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El Paso, Texas Sept. 3rd, 1910.

fiTo the Public

The undersigned, having heen requested by some of their fellow citizens to act as Trus-
tees in the formation of a Fire Insurance Company have consented to act in that ca-
pacity until the entire body of incorporators and stoe k subseribers are in position to se-
lect a board of management and take out a charter for such company.

In view of the verv general interest which has peen manifested in such an enter-
prise it is perhaps needless for us to sav anything td the public concerning the advan-
}t-t}.rr. of such an institution in our midst, but a brief summary of some of them will not
)& amiss,

A somewhat careful investigation of the reports of the fire insurance companies
operating in this field has convinced us and will, we think, convinee any one who inves-
tigates them, that the profits derived from the stoek in such companies is one of the
largest dividend paying investments that can be found.

The percentage of risk and losses is now so definitely known that there are but
two avenues to failure and they are easily avoided. The first avenue to 1 failure would
be through dishonest management. ]i]f‘ lan of this .:1,‘1:113.111n11 is for a representative
board of directors to be chosen by all Iln_‘ subseribers from the business men of El Paso
and the Southwest. and the character of such a hoard will be the best guaranty of hon-
est management. The second danger of failure would arise from the assumption of large
risks in a particular locality. This it is the policy of all fire insurance companies now,
even the largest, to avoid, no risk in excess of a few thousand dollars being placed in
one risk. It would be the policy of this organization to faithfully follow this precau-

tion.

The laws of this state as well as of almost all the States and Territories now sur-
round the management of insuranee companies with similar safeguards to those sur-
rounding banking, thus making the action of 'State Insurance Commissioners and In-
spectors a constant safeguard to the investor in insurance steoks as well as to the insur-
ing publie, .

.

The investigations of recent vears which have revealed to the general public the
enormous aggregate of the sums yearly paid out in insurance premiums and the great
dividends paid to stockholders, as well as the great sums aceumulated by the companieg
as Surplus, have directed the attention of people genefally to the fact that so long as
one city or section'of the eountry is allowed to continue a monopoly of this business,
just so long will the balance of the country be drained to pay these premiums and divi-
dénds and to aceumulate these Surpluses. To remedy this condition all cities throughout
the west are organizing insurance companies and if the people of El Paso and the South-
west do not take steps to proteet their own interests they will have only their own
negleet for their reward.

[t is proposed to organize a company with an anthorized capital of Two Hundred
Thousand Dollars, though organization will be affected when stoek to the extent of
One Hundred Thousand shall have been suberibed. Under the laws of Texas the stoek
must be divided into shares of the par value of one hundred dollars, but no share
in the company will be sold for less than two hundred dollars per share. Ths is
the plan uniformly followed in the organization of new companies. It provides a sur-
plus such as the law requires as a condition to the commencement of business and it
provides a means of defraying the reasonable eosts of organization without infringing
upon the face value of the stock or needlessly depleting the surplus. —

The Trustees have entered into arrangements with Messrs. Cruzen & Jones to
place the first one hundred thousand dollars of the stock at the pri- e of two hundred
thousand dollars, or two hundred dollars per share. The commissions and costs of or-
ganization have been reduced to a minimum and will, we believe, be found as low as any,
company recently organized or now organizing. l

_ It is the desire of those interested that the stoek shall be as widely distributed as
possible and that the stockholders and directors of the company will be representative of
all of the business interests of the Southwest.

We deem it not improper to add that our decision to aet as Trustees has heen
based solely on the desire to aid in the inauguration of what we helieve to be a business
enterprise of universal interest in this section and we shall serve without pay. The
funds subseribed will be :iolnnmd as received with the banks of this eitv as a special
trust fund and we pledge to those interested our best efforts in behalf of the company.

J. J. MUNDY.
J. M. GOGGIN.
RICHARD F. BURGES.

Open Letter

Regardlng the Organization of The
Aztec Fire Insurance Co. of El Paso




