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VOLUME OF MONEY.

That Cnﬂlai“ in This Great

Country of Ours.

T
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Amount of mon 'y of all kinds which
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It will be scen thint the nationsl banks
classificd the mooey they held, while
the state banks reported most of their
holdings as tmclussified, but the total of
all the money held by all the banks in
this country at the close of bhusiness on
July 12, 1802, was only 250,405,108, To
thie st must be added the amount then
in the United States treasury over sl
above the gold and silver certificates out-
standing. This sum. according to the
tables on page 44, roport of director of
wint, for 1502, was 303,051,655, Add
this to the total amwount then in the
banks and it makes £50.65G 758, 55 the
total smsount of money in the United
Btules, exoept what there was in (he
pockots of the people.

There is no way of ascertainine cxact-
Iy how much this was on July 12, 1502,

'on deposits, a8 merchants deposit daily,

all cliisses of peopie wisist that as the en-
tire country was already thoroughly
banked, there being a bauk in almost
every large village which paid interest

and as nearly all money held by treasur-
ers was already in the banks, and fur-
ther as there was at that time no alarm
among the people and no general with-
drawal of the funds from the banks,
there being in fact onc hundred millions

| responding day of the previous year;
‘lhat this was a time of year when farm- |

{ from 75 cents to $3.  If we accept this

more in the banks then than on the cor-

e had no money and when money waa
supposed to be in the banks—that when
all these things arc cousidered, an aver-
age of five dollars to a family would be
a large avernge when we include the
colored people of the south and the poor
all over the vountry, that the majorily
of familics would not have more than

' estimate it would make £65,000,000, as
the auiount of money then in the pockets
of the yeople. But suppose we double
this sun,  Let us nssune thai on July
12, 1802, there were on an average 810 in
the pockets of every fumily in the United
States, including the colored people and
the poor gencrnlly as well as the west-
ern settlers, who nsually have no money.
Yet this would wake only $180,000,000
&s the total amount of mouey among the
people outside of thé banks and of the
United States treosnry,  Adding  this
Sum o 859,696,788, the amount in the
banks and the treasury, and it makes
1,019,656, 788, snd From thismust be des
-lm'_tml £25,505,167, beinz the sum de-
posited to redeem national bank notes
which will go out of circanlation, leaving
fI4L001,631 as the total amount of !
mouey in the United States of America |
on that day, being bat little over half |
the amount named in the report of the
director of the miut.

What then causes the discrepancy be-
tween this sum and the amount given
by the dirc¢tor? An examiaation of his
repoits and of those of the comptroller
clears the matter up.

First as to Coin.

On page 42 of the report for 1862 the
director says:  “It may be proper {o re-
peat bere that Uie basis of the annual

presenteda Trom year lo year have bidgn
compiled by adding to the actual visible

mints (less re-coinaze of our coins) and
the gain (or loss) by import and export
of our own coin as registered at the cus-
tom houses, with an annual allowance
for melting of United States coin foruse
in the industrial arts, based upon three
consuses taken by the bureau of the
mint of the jewelry trade.

In the ease of silver the stock of silver
dollars is estimated to be the teinage
sinee March 1, 1878, and the stock of
sulsidiary silver coin, the coinage since
1878, with #n estimate of the amount in
the country at that date of 3,000,000,
and the annual zain or loss by Coinage
(export) and import, and an annual al-
lowance for melting in the industrial
aris, as in the case of gold.

From this it will be seen that the
strange assamption is made that every
dollar of coin that went into circulation
in this country since Jane 30, 1872, and
whose exportation is not registered at
the custom house, i3 not only still in cli-
enlation, but is in circulation in this
country,

No deduction is made for the maney
lost and never found during twenty
vears, nor for coin used in the avts by
the thousands of gollsmiths who make
no roport of what they use.
tion is wade for what the Chinumen
hiave sent home in twenty years, nor for
what las been earried in men's pockets
over our norihern border or our south-
ern border, nor for what was carried
away in the pockets of traders who
brought goods to our markets and did
not register the pold they ook away,
vor was any dednction made for the
vast amounts cawrried to Europe by
American travelers during those years.

On page 35, report of the director of
the mint for 1991, in speaking of the
vast sums of American coin carvied out
of the country in the then previous year,
tiwe director says:

“The gold carvied out of this country
to meet the expenses, by sea and land,
of Americans spending their summers
alwond, must have nearly, if not quite,
cotiabed thie yvear of the Paris ex position,
when such expenditures were estimuted

r l-‘ll-lsifll.'iolls of the stock of zold coin in
l| the United States was the actual amount
of gold coin in the treasary and in na-
| tional banks to Junc 30, 1872, with an
| mddition of 20,000,000 us an estimate of
the minimum amount of gold coin in
‘ circulation in the states of the Pacific |

at over $02,000,000,7

Whether the director means that this
sum was carried out by American travel-
ers, over and sbove themoney they paid
for lottors of erediz, ete,, and which was
registered ot the custom house, is pot
clear; but we will assume that a part of
the above wis registered at the custom

Competent judges who have livesd wong | S:JmJum date the hﬂic.iﬂl estimates *hwouse when it left this country, and

J. H.

PRICES.

This is the time of year when all man-
ufacturers are willing to sell what goods
thev have left at remarkably LOW

-

stock June 50, 1872, the coinage of the | part

No dedue-

was Whoelne intinaea 1r the efports
alreatly deducted. Still a very large
of it was carried out of the country
in the pockets of American ftravelers,
and was therefore not registered any-
where, although it wos completely loet
to this country, or if it came back it was
imported and registered and formeda
part of the steck given by the director.
The European travel oa the part of
Americans has been very heaVy every
one of the twenty years eince 1672, so
that during this time there must have
been sevéral hundred millions of ‘coin
carried abroad in this channel alone
without being registered, and was there-
fore not included in the deductions
made for exports, When this and the
other channels through which coin has
been flowing from us for twenty years
withiout being registered are considered,
it becomes at once apparent, even if there
were no other source of information,
| that there-is not much over half of the
coin now in this country that is claimed.

In determining the amount of pAper
money outstanding the department as-
sumes that all the paper money that was
issued since 1862 is still in circalation
unless it has been returned to the depart-
ment for cancellation. No allowance is
wade for luss by destruction, nor for
money that was lost and never found.

Tlie compiroller of the currency, in
his report for 1892, page 57, shows that
from the time the national banking syse
tem was ereated, nearly thirty yearsago,
to the present, the national banks have
issued §1,603,501,685 of currency con-
sisting of 214,563,922 separate bills of
different denominations. Of this, £1,-
521,437,758, consisting of 193,281,997
separate bills, hav® been pesented at
the treasurer's office and eanceled or re-
dcemed, and the departmoent assumes
that the difference between the amount
jssued and the amount canceled is still
in circalation. Just what the loss would
be during nearly thirty yvears—{rom de-
struction and from money that was lost
and never fonnd by anybody—aon these
national bauk issues it is impossible to
tell, but when the length of time and the
volume which was isued from first to
Iast is considered, it is apparent that the
loss must hiave been Lirge,

Tlw treasury department from time to

time since 1502 issued large volumes of
| United States notes under the different
{ acts authorizing such issncs, and then
procecded to redeemn the lurger part
I According to the report of Mr. Windom,
| sacretary of the treasury, for 1500, the
| toial amount of money thus issucd was

nenrly three billions of dellars, which
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nas ol been called”in and’ cancéled ex-
cept about four hundred and fifty mill
jons, nud it is assumed that every dollar
of this is still in circulation. It is im-
possible to tell how much of this vast
amount was lost and destroyed during
nearly thirty years. But when the larfe
volume issued and thwe long tite is con-
sidered it must be a large sum,

Again, doring the same time the:gov-
ernment has issued over two billions of

gold and silver certificates and has re-
deemed all but about four huadred dnd
sevenly millions. How much of this
Inrge volume was lost we pu
a considerable sum must have been. To
be sure the gold and silver against which
these certificates were issued is supposed
to be in the treasury, but so long as the
certificates are not presented the coin
must be held to redecin them, and there-
fore cannot go into circulation.

Taking the national bank notes and all
the paper money issued by the United
States treasury during the last thirty
years, and it amounts to more than six ]
and a half biliions of dollars. That
there was annually a large sum of t}nia
lost and destroyed is certain, yet the de-
partment assumnes that every dollar is
still in circulation unless it was canceled
at the treasury. 4

If we had no other source of informa-
tion the facts above griven relating to
the annual loss of coin and destruction
and loss of paper money for thirty yéirs
would lend to the conclusion that we
cannot have much more than half the
amownit of mohey now in circulation in

this is simply confirmed by the report of
the comptroller of the currency, show-
ing the cxact amount of money in the
banks. It may be claimed by some that
I have estimated the amount of money
in the pockets of the people too low;
that there were more than ten dollars o
an average in the pockets of each family
in tiie United Siates. This claim will
hardly come from any one who haslived
among the farming and laboring classes
of tliis country and who knows how very
little money is usually to be found
among them., But if it were ayen 'l.o.be

instead of ten on an average in the
packets of each family in the United
States, including the negroes of the
south and all the laboring and poorer
classes, at she close of business on July
12, 1862, it would add only sixty-five
millions of dollurs, which would hardly
bring the whole sura ap to two-thirds of

the amount that is elaimed to be in cir-
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this country that is claimed in the tables | =55
given by the director of the mint. And | S5

conceded thiat there wére fifteen dolinrs | :
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