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The Government of OQur Acquired
Territory,

CHINA MUST PUNISH AND PAY.

The Enormons Trade of the Counntry—
Hound Finaneclal Condition and tien-
ornl Prosperity=—Thoe Army—~Cubu's
Freedom—Iorto Kleo's Needs,

President MeKinley's message takes up
Arst the matter of the Chinese guesiion,
on which be snys:

The recent troubles in Chinn spring trom

e anti-forelgn agltation wilen for the |

past three years hus gained strength in
the northern provinces, Thelr origin les
a in the chinrncter of the Chinese rucen
and in the traditlons of their government,
The Talping rebelllon and the opening of
Chinese porta to forelgn trade and seitie-
ment disturbed althe the homogeavity and
the secluxlon of China.

Mesnwhile forelgn activity made fisel
felt fu nll quarters, not nlone on the eoust,
but wlong the great rviver arteries and (n
the remoter districts, carrying new ldeas
and introducing new assochitlions nmong
a primitdve peoplo which had pursued for
centuries a natlonal polley of {solation,

The telegraph and the rullwur spreading
over the lawd, the steamors plying on thele
witerwavs, the merchant pnd the miss.on-
ary penttrating yvear by wear {arther to
the interior, became to the Chinese mind
types of an allen invusion, changing the
eourse of their national life and fraught
with wvague foreholdings of disaster to
their bellefa and thelr nelf-control.

For several yeurs boloro the presont
troubles all the resources of forelgn
diplomacy, backed hy moral demonstra-
tions of the physical forces of floels amd
army, have been nesded to securs due res
epects for the treaty rights of forelgners
unid o oblain satisfaction from the pe-
aponsible autherities for the sporadic out-
vises upon the persons and propecty of
unoflending sojournerd, whifch from time

A6 time oceurred  at  widely  sopraied
roints in the nerthern provinces, ns In the
onge of the oulbiouk in Sge-Chuen aund
Snnnl.ung. 2
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The tect, commonly atyled the Roxers, de-
veloped greatly In the provinees north af
the Yanz-Tre, and with the colluslon of
many notable cficials, including some in
the immedidte councils of the throne 1=
®elf, became alarmingly aggreseive. No
forvlgner’s [ife. outside of the protected
trenly ports, wong mafe. No forelgn inter-
€8t Wils seoure from gpolintion,

The diplomatie representntives of the
powers in Fekin strtove in vain to echoek
this movement. Protest was followed Ly
demund and domand by renewsd protest,
to be met with perfunctory edicta from
the palace and evasive and futlle assup-
ances from the tsung U yomen. The eclr-
cle of the Boxer influence narrowed about
Pekin, und whlle nominally stigmatized as
ecditions, It was felt that its spivit per-
vaded the capital itself, that the fmperial
forces wera imbued with ts doctrines,
wnd that the immedinte counselors of the
empress downger were it full sympathy
with the anti-forelgn movement.

ODur Policy, PFence,

The increasing gravity of the conditions
in Chipa and the imminence of peril to
our own diversified Interesta in the ¢m-
pire, as weoll as to those of all other trenty
Eovernments, were soon appreciated by
this government, causing it profound sol.
feltude. The United States, from the car-
fhest, dn{s of foreizm intercourse with
China, had followed n polley of peace,
omitting no cocasion to testlfy good will,
lo further the extenslon of lawful trade,
to respect the soverelgniy of {ts govern-
ment, and to insure by all legitimate and
%indly but earnest means the fullest
measure of protection of our taw-abiding
cltizens and for the exercire of thelr bene.
flicent calllngs among the Chinese people.

Mindful of this it was felt to bo uppro-
priate that our purposes should be pro-
nounced In favor of such course a8 would
hasten united action of the powers nt Fo-
kin to promote the ndminleteative reforms
a0 grently neoded for ecrengthening the
fmperial government and maintaining the
Integrity of China, In which we belleved
the whole western world to be alike con-
werned, To these enda 1 caused to be ad-
dressed to the sgeveral powers occupying
territory and maintaining spheres of in-
fluence In China the clreular !ll’ﬂj'}ﬂ.‘.l‘ll! of
i, inviting from them declorations of
their Intentlons and views as o the de-
srability of the adoption of meastires in-
#Uring the benefits of equality of treat-
mint ot all forelgn trade throughout
Chinn,

With gratifylng unanimlty the responwes
colnelded In this common polley, endbling
me to see In the successful termination of
these negotlaticns proof of the friendly
#pirit which animates the various powers
Interested In the untrummeled develop-
anent of commerce and industry in the
Chinese emplire o§ o source of vast benetit
to the whole commuercinl world,

In thia conclusion, which I had the
gratification to annolnce as a com-
pleted  arrangement to the interesied
powers on March 30, 1000, I hopelully
discerned a potentinl factor for the abute-
ment of the distrust of forelgn purposes
which for a year ll'm“ had appearcd 1o
Insplra the policy of the imperial governs
tnent, and for the efective exertion by it
of power and authority to gquell the erifi-
enl antl-foreign movement n the north-
ern dprm‘lncm most  immoedintely  fofu-
aneed by the miancha sentiment,

Hoeking to testily contidensae in the will-
tngness and ability of the dmperinl ad-
ministration 1o redress tho wrongs and
provent the evils we suffered and feared,
the marine guard, which had been sent o
Fekin In the auttimn of 199 for the pro-
tection af the 1 i wils withdrawin ut
ihe earllest pract in taoment, amd wll
pending quoestions wore remitted, us far
ny wa were converned, to the ordinary re-
sorts of diplomatie Interdout s

Tha Chineso government proved, haw.
over, unabio to chock the r!»lns. strength
of the Boxees and appeered to be a proy
to internal dissenvions.  In the vneguinl
contest the antl-forvign Infinences  somn
galned the ascendancy under the leaders
whip of Prince Tuan, Organized nrmics
af Boxers, with witdeh the imperial forees
aMliated; hold the country betwiva Pelin
and tho coast, penctrated Intn Manchuria
up to tho NMussian horder, and theoueh
thelr emissarlos threalonod a like rising |
throughout northern China,

Attacks upon foreigners, destractinon of
thelr property and  slaughter of pntive
canverta wore reported  from all shdes
Tho thung 1l yamen. wlready permoatsd
with hostile sympathy, could make nn
effective response to the appeids of the
legntions, At this eritieal jJuncture, In the
enrly spring of this yoar, n proposal was
made by the other puwers thut a com-
tined fleet should be wisembled (n Chi-
neso walers as a moral demonsteation,
under enver of which to exact of the Chi
newa  government  respect for foreien
treaty rights and the suppression of the
lioxers,
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The Guilty Chinks,

The slege and the rellef of the 1egaliony
has pasved Into undying history., In nll
tha stirring chapter which recornds t(he
herolsm of the devoled band, clinging (o
ape in the face of despalr, nnd the un-
dnunted =pirit that ) thelr  rellevers
through battle and soffering to the goul,

1t I8 & memory of which my countrymen
nay bajustly pooud that the honor of
aur fng was muintained alike In the
wiege and  the yescue, and  thap rFtoot

Ameorioan hearts hive again set high, In

forvent emulntion with true mon of other

race and language, the indomitable conr-

age that ever sirlves for the cause of
ht and justice.

" Iderng treats at  lenigth of the
struggin to reliove the legatinns snd says;
Not only are the miotestations of  the
Ohinese government that il protested and
succorad tho legations positively  eon-
tradicted, bt irreniddible proof aceumu.
Inten that the stiacks upon them were
mada by Impecinl tre regularly unl-

farmed. armed and erod, holonging to
tha command of Jung Ta, the Imperiat
commander-ln-chief. 1 ERCOUTLE-
tne the Roxers, organizin under
prominent imperial proviglonine
Them, and oven rhﬂ!llll‘llt them large sum
n the nume of tha empress dowagor, ave

known to ax'et. Membora of the Lsung 1
sumen who csgnsesd protection of the
torelgners were beiendod.  Even In the
Algtant presinces men suspected of fors

L i wh i o et il .

Washington,

Al the negotlation of the partinl ar-
mistive of July 14, t procesding whloh waos
doubitless promoted by tuo vepresentatlions
of the Uhinese envoy hz VWashinglon, the
way WneE apened for the convevunce to
Mr, Conger of 4 teal messuge seut by the
secretuly of stale throueh the Kind otfices
of Minister Wu Ting Faps,
reply, dispatched from Pelidn on July 18
throvgh the sime channal, Afforded o the
outelde world the tret tidings that the In-
mules of the legetlons wece silll allve
amnil boping for suvcor.

This news stimulated the  praparations
for a joint rellef expuoditlon in numboers

|

Mr. Conger's |

sufiglent to overcone the jematance wiich |

for o month had been organiaing Letlwoen
Taku and the ceapital,

ware constantly arriving. The fodd
Stutes contingent, hnetlly nreemblod from
the Pitlippines, or dispatehod from  this
country, amounted o some HE9 men, un-
der the able command flvst of the laments
el Col, Liseum and afterward of Gen.
Chalrlee.
The Innocents,

Happily., the acute disturbances weore
confined te the nocihern provinees. It s
a relief 1o recall and & pleasure o record
the loyval conduct of the vicersys and local
authorities of the southorn and castern
Iuruvlnn-u. Thelr efforts were cominuous-
y directed to the pacilic contrel of the
vast populations under their rule and to
the derupulous obrervanve of [orelgn
troaty rights, At critleal moments they
diil not besliate to memorigiize the throne,
urging the proiection of the legations, the
restorntion and the assertion of the -
portal wuthority ageinst the subversive
elements.  They maintained excellent re-
lations with the oflicial representatives ol
foreign powers. To their klndli- disposi-
tion Is largely due (he success of the con-
suls In removing many of the misslonur-
s from the interior to plaves of safely.
In this relation the acticn of the consuls
should be highly commended, In Shang-
Tune and costern Chi-Li the task wos dif-
fieult; but, thanks to their envegy and the
cosoperation of Amerlcan and forelgn nas-
vl comimandoers, hundeeda of [orelgners,
Including those of other nationalities than
ours, woere restuod from Dnmisent perii

The potley of the United States through
all this teying peripd was  clearly  oli-
noutced and serupulously carried out,

Punishient,

The Russion proposition looking to the
restoration of the imperlel pawer In Pes
kin has been gecepted s in full conson-
ance with our own desires, (of wo liave
hetd and hald that effective reparition for
wrongs sulfercd and on enduring sattle-
moent that will make thely recurronce im-
possible can heat by brought about under
an gl » which the CUhinese nalion
reverenved anid obiovs, While so doing we
forego no jot of our undoubted right to
exatt exemplary and delerrent punishe-
ment of the responsible authors and abet-
tora of the criminal acls wherehy we and
other patlons lave sullered grievous in-
Jury.

For the real culprits, the evll counselors
who have midled the imperla) *m!umunt
and diverted the sovereign autherity to
tholr own guilly ends, full explation be-
comes Imperative within the ratonal Tim-
it of releibutive fustice.  Regurding this
&8 the inltial conditlon of nn nceeptablo
seltlement between Clilnn and the powers,
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Taking, s o point of departure, the im-
perial edict appointing  Barl LI Hung
Uhang and Prince Ching plenipotentinries
o arrange o seltlement, and the edict of
Beptember 25, whurehy cortain high offi-
cials were destgnated for punishment this
government has moved, In copeert with
thoe other powers, toward the opening of
negotintions, which Mr. Conger, assisied
by Mr. Hockhill, bns been suthorized (o
conduct on behualf of the United States.

L] - - -
_ Indemmniiy,

The matter of indemnity for our wronged
citlzens {8 o question of grave concern.
Mensured by money alone, a sulficient re-

‘paration miy prove to be beyond the abil-

ity of China to meot. All the powers con-
cur in emphntic digclalmers of uny pur-
poge of agisrandizement through the dis-
memborment of the empire. 1 am disposed
to think that due enmpensation may ho
made in part by Increased gunrantees of
sreurity for foreign rights and immuni-
thes, nnd most important of wll, by the
opening of Ching Lo thie cqual ¢ommaeren
of all the world, These viows have been
and will bo earnestly advovated by our
repregontatives,

The government of Nussin has put for-
ward o suggestion that in the event of
proteacted divergence of views In regard
to indemnities the matter muy be polo-
ented to the court of arbitration at Tha
Hague, T faveornbly incllne to this, he-
lioving that high tribunal could npt fall
to reach o solutlon no less condueive 1o
the stabllity dnd enlarged prosperity of
Chinn eelf thian immediately beneliclal to
the powers,

Other FVoreign Relntions,

Ratificatlons of a trenty of extradition
with the Argentine Ruepublle were ex-
changed on June 2 last.

While tha Austro-Hungaripn gavernment
has In the many canes that have been
reported of the nrrest of our notaralized
citizens for nlleged evasion of military
service faithfully obgerved the provisions
of the treaty and released such persons
from military obligations, 1t has in some
Instonees expelled thoss whose prosence
In the community of thelr orvigin wias pe-
gorted to huve n porndeiouns  Influence.
Representatjons have beon made agninst
this eourse whenever s adoption hoas
appeared unduly onerons,

Wao have been urgently solietisd hy Tinl-
glum to ratifly the International convens
thon of June, G, nmondatory of the pre-
vious convention of 1840, in vrespect to the
regulation of the Hguor teade in Africn.
Complianca wng necesnrily withheld, in
the abrsence of the advice and consent of
the senite thereto.  The principle ine
volved has thoe cordinl svmpnihy of this
govarnmaent, which in the revislonary ne-
potintions ndvocaled more drastie meas-
tiren, und T would gladly see s extonsion,
by tnternational  ngreement, to the re-
strictlon of the Hgtor trafMie with all un-
eivilized peoples, cspocially in the western
Pacifie,

A conference will e held at Firussels,
December 11, 19W, under thes convention
for the protectlon of industrial property,
voncluded at  Parks  Mareh 20, 1855 (o
which delegates from this country have
bheen appointed.

In the Interest of expanding traile hn-
tween this eountry and Bouth Amerien,
oftorts hive been made during the past
gear to conclinle conventions with tha
unithern republios for the enlargement
of postnl faciiities, Two such agreements
were slgned with Bolivin on April 24, of
which that establinhing the money order
eystom I8 undargning eortaln changes sug-
wepted by  the postollice departmont, A
treaty of extradition with that country,
sgnod on the same day, 18 belore the sen-
TN
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The Bsposition,

‘Fha yvear of tho exposition. has been
frultful In ovessions for dlsplaying the
womnd will whivh existz between this
country and Frunce  This great compe-
titlent hrought together fram every na-
flon tho best In natues! productions, in-
Austry, sclence, and the arts, submittod
n generous rivalry to a judgment made
(il the more searching Locsuse of that
dvalry. The extrnordinary incroasoe of
xportations from  this country during
ihe past thres years and the activity
with which our Inventlons and wares
hid  Invadded new markets eaused muach
interest to conter wpon the Amerienn ex-
niblt, and every enconrngement wos of-
fored I the way of space and fuoilities
to permit of Its hoing comprehedsive s
A whole and complete in every part.

L owian, however, not an task to
asmembly exhibity that could fdly (us-
trite our diversified resources and man-

nfactures, Singularly  enough, our na-
ttonnl "“-’Fﬁ”"'.f lewsenad the Incantive to
exhibit, o dealer  in oraw  materinls
knew that the user must come to him;
tha great factorles were contentod with
the phenomenal demiand for thely output,
not alone ot home, bul also  abroad,
wh;re merit had already won & profitable
irnde!

A criterion of extent and success of
our participation  and of thoroughness
with which our exhibits were organized
I woen in the awards granted 1o Amer-
lean exhibitors by the international jury.
namely, grund priges, 20: gold medain,
Wi; wilver snedule, Ti6; lronge itla,
oM, and hotgruble mentionds, B8 200

Ruinforcomenta |
sent by all the co-operating itﬂn.":l.'lf‘-lin:‘ I

{3

ench grade. Thiw glyniivant  meognitlon
of merit in compuiiien with the chosen
oxhibits of nll other pationn and ut the
honds of Juriow slmost wholly muade up
ol representriives of France and other
compeling countrics Is not only  most
Eratifying, but ls espocially  valuable,
sipce L sels us o the front In lotesna-
tlonad questons of supply and demand,
while the large pooportion of awards In |
the elasses of art wad setlslle mwanufue-
tures aforded unexpected proof of the
stimulation of natonnl culiure by the
prosperity that lows from nilural pro-
ductivences Julned to Industrial  excel-
leice.

Apart from the oxposition several oo
caslons for showing intvrantionnl  good
will ovourred, The Innuguration in Parls |
of the Tafyelte monumaut, presentad by
tha school ehiidren of the Unlted States
and the designing of o coammemornative
coin by our mint and the presentation
of the first Inh-c;- siruek to the president
of the republie, wore murked by wppro-
pricte ceremonies. and the Fourth of
uly was ospocialiy observed In  the
French capital,

Melntions Wity Germany,

Good will previdia In our relations with
the Gorman empire.  An nmienble ad-
Justment of the long pendlng guestion of
e admission of our life [nsurnnoe dom-
panies o do buslness In Prussin has been
reached. One of the prinelpal companies
hos already been re-ndmitted and  the
wiy ls openeml for the others to share the
prl‘\'ilesa.

The settlement of the Samoan problem,
to which I adverted in my lasl message,
hus accomplished good results, Peace and
contenitment proevall in the Isiands.

An Imperlal meat Inspection law  has

n enactod for Germany, While It may
Blmplily the Inspections, it prohiblts cer-
taln products hérctofore admitted. Thera
15 stil great uncertindnty as to whether
our well-nigh estingulsbed German trade
In meat products coan revive under (ts
new burdens. Much  will wepend  upon
regulations notl vet promulgated. which
we condldontly hope will be free from
the digerindnations which attended the
cunlorcement of the old statutes.

Britain and the Hoers,

Our friendly relations with Groat Britain
cantinue. . The war In Scuthern Africa
Imtreduced Imporiant guestions. A condis
tion unuseal In incercationitl wir was piv-
sented In thot whitle one e erent had
control of the seud, the other had no
ports, but was only sccosaible  through
the territory of s neutral,. Vexntious
questlons wrose through Great Britaln §
wirthon In réspect to noutral cargocs, not
contraband in theirp own nalure, whipped
o Fortuguese Soutlt Africa, on the score
of probable or suspooted ultimate destin:
ation t(: the .lirlur .slult"u‘.
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Alaskan BDonndnry Question,

The work of marking cortain provisional
houndary points, for convenlence of ad-
miristration, around the head of Lann
canal, in accordanve with the temporary
arrangement of October, 15, was com-
pleted by a lolnl sturvey in July last, The
modus vivendi hag so far worked without
frictlon, and the Jdominlon government
has provided rules and regulations for
securing te our citizens the benelit of
the reclproeal siipuintion that the eltl-
zong or subjects of cither power fonnd
by that arrangemont  within  the tom-
porary jurisdicilon of the other  shall
suffer no diniution of the rights and
privileges they have hithertoo enjoyed,
But however necessary such an expedient
miy have been o tide over tho grave
emergencies of the situation, It is at best
but an wnsatisfactory  makeshitt, which
should not be sufferad to delay the speddy
and complete entublighnent o? the (rontiep
line to which we are cntitied under Yhe
Husso. Amerlean treaty for the cesslon of
Alnska,

In this relation T may refcr agnin to the

newed ol rluﬂnitel{ miarkivg the Alaskan
boundary where it follows the st mer-
fdian
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Tarkey Will Pay.

Onr elnlms upon the goverpment of the
gultan for veparation  for injurles sut-
fered by Amceriean citlzens in Armenin
angd elgewhere give promise of eatly and
gatisfactory scoltloment, iz manesty’'s
pood disposition fn iz regard hns been
evineed by the lesunnce af an irade for
rebuilding the Amcrican college at Har
oot.
¥ Japan®s Frogress,

The closing yonr has witnessed a de-
clded strengihening of Japun'sa relations
ta other states. 1'he dovelopment of her
Independent  Judbednd and  administrative
functions under the tre witoh tonk
effpot July 17, 150, hag pocoaded without
Internntional fricile showing the com-
petence of the Japopese ta hold a fore-
most place among fnode penpiles,

In the trealmont of the ditheult Chiness
probloms Japan has acted in Hormanious
concert with the other powers, and Wee
gonerous co-operation muterinlly added in
the joint reilel of the beleaguered Jega-
thona in Pekin and in bringing aboul an
understanding  prolimbuary o a  seitle-
ment of the lssues between the powers
and ';.‘l}'lnu., o .
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Pence Convention,

It In with satl=faetion that I am ahle
to announce the formal ratificatinn nt the
Hugue, on September 4, of the deposit ot
ratifications of conventlon fur the pacific
wettloment of intermational dispotes by
sixtoon powers, namwly, the United States,
Austrin,  Belgium, Denmark, Bugland,
France, Germany, Holy, Poersin, Povtugal,
Roumania, Rusxia, Siam, Hpiine, Sweden
and Norway, and the Nethorlandse Japan
also has siuce ratided the convention,
The Uannl,

The all<imporiant matier of an inters
oceanlo ecanal his assiimas] a8 new phage
Adbering to (e refusal to reopon the gues
tlon of the forfolture of the contrace of
e Maritime Canal Company, which we=
terminnted for alleged nonexeculion o
October. 188 the government of Nidarn-.
vy has since suplilemented that acilon
by declnring 1he soestvlod  BEyiarnain
option vold for non-gaymeit of the stipo-

Jated advanee.  Protosts oo 1o
thers nets have ooy filed | ite de-
partment atd dfe Mow i Chinsndeia

tion, Dweming (ieell volieved from exist:
i engaoments, the 2 HRUAN 840
ment showod o Aispostibion to deal
with the ennal guestion eithor fn the wi
of negoting oWl thae Unbred Sgibies o
by toklng measures 1o promote e water

way.

(lt'orlnrml for a conventian to offect the
bullting. of @ canal ander The aasplees
of the United States are under oo deta-
tlon, In the moantime the viows of the
congress upon the general subijert, in ths
Hebt of the feport of e commis e
polnted tn examine the comparntive mer
its of the varioug trans-lsthmian  ship-
cannl projects. moy be nwhdted,

I enmmend to the enrly pttention of the
seaate the convention with Great Britain
to fuellitote the constraction of wach »
ennnl and W remove any ohjection which
mighit nrise out of the donvention dom-
munly called the Clayton- Bulwer treaty,

New Treafty Wik Spain,

Sntiafactory progiess hias Doeen minde 1os
ward the convlusion of 4 seperal treatly
of friendebip and intereonrse with Spaln.
In replneement of the ol treaty, which
plassed Into nbevance by veagon of the 1an
wnr, A new conventlon of oxtrdition i
wpprosehing completion, and | shoubil b

vory much plonsesd wore o commencind
arrangement 1o follow, 1 feel g we
should not sufler Lo paks any oppoytunity

to reaMrm the cordial tes that existsd
betweon us and Spiin from the tme of
our earlivst Independenes, and to anhance
the mutual benefite of thot «ammiercial
Intercoursy whieh s matural et woey the
two couniries,

By the terma of the trealy of rrnco the
e vounding the coded Phillnpine group
in the soulthwest fulled to Inthide several
smnll (slande  Iying  west of the Bulus,
which hnve always beon retoinised ns un.
der Bpanleh conteol. The ocoupation of
Bibuty and Cyagun Sala by oor saval
forcen ellelted o clafm on the wart of
Spiin, the erseitly! equity of whish enuld
not be galnsald. In order 1o cure the de-
fect of the treuty by removing sil possihile
ground of future  misanderstonding  re
specilng  the Literpretation of (e third
artiole, 1 direated the negotintion of a nuf-‘
plementary treaty. which will be forth-
with lald Yfore the mennte, wherebs
Bpain guits all title and elnlm of title o
ll';: felunde named os well as th any and
all telunds belonging to the Philippine
wrohipolago I,rln#‘ outnlde the Hnes de-
wporibedd In sibd third article, gnd agrees
thit gl such elands shinll be comprehend-

suintes i much Lo by desliod

w0 1 United States i to pay
to Spain the au}.: of $100,000,
'] -

-
Natlonnl Fluanees,

It 1o gratitying 1o Le able to state that
the surplus yevenues for the flecal yoar
ended Juno 30, 10, were §79,507,008 18, For
the slx precoding years wo had only de-
ficits, the aggregute of which from 158 to
188, Incluslve, umounted (o $83028.01 41,
The rooeipts Tor the yoar from all gources
t-_xwluellw of portal vevenaoes, n:sw'nloti
$T 0GR, and  expenditures for all
purposes, «xXcopt for the adminlstration
Of e postal  department, aggregated
SUTTULTIL 7L 'T'he regeipts from customs
were 2010571 16, an (ncrease over the
preceding year of $2,020.380 41, The re-
veipts from  (uteriad revenie werp $865,-
4T Tﬂ{ mn bnereass of  $21,890.765 25 over
154, "The recolpis (rom | miscallansous
KOUTORE  Were RS TIN0G3 97, as  ngainst
#6009 £2 for the previous yeiar.

It in graiifying nlso to note that during
tho year 4 considerable uction Is
shown in the expenditlures of the govern-
moent, The war department expenditures
for the flscal ?raur 10 were $134,774.707 78
a reduotion of $HAMG.450 68 over those af
190 In the navy t:}mrtmem the expend-
Itures were 83 831007 72 for the year 1900,
a8 agalngt 363, MA1M 25 for tha preceding
year, o decrease of $7.080.006 52 Tn the ex-
penditures gqon account of Tndians theroe
wia 0 decredsd In 10 over 189 of §2.60,-
G 3%: and In the elvil and miscellansous
expenses for LW there was i reduction of
SN0 ARG T4,

Because of the excess of revenues over

expenditures the secrelary of the trens-
ury was enabled to apply bonds and other
securities to the sinking  fund to the

amaount of £G4 06, The delails of the
sinking fund are set forth in the report
of the secretnry of the treasury, to which
1 Invite attention, The secretiary of the
treasury estimaies thut the receipts for
the current tiscal  year will pgareginte
FHA000,000, and the expenidiiores $500,000,-
N, leaving an excess of revenues over
expemlitures of S0, ‘Ihe present
condition of the treasury I= one of un-
doubited strength, The nvallible cash bal-
ance Navember 30 was $120,500 74 5,

If the old form were pursusd, the eash
balance, Incluling the present gold  ro-
#erve of S50 Mok, would s $280.308, -
T, Surh balance Novembor 3, 180,
was SRS RS In the general fund,
which is wholly soparate from the reserve
and trust funds, there war on November
0, FT0M00TE L5 In mold coln and bBulllon,
to which shon'd be added § o
rorfitientes sublect to Jesne,
thore I8 held in the division of redemption
aohl coln amd hyltion, making o tots] hold-
ing of free pold amounting to #0 0M47.8372 15,

ICowill be the duty, as 1 am sure (L wil)
b the digpositian of eongress, ta provide
whittever furthoer leglatation 18 needed to
Insnro the continwed parlty under all eon-
dittona belween our two forms of metallio
money, sllver and gold,

It Is worthy of myntion that the greater

i s
| vuneideration of

number of banks being organized under |

the new Jow are In soctions where the
need of bunking facilities hns been most
pronouncoed, Towi stonds first, with 8
bankes of the smaller cluss, whille Texns,
Oklahomi, Indian Territory, and the mid-
dig nnd western sections of the conntry
have also avalled themseelves largely of
the privileges under the new low,

A large increase in national bank note
elreulintion hos resulted from the provision
of the act which permits natfonal banks
to feaue circulnting notes to the par valoe
of the United States bonds denosited as
aocurity instend of only 80 per cant there-
of, ns heretofore. The increage In eir-
enlating notes from March 14 to November
80, Is $IT.550.670,

The party in  power 4 committed to
such legistitlon ns will better make the
currency responsive to the varyving needs
of business at all scasons and in all sec-
thinas,

Foreign Trade Growling,

Our forelen trade shows a remarkable
rovord of commercinl and induetrial prog-
ress. The total of 1mg:urls amd exporia
for the first time In the history of iha
country oxvecded two billions of dollars.
The exporis are greater thian they have
ever been before, the tolal for the fiseal
wonr 1900 being $1.8301 481082, an increass
over 180 of $167.450,7%0, an_ inercase over
1598 of S163000.702, over 1507 of $313.450.526,
wnd gronter than 18w by 3611876144,

The growth of minufoctures in  the
Thited Sititea in evidenced by the fact
that exportsa of manufietor prodicts

1argely exceed those of any previous Year,
thelr ‘\';-hu- for 1800 being  $183,80 706,
amminst ST EE G In 1899, an Increase of
2% per cont.

Agriltirnl pradocts were alsn export-
ed doring 129 in greater volume thin in
190, the tofnl for the year belng $85,558,-
1294, ngainut $780576,042 In 184, M

The imjports for the yoar amounted to
SRIOGI1I%E, an Inereise over 1890 of 3152~
N2 005 This Incrdase s lorgely in mater-
ol for moanufacture, and I8 in response
to the rapid develppment of manufactur-
tniz in the United Statex, While there was
fmported for use in manmpfactinres in 100
material (o the vidlue of $T9.7R.M2 I ex-
vews of 1R, It i ronssuring 1o obasrve
thar there Is a tendeney toward decrease
i the imooriation of nrtisles manufao-
tured vewdy  for consuamption, which in
1000 Totimied 15,17 per cent of the 1otal im-
ports, gninst 1558 por cont in 154 amd
L0 per cent n 1N,

Revenne Taxes,

T recommend that the congress at s
present session Poduce the internal rev-
enun taxXes lmposad o meet the expenses
of the wor with Spain i the sum of
thirty millions of dollars.  This reduction
ghonld be secared by the remisston of
those tnxes whivh experience Las shown
1o be the maost h;lrdt!llw'l’l'l(! to the indus-
trlves of the peaple.

I spechelly urge that there he inciuded
in wihatever rednetion is madoe the Iegacy
tux bequents for plblie uses of n literary,
aducativial or charitabile sharneter.

FEuconenge Shippineg,

Amcttean yossels adurihng the past three
yeurs huve cartied about ¥ per oent of
our exports aud intporis,  Forelen #hips
ghould carry the feast, nol the greatest,
patt of American rmie  ‘Phe remarknbile
growth of our steel dustries, the prog-
tors o shiploldigg  for  the  domesile
trase, noad our  stendily  malntalned  ox
penditures for the pavy hitve cteatvg un
bty ta place he UTmiod States in
the first sankt of conumoreind  maritime
Ll o .

“:“mlna anlinfied the Jdmment of the ennine
ey fivars (he polley of aid to our mer-
elenl  marine, Cwhich will hironden  oar
worce wrad mnckets wmd upbulbld eur
A currying capacity for the priviucis of
secleulture aud manifactore, which, with
the Ipcrviese of  oor vy, mesan  moare
woll abd wales e o cnntrymen s
withl s Bosifeguned 1o et keres
W every part of the watld,

The ‘Prasis,

ITn my sl annnal messige to the fon-
BreRy (yu.-uﬂrcl Witenting 1o the necessity
for early action Lo reimedy sueh ovils s
mitght Be foutd to exied g conpection with
ihlmtinns of captial  organived  foto
1 Coand mgadn nvite attention 1o my
Wismeusgion of the sobject Bt that e,
whilch concladed with thome wopds:

It 1% apparent that uniformity of Jegis-
tlion upon this subjeel fo the several

I T
feopod thit such aniformity, foundod In o
wiro and Just disevimination between whitt
1& Injurtous wod whinl is usefol nnd neocs
rATY In business oporativos, miy Im ab-
padnod, and thut means may e foungd for
the congress, within the Hnditntinns of its
constitutiennl power, so Lo supplemoent an
effective code of stiate leglddntion us 10
make 0 complote svstom of Inws throueh
out the Utited States adeqgunte tn ---rml'n'l
4 general observance of the salutary rules
to which T huve reforved,

The whole gquestion I+ so important and
far reaciing that 1 am sure no part of it
wiil be lightly consldored, hut every phasa
of It will huve the studied deliberation of
the congross, resulling in wise and ju-
diclons action,

Restraint upon  such combipntione as
art infurious and which are within fed-
eral jurbsdiction should e prompitly aps
pled by the congross

The 'hilippines,

In my sl anntel message T dwell pt
some length apon the condition of affairs
In the Philipplues  While seokitie to Ime
presa Upon You thiat the grave responsl-
ity of the fulure goverament of thowe
Inlands rests with the congres: of thae
United Suctex, 1 abstained from recome-
mending at that time o specitic and Nnal
farm of government for the therliory ne-
tunlly held by the VTaited Hinfos Torcos
und In which, a8 long w¥ insarrection eon-
Unues, the military nom must deceso ril
o mupreme, | siated my  purpose, unill
the congress shiall have made known the

ed in the remilon of the sechipelngn as
fully o M0 they Lud beon esprusaly taclud-

forimil expression of s will, to use the
uuthority vested 6 me by the condtitu=

tlon and tha statutes to d the wov-

lr of tite Unlted States In those dla-
tant islands ar in all other where
our flag rightf flonty, plicing to that

end, at the dispudul of the army and na-
vy, all the moans Which the lHberality of
the congreas and the people huve provid-
o, No contpury expresaion of the will of
the congrens hoving been made, I have
seadfnstly pursiued the purpose go de-
clared, employing the civil arm ns well
toward the accomplinhmont of pacification
nnd the Institution of local governments
within the lines of authority and law.

FPropresa in the hoped-for direetion has
been favorable. Our forees have suceess-
fully centrolled the greater part of the
inlands, evercoming the orpanized forces
of the insurgents and cnrrving order snd
adminlstration regularly to w) quarters.
What apposition remaing s for the most
part seatterad, obeying no coneortod plnn
of strutegio netion, opornting only Ly the
methads common  to the traditlons  ef
guerrilln wartare, which, while ineffoe-
tive to nitor the genernl control now es-
tablished, are still suflicient to beget Inse-
ocurity nmung the populitions that have
felt the good resuits of our cantrol and
thus delay the conferment upon them of
the fuller measures of locnl self-govern-
ment, of education and ef Indnstrial and
agricultural duvnlnrmem which we stand
ready to give te them.

By the spring of this year the effective
oppasition of the dissatlsfled Tagals to the
authority of the United States was virtu-
ally ended, thus apening the door for the
extension of o stable administration over
much of tha territory of the archipelago.
Desiring to bring this about 1 appointed in
Mareh last n civll commission eomposed of
Hon. Willlam H. Tafi, of Ohio; Prof. Dean
e, Wcreﬂ:u-r. of .\fldumm; the Hom.
Luke I. Wright, of Tennessve; the Hon.
Henry €. 1de, of Vermont, and Prof. Ber-
nard Moses, of Californin, The effocls of
thelr migsion nnd the scope of thelr au-
thorlty are clearly sot forth in my in-
Etructiens of April 7, 1800, addressed to
:;::,;ecromrr of war to be transmitied to

In the megenge transmitted to the con-
grces on the Gth of December, 1900, | suld,
speaking of the Philippine Islands:

“As long- ax the inmurroction continies
the military arm must pecessarily be siy-
nreme,  But there 18 no reason whiy stepm
should not b taken from tUme to time
1o innugurate governments  essentinlly

opular in their form op fart ne termtory
A held and controlled by our troops. To
this end I am conpldering the advisabllity
of the return of (he commission, or such
of the memburs thercaf an cnn he ge-
cured, to ald the exisiing notherities and
focllitate this work throughout the isl-
ands."”

The Taft Commission,

To glve effoct to the intentlon thus ex-

ressed, I have sppaintod Hon, Willlam H,

"uft, of Ohlo; Prof., Dein . Worcester,
of Michiron; Toale 1, \\‘r]glll‘ of Ten-
nessee: Hon Henry O, e, of Vermont,
and Prof, Berpurd Mosis, of Culifornid,
commigsioners to the Phillppine Islnnds,
to continue and perfect the work of or-
gonizing and estnblishing  elvil povern-
ments niready commenced by the milltary
mithoritles, subject in nll respecta to any
lnwn. Wlai('h.i.'mu.:r:':-'s mey hercafter eniet.

You will Instruct the commis=ion Lo pro-
ceed to the clty of Munila, whete they
will make thelr principal office, and to
communieate with the militury governor
of the Phillppine Islands, whom you will
at the snme time direct ta render to them
every asslstunce within s power in the

erformance of thelr duties, Without
wmpering them by too specitie Instrue-
tlong, they should In general be enjolined,
after making themaelyves familine with the
conditions and needs of the country, 1a
devote thelr nttention In the first Insiance
to the estublivhment of munleipil govern-
ments, In which the natives of the Isl-
andeg, both In the cMleex nnd In the ruaral
communities, shall be afforded the oppor-
tunity of managing thelr own local msirs
to the fullest extent of which they are
capable, and subject to the least degree of
superviglon and control which a oareful
study of thelr capucitios anld observation
of the workings of native control show to
be consletent with the miaintenance of law,
order and Inyalty,

- - - - -

Whenever the commission Is of the opin-
fon that the condition of nffalrs in the isl-
ands 15 such that the centeal administra-
tlon may =afely be trunsferred from mill-
tary to civil control, they will report that
conclusion to you with their recommenda-
tions a8 to the form of centrul govern-
ment to be entnblizshed for the purpose of
tuking over the control,

L] - - L - L)

In the establishment of municipal gov-
ernments the commission will tave s the
baris of thelr work the governments es-
tablighed by the military governor un-
der hia order of August B, 189, and under
the report of the board conatituted hy the
military governor by his orsder of January
=, 1900, to formulate and report & plan of
municipal government, of which his honor
Cayetano Arelluno, president of the Audi-
encin, was chairman, and they will give
to the conclusions of that biard the
welizht and considerntion which the high
charaeter nnd distinguished abllitics of its
members justily,

- . . L] - -

Tha many differont derrees of clviliza-
thon and varieties of custom and capaoity
amoni the poople of the different 1ginnds
preciude very definite Instructions as to
the part which the people shall take In
the selection of thelr own oflicers; but
theso genersl rules are to be obscrved:
That In all easges the municipal officers,
who administer the loenl affuirs of the
peoaple ars to he selected by the people,
und that whorever offlcers of more ex-
tended jurisdiction are to be selected In
any way, nitives of the islands are to be
preferred. and if they ean he found com-
petent and willlng to perform the duities,
they are tn receive the offices In prefer-
enen to any athers,

1t will e necessary to fill some offices
for the present with Amerionns which
after a time may well be filled by natives
of the Wlonde, As soon as practioable
wystem for ascerinining the merlts wn
fitnesa of eandidates for eivil offize ghonld
e put in forco. An indispensable guaali-
ficntion for all ofves and positions of
trust ang authority In the Wlnnds must
boe alwolnto and onconditionad loyvalty to
the United States, and nhsolnte and mne
hampersd authorlty and power to remove
and ponish any ofliver deovinting  {rom
thitt standard must at all times e ye-
tutned i the hnnds of the «emtzil auther-
ity of I.Iw.inm:n'ln..

-

That tha proviston of the treaty of
Parls pledging the United States 1o the
swrotection of all rights of property In the
slands, and as well the prinelpls of our
own government which prohibits the tnk-
e of private property without due pro-
vers of ‘uw. shall not be violated; that the
welfars of the poeoples of the elands,
which should he a paramount considecn-
tion, shall be atthined econsletenily  with
this rule of property rights: that i it
bocores necestary for the publle interest
of the people of the lalnnds to dispone of
clnims to property which ghe _cammission
finds to be not tawfolly afquiced and
held, disnosition shall be made thereof by
due legal procethire. in which there shall
e tall opportunity for fale and impartial
hearing ond Sudgment; that if the wvame
publie Interests require the sxtingulsh.
menl of property rights lnwfally acquired
nnd hetd due compensation ehintl mida
wil of the pnublle ireasury therefor; that
ne form of roligion and ne minister of
foliglon sholl be foreed upon any commu-
nity e upon any oltigen of the ixlands;
that, apon the sther hand, no minister of
velighon shall he Interfered with or moa.
lested in following his ealling, and that
thiy sepatatinn hetwesn =tate and chureh
ahall be real, entire ahd abnoluts,

1t will be the duty of the commisston tn
tramote and extend. and as they tind
necessiry to prove, the system of edoca-
tion nlrendy Innugurated by the mtlitary
nuthorities

» . - . - -

The articles of capitulation of the elfy
af Marnila an the 13th of Augunst, 1885, con-
clided with these words:

““This elty, Itx inhabltunte, e churehes
and religlons worship, ite educational ee-
tablishments, and 1ix private property of
all descriptions, are placred under the spe-
cial sufecunrd of the faith and honor of
the American army.*”

1 Bollove that this pledgo lias been falth-
fully kept
L - - - -

Amarealy 'roclnmation,

Caincldently with the entrance of the
commission vnon s tabors [ enw ¥y
be lssued hy Gen MacArthar, the mill-
tery wovernor of the Philippines, on June
2. 1900, a proclamation of amoesty  In
genorous torms, of which many of the in-
autgents took advantage, among them a
number of important leaders.

; Our Wards,

"1 have on another oconsion ssfed the
Fllipinos “the warda of the natiow' Our
obligation as guardlan was not  Hghtly
ulum?d: 1t w:sl not be otherwise
oneatly fulfilled, miming first of
eneflt those whoa have come under our
fostering care. It {8 our duty so to trust
them that our Mag muy be no less beloved
in the mountains of Luzon und tho fertile
zones of Mindanao and Nogres tham It s
at home, that thore os bawro It ahall be
the revered symbol of lberty, enlighton
ment and progress In every avesece ol
developm

L

Porte Rico,
I recommend that legislation be enncted

by the con, conferring upon the see:
retary of the lntor}nr supervision ove
the public lands In Porte Filce, and tha

he be directed to ascortnin the location
and tlanumuty of lands the titie to whigh
remaipned I the crown of Spaln al the
date of cesslon of Porto Niee to the
United Stotes, nnd that appropriutions
necesgary for gurveys be mnde, nnd thal
the methods of the dlsposition eof such
landa be preseribed by law.
Cubn's Mectlion,

On the 25th of July, 1800, I dlrected that
A call be lwued for an election in Cube
for members of a constitutisnal conven-
tion to frame a constitution ax a busls foul
& stable and ind dont govermment in
the laland. The election was held on the
15th of EBeptember and  the convention
assembled on the Gth of November, 1%9,
and {s now in sessjon,

Paeifle Cable.

I renew the recommendation made iz
my gpeclal message of February 10. 1590,
as to the necessity for cable communica-
tion between the United States and Ha-
&uﬂi&. Hll:.l‘:me::awunlonh to hh:‘::llu.1 Blnoe

s slances have sirikl «m-
phasized this need. Burveys hnx :hmra
the entire feasibllity of a chain of cables
whith at each stopping place shull toueh
on Amerlcan territory, o that the sys-
tem shall be under our own complete con-
trol.  Manila  once  within telegraphic
rveach, connectlon with the syetems of the
Asintie coast would open Inoreased and
profitable opportunities for & more direc!
cable route from our shores to the Oplgnt
than I8 now nfforded by the trans-Atian-
tle, Contluental and trans-Aslan lnes. 1
urge attention to thip Importunt malter.

The Army,

The present strength of the ammy is
000 men—65,00 regulnrs and 35,000 vol
tmieers. Under the aet of March ¥, 18590,
on the 3th of June the present voluntees
force will be discharged and the regula
army will be reduced Lo 2,47 oflivers un
S0Z enlisted men.

We will be reguired to keep o considers
able forco in the Fhiltpplne Islunds for
gome thne to eomo, From the besc infor
mation obtainable, we will nced there for
the dmmediate, future from 45,0000 Lo 60,004
men. 1 am sure the number may bo re-
duced as the lpsurgents shall come te
feknowledge ‘the authority of the United
States, of which there are assuring lodl
cutions, p

It must be apparent that we will roguire
an army of about 6060 and thut during
present eondiilong In Cuba and the Philip-
pines the president should have authority
in Increage the force to the present num-
bor of 100,00, Inclizaded In this numbes
nuthority alould be given to ralse nutive
troaps in the Phillppines up  w  16,000,
which the Taft commisslon belleve will be
more effective in detecting and suppress.
ing gueriling, assnasing and Ladrones thae
our own soldiers «

1 renew the reoommendation made In my
Inst annual message that the congress
provide n apocin]l medal of honor for the
volunteorn, regulars, sallors and marines
on duty in the Phillppiner who volun-
tarlly remalned in the service after thel
mru:: of el:liume.nt had.uplm_d.

The Navy.

Very efficient service hns beon renderod
by the navy in connection with the insur-
revtion in the Philippines and the recent
disturbance in Ching,

A very satisfactory settlement hiss hovn
made of the long-pending question of the
manufacture of armer plaie, A reasons
able price his been gecured and the ne-
cesiity for w government armor plant
avolded,

I npprove of the recommendntions of the
secrotury for new vessels and for addi-
tlonal otfleers and men which the required
mergm ot_lhc navy nmziu DOcENEATY.

Pensions,

AL the end of the fisc¢nl year there wera
on the pension roll G20 names, a net in-
cronge of 2010 over the fiecal year 186,
The number ndded to the rolls during the
yenr was 46,51, The amount dishurscd for
army penglong during the yeur woes §134.-
T T 24 and for anvy pensionn $L61,730 14,
a total of JIEE462130 65, leaving an unex-
pended balance of 85,612,768 25 Lo be coverdd
turo the teeannry, which ahows an Incrense
over the previous year's expenditure of
$IM.077 T0.  There were 681 names added to
the raolis durlng the yeinr by speeisl acts
passsd at the Arst sesslon of the NAILY-
Eixth congress,

The act of May B 1000, nmong other
things provides for an extension of incomo
to widows penstoned umiler sald act to §24
ror annum. The secretary of the Interlor
elieves that by thoe opsratioos of this
act the number of persons petsloned uns
dor {t will Incronae, and the neredsol ane
nual payments for pensions willi be be-
lwm;n u.w_l.w ah.ll ¥ .w:.rm.

Huwnall,

Much Intercating informntion is given
tn the report of the governor of Hawnli
n& th the progre=s and development of the
jsinnds durlng the perind from July 5,
189%, the date of the npproval of tho joint
resolution of congress providing Tor their
anpexation, up to April 30, 1990, the date
of the npproval of the net providing o gove
ernment for the territory, and therenfter

The last Hawallan ceneus, tnlten in the
wveur 150, gives n total populntion of 10,
a0, of which 31,00 wore native Hawnalians,
The number of Amovionnn réporied wns
K46, The remulte of the foadormi oo,
taken thiz year, show the Islandg te have
n totul population of MM, showing un
fnerease over that reported in 1808 of #,-
051, or 412 par cent.

There han heon marked progress (n the
educational, agrienltural and raliroad de<
velopment of the islands

BCRAPS.

The Sunday gchools in  Spaln are
sald to have only 3,200 pupils.

The czar hns 27,000 wood police,
who each cut L46 worth of wood @
year,

A memorial bust of Chopln has hoeen
unvelled in the Luxembourg Gardens
at Paris.

There are 994 creameries in Towa, &
net inerease over those of a year ago
of forty-six.

King Osear of Sweden |s the tallest
reigning monarch, He is a little over
six fect.

There are 300,000 French Canadians,
of whom 25,000 are voters, in Massa-
chuselts,

The baggags cheeking system, which
ia universal in Amerlca, is coming into
use in England,

Thirty-slx per cent of the area of
the state of Washington Is covered
with merehantable timber.

The Argentine Republic exported
only 205,105 bales of wool last year,
ns agalnst 287479 in 1808,

Australians hold a world’s record In
tea consumption, drinking nearly
eight pounds a head yearly.

In Milwaukes recently during a
rainstorm several trees wers set on
fire by diverted electric currents,

A new photographle machine takes
five different views of a pergon at one
sitting. This Is done by means of
mirrors.

An election jundge In San Francleco
cast his vote early, but forgot to mark

It, and consequently It was couated as
a blanlk, ¢
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