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terminad by the railrpads of the 1Tnii

ed States, to seek to bring About &
@yuction In rates, and as a mMeans
to that end to seek a reduction in
presert raiiroad wages w 1 hava

] compalled maintenance of Lhe prasent
rates.

ately to the United States railroad la-
) bor board for & reduction in wages of
: train serviee employes suffic
| remové the remainder of the incre
made by the lahor board's decision of
July 20, 1620 (which would involve &
further reduction of approximately
ten per cent), and for a reductioa in
the wages of all other classes of rail-
road labor to the going rate for surh
fabor in several territories where the
carriers operate.
To Reduce Rates as Wages Go Down.

The foragoing action l& upon the un-
derstanding that concurreatly with
such reduction In wages the benefit of
the reduction thus ohtained shall, with
the concurrence of the Intorstate Com-
merce Commission, be passed on to
| the publie in the reduction of existing

rallroad rates, except in so far as this
reduction sha'l have been made in the
meantime.

The management have decided up-
on this cou.se in view of their realiza-
tion of the fact that the wheels of-in-

activity have been
¥n to & point which brings depres
sion and distress to the entire publie,
and that something must be done to
start them again in operation

The situation which conironts the
ralironds Is extremely critical. The
raflroads in 1020 realized a net rail
way operating income of ahout $62.-
000,000 upon a property investmant of
over $19.000,000,000 and even this
amount of $62.000.000 included back
mail pay for prior years recefve ! from
the government of approximately 334
000,000, thus showing, when the oper
ations of that year mlone are conslder
ed, an actual deficit before m-king
any allowance for either interest or
dividends.

The year ended in serious depres
sfon In all branches of indusiry, and in
marked reduction of the markst (e
mand for and the priced of basic com
modities, resulting in a very fous
talling off in the volume of tra‘fic,

Roads Forced to Defer Mnintanance.
. In this sltuation. a polley of the mnost
A rigld economy and of postponing and
eutting to the hone upleop of ihe
properties was adopted by tha rail
roads. This was at the price of aeg
lecting and for the time deferring
v work, which must herealter and in the
near future be done and pald for. This
{a filustrated by the fact that, as of
Beptember 15, 1821, over 16 per cent,
or 174431 in number, of the ireight
ecars of the earriers were in had order
and needing reapairs as against & nor-
mal of bad order cars of not more
than 180,000, ax fe further illustrated
by tha deferred and inadequate maln-
tenanca of other equipwsnt and of
roadway and structures,
Even under those eonditions, and
with this large bhill charged up against
tha future which must soon he pro-

L ta perform succesefully thelr trane
portation duties, The result of opera:
| v tions for the first eicht monihs of this
year, the latest available figurea, has
hean at a rate of net raflway operating
infome, before providing for Interest
or dividends, amounting to only 2.8
per cent per annum on the valaailon of
the carrier properties made Ly the Im
terstate Commerce Commiszion in the
recent rate case, an amount not saf
fic'ent to pay the interest on their
outstanding bonds

Roads Earning Far Below Reasonable

Returns.

| It is manifest, from this showing,
it that the rate of return of 53 or 6 per
cent for the first two years aflter
March 1, 1820, fixed in the transporta-
tion act as & minimum reasonable re.
turn upon railroad investment, has not
been even approximated, much less
reeched: and that
rates aceordingly are not due to any
. statutory guarantee of earnings, foe
i s there {s no sueh poarintes

VI vy

. In analyzing the #.:-9%28  which
g have largely breusol aioat thle sitg
Thad F 5 atisg, ft becomes evidagt that by far
i . o the largest eontiindilng cause J8 the
E 3 inbor dost. Today thé vailroads pay
s #ill ta labar approxitaisly eixty Cants

3 @ Ne doliar thay receive for trans
3 . poftation aérvises, whereas in 1818 forey
1 & . gentd on the dollar wen! to labor On
e B the 1st day of January, 1917, when the
e 8 government took charze of wazes

through the Adamson Aet the lano
oost of the relironds had not excesl
the sum of aboudt Bl 443000000 en
paally In 1820, when governmental
authority made the last wase in
crease, the jabos cost of the rairoads
wak abnut® 33 ROR (9D A00 annaatily
if continued thro wit the

year

n
gtoad of for the v’ .nt mon hs during

which the wage inureases fn et
fect. the labor cost on @y aanai! hass
wonld have heen largely in 2icoss o
$3.800.004,000

An increase pince the governmeu
wok charge of railroad wazes in b
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An application will be made immedt- |

vided for and pald, If the carriers are |

the present high'

turn g property Inyvestmant of the rall
roads af the United States. for the past
several years has heen as follows:

RATE OF RETURN EARN-
ED BY RAILROADS OF THE,
UNITED STATES ON THEIR
PROPERTY INVESTMENT.
1412

4847
1913 5.16%
1014 4.1 7%

1018 . 490%

16816 (Fiscal year) K.90%
1006 (CA.endar year) 6167

1617 126%
1018 .51 0
191D ... 46% |
1920 e 205 |

It will thus be noted that during the
yvears wien other indasiries were
making very large profits when the
price of farm prod iets and the wages
nf lahor were soaring to unheard of
prices the earnings upon railroad in-
vestment in the United States wers
held within very narrow limits &ud
that they have during the past four
yoars progressively dealined.

Roads Handicapped Mora Than Othet
Industries,

4. The railroads are responeible to

the public for providing adequate

tation. Their charges are lim-
Ited # publie muthority and they are
in very large respects (notably for
labor) coripelled to spend money on
a basis fixed by the public authority
The margin in which they ate pormit |
ted to earn a return upon Llheir
vegtment or to offer inducement to &
1ot new capital for extensions anrrl
hetterments {x extremely limited How
ever, much the railroads might desire
therefnre, to reduve their ¢harzes, b
Hres of depressinn, it will be percely
nl that the lmitallons sdrrou-ding
their aetion do not permit them te
give effect to broad and elastie poll
riea, which mlght very properly govert
nther lines of business ol thus re
wirfcted. It has been drged dpon the'
rallroads that a reduction In raies
will stimulate traffie and that incooas
ad tarif! will protect the carriers iroe
the loss incident ta a relucifon In'
rates. The rallroad manacements cat
not disguise from themsolves {ar thie
wggestion Is merely conjectitral and
that an adverse rest't nf the expetrd
ment would ba disastrous not cnly t8
the ratiroads. bt to the pabie, whose
spprame need {8 adequate transporta
tion.

Consequently the rallroad manaes
ments can not feel Mstitied in piacing
these Instrumentalitics sg esseniial tc
the publle welfare at the Nha rd ol
steh an experiment, based snlely upon
such A conjectire

Farmers Especially Need Lower Rates

It is eavident. however, that
existing traneportation charges heat
in many cases a4 disproportiniate

relationwhip to the prices gt which
eommoedities can be s8'd in the marke!
and that existing labor and other
costa of traasportation thus imposad
upon Industry and agriculture gener
ally o burden greater than they ahould
hear. Thia ie especially true of agr!
culture. The raflroad managemants
are feeling ganzitive to and avmpa
thetie with the disiressing sitaation
and desira to do everrthing to assist
in relieving 1t thar s eompatiie with
their duty to furniza the transportation
which the puhlic must have

At the moment raliroads In many
cames are paying 40 cents an hour for
unskilled labor when similar lahor i
working alonsside the railroal: and
can easily be ebtained by them at 20
rents ap hour. T e railrnads of tha
coantry patd In 1579, & teial of eons. .
erahly over £!3004600 to unskilled la
hor alone However desirahle it may
he to pay thls or that schedals of
wages. it s ohvions that it can not be
paid out of ralirond earnings unless the
industries which e the railroads are
capahle of meeting snch charzes

The railroade and through them, pso
ple generaily. are also hanipered in
their efforts to ecrnomize by a scheds
ule of working r les and conditions
now in foree as & heritage from the
sarlod of fedard] =natral and upheld
oy tha raliroad {2 or bheard, Thesd
eonditici® are 2xronsive, uneconomie
anfl Undetessary jcom the point of
view af raliroad operdtion and ex.
trémidly hildensomé dpon the pable
which baxs the bi'l Tals sc~aly's gt
wagns and of woi'ng ohnditions pri
venta thé railroads roni desiizg o ,alp
ably with their la r coste id accord:
ance aith ranli'v changing éonditions
and the gre:t ot lodal eonsid
argtions which onz':t ta coatral wa sed
in differant parts of the couatry. Thke
r are & to have thése
F:;!! apd working conditions abrogat-
1

The railroads will seek a reduction
In wazes new propeosed by first re-
questing the sanction of the railroad
IzYar Loard The rai'roads will procees!
with all pessi™e d's;atch, and 28 v
as the ratlr od imbor borrd saall hav.
given its a<:zent In thoe reduction o
wages the geaeral readactien in rats
will be put inio eifect.
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RadCro : Trains
147 BElind Vets
In Useful Work

Tratning designed to fit them for the
pattle of Hife o tulien by 147 biind
ﬂl I'Y-’ﬂ“"lll" 1 1 " !‘ o [:I"T {'rnes I“
the Plied, near Baltbonree,

mtitute fu
Aol durine the s ol vewr 1020-1020,
pecordin-: o the report of the Insth

tite for 1har perlod
OF this nurher

ather tnstitgtle {11 ninpest every
rake 1o | tbens where thoce have
the sleht ace tecciving aduptos! eda-

estion.  The blind ex-serviee nien whe
huve eptered such institotiens e pro-

vided with special  text-liooaks  In
Rmiie, reading  which the: o ore
tate Bt onr the Red Coes el
Frooten men have o oot the
Ineti iy wreer <ol oS
areuaii noor busihess for which thow
were 421 by special training. A fow

hatve = Calrawn from the Insiitute be-
gyt ot o physien) condition, 14 are
sopeivin.  ferther  “tralning on the
fuh™ nid 37 are still in toaining.

Res Croes Plans
$a 500 000 Effort

To Save Children
Medien) r':ZI'P_-I:-l-1-I-I|_"-1I-‘.l ye for then
agpreets of ehlldren n al pwl §

ern Lurepe are outlined g& the aetiv
wee of the American Red Cross In

Furope for the current year, says s
tepment on the ove of the Annnal
et (- af the preeairatinon
setlvitivs sepntomicital te the
pperatinns of th Firone n
pil nf Wi Aerbert o
ape disiened tp e
(. i Lalanesd  rellef
whtiey resoitrees of privete phi
niptlien
Hiposs b the establisliment of child

Py ¢ eoniters of pop-
riea where e

"

[ 1ete iy enrr t now obtain
hie 14 Amarl op Red Cross plans
th pres e 13 rinilenl peslotance need-
st ordnop pt chitd en to g por
epile b fite  The sum of $6.-

N hag beed made wvalluble for
this woike

- W e

Heome Above AlL
tlowe s the chie” school of hnmnap

et 18 resnonsibilities §oos sor-
rows, sphies lears hopres amd ~ures
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SUCCESSFUL IN BUSINESS, THOUGH €
T ®

AUTOCASTER

Newton refuses to accept deicat even
though confined to bed as a cripple  With his knces as a desk and the
bedream his afee, he conducts a successful magazine sphecription huste
nese through the mail, typing his letters on a light machine, as shown
in the picture.

H., Hill. of Piqua, Ohio,
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AMLERICAN LEGION w cuwihd

AUTOCASTER
Rev. lohn W Inzer. of Chattanooga, Tenn. National ehaplain of the
Amcrican Legion, announced that he would marsy free of cost any
dotghboy who brought his bride-to be to the Kansas City

Amertcan
natinnal ue
Mis
the first
all wedding

tivention which convenes Cctober 31 Caswell J, Cordle and
telie Meriwether of Green City, Mo, shown above, werd
uple to file for the honor, A Kansas City jeweler furnished
rings free and the Legion paid for all hievnases,
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CHAM SWIMMER

Richard Hendrick, thtee-
year-old  juvenile swimie
ming champion of the I'a-
cifie coast, has heen wins
ning cups and medals for

- Smwry

iwn years, Picture 3
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NOT LIKE MA’S SANDWICHES

o

With thowsands of rectaurants and wmearty every drug store now
Baring 8 mach counter, one of the ggrst industries in New York
City is the daily manufacture of at least + milbon sandwiches Science
and invention have stepped in, and now there are special machined
for cutmeg ep bread, ham, chicken, snd tor puttmg the sandwich to.
gothui and wrapming it in oild papec, also there are formulas fos

making“thc aore hquid ingredi -« like pimento cheese, in huge § !
'+ have the above picture of 3 New York eandwich k: F
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