
PRES. TAFT OPPOSES PERPETUATING
FOR TUNES AND UP HOLDS INCOME TAX

Believes Government Should Be Supported in Its
Measure to Impose a Corporation Tax of

One Per Cent on Profits
Denver. —Pres. William H. Taft

came to Denver a missioner for the
proposed income tax amendment to
the federal constitution. At a meet-
ing at the Auditorium Tuesday night
the President appealed to the people
in general and Colorado in particular
for the first time during his tour of
the states, to elect legislatures that
would adopt a resolution in support

of the amendment. The response from
a popular audience was hearty, but
in nowise enthusiastic, ana it did not
come from every part of the building.

This appeal followed his set speech
which was an elaborate, judicial de-
fense of the action of Congress in
passing, and himself in signing, a

measure which included a corpora-
tion tax of one per cent, on corpora-
tion profits above $5,000* and the
adoption of a proposal for a constitu-
tional amendment giving authority to
the national government to levy an

income tax without the requirement

of having the same distributed among
the states according to population.
This proposed income tax, the Pres-
ident was careful to explain, is to
serve, in his belief, only in times of
national stress.

With the constitution thus amend-
ed the corporation tax could be
strengthened by future legislation.

Of the corporation tax itself, now a
part of the tariff law*. President Taft
spoke at length and defended it, not
so much on the amount of receipts,
which would be considerable, but be-
cause it would give the government
a leverage on great corporations that
are complained of by having their acts
come within governmental, or at least
presidential and departmental review.
To learn whether the corporations
were paying their proper share of tax-
ation under the corporation tax pro-
vision of the law the government
would have access to their books.
Further, the knowledge gained would
aid in tariff reform that might be
found necessary as through the “in-
quisitorial" channel referred to the
government would be able to tell more
or less regarding cost and profit of
corporations.

An inheritance tax graduated so as
to reach the multi-millionaire’s estate,
ana, bring about the more speedy dis-
tribution of great fortunes, coming
from the states was a concession
from the President, to the “state
rights" men; but in parenthesis he
stated that even a double inheritance
tax—national and state —would not be
a burden too great to bear. He was
severe, almost Rooseveltian, in his
firmness against the habit becoming
more common of creating trusts, to
continue for a long period, great es-
tates or fortunes in the hands of the
few. An inheritance tax, unlike an in-
come tax, could not be dodged. An
estate, after death, could not be hid-
den or covered.

Evils of Income Tax.
The President was judicial in his ut-

terances. He pointed out the objec-
tions to an income tax, its putting a
premium upon perujry, and quoted the
results in England under the old sys-
tem, and also pointed out that it would
tax earnings along with the passive
income; nevertheless, he supported
the proposed amendment and pleaded
for its support here on the ground
that it would be called into operation
only in emergency.

In part President Taft said:
"I have selected tonight for consid-

eration and discussion the corporation
tax which was embodied in the tariff
bill recently passed, #nd the income
tax amendment which at the same
session of Congress, and really as a
part of the tariff bill, though formally
included in a joint resolution, propos-
ing to the states to amend the consti-
tution of the United States by giving
to Congress power to levy an income
tax generally without regard to the
apportionment of the tax among the
states according to population.

"The necessity for this tariff arose
not only because the rates in a num-
ber of the schedules had become ex-
cessive and -were quite beyond the
measure of the tariff set by the Re-
publican platform, to-wit, the differ-
ence between the cost of the produc-
tion of the article at home and that
abroad, together with a reasonable al-
lowance for profit to the American
manufacturer, but also because within
the last year or two the tariff had
ceased to produce enough revenue in
connection with the internal revenue
law, to pay the expenses of govern-
ment.

Graded Inheritance Tax.
"It was first proposed, and I recom-

mended it in my inaugural address,
that the central government impose a
tax upon inheritance —a graduated in-
heritance tax, that is, a tax the per-
centage of which increased as the in-
heritance was greater, in a certain
proportion; but this was objected to
by many of the states, some of whose
legislatures passed protests against
it, on the ground that that was a field
of taxation which the state had pre-
empted, and in respect to which it
would be rather unfair to impose a
double burden. I have no disposition
to quarrel with that conclusion, al-
though I think a good deal might have

| been said in favor of the federal in-
heritance tax because the truth is that
even though the state and federal gov-
ernment impose the inheritance tax
at the rates proposed, both taxes
would not have been particu!p rly
heavy. Still, with the inheritance tax
foreclosed, the question then arose as
to what tax should be imposed in or-
der to make up the deficit. This ques-
tion arose in the Senate. For the in-
heritance tax had passed the House,
and had been stricken out by ihe
finance committee of the Senate.

“A part of the Republicans and all
of the Democrats of the Senate united
in pressing for consideration a generr.l
income tax on individuals through' at
the United States. It left an exemp-
tion of those whose incomes did not
exceed $5,000, but upon the rest liim-
posed a general income tax of 2 per
cent. It also imposed a tax under
the former income tax upon nherit-
ances, and it was as inquisitorial as
possible in subjecting the* business of
every individual in the community to
investigation, and permitted the exam-
ination of his books and a'l private
evidences of what his bus'ness con-
sisted of and what his income was.
This investigation was to be carried
on by the collectors and deputy col-
lectors of the internal revenue. The
law was as near as it could be made
to the income tax law which had once
been considered by the supreme court
some ten years ago and which was
held to be unconstitutional by a vote
of five to four. It was conceded that
the tax would probably raise $150,000,-
000 to $200,000,000, which was far in
excess of the needs of the govern-
ment if the tariff bill was to retain
its general form, as proposed, and so
to produce revenues which should be
reasonably expected. Our friends, the
Democrats, favored the income tax
with a view to substituting it for the
tariff as an income-producing measure,
thus minimizing the effect of the tariff
in protecting the industries of the
country.

Would Have Interfered.
“In other words, the passage of the

income tax bill would have lent sup-!
port probably to the proposition to

have a tariff for revenue only, and
would have interfered with the pro-
tective policy to which the Republi-
can party is pledged.

“One further objection to the income
tax amendment was that it had been
declared unconstitutional by the su-
preme court, and to invoke a second
decision upon that issue was to ques-
tion the uniformity of the decisions
of the supreme court, and to drag the
court into a political discussion which
whatever its decision, could not make
for its standing as an impartial tribu-
nal before the people. It indicated a
diversity of view between congress
and the court —two coordinate branch-
es—with reference to the constitution-
ality of the law which it seemed un-
wise to perpetuate in a formal stat-
nte. But the income tax amendment
seemed quite likely to pass by vote of
all the Democrats and a sufficient
number of Republicans. Therefore
those who were opposed to the in-
come tax amendment looked about to
see if a compromise could not be pro-
posed less objectionable than the in-
come tax amendment, which would
satisfy enough Republicans who were
inclined to favor the income tax to
prevent the passage of that amend-
ment. Such a compromise was found
in a proposal to pass the present cor-
poration tax, and also the joint reso-
lution already referred to, proposing an
amendment of the federal constitu-
tion to the state authorizing th* gen-
eral government to impose an income
tax without appodtioning it as a di-
rect tax according to the population
of the states.

Constitution Does Not Forbid.
“For sake of clearness, I may say

that the constitution does not for-
bid the levying of an income tax by
the central government. The section
of the constitution involved in general
terms forbids the levy of a direct tax
by the central government unless such
direct tax is apportioned among the
states according to their population.
The Supreme Court, in the last de-
cision referred to, held that the* in
come tax was a direct tax, and, if
levied at all by the central govern-
ment, must be apportioned according
to the population of the states. This
made the imposition of such a tax ut-
terly impracticable, and so construed,
in effect, forbade a general tax at sll.
But there are decisions of the Su-
preme Court authorizing an excise tax
to be levied on business corporations
and to be measured by the gross In
come or the net income of the busi-
ness; and therefore it seemed to the
general, as it has to a great many ex
cellent lawyers, entirely within the
decision of the Supreme Court as con
stitutional to provide that all corpora-
tions engaged in business for profit to
pay to the central government an ex

i else tax equal to l per cent of their
| net earnings. At first it was thought
that 2 per cent would produce about

I $25,000,000. Subsequent investigation
seemed to show that this was a verj
decided underestimate, and that 1
per cent would produce that amount
and that that amount would be auffl
clent to meet the probable difference

I between the net receipts from the in-

ternal revenue and tariff bill and the
expenditures of the government. The
provisions for the corporation tax in
the bill exempt all corporations whose
net income does not exceed $5,000. It
is therefore, in effect, an income tax;
that is, it taxes earnings actually

made. It is a tax upon success and
not failure.

Corporate Advantages.
“Complaint is made that It is a dis-

criminating tax in that it taxes busi-
ness conducted under a corporate
form, whereas when the business is
conducted by a partnership the busi-
ness escapes taxation altogether. The
justification for the distinction arises
from the advantages which the busi-
ness enjoys under a corporate form,
first, in that the individuals who
really own the business by being the
shareowners of the corporation hive
only a limited liability and are not
bound to meet the debts of the cor-
poration beyond their stock invest-
ment, or in some states more than 100
per cent beyond their stock invest-
ment; and, on the other hand, the
advantage of a permanent establish-
ment in the business because no mat-
ter whether the present owners or
managers die or not, the business
continues in its corporate form with-
out a settlement thereof in the ad-
ministration of the estate of the de-
ceased owners.

‘Now, if the proposed amendment
to the constitution authorizing the im-
position of an income tax without ap-
portioning it among the states accord-
ing to population passes, it will be
possible to add to our corporation tax
the feature of imposing a tax on the
bonded interest in that corporation by
a percentage tax upon interest to be
paid, thus reducing the amount of in
terest which the corporation would
pay to the bondholders to the extent
of the tax collected. This would make
the corporation tax a more beneficial
measure, and one reaching interests
that ought to be reached because un-
der modern systems of financing cor-
porations, the bondholders and stock-
holders are all of them in a sense
joint investors, and a corporation in-
come tax ought to include them all.
Under the conditions that existed with
reference to the constitution it seems
to me clear that the corporation tax
is an equitable burden, one reaching
active business, not too heavy to re-
tard it, but enough to collect a sub-
stantial revenue from those who are
successful in business.

“It is a tax easily collected—one
that no corporation can escape—on*
in which perjury cannot play any Im-
portant part at all in an effort to es-
cape it.

Evidence Not be Made Public.
“This is to be done only after the

commissioner of internal revenue
shall have ascertained from evidence
that their returns required by law are
not correct. Then the evidence which
he secures by his investigations of
books and papers and examination of
witnesses is not to be made public,
but is to be held in the secret
archives of the government until the
President shall deem it of public inter-
est and according to justice to make
the facts known.

“I am most strongly in favor of
adoption by the states of the amend-
ment authorizing Congress to impose
an income tax without apportioning

it among the states according to pop-
ulation; and I am strongly in favor
of this because in times of great
stress, if war or some other calamity

were to visit this country, and we
should need to strain our resources,
the income tax would be one of the
essential instruments by which we
could collect a large amount of money
to enable us to meet the exigencies.
It has been so in the past, for during
the Civil War it was understood that
the levy of an income tax without ap-
portionment was constituitonal, and
such a tax was levied and was col-
lected. And I consider it in the con-
stitution, as at present construed, an
elemental weakness on the part of the
central government not to be able in
times of emergency to levy such a

tax.
“It seems that the present Con-

gress has taken the wisest course in
adopting as much of the feature of
an income tax as conforms to the con-
stitution, and by recommending an
amendment to the constitution which
shall enable us to round out and per-
fect this corporation tax so as to make
it more equitable, and so to make it
an instrument of supervision of cor-
porate wealth by federal authority. I
doubt not that the information thus
obtained may be made a basis for fur-
ther legislation of a regulative charac-
ter, applicable only to those corpora-

tions whose business is so largely of
an interstate character as to justify
greater restrictions and more direct
supervision.”

After he had done with his manu-
script, President Taft said:

"The question now is whether you
in Colorado will adopt the constitu-
tional amendment. It is not a party
question. There has been doubt ex-
pressed regarding the genuineness of
those who voted for it; still I believe
the people favor it and I hope that the
people will see that their legislatures
are properly representative of their
will in this matter. Such a power
ought to be in the national govern-
ment. It has been said that it will be
hard on a few states, although I doubt
it; but even in an emergency the gov-
ernment has a right to take the money
where it con get it.

“I cannot go without recording my

appreciation of the cordial welcome
given me, and I recognize that it is
given to me as the titular head of the
nation, but even then it is gratifying
fo he the instrument of the testimony
given by you typifving the patriotism
which the American people feel to
their government. Good night."

Youngest of the Spectators.
William Howard Taft Wilsbury,

aged twenty-eight days, was among
the spectators of the presidential pa-
rade yesterday. He lay snugly in his
grandmother's arms near Seventeenth
and Lawrence streets and didn't seem
much interested in the proceedings.
John Wilsbury, William Howard’s
father, is an admirer of the President
and yesterday morning, but a few
hours before the parade, the young-
ster was christened with the name of
the nation's chief executive.

Old Time Defendant Pulls Taft.
Toledo, Ohio.—James Lennon, a lo-

comotive engineer, who, fifteen years
ago was one of the targets of the
famous injunction issued against rail-
road employes by Judge Taft, then on
the United States Circuit Court bench,
but who later became a supporter of
Taft, was at the throttle of the loco-
motive that pulled the train bearing
the President from Toledo to Elkhart.

"Cohen's ill in bed, I hear.”
“Yes, he smoked a cigar from th‘<

wrong pocket.”—Puck.

Has He Got It?
Chicago.—ls the figure ”6” lighter

than the figure ”9”? Or, to put it
another way, is the figure ”9” heavier
than the figure “G”? Still again, will
figures, so placed on the spokes of a
wheel that such figures will be ”9s”
going down and “Gs” going up,
keep the aforesaid wheel revolving
continually without any motive
power?

A woman doesn’t seem to worry as
much because her husband gambles
as she does because he isn't a winner.
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Phones, Office Main 6598.
Residence, York 123.

Honrs, 0 to 11 a. m. 1 to 4,7 to 8 p. in

Sundays, 10 to 11:30 a. m., 2 to 4 p. m.

Dr. P. E. Spratlin,
Good Blook-1567 Larimer St.

Keaidenoe 2280 Clarkson St

Donver, . . Oilorado

H. L. KORTZ,
. . Export Watchmake, . .

. Jewnler and Optioian .

Watches and Jewelery for Sale at

Lowest Prices in the City.
AllWork Guaranteed for Two Years.

Phone Main 5371.

806 FIFTEENTH STREET,

Denver, . . Colorado

HERBERT’S
iji9 Curtis Street

C<3»

Ice Cream,
Ices, Candies

Joseph H. Stuart
LAWYbR

Practice in all courts. Examining
Abstract of Titles and Draw-

ing up Legal Instru-
ments Given Care-

ful Attention.
829 Klttredgo Building

Phone: Olive 2294

Res.—s 27 2Gth street.
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Why Have That
New Wrapping System *

A
BECAUSE their salesroom is so small and their trade so large that

f

under the old system they were unable to wait upon their cus
tomers properly.

BECAUSE under their new wrapping system their butchers can wait
upon almost twice as many customers as in the old way.

BECAUSE under their new wrapping system the customers ahead of
you leave the counter as soon as waited upon, so that you can
reach the counters easier and see the goods better.

BECAUSE their packages are neater and cleaner and better wrapped
than when the man who cut and handled the meat had to wrap
them —they stay “tied," too.

BECAUSE it gives them a better check on their goods so that they
can tell Just how much cheaper they can afford to sell to you
tl&n before.

»

BECAUSE after you learn how It takes less of your time than the old
way.

BECAUSE after you become accustomed to their new system you will I
like it better than the old way.

BECAUSE hundreds of their regular customers do like it better than
the old way and have told them so.

BECAUSE it’s a sight worth seeing and worth showing your freinds.
.Just watch this “Looping the Loop" and see how quickly It’s done. ,

Have you ever Looped the Loop in The Grand Ma.-ket Co. Store
at the Loop? j

Try it only once, you may not like It, try It five times and you will
want to Loop the Loop at the Loop all the time. \

She only exclusive wholesale and
retail 'Crockery Mouse in Sfrenver

Prices always right . 2%emem-
her the place,
Fifteenth and Stout

r* THE LEADER CAFE *4 j
MRS. L. LACY and MRS. S. E. JAMES, Proprietor*. J

D. W. LACY, Manager. ?

? N. t
: Regular Noon Pinner. Short Orders x
T T

f Fish and Game in Season ;

| |

J 1845 Stout Street Denver, Colo. J
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j Calumet Clubj
?—*?
* Franh Burnley, „ J
i Ed. Hamilton. Proprietors ? *

?
X

?
=

t
? We Lead, Others Follow. Home for Railroad and Club Men. 2 s

A Welcome to Visitors. ? *

t
_

:
? ===: *

J A

| 2149 Curtis Street Denver, Colo. |
J PHONE MAIN 8232. *

*?+?•*>? ******************************************

Hn YflllKnnu; ®r-
®amer °n nas reduced

Atfu IIIUJVy his prices for all Denial W nrk?
*7.00 Beta of Teeth for *5.00; *lO.OO Sets for *7.00; *l5 00 Sets

for *10.00; Gild Crowns Only. *5.00 Gold Teeth, *4.00; Sliver Filllnes
50c up. Gold and Platina, *l.OO up. Painless Extracting. ’ «

ALBANY DENTAL PARLORS.
Arapahoe Street opposite the Postoffice. DR. DAMERON, Proprietor.

i’leaaare'a P.r.di«,
The Old ILell.bl.

THOMAS CLING MAN’S
Pool and billiard Parlors

A Full Line of Refreshments
1855 Arapahoe Street .

I'hone Main 5154 L/©fIVOT, ColO


