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THE SILVER QUESTION.

The Demonetization of Silver
Fall in Prices.

and

Homo IiitereKtiiift l''nct Wlilrli Everybody
Study liiif tlit Silver OiirxUim

Should

In 1871 (liTiniiny, which lunl pre-

viously been u silver standard country,
took a step tow ii ill eslablishii.g iliu gold
Htundiiril by providing for u gold e linage
and stopping (lie coinage oí the
larger silver prices. In July of 1873

the work was completed by depriving
the silver coins of their legal tender.

The thalers (dollars) began to be called
in by the government, melted down and
sold until about 100,000,000 of them had
been thus disposed of. Germany's rea-so- n

for thus changing her standard
have never been satisfactorily given.
We will not stop to investigate that mat-

ter, for we are more concerned with the
action of our own country.

As early as 18(57 the project had been
mooted of establishing the gold standard
in the United States, and from that
tune on it was niiietlv talked at the
treasury department, by a few senators
and representatives, and possibly in the
highest banking circles. l!ut it was
never discussed in pu'ilie, and the peo-

ple were never consulted with reíereiicw
to their wishes.

In 1833 the weight of the half dollars,
quarters and diñan ha I been reduced
about 8'íí per cent; their legal tender
limited to f"), and their coinage on pri-

vate account stopped. Tuiswai intend-
ed to prevent their shipment abroa I, the
effect of which ha 1 been to make these
small coins scarce, causing inconven-
ience to those needing change.

Hut, Director Preston to the contrary
notwithstanding, it was in no sense a
demonetization of silver. Thedollar re-

mained a full legal tender, and its coin-

age was iiulinii;ei. Although a private
individual could no longer have his bul-

lion coined into half dollars, quarters
mid dimes, he could still have it coined
into dollars, and these dollars were law- -

ful money the same as the gold dollar
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heavier was substituted.

As there were but few standard silver
dollars then in the country, this amount-
ed practically to the demonetization of

silver. The trade dollar a us not intend-
ed to be legal tender at all, but when
the general revision of the statutes took
place early In 1874, iho legal tender of

all silver coin Used at $3. This made
the demonetization of silver complete in

the United States.

Silver was no longer available except
in small sums not exceeding $ , ami our
vast debt, public and private, instead of

being payable in ''coin" of either metal,
became payable in gold alone.

The demonetization of silver in the
United States has never been satisfac-
torily explained.

It has been repeatedly charged that it
was done fraudulently, and by a crimi-

nal tampering with theollicial records
of the United States senate. This has
been just as positively denied, which

was natural enough. If demonetization
was accomplished by a trick, of course

those engaged in it will stoutly protest
their innocence, and those who were

not in the senate at the time do not
know whether there was any trick or

not, except as they may draw their con-

clusions from the Congressional Uecord.

Three thing, however, are perfectly
plain. First, at the time the hid passed

the símate there was not a single word

of deba'e on the subject of demonetizing
silver. What discussion took place was

upon other- features of the bill. Second,

when the bill was returned to the house

with the standard dollar left out, it was

concurred in without any debate what-

ever. Third, the daily press of that per-

iod made no mention of silver having
been demonetized by the hill, and
fourth, Senator Sherman appears to be

about, the only prominent participant in

the work who admits a knowledge that
silver was being demonetized.

At that time there was no sneering
talk of "cheap," "debased" silver. The

gold dollar was titan the cheaper one,

being worth three cents less than the
the silver dollar. Indeed, the only ex-

cuse that anyone offers for the act is

that silver was too valuable to be coined.
Mr. Sherman gives that as a reason,

Hut on the 12th day of February, 1873, i saying that the silver
the mint law was revised, and the stand-- 1 worth about 3 per cent

lollar was then
more than the

ard silver dollar was dropped from the ' gold dollar.
list of coins. A trade dollar grains ' Mr. Carlisle says (since his conversion,

""""""

V

MIKE ó CENTS

of course,) that the act was simply a
recognition of a condition that had long
existed.

I5oth, however, omit all mention of

the highly significant fact that at the
time of demonetization, the coinage of sil-

ver was Increasing very rapidly.
In 18l8 the c linage of silver dollars

was 182,700; in ISOit, 424,300: in 1870,

445,462; in 1871, 1,U7,13; in 1872,

I,il8,ti00, and for tin lirst 43 days of

1873, 2!tt),(i00, which rate, if continued,
would have made a coinage for the year
of consi'Vrably over 2,000,000.

There was absolutely no reason for

lhedemoneiiziitionof silver in the United
States. The small coinage of previous
years was well known to lie owing to

the difference between our raiio and
t hat of France.

Even if silver were not lieing coined

at all, the law did no harm. It caused
no complications, and nobody was com-

plaining of it.
Instead of destroying one of the met-

als entirely as money, the ratio should
have been changed to conform to that
of France, and the right oí I he pe.ip!e to

the full use of both metals as money

should have been preserved.
This matter is referred to, not hecam--

the particular circumstances of silver
demonetization are themselves so im-

portant, but character of the objections
now made to its restoration.

It is boldly assumed that silver was

demonetized because it was "supera-

bundant and cheap," when in fact it was

then the dearer metal. The demon-

etization has made it cheap that, is,

compared with gold.

In relation to oilier things, silver is

not cheap. Nor was it suberabundant,
for in the year 1872 the production of

gold was $34,000,000 grealer than that
of silver.

The gold standni dists have created
the conditions adverse to silver, and
now they have the hardihood to urge

those conditions as a reason why it
should not be restored. Figuratively,
they have knocked silver down, and
now kick it for falling.

However, silver was demonetized,
whether openly or surreptitiously, hon-

estly, or dishonestly, its consequences
were full of injustice to the Ameiican
people and injury to the country.

The effect of thus closing our mint to
silver was not immediately apparent.
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