ons against it;
that the Legislature never had au-
thority to create a debt by isuing
bonds. I Iay it down asa correct
proposition, and it isso plain a prin-
c:i)_le that I will not trouble my-
self to produee an authority to sus-
tain if, that the Legislature of this
State can do anything ; that it can
do all things in reference to the af-
fairs of the State which are not pro-
hibited by the Constitution of the
State orof the United States. The
Legislature is omnipotent in refer-
ence to all things | the Siate

tutional right to pass sue

a law in making asettlement of this |

guestion so as to make our action

rrevocable, 1 refer to the ease of
Furmsan, v&, Nichol, in the 8th val.
of Wallace's United States Supreme
Court reperts, which is well known
to the lezal profession everywhere,
In 1338 the Legizlature of Tennessce
c]t!lmrtenﬂ.l a bank, enucting as fol-
OWH:

A bank sbull, and 15 hereby establishi~d,
In the wemne e for the benefie of the State, to
bo known underthe name nnd sty le 60 “ine
Bank of Tennessee,” and the faich ond creidit
of the Siate are herehy pledpead for the sup-
port of sald bank.

The capital of the bank, which
was five illions (‘iliﬂiﬂt(_!d chiefly
of the school fund of the State and

except those prohi by the Con-
stitution.

ture never had authority to issue its

The statement that such |
is not the case and that the Legisla- | to be made up by funds raised on

of surpius revenue of the Federal
povernment, The deficiency was

H

the firith of the State,

n that we Hawe |
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matter in hand and that they must
settle thiz question. For one I do
not fear the people of Tennessce,
Sir, 1 was born among and rocked
in the very lap of the gzople, and I
know them well and have studied
their eharacter, and, if I have not
entirely mistaken that character,
their intelligence and their patriot-
ism, they will never consent that
the high standard of Tennessee shall
be lowered or that its good name,
made ilustrious by sueh men as
Jackson, Polk, Grandy, Johnson
and others, shall be dishonored by
the foul blot which repudiation
would bring u‘prm it. He who pla-
ces his hope for future honors on
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i offioin] y stated on tle thir?
mm& : Nﬁiﬁ that the
census of 1870 shows that
has a lation of 40,226, and
it had at the date of the report (Jan.
1, 18745,) fully 60,000, and including
the immediate suburbs not less than
%ﬂw'ﬁa} obd—That is simpl

r. W t is simply a
elty advertisement.

r. Hill—That statement = cor-
rect. I am a member of the Mem-
phiz Chamber of Commerce, and it
was y under my supervision
that that reﬁirt was published.

Mr. Smith—I must be permitted
to say to thegentlemun from Sheily
that I notice in this book the names
of D. T. Porter, ID. P. Hadden and
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debt. The speech of Judge Smith
occupies a large portion of our edi-

bonds is like the denial of an axiom | The twelfth section of the charter

2 - A that
amd ean need no proof to overthrow | contained this important provision :

greatly mistaken,

foundation will find himself

others, who are officers of the Cham-
ber of Commerce, They went from
my county to Memphis, and, of
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torial columns this week, and they
have never been better occupied.
Any elaborate eulogy of it on our
part would be supefluous and pass
for officious pufiing, where none wus
nesded, Ouarreaders will read it at-

monetization have argued most
strangely that as there was no silver
injcirculationin July, 1870, this must
have meant gold enin.  The truth is
that there was neither gold nor sil-
ver in circolation at that time huot
there was gold and silver c¢oin in

dividuals who had hoarded them,

demurrers propounded. If the ad-
hesion to the single gold standard
could in any way be shown to be
even more injurious to the people
than we have made it to be, still we
should adhere to the principle that
a great nation can afford anything
rather than to act unjustly, and
should inflexibly oppose any propo-
sal caleulated to wrong the public
eredditor. Should the nation through
its agents be found to have made a
bad bargain, we should still say let
us earry out our stipulations nt
whatever sacrifice. We shouid in-

sist upon the same rule for the ered- :

itor, however, s that to which we
hind ourselves, ns debiors,
Iave made a bad bargain, we refuse
them the right to recede from it.
One other preliminary is essential

before we enter upon our argument. |

An net passed by the legislature,
kuown to be legally repealable at o
future session of that legislatare, is
no eontract with any one unless that
net authorizes an executive officer
to make a contract with
States or individuals, and unless
such contract is made in due form
hy the officer so designated.
position i= so =ell~evident, at least
apparently so, that we should have
thought it unnecessary and even
frivoious tostateit, if wehadnotseen
many an argument grounded on the
assumption that whereas the coin-
age of silver, exeept in certain spe-
cifie forms, was forbidden in 1873,
and value as a legal tender was for-
mully withdrawn from it in 1874, a
contract of some sort was therebhy
made with the publie creditor in
view of which he would be defraud-
] it ever silver should thereafter
be tendersd him in payment of his
claims,
in reference to our present national
debt will clearly illustrate this dis-
tinetion. From the first year of the
war to 1869 the national  debb was
payahle in the same curfency us
that in which it was contracted, viz.,
in the national paper.  Greenbacks
were loaned and greenbacks were
In

r Uimgress

pravithle in lquidation. 1564 2

il '.-:,ll'.‘i-l.”‘\' act 0 Wis
passed which afficraed that the debt
wis payable in eoin alone, Still no
new contract made with the

publie creditor; 20 long as that act

W=

wits in foree Congres=s could not au-
thorize settlement with him except
voin, bot any future Congress
could reseind that deelaration with-
out breach of But, July
14, 1870, the Secretary of the Treas.

e
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contract.

ury was authorized to issue honds |

pavable in eoin only which
bondhoelder might receive in ex-
change for those he held. This was
ecelehrated commutation of 5.20
10.40 bonds, it
our judgment a wrong wrpetrated

any

the
bonids into WHs in
upon the taxpayers in favor of the
bondholders, but, agsoon asthe new
bonds were issued and received in
exchange for the old
came a contract, irreversible except
of the holder, 1t

was an unjust contract, we repeat,

bonds, it be-
with the conmsent

but it was made by the people’s au-
thorizdd agents, the Senators and
Representatives in Congre=s and the
designuted excutive officer, wul we
abide by it. But in
comes the silver question.

must HOWw

187314
iy aets passed in those years, silver
cennd to be o legal tender for any
debts private or public; but this
made no new contract with the na-
tional creditor, it was simply legis-
lation which could be repesled by
the same authority which had en-
acted it. No new bonds were issued
in which gold ecoin was the stipula-
ted mode of payment instead
coin generally as before, and if Mr.
issued such he
laws under

Sherman has since

has violated the very

which he was acting; consequently, |

though, so long as those acts are in
force the bondholder is payuble in
eold only, still, should they be re-
pealed, as we earnestly hope they
will be shortly, he ean only claim
payment on the terms of the origi-
nal contract; and that is payment in
cold or silver at the option of the
his debtor. Thus
awny preliminary
miseonception. We have now to
establish our principle that the
bhonds issued under the law of 1870
were in truth payable in gold or sil-
ver at the option of the government;
for even this has been disputed, as

is

=weep

ntion which

much to

anything will bhe disputed, by men
who have dollars and cents depend-
ing on it.

The act of July 14, which
authorized the issuance of the 10,40
ponds (by which alone the bonds of
the nation became payable in coin
at all), was preceded by a declara-
tory act (18 Mar. 1869) on which the
act of 1370 was avowedly based,
The deelaratory act of 1860 in fact
bore the same relation to the ena-
bling act of 1870 as Mr. Stanley
Mathews' declaratory act bears to
Mr. Bland’s silver bill now before
Congress, To make it quite certain
that when in these two mensures
eoin bm‘m@f it means both gold

ecoin we here give the

IRTH,

If they |
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This |

Suvcessive pets of Congress |
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both equally a legal tender for all
amounts and neither of then pos-
sessing a single quality in virtue of
which one could be called money to
the exclusion of the other. Among
the coin then of the standard in
force in the United States in 1570
was the silver dollar weighing 412}
grs., being nine-tenths silver and
one tenth alloy. The words of the
act and especinlly the words of the
declartory act of 1869 can be in no
way logically interpreted so as to
exclude that enin from its claim to
be received in liquidation of those
bonds. But it has been said that,
even if legal according to contract,
the payment of the national debt in
| silver is not equitable. It is affirm-
| ed in the creditor interest that an
| unex pected depression in the rela-
tive value of silver compared with
gold has tuken place and that this
| change renders it unfair to settle
with them inthedepreciated metal.
Our answer i3 brief and ought not

|
!
I
|

to be needed at all, the terms of the |

contract entered into by both par-
ties with their eves open ought to
be conclusive., Buat we will give
the obvious reply.
| debit and credit

are entered into

with the knowledge that all medi-!

ums of exchange are fluctuating in

their value, and debtor and ereditor |

take the risks of this fluctuation,
whichever way it may tell. No
medium of exchange we repeat is
absolutely fixed in value, whether
it be gold or silver, hides, tobacco
or eowry =hells, Gold and silver
are mearer permanent than any
other, but they too have always= had
their fluctuations, and all contracts
are made ander the known rizk of
these fluctuations. These have been
inconsiderable under the double
standard and would have been =0 o
this day but for the insane panie
whieh led todemonetization. Now
the ereditor party are the great al-
vocates of silver demonetization,
and no wonder for it is their inter-
est in two ways; it gives them the
the medium in which
[]:l-_\.' <hall he puinl, and moreover it
forees up the value of the metal they

chuice of

select, whick: is gold, by increasing
the demand for it as the solitary
<tandard of value.
the debtor class is plainly the insist-
ing on the originul terms of the
contrnet which gave them the
choice, and this they are going to
o, however lowd their
arainst it, and the advantage to the
debtors in silver payments is not
gregter than that to the creditors in
gold payments, for if the papers we
are now closing have any foree at
all,if the present unpreeedented state
of the money market
thing at all, gold has since 1873 ap-
preciated fully asmuoch as silver has
depreciated, if not more. In Eu-
rope all monetary legislation
mauade in the interest of the creditor
vlnss, those who have acenmulated

‘urn{n‘nlh

mesins any-

capital. Thus wesaw that whether
eold gained on silverin value orthe
reverse, the n'}n-:t[rt'l' nietal
which

wits (e-
monetized, still
cheaper and the other still dearer,

made it
aggravating the anticipated incon-
PBut
this save a large bonus to the ered-
itor elas< and that Furope
is in possession of the gsovernmoents.
Down to the present date, the same
in this
the people, whoare the debtor elass,

venienee instead of curinge it.

elnss in

has been the ease country,
have heen in possession of the ballot
box and so nominally in possession
of the government, but the creditor
class, the eapitalistz have always
been In possession of the lobby, and
the lobby has in the=e Unitod States
always hitherto beea stronger than
the people. The last struggle be-
tween the two is now going on and
these money questions are the dis-
puted topic. If the lobhy now gains
and the people lose, the struggle is
over, the republic sold to the
money changers in the taaple.

THE END OF THE GENERAL AN-

SEmBLY.

The second extra session of the
#0th General Assembly terminated
hy adjournment sine die on Friday,
the 258th ult. lHad it been known
how it would terminate it would
have heen much better that no extra
session were held. Enough that the
liberal compromises offered by the
crecdlitors of the State failed of
centance, and the State debt remains
where it was before the present As-
sembly was eleeted, a matter for the
people to consider. It would be a
dreary and unprofitable task to re-
cord the circumstances which led to
the election of an Assembly capabie
of such shameful trifling with the
honor and eredit of the State, It is
well known that during the canvass
only one side of the question was
heard; the advoeates of State delin-

| quency, priorto that a contemptible

| minority, traversed the State open-

| mouthed with their clamor against
|

A=

the creditors, and the leading poli-
ticians, the men looked to for coun-
sel by the people, the men who had

 avowed and still avow their convie- |

tion that repudiation is ruin as well
as disgrace, on this head were silent
as the grave. Other matters (of sd-
mitted importanee) were occupying
their thoughts, the Presidential elec-

the treasury and in the hands of in- |

Al contracts of |

The remedy of

| tentively and will not lose one point
| of its incontrovertible arrangement,
Mr. Frierson’s speech will begiven
| next week, and speaks for itself.
The next genfloman whose course
we have to speak about is M. Gar-
ner, the Senator for this connty with
Stewart and Robertson. We allade |
to his course with profound mortiti-
cation and humiliation, for, from
the relations which he bears to this
and Stewart county, his course will
be taken by many as the action of
| those two counties as well as Rob-
| ertson, in which he himself lives.
Té those who look beyond the sur-
face the honorable position taken
by Messrs, Smith and Brandon in
behalf of Montgomery and Stewart
will remove this impression, but
many will not look beyond the sur-
andd will only see that the
chosen Senator of the three counties
was the author of the one act which
defeated the acceptance of the offer
of our ereditors to eancel the debt
for hallf the face of it. The purt
taken in the maiter by Mr. Garner
wis as follows: A bill had passed
the House of Legislnture to c¢lose
with the compromise proposed by
the ereditors at half the fuce of the
bhonds, with six per cent. interest, |
receivahle

face

the coupons to be as
taxes; this measare had pussed in
all its provisions in the House and
was on its second reading before the
[ Senate when Mr. Garner offered
an amendment to strike out the
clause making the coupons '
ceivable for taxes; this of course |
killed the bill; the bondholders
could scarcely be expected to give
hundred dollar bonds for fifty dol-
inr bonds without any additional
seeurity for interest or eapital. The
Senate passed the amendment by
ane majority and then, the House
not concurring in it, the bill
Tost.

This was no aunexpected termina-
tion o the My, Gar-
ner wits not the man should
have killed the compromise., Those

re-

wias

business, but

who

who heard his vociferons, we might
say  furious  protestations, in our
Court House a year and a half ago
against a dollar’s delingquency in
paying the debt, would have sup-
posed that any one rather than he
was to bhe the murderer of the bill.
We are not .
Giartield propo=es to prisecule a po-

rrat-

informed whether

litical eareer in the fature, his erra
would

»llleiiill =

ie conrse in this his first essay

not =ecim to indivate the

that promise sueeess in =uch a pur-
pose; but however this may be, we
anee for all

his t-},!r('t‘!;llirtllr- upon the future suf-

warn him nat to base

frage of Monigomery nd Stewart
counties, Wedoubt very mnch the
avceptability of his course with the

o of

i

iritizens of Ilobertson: ottside
Robertson he is eertainly  dead n-
political aspirant. And
have another campaign in Tennes-
s with the State debt !

as nn ele
ment of confliet,

LITHANY wie

SPEECH OF INON. €. .. SMITE.

Delivered in the General Assciably
Deccmber 15, 1877,

ttoe of

The House being in Commi
the Whole, and having
<jideration the l'l!lhl\l’nl:li-!- 1)
State debt, Mr. Smith said:

under ¢ol

B

M. CHairMAN: Tamdisinelined
at any time to diseoss any question
either here or elsewhere unless there |
is sume necessity for so doing, and 1
regret nore than usual to do so now,
hecause there seems to be an indis- |
position on the part of a portion of
the House to continoe the Commit- |
tee of the Whole for the purpose of
hearing further discussion. T decmn "
it mny duty to =ay that [ was one of
those who favered breaking up the |
Comnmittee of the Whole, becausa |
believed we ought to addres our-
selves to the buosiness this General
Assembly was convened in extraor-
dinary session 1o fransact.  Dut
whereas so much has been =said on
the question under consideration,
and because the gquestion has heen
=0 long continued, and has takea
such wide range, and much has
heen urged in opposition to the ace-
ceptance of the terms of settlement
of our indebtedness, I thought it
was perhaps my duty—one that |
owed to those who have honored me
with their eonfidence by sending me
here—to at least give expression to
the sentiments 1 entertain on this,
which I regard, the most important
question the Legislature of Tennes-
see has ever been called on to decide.
I shall therefore address my=elf to
the gquestion as a matter of duty and
not u= a matter of pleasure. Ishall,
Mr. Chairman, so far as I am able,
speak of this question in no party
sense whatever; no political opin-
ions, no party questions areinvolved
in the question before this House.
I would deein my=elf unworthy of a
ilace npon this flgor if 1 could view
it from o party stand-point or hase
my action upon the future suceess or
probable future prosperity of any po-
litical party. Ispeak as a represen- |
tative of a _portion of the people of |
Tennessee, prowd of my native State
and her history, made llustrious in
the pust by the heroism and states-
manship of her great men, and ad-
dress myselfl 10 Tennesseans who
have a common interest with me in
it= future, whether that future be for
gond or evil.  Whatever may be iis
destiny will certainly be mine.
Born within its limits I ggve rarely
been beyond the borders of the State,
and whatever 1 ean do to promote
it= prosperity and advance r{u- intor-
esis of the people shall be faithfully
performed. Let me, then, eall upen
members to raise themselves above
gquestions of party or party prejudice
—iabove the dust and smoke of par-
ty—to & more elevated plane, and
look down upon this question with

=i)

| receivable.

{ seareely pruhulhln_- that

' the duty of the Stale

it. The gentieman from Warren
(Mr. Bavage) i€ the only member on
this floor, so fur as I have heen able
to learn, who denies the legal exist-

enee and validity of our bonded in- |

debtedness, There being no ques-
sion ns to the legulity ot the debt,
then what shall we do withit? Ow-
ing the debt as we do I hold that it
is our dufy to settle it, T am one of
those who believe that we ought to
have provided for the payment of

the whole debt beeanse we owed it, |

had received value for it and are able
to pay it. DBut our creditors pene-
rously offered to receive sixty conts
on the dollar for their bonds, and
now they have made a more liberal

| offer still, to take Gty cents on the

dotlar and to take other bonds in
their place, bearing six per cent. in-
terest, the coupons on these new
compromise bonds to be made re-
ceivable for all taxes and dues to the
State.  The ereditors having volun-
tarily made the offer to compromise

and transmitied their proposition to |

us through the Governor, I feel that
the State can honorably accept it
and that it izour duty todoso. We
owe about twenty-three millions of
dollars, in round numinbers, and we
now have an opportunity to pay it
all for one-half that sum, and in the
saume sort of bonds now held by the
ereditors, except that the coupons
are to be receivable for taxes and afll
dues to the State. 1t is objected by
some that the coupons are to be so
I can see no objection
to that featwre of the compromise if
we intend to the debt. It s
the bond-
holders would be willing to give up

iy

| their bonds, which call tor par and

bhear interest at six per cent. for one-
half their presens face value, with
nogreatersecurity. It does notlook
reansonable to expect it, and it is not
just to require or demad it,  But
it has been argoed that the Consti-

tution doe= notanthorize themaking

| of these coupons receivablie for tixes;

that such a provision would be an
abridgment of the rights of the eiti-
zons of the State and thereiore ob-
noxions to the Constitution. I hold

| the very reverse, and insist that this

Legislnture has the legal and consti-

tutional right to make the coupons

receivable for taxes,

Mr. Collier—Will you vote for the
Frierson bill?
Mr. Smith
If the State

Most unguestionably,
holds o elaim or debt

againsta citizen and the citizen holds |

the bonds of the State and eats from
the bonds coupons which aredue
aml offers them to the State in pay-
ment of what he may owe, i< i

right for the to receive the
coupons as a payment? Is it not
to enfict sucha
law? Does fiwir dealing and
common honesty resgquire that we
should provide that when the tax
collector calls upon the holder of our
coupons for his taxes that he shall
have the right todisehurge Lis taxes
with the obligations which he halds
against thestate? I heshould owe
more than the amount of his econ-
pons, of course he must pay such ex-
not richt? Is it not
IT I go to the gentleman

I
the county of Lincoln (5ie

H ). % X ol 1615
hounld present my note for pa
for 21,000 and [ <hould hapg
fravie vis 1 =i, dloos
=LY thiat he m

iOr =ik

nove iat

=late

b g not

g I« thi=

e i1

e for
1t ot
in part pa
W I owe vin ¥ O shall
mudde to pay hinm the whole amount
of 44 1o retain
the hold ngaan=t him? If
that noi be richt nelther
would it be just to require a ereditor
of the State to pay & debt due to it
while he holds & just eiaim acainst
it., If I am right about this then
there can certainly be nothing wrs
or unreasonable in mak he eon-
POns on the bonds of the
ceivable for taxes, That the Legis-
fature has the mdounbted right to
make them so receivable is ungues-
tionable; the Legsisiaiare ean make
anything receivablefor taxes, [
toldd that in Virginia ot one time to-
baceo wa= imnnde receivablo for tuxes,
and in Maryland some other farm
provinet wis made receivable in dis-
charee of all taxes to that state, In
Tennessee the 2ealps o wolves, wild
cats and red foxes are made receiv-
able for taxes, and il they can he
made o legal tender for taxes why
may nof ourown coupons or bonds ¥
Mr. Wilzon—Would you hold to
the |lll-'-5filll] that it would be cong-
petent and good poliey for the Leg-
islature to say thaf fox skins and
woll r-l‘;l:}i‘- =hould be furever re-
ceivi«d for tuxesand never change it?
Mr., Colvar—I want to call your
attention to what is the difficulty
with me. The point s g
Whether or not it is the theory of

 receive I

payinent

| T

iy note and be fore
note 1

wiould

mi

! slate re-

1=

four government for the Legislature

for every two yenrs, under the pe-
cuniary condition of the country, to
fix the tax for the next twao yvears,
determine what is and what is not
the ability of the people to pay?  Is
it not abrideing the right of the
people to fix 1t for thirty vears?

Mr, Smith—1 am prepared to an-
=wer the guestion.  The gentleman
fromm Davidson (Mr, Colyar) yields
tha peint made by the gentlaman
from Sumuer (Mr, Wilson .

Mr. l.ﬂ‘\llr‘ | hoewr |v,l!'.‘§u:‘,_ The
gentleman from Sumner puts it as o
question of policy and T a- (ues-
tion of neeessity.

Mr. Smith—I1 suppose the Legis-
inture enacted the law makine wolf
sl ps, fox =kins, oy wivable for
tuxes fromn wise muotives of pubiie |
policy—for the purpose of making
it an object on the part of the people
fo tIl'wil'«.-,\‘ those animals, hecause
they are destructive to other pro-
duactions of the State.  As a matter
of public policy the law was a1 wise
one, It was passed in 1811 and fas
been the law ever since, and has
inet the approval of the people for
nearly three-quarters of a century.
I would neyver change the law until
the nees=sity for a change appeared
to e requirad by the changed con-
dition of the country; amd never
until the objeet of the law had been
aceomplished. °

it is not abrideing the rights of
the people to seftle their great debt
of twenty-three millions of dollars
by aceepting a release of half the
amount from our creditors amnd giv-
ing them other bonds for the bal- |
ance, having thirty years to mature,
and making the coupons receivable
for taxes, It is public policy to
settle the debt mow, and upon the
basis proposed, and in a manner
that ¢annot be revoked. We can
under the constitution make the
bonds and coupons express on their
face that they shall be receivable
for all taxes and dues to the State,
s0 that no future Legislature can
recail or revoke such action. Yor |
that reason I say it is publie policy |
to settle the debt now, beeause it |

vy L

7 SHORS, BATS

That ibe hilis or notes of suid eorporn- 1t has been well kn(,“;n that I was

| tlon  orlginnlly mide payable, or which
| shnll have me payable on demand In
gold or sllversnin, atdd sfwmll be reosivable
nt The Lreasary of this State, and by ol taxr-
| eodlectors odd olher pullic officers in all pay-
inenty fur tuxex, and other snoneys due to the
Ktaie,

es5 in the notes of this
after the war, were

jank. They,
denied that

right and this case was taken by
appeal from the Supreme court of
Tennessee Lo the Supreme court of
the United States; to test the ques-
in December
1568, Judge David Davis delivering
There
was no dissenting opinion by any

tion. Tt was decided
the opinion of the court,

ol the Judges,

It was incisted on the trial, that
the 12ith section of the Bank charter
hiad boen repealed by implication
by section 603 of the Code of 1858,
but the court held that the enacting
the issuance
of bank motes thereafter while that
mnde a con-
tract between all persons holding
and the
[ State, that they would he received
for taxes and other dues to the State
-that the guaranty wis not a per-
sonal one, but attached to the note, |
was patt of it, as much so as if writ-
ten on the back of it goes with the
note everywhere, and invites every
one who has taxes topay to take it ; |
s were
i=ued after the repeal of the 12th
received for
this deeis-
ion, which is the hizhest judicial
authority in this country, that the
Legislature has not only the right
bonds
themselves raceivable for taxes, but
such nws would be irrevocabie by |
any future Legislature so far as all
accept the terms |
of the Inw before its repeal are con- |
who might
bonds at
fiity cents, with coupons receivable
v taxes, there would be a contraet
the State from |
the momeni of such settlement, and
enasted
vinterfere with their rights under
It wounld be a inality
a= to them, and a final settlement of
this question is, above all things, |

said 12th section and

settion wias in foree,

(such notes of the Bank

and that onlv such notes

SO TN,

LIXe=,

he
from

could not
i1 is clear

to make the coupons and

those who might

cerned. As to those
fund their bonds for new

{is
between

them and

no law eould thereafter be

t
Sueh contract.

most desirable,

Liaving shown that it is our duty
| to muake thiszetilemient on the terms
propused by our ereditors, I propose
io show that we onght to do so even
«f, which is plac-

as a matter of e
ing it on the lowest plane upon which
it ¢ uld rest.

¢ thad

-Jl:u:e-l-lll b

craditors’ proposition
aecepted.  As already

stated onr bonded indebtedness, ae-

i‘li:'lh:i:_'_' 1o the ( '..;;;j.r:-.;iii-:":- report,

ainounis loabout twenty-three mill-
hoar
By acvepting
we cut the

ions of dollars, These hontds
SiX per cent. interest.
the offer ol seitiement
debt halfin two andd have left only
about eleven and one-half’ millions
o provided for, We could at
icast retain o show of honesty and
atterly destroy the credit and
of our people. That we
idde for the payment of this
i feeling it does not
of ai wml. We have a
wpuldation of nearly, if not quite,
me and g half willions., The value
o the taxabile properiy of the State,
aceording to the report of the Comap-
troldler, :iil:il-l'n;]]‘]nrI'-L"'.': nsse==inent
law mimoants to two hundred and

t ty-=ix millions of dollars. The

¥,
1§18

It
chanleter
:'.':I J"_'- i‘..
(PASFEY oud

It WG Al

Tgth

ilie
Cdamptroller estimates that
four mills will pay the
! i wernment and meet the
t on the kll:;illr-~}alir-l- honds,
a very small tax, one easily
and then it would not militate
with the views of our Dentocratic
:li'l'TII."I'TT. who fiel bound !'_\' Lo
plattorm which pledges them not to
greater tax than four mills,
I act with the Democratic party
at present organized and 1o acertain
and, I hope, proper extent acknowl-
eloe wrianee to if, but I owe to
iy S and the great interests of
the people an allegianee higher than
1y Lhat party can imipose. 1 should
deem myseif recreant to the inter-
etz of those whosent me here if 1
<hould hesitate for one moment in
aveepting this most liberal offer,
w i i "..1;1‘\ wives to the ln'ni‘]t‘
of ‘Tennessee ven and one-half
millions of dollars, It is the duty
of this Legislature to meet this ques-
tion =gquarely and meet it just ac-
cording 1o the Lill presented by the
ceenitlenyan from Bedd fored ( Mr.
011}, which embodies the comproni-
offored by our craditors,. We
canuot afford to leave this capitol

SUate o

Prile

viille lor

is

a1t
HENE

ole

=0

withouat providing for the settleiment |

of this question,  I'say fo the memn-
bers of this General Assembly, oo
home if you canand tell your people
that you voted it down, that you re-
fused a gife, it yvou please, offered to
them of eleven and one<half millions
of dallars, to e eredited upon their
indebtedness, and you will witness
disappointiaent in the countenance
of every rood mian.  The day will
come, just as certain as 1 stand here
to-day, when you will regret it. 1
cull upon members to remeniber this
prediction.  In the future, when
vau will be ecandidates for
office, 1 expect you to céall on me
and theose with whom I act on this
question for certificates showing that
yvou never did oppose this compro-
mise, Juostafew daysagothe House
will remember that while the cen-
tHeman from Delsalb (Mr. Ford) was
addressing this committee, the gen-
fleman Mrom Giles (Myr, Talinferro)
asked him it he waz not o member
of the General Assembly of 1854,
when the issue of about ten millions
of these bonds: was authorized, and
if he raised his voice
what did my amiable friend say ?
He oid that which 1 venture he
wiuld not do in his private aflairs,

stpue Oof

or

e pleaded ifaney by saying he |

wit= then a young man. If he had
who would plead infaney to
coptrets
disown him. 1 know he does not
teach that kind of morals at home,
For whatever I may «o here I shall
expect my constituents to hold me
responsible, and 1 shall never inter-
pose any other plea than thut I acted
from a conviction of duty and for
what I believed to be their best in- |
terests.  IF I owed an individaal |
25,000, and he were to propose to
receive in full discharge of it half
that sum, I should regard him ns a
benefactor, as my best friend. |
could only thank him. Would I
not have reason to be obliged to him
rather than to denounce him and
ask him to givemestill more? And
that which is applicable to an indi-
vidual is applieable to a State. Will
you pay the debt? Will you com-
promi=e it? Remember that to re-
fuse payment does not discharge the
debt. This question will have tobe
met and settled hereafter if we fail
to settle it. It will be involved in |

il =On

o
s

in favor of paying the whole debt,

The peaple of the Stiate thought |
they had the right to pay their tax-

I say It i=s to our infer-

a tax of
expenses of

Frier- |

cainst it ; and |

I doult not he would |

| consumed has amounted (o $2,156,000,

beeause T believed it was an honest,
valid and suleisting obligation
| against the State; but when the
creditors proposed to receive sixty
cents I was in favor of accepting
their offer, and since they have now
lowered their offer. to fifty cents I
lam in fvor OFf that, I never will
| vote to foree our eraditors to receive
| any sum; I will never vote for any
| bill which wouid bé an offer from
the State to its creditgs. We can
receive, but not make “propositions
to them. v
Mr. Tolley—Would the bond-
| holders have lowered their proposi-
tion exeept by eompulsion ?

Mr. Smith—I have no idea they
would have changed their pm;_muf-
tion from sixty to fifty cents if they

! had not believed there was no hope
of the Legisiature accepting sixty
cents, They, I presume, are business
men, and men of ense, and saw the
improbability of asettlementatsixty
and, preferring to have the matter
settled at fifty cents, they made the
change in their offer, 1 presume
that such i= the fact, I know no
more about jhe facts than the gen-
tleman himself, but T presume the
facts are about that way.

IT the bond-holders should make
any other proposition I should give
it the same respectfal consideration
that I hiave given the one under
consideration. 11 they shoulkl pro-
pose to take forty cents I would ae-
cept their ofter; but their proposi-
tion is to my mind as reasonable as
anyone could ask or desire.

The gentleman from Shelby (Mr.
Peters) in a speech delivered in this
Housea few days agosays his county
is in a terrible condition; that the
people of that section of the State
are in great finaneial distress, amld
drew a picture of their condition
| W hich gave me, for & time, sincere
trouble. I was very much perplexed
and supposed that that once prosper-
ouscounty and thatformerlywealthy
city of Mempliis were about ready
to be counted among the things that
were, The gentlemnan insisted that
| his people were in no condition to
| pay anything like six per cent. on
fifty cents of our debit. Four per
cent., 1 believe, is his rate on firty
cents.  Well, 1 could not forget our
last winter session when that gen-
tleman and, I believe, every cne of

came to e one afternvon and told
| e that s 1 was o tmember of the
| Finanee  Committee they  wished
me to o up from my hotel to the
capitol and meet witiythat commit-
tee to consider a natter in which
Memphis was deeply interested. 1
at last concluded to go, because I re-
ally was personally strongly attached
to those gentlemen, and was anxious
to do anything I could for them. So
| I went through the snow, and when
I got there I found they had a me-
maorial from the merchants and bus-
ine=<inen of Memphis, transmitted
to the Legislature through their
Chamber -of Commerce, asking the

Legislature not to repeal the Zen per |

They even had
friend of

{. interest lnw.
with them§ an especial

el

mine, now a mervchant at Memphis, |

toelectionecr with me to vote agninst
the repeal of that law, I told them
they eould not afford to pay ten per
cent, interest; that they could not
only not afiord to pay that interest,
but that they did not have any
money tolend, They said that their
peaple had plenty of money, and
that they could lend it out at fen per
eenf., and theet their people could af-
ford to pay it. 1 told them that 1

course, counld not make an untrue
statement; and, what is more, every

favor of accepting this comipromise.
port I find the following statement :

The main sdjunct of ourwenslih and tende,
the milway system of Memphis, justly coim-
mnnds o lprge share of attention. W iille
u(\:-liahnl. progress hus been mude In the

y km

mhm wfore the
sainly relnx their efforts in the direetion of
rallrowd bullding, 1t Is troe, we have the
Memphis & Charleston, Mississippl & Ten-
nesise, Memphix & Loulsville and Memphis
& Little Rock ronds completed, the Mem-
plids & Puduocah Onished s distunce of thirry
miles, and the Nacrow Gauge to Ralelgh,
our anclent county seat—all farnishing us
with qulck amwil rendy communleantion u all
directions,

The main adjunct of their wealth
is their rmilway sy=tem, and they

which a very large portion of our
bonded indebtedness was created.
The State issued its bonds to a very
large amount to these very roads,
which now constitute “themain ad-
junct of the wealth” of Memphis,
and these bonds on the very debt

on the dollar, with coupons similar
to those on your own ¢ity’s compro-
mise bonds, It is said that men in
| the North own these bondsand that

the Northern army devastated our
country, and that is a reason why
we need not be particular about pay-
ing them. Suppose that Northern
men do own the bonds, don’t we in
Tennesseeown the railroads? Ought

surrender the reads they built, be-
cause the “main adjonet’’ of your
wealth is derived from our railroad
system.

But the gentleman (Mr, Peters)
reads an act passed by ' the Legisia-

sStewart, Montgomery, Houston,
Cheatham apd others authority by
their County Courts to issue as much
s 810,000 of bonds torelieve the suf-
fering of the people in consequence
of a failure in their crops the year
before. lle cite= this act, I suppose,
Ilo.-thm\' the distress of the people
| pay taxes with which to ineet the
| interest on any compromise bonds
which might be issued to complete
asettlement. Heseems to lny espec-
jal stress upon the fact that the act
{ applied to Monlgomery county, 1
[suppose that this is done because

its adherence to the often announced
defermination by it to stand by the
credit and honor of the State. So
far as that county is concerned I will
| sy that it never asked or desired
| the aet referred to apply to it, By
it= Quarterly Court, at the first ses-
sion affer itz passage, it rejected it
and diselaimed any knowledge of
if=s rrm'ir-:inns until published, and
declined to have anything to do
with it, and never issued s bond un-
der the act. 1 concede, Mr. Chair-
man, that my county has no flaming
report issued in book form by the
merchants and business men of my
town, demonstrating its wealth,
Rather do T agree that my county
i= not very rich ; but 1 will say that
| if Montgomery county Aad issued
| bonds under the authority of that
act i worddd have paid them—not at
| fifty cents on the dollar, but it would
{ have paid them in full, principle
[ and interest, Montgomery county
helieves that when it owes a debt it
[ i2 in honor bound (o pay that debt
and it deoes it. Sir, the late civi
war destroyed as much property of
the people of my county as in any
other county of equal wealth, It
|¢Iiti its work of destraction a= thor-

one of them, I ventare to say, is in |

On the forty-seventh page of this re- |

?nrtnm results pre yét o be aocom- |
wople of Memphis oun |

have those very roads, on account of

ereated to build these roads you ave |
now unwilling to pay at fifty cents |

CADS, &ec., &e.,

At his Store,
No. 25 Franklin Street.

‘Don’t fail

‘money.

January 5, 1878-tf

J. J.

we not to cither pay the bonds or

to see him before you

buy. He will certainly save you

GROSMAN,

Sole Agent for

Wilson Pift’s Pure
WHISNKEY.

the Mempl:is and Shelby delegation | that county has never wavered in |

ture of 1875 giving to the counties of

and to prove that they are nnablé to |

for sale

Has in store a supply of
this well known Whiskey,

at the price of

ordinary brands.

J. J. CRUSMAN

had a difficulty about understanding | oughly there as anywhere in the |
all those things because of the fact | State.  Before the war Montgomery |
that I knew of a bill which was in- | county subseribed stock to and for |

troduced into the Legislature, and
was pending @t that time, to repeal
the ¢harter of the city of Memphis
and turn it out inthe woods, 1also
reminded them that their Mayor

was then in Nashville, and that the | issued its bonds to that company at |

city of Memphis then had a bill be-
fore the Legislature, which was af-
tervurds passed, asking pérmission
af the Lerisiature to compromise
the bonded debt of Memphis,

amounting to about six millions of |

dollars, by issuing to the holders of
their bonds other bonds at the rate
| of fifty cenis to the dollar with sie
per ceal, inlerest coupuns, the conpons
{0 bes veceivabi .f;'u' all feves coned duwes |
fu the city of Memplis. "Their biil |
was glmost exactly the same as the

bill kuown as the Frierson bill to

sottle the State debt. They assured

me those things were all right, and

thut they wanted to settle their great

bonded debt, and could do =0 no

other way. so 1 voted dagainst re-

pealing the ten per cend. law, and also

for the aet allowing the city of Mem-

phis to compromise on the very

terms that our creditors now offer

the State ; but now the gentleman |
says that the people of Tennessee

cannot pay =ix percent. on half their

indebtedness. He and his people

wished a law to authorize them to

lend money at ten per cent., huot |
when they come to act for the State |
they =say they will give only four

In-r cent, Fhev make their m\'n|
wonds bear interest at six per éent, |
an | the coupons receivable for taxes, |
IT I hadl known they were in as bad |
a fix as they now say, I donot think

I could have voted with them ; but

I am not satisfied that Memphis is |
a8 baddly offas the gentleman seemis to
think. Certainly he can have no
official data upon which he reaches
such conelusions, 1 like Memphis
and wmn partial towards its people,
because 1 was born In West Tennes- |
see and I know the Memphis people |
are worthy of my good opinion, and

for these reasons 1 have put myself,

as the friend to Memphis, to the

trouble to hunt for some facts, 1

hold in my hand the *Twellth An- |
nual Statementof Trade, Comimerce,
Manufuctores, Railroad and other
interests of t.e ity of Memphis for
the year ending January 1, 1875,"
publizhed by the Chamber of Com-
meres, in which, on the ninth page,
I find thisstatement:

It I with no ordinary pleasiare that the
appesded statement of facts and fAgures
conneotasd with the manafacturing interests
of Memnplils are presentad (o the members
of the Chamber of Commeree and the pulblic, |
he informption Lhere gathered is the result
of more than twomonthsof patlent, (1ligen
research, cstimntes having been nevessiiato
in but three Instances, where parties fidled
o Linpurt the necé@enry facls, The show- |

iz, conshdering the genern) singonation in |

wnd manufactigres throughout the |
'y, % al o highly satisfactory chiarac- |
Winos. g8 stendy incresse in all

1 nis, not only ns compared with |
e previons year, but with any preceding |
period in our eity's history. As will be
seen, the total footing of productions of |
legd¥hig wrtlcles only, s 85500500, while In
18l —notably the Mokt prosperous yoar
heretofore in our history—the total for the
sarne depnrinients was 21019071, showing an
increase for 1574 of say lorty-four peér ceni.
The ByeTige number of workers employed
has been 2.616; total smount of wages pald
$1,705,950 (a1l of which has been expeonded in
our midsl), and the vaige of raw mnt._?.ll'lt‘ll

1
would show a profit to the manafeturer of

$1,410,500, from which must be deduocted,
however, opemting expensexs oslde from

| go that way yourself,

[ misfortune,

done all within my
and, in conclusion
1 shall give to his
tion of my ungualified approbation

!tht- purpose of building the Mem-
| phis, Clarksville & Louisville Rail-
road to the amount of =250, 000, and
the town of Clarksville subscribed
to the same road 2100,000, and each

| thirty yvears, with coupons attiehed
bearing six per cent, interest, which
| were =old on the markets of the
| country. During the war of course
no interest was paid, because no
revenue conld be colleeted ; but as

soon #s the war ended Montgomery |

[ county and the town of Clarksville
invited tne holders of their bonds to
come forward and receive bonds for
the interest which had acerued on
their bomds during the war.
craditors eame and the town and |
county funded the interest which
had aceumulated during the war,
and at once commenced the payment |
of interest on all of its bonds, Mont-
gomery county pays interest prompt-
Iy on all of its bonds, and if any man
holds a eoupon or other demand
against it, all he has to do is to pre-
sent it and he will receive the money
without delay. Sir, I refer to this
fact with pride and pleasure, because
I am proud of my ecounty and the
character if sustains and has always
borne for honest, fuir dealing with
its epeditors both county and State,
It has never asked to pay its debt at
fifty cents, nor for any sum less than |
par. It never will., Again I say il
it had issued bonds under the act of |
1875, however poor the people might
have been, i waould have paid them.,
The people of my county believe in
paying not only their public but also
their private debts. A community
which pays its priwate debts is apt |
to be willing to pay the publicdebt. |
Mark Twain quaintly but philosoph- |
ically said that the way to train up |
i ¢hild in the way he should go is to
So whenever
you find men scrupulous about their
own affitirs and punetunl in the pay- ‘
1
|

ment of their gwn debts, you will he
apt to find them anxious about pay-
ing the public debt also.

Mr. Uhairman, [ have not thought
it necossary to give a history of our

| publie debt, because that has been |

s0 thoroughly done by the gentle- |
man from Bedfowd (Mr. Frierson) |
that 1 deem it unnecessary. Neither

have I thought it important to argue

those facts which would show our
ability to pay our debt, because that

question has been exhausted by the |
gentleman from Overton ( Mr. Good-

pasture), and I could not hope to add

anything to what he has already so

ahly presented, 1 can only add that I
I trust I shall be able to report to
my constituents when I go home
that we have compromised and for- |
ever seftled this vexed question, If
we fadl 1 shall always regret it, and |
I believe the ]mulr ¢ of Tennessee |
will always regard our failure as a |
But, sir, if we fail and

repudiation should follow, which 1|
trust may never be the case, I shall
have the consolation of knowing, as
was sald by the gentleman from
Bedford (Mr, Friersan), that I had
no part nor lot in It, and that I have
wertonvert it; |
will add that
the poor sanc-

bint

The |

OFFERS

STOCK,

CONSISTING OF

NEW CROP RICE,

NEW CHEESE,

New Mackerel,

New Crop Red Top Seed,

New Crop Orchard Grass Seed,

New Crop Timothy Seed,

New Crop Blue Grass Seed,

NEW CA

Teas,

NNED GOODS!

all grades,

GOLDEN SYRUP,

0ld Government Java Coffee,

Laguyra Coffee,

but one purpese and with an eye
single tothe best interests of the peo-
e of the State. 1 would dislike to
welieve that there is a man here for
the purpose of serving his own indi-
vidual interests, but I take it for
granted that all desire to do that
which will most promote the gene-
ral good, and, whatever we may
adopt as a settlement of this ques-

Iahor ascount. Fay le as this exhibit

| will restore quiet to the country and | the next canvass, and the people | undoutiediy ix, and surprising a8 it magni-
| confidence in our commercial in- | will have to eleel representatives in-] tg:;f--‘mu“h? ‘“1':“’1“."1".'3:???“ t;fm.u‘ovrn
terests from one end of the State to | structed either to accept or reject | fha"nin and the Metiities hore proschied.
the other. It will give us eredit | this fifty cents, six per cent, proposi- | A glance at the table of Imports will readily
abroad. Immigration will flowinto | tion. That will be the question of | expisia.
our State and our people will|1lw next eanvass if weleavetheeap- | Comment on these facts
[gee the beneficial effects of sueh | itol without adjusting the_ matter. | seem to be unn ¢, By their
a policy, in less than a year after | This debt will have to be paid sooner | own official report they show that in
|such settlement is made. In sup-lorlater. If notcompromised it will | 1874 they produced forty-four per

t

and support. -

Mu.J. W. Wesrn, scenic artist,
has completed a beautiful set of
scenes for Mr, Elder's Melodeon
Hall, and will commence next week
on the scenery and decorations of
Franklin Hall for Mr. Ed. Harrison,

ETC.,

EIC.’ EI CI

' Corner of First and Franklin trests.

September 8, 1877.4f




