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Tax Commision is Condemned
A Brief Against the Proposals of the Louisiana Tax

Commision by a Member of the Constitutional
Convention of 1898.

The Democracy of Louisiana
attained for the people of the
State emancipation frotn the reign
of Reconstruction in the year
1877. In that year Nicholls be-
came Governor and Home Rule
and White Supremacy were es-
tablished. In 1392 the Louisiana
Lottery attempttd to perpetuate
its existence by becoming the
only Taxpayer in the State, its
intention being to direct the
State Government indefinitely,
by securing the election of its
friends and preventing the elec-
tir n of its enemies tooffice. The
attempt of the lottery was de-
feated by the Democracy.

In 1898 the negro was eliminat-
ed from the electorate of the
State. It had become necessary
to make this elimination in order
to maintain Home Rule and
White Supremacy. The work
was accomplished by the D)emoc-
racy of the State. In later
years the Democracy formulated
and developed the present sys-
tem of primary elections, the ob-
ject andti urxose of the system
being to establish, maintain and
strengthen the principles of Home
Rule and White Supremacy.

Meanwhile, the constitutional
ordinances controlling, defining
and limiting the objects, pur-
poses and rates of taxation for
the State and Parishes have re- i
mained practically unchanged.
The Democratic idea prevailed 4
that all the property in the State, 4
real and personal, movable and I
immovable, excepting certain
specific exemptions, should be
assessed at a fair valuation and
taxed at a rate not exceeding six
mills on the dollar for the State
at•d not .exceeding ten mills on 4

the dollar for the Parishes. Dur-
ing the administration of Gover-
nor Blanchard a constitutional
amendment was proposed and
ratified, limiting the rate of
Statg: taxes to five mills instead
of six. This reduction should
have been postponed until after
the debt of the State had been
paid. Common sense and com- i
mon honesty are at perfect agree- 1
ment in condemnation of the re-
duction. However, it is little i
time and little space that now
and h fay be employed in

-- ii endation or condemnation
of the various policies adopted o
from time to time in fixing and
in altering the rate of taxation.
Our present concern is with the
radical proposals now pending,
namely, the proplosals of Gover-
nor Hall's Tax Commission, the
head of which is Mr. E. H. Farrar.

As already stated, the Demo-
cratic idea prevailed that all the
property in the State, excepting
certain exemptions, should be
assessed and taxed, at rates
within definite, limits. 'here
has been during the past forty
yearsno serious discussion in the
State either for or against the
wisdom, the fairness, or the jus-
tice of that idea which has, all
the while, been embodied in the
Constitution. The radical pro-
posals of the Tax Commission
contemplate .the setting aside of
the old system and the substitu-
tion of a new plan. One of the
important proposals is to have
the State collect taxes from the
corlporations, such as railroads,

ianiks, etc., and to have the Par-
ishes collect from such peoplle
and proylperty as may not be con-
triluting to the State. The pro-
posal, insofar as it would colject
State taxes from the corporations
only, is oblj4ctionable and should
not not be toi4l('ated for the fol-
lowing re.lsoI:s: It is an indirect
tax, which mians that it is a tax
that can and will be shifte(dfrom
the corporations which seem to
pay it (the nominal taxpayers)
on to people who earn wages
(the real taxlayers), and the
curporations will become interest-
ed in the Government of the
State. In order that they may
successfully shift the' taxes it
will be necessary for them to
have men in the Legislature, in
the Governor's Chair, and e)se-
where about the State House.

It is clear that, in case this radi-
cal proposal shall be adopted,
any candidate for office in the
State Government will be bound
to have the approval of the cor-
porations in order to succeed.
In the Lottery campaign the
Democracy spurned the offer,
made by the Lottery Company to
pay the expenses of the State Gov-
ernment, and they warned the
people of all parties in the State
that if the Lottery Company
should be the only taxpayer to
the State every State officer
would have to be the servant and
tool of the Lottery Company.

The unpardonable sin of the
proposal of the Tax Commission
is the fact that it proposes an
indirect tax,-a tax that is not
direct, a tax that can be shifted.

In Economic Science it is known
that the industrial organization
produces all wealth that is pro-
duced. In the last analysis there
are only two factors.in the pro-
duction of wealth, labor and land.
Labor, the active factor, is ap-
plied to Land, the passive factor.
The result produced is wealth,
which when divided between him
who is the laborer, and him who
owns the land, the share of la-
bor is called wages, and the share
of the land owner is called rent.

Now, there is only one direct
advalorem tax, it is a tax on the
value of land, and it is payable
out of Rent. It cannot be shift-
ed. The direct tax that cannot
be shifted is the very tax that is
not proposed by the Tax Commis- 4
sion. That is the tax that is I
avoided by the Tax Commission.
The tax proposed is in line and
conformity with every other in-
direct tax that has been imposed
and collected throughout the
ages, for it is aimed at and vwill
be taken from Wages. It is in-
tended to be put on the corpora-
tions, but it is not intended to
stay where it is put, and if the
proposals shall be adopted it is
not going to stay where it is put.
It is going to be shifted on to
people who earn wages, It is in-
tended to be one more burden
added to a long list of burdens
under -which the masses are op-
pressed. It is of a piece with
every scheme in the world which
makes use of Government pow-
ers for exploiting the masses for
the benefit of the classes.

Our National Government has
never raised any considerable
part of the vast revenues that it
collects by a direct tax. Its prin-
cipal method of indirect taxation
is the Tariff. Under old Demo-
cratic regime the Tariff was low,
and intended for purposes of
revenue only. It was, however,
an indirect tax and was unfair
because indirect, and also unfair
to the extent that it incidentally
favored certain beneficiaries.
Under the Republican regime
the Tariff is so constructed that
the main purpose is to benefit
the favored classes while inci-
dentally providing the revenue.
The masses are plundered under
the Republican Tariff beyond
anything we know of within his-
toric time. The classes are cor-
respondingly benefitted. Con-
trast the present condition of the
classes with that of the masses.
There is a gulf. It is a counter-
part of the gulf that Dives be-
held when he lifted up his eyes
in hell! That gulf is the legiti-
mate, necessary and unavoidable
result of indirect taxation.

In Great Britain the Parliament
had for three centuries prior to
the year 1910 raised the revenues
for the Nation by indirect taxa-
tion. In 1910 a direct tax was
levied on land values. 'The levy
was made in order to increase
the revenues, the amounts avail-
able .by means of the indirect
tax being insufficient tomeet the
exigencies of the Nation on ac-
count of a great navy. The land-
ed aristocracy'of Great Britain,
which is represented by the
House of Lords, refused be
taxed until, under the very ef-
fective referdunLmthat is used
in that count , the voters hi the

elections decided that the land
tax must be levied and collected.
Twice the referendum was used
in Great Britain in 1910. First
in the month of January, and
last in December. It was one
war which was determined by
two battles. The landed aristoc-
racy fought against what was
simply fair and right. They
fought against it in full view of the
famishing condition of the
es, whose burdens were and
for three hundred years been so
great that they were no longer
an adequate source of revenue.
The landed aristocracy fought
against it in spite of the fact'
that the life of the Nation was
at stake and the levy was an ab-
solute necessity. The landed
aristocracy of Great Britain is
composed of precisely the sqme
kind of people as the crowd we
call "the classes." They have
no virtues, they have no moral
sentiment, they have no moral
sense, they have no patriotism.
Having ears they hear not, hav-
ing eyes they see not. They be-
lieve that-

They may take who have the power,
And those may keep who can.
That is a safe and secure doc-

trine as long as it is enjoyed and
indulged exclusively by the
classes. It would be different
should the masses adopt that
slogan.

The present Ministry in Great
Britain is very able, very Demo-
cratic, and very progressive.
They are on the firing line in the
vanguard of the world-wide
march that is moving against the
entrenchments of Privilege.

The strangest and most aston-
ishing movement in all the world
is the recent revolution in China.
Sun Yat Sen, who is no doubt a
man of Destiny, possessing am-
ple knowledge of all things Chi-
nese, and also intimately ac-
quainted with all things worth
knowing in the civilizations of
the Western World, led the revo-
lution to a successful conclusion,
never hesitating nor halting un-
til he had secured for the New
Republic a complete and perfect
system of direct taxation. We
may expect to see in the immedi-
ate future marvelous prosperity
and progress in the celestial Re-
public. Sun Yat Sen is a wise
patriot, and may he live to see
with his own eyes how great will
be the blessings it was his mis-
sion to bestow.
Sun Yat Sen is not in Louisi-

ana. He is in far Cathay. Woe
is me! If we have one wise pa-
triot in Louisiana, he should now
come forward and submit his
credentials or forever hereafter i
hold his peace. Every patriot in I
the State should now enter the i
fray, for we are threatened with
the less of Home Rule and all it i
stands for. The proposal of the I
Tax Commission is to cancel, an-
nul and erase any and every ves- i
tige of direct taxation that we
now have and give us in its place
a complete system of indirect
taxation. Compared with the
march of events elsewhere our i
wheel is to be turned backward.
It has been said by some that I
conditions here are bad. If so
we are to go from bad to worse.

In the present Constitution the
ordinances covering the system
of taxation aim at fairness and
equality. The intention is that 4

each taxpayer shall pay into the
State Treasury and into the Par-
ish Treasury amounts in propor-
tion to the value of the property I
he owns. The intention is fair,
and granting that assessments
should be accurately and scrupu- 4
lously made, we would have <
equality of taxation if it were I
not true that there is an import-
ant and natural difference be- 4

tween landed property and all 1
other property. Land is not a
thing created by labor. All other
property is created by labor.i
Land was created by the Creator
and is the gift of God. When
land became property that was 4
done which the Scriptures de-
scribe in these words: "You
have made merchandise out of the
gifts of God." Whenever and
wherever the Government acting
for all the people in its dominion
has placed the charge for its ex-
penses upon the land, the land
necessarily failed to become prop-]
erty-it was not trashutable in-
to mechndise-because the an-
nual income or rent wept into the
pblic coffters, leaving nothing of

Never Before
have we been able to offer
such bargains as right now

Every nook and corner of our entire building is
jammed full of new goods, merchandise that was
bought at force sale at less than 50c on the dollar.

We boast of our goods because they were bought
from the best and most reliable factories.

-J

We boast of our prices because we can sell you
the same goods cheaper than 'our competitors can
buy them.

Come and See

Peoples Cash Store
W. B. Strother, Mgr.

Railroad Avenue Colfax, Louisiana

value to attach to the land for
the benefit of any individual in
the shiape of the unearned incre-
ment or otherwise. There- are
many pages in history where we
may see the Crown granting the
land to loyal citizens, who were
to hold the same in consideration
of certain stipulated services and
payments to be rendered and
made from year to year. Much
of the land in England passed
from the Crown (the Govern-
ment) in this way after the Con-
quest. The process by which the
holders of these grants of land
converted them into valuable
property was the enactment of
legislation which laid taxes on
other things, such as houses,
ships, merchandise, and licenses
on occupations, trades, and im-
ports, excises, etc., all of which
were taxes on industry-Labor,
while at the same time the stipu-
lated services and payments for
which the land was granted were
annulled. Thus the land was
converted into property. The
owner was enabled to put into
his own purse all of the annual

ntals, which, under the terms
of the grant, would have gone to
the support of the Government.
At this qtage of the performance
we see the Government deriving
its support from a tax on indus-
try-Labor, while the owners of
the land are complacently pock-
eting rentals which (if the swap
was even) are at least equal to
the public revenues. Thus Labor
sustains two burdens approxi-
mately equal in amount, one of
which cannot be justified.

There is a proportion between
the value of the land and the
amount of the indirect taxes col-
lected. Where, as it formerly
was in England, the whole reve-
nue was derived from indirect
taxation, the land values were
high. When " all the revenues

were derived from the land rent- I
als, the value of the land was ,
nil. And when the revenue is ,
divided between the land and all 1
other property half and half, the 1
value of the land should be half'
as much 'as it would be in case
the whole revenue should be ex-
acted from other property.

In Louisiana no consideration
has everbeen given to the differ-
ence betwetn the character of
landed property and other prop-
erty. So all Kinds of property
have been tax -d equally, except-
ing such as i 7ere specially ex-
empted. No s, atistics are avail-
able by means of which we can
estimate the amount of revenue
derived from the taxes on the
.and and the amou wt from qther
property, because- the value of
the land has never' been separat-
ed from the value of the improve-
ments on the land in the assess-
ments. , However, it is certain
that the value of the, land will be
increased in propoirtion to the
amount of the reduct•crj that may
be made on the land tax, (the
same being equal to the increased
tax on other property). It is
also cert.in that LaborO fill
be oppres ,ed to an extent that
can be measured by the increase
in the value of the land. Land
value is determined by the rate
of interest on money in the com-
munity where the land is situat-
ed, and the atmnual rental value
of the land, la3s the annual tax
on the same. If the prevailing
rate of interest is five per cent,
the capitalist may lend his money
and it will be doubled in twenty
years. Ile may invest in lands,
the rentals of which (less taxes)
will return to him The amount of
the Investment in otwenty years.
He may lend or iuv.st his capital
at his pleasure. The one oppor-
tunity for gain is. ast good as the
other. Land ' au is purely

speculative and has no relation
to its productive capacity. As
just shown, it is the sum of the
net rental multiplied by a num-
ber which is ascertained with ref'-
erence to the prevailing rate of
interest. The not repta vlue is
great or small acording to the
amount of taxes that are taken.
Where the land is exempt from
taxation the whole of the rentals
are taken for private use, land
values soar and the wages of La-
bor suffer under the whole bur-
den of taution. Where the land
is taxed and all other things eux-
empt, the rentals all go into the
public till, land values are noth-
ing and the share of Labor is pre-
Sportionately ineressed.

The word Labor as used here
means the industrial organiz-
tion, and comprehends all kInc'
and conditions of people who re

engaged in the production of
wealth. Capital s the hand-maid
of Labor. Now, would it Le
good policy to increase the pros-
perity of the industrial organim-
tion or would it be bad?

If it is the object and desire of
those in authority to perpetuateI and increase the wealth and uow.

er of the classes, the simple and
efficient system of indirect taxa.tion is available. It is re#iablq
having been tried out so thor.

Continled on eighth peap

Flylfa M. Fall
vitims to tosomah, iver and kid.::y
troubles just' lke other people, with
like results in los of aptite, back-
ache, nervomss, b e and tired,
listle, run-down feehlg. but thee'
no need to feel like that as T. D. I ee-
bles, Henry, Tena., proved. "Six tot-
ties of Electric BIuets," he writes
"did more to give me new strengt. ir.d
good appetite than all other. stir. th
remedis I used." So they help eve y-

.body. Its fcIly to suer whebn ',s
reast remedy willhlp ~Mou frm " .3ra dose. Tr1 it ' t' Se, at Di i.
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