
thing points to the peace negotiations having 
to be divided into two stages. 

“The first will be brief. It will concern it- 
self primarily with the concluding of a pact by 
which demobilization and reconstruction in all 
war zones can promptly be undertaken. 

“The second stage, however, will necessarily 
take up a long period of time, since it will be 
devoted to the wider issues of the European 
settlement and the formation of a league of 
nations. \ 

“The end of the war probably will date from 
the conclusion of the first stage.” 

POSTMASTER GENERAL BURLESON ASKS 
CONGRESS TO BUY ALL TELEPHONE AND 

TELEGRAPH SYSTEMS OF COUNTRY 

Sweeping Slash in Phone Rates Under 
Government Control 

.Postmaster General Burleson, m a letter to 
Congressman John A. Moon, chairman of the 
House committee on postoffices and post roads, 
has declared unqualifiedly for government own- 

ership and operation of the telephone and tele- 
graph systems of the country as a permanent 
policy. 

Air. Burleson says the, government can ac- 

quire the wire' systems without the appropri- 
ation of a dollar and can pay for them out of 
savings made through the elimination of dupli- 
cations in plants and operating expenses. 

He adds that to turn back the wire systems to 
private control now would result in serious loss 
to investors and in detriment to service. He 
declares that the function of transmitting in- 
telligence for the public must necessarily be a 

monopoly, and that this monopoly must be 
exercised by the government. The wires, he 
says, should be operated with the postoffice. 

Representative Moon has introduced a joint 
resolution in Congress to make permanent the 
existing government control and possession of 
the telephone and telegraph systems. 

Postmaster General Burleson, in a statement, 
has announced sweeping reductions and changes 
in long distance and toll telephone rates. The 
statement says in part: 

“A night service rate, which is one-lialf the 
day rate, is established between 8:30 and 12 
p. m. Between midnight and 4:30 a. m. the 
night rate is one-fourth the day rate. These 
are greater reductions in night rates than have 
ever been made in any country, and doubtless 
will be extensively used, especially for social 
and family purposes. A person might talk 
from San Francisco to New York for about $4, 
whereas the day rate is approximately $16. 

"A station to station service is established 
such as now exists in the balance of the world— 
that is, when a connection is established with 
a man’s house or office the opportunity to con- 
verse is provided and the station to station rate, 
which is the basic rate, applies and is payable 
whether the particular person desired responds 
or not. This rate up to twenty-four miles is at 
the rate of 5 cents for six miles, and for greater 
distances 5 cents for each eight miles, or about 
6 % mills a mile. 

“The distance is computed by airline methods 
and not by pole line or public highways. The 
airline distances are commonly about 100 miles, 
when the others would run 150 miles. * * # 

“It requires about two and one-half times 
as much work to establish connection with a 

particular person than the station-to-station 
service. Hitherto the rates have been the same 
for both kinds of services, nothing being paid, 
however great the services performed, on the 
failure of the telephone institution to secure 

the particular person. 
* * * 

“In many large sections of the country the 
smallest toJl rate has not been less than 15 cents. 
Under the new scheme for short distances the 
rates are reduced to 5 cents and 10 cents for the 
cheapest form of service. The person can talk 
five minutes as compared with three minutes 
now, or in some cases only two minutes or one 
minute. 

“Free toll areas where the exchange rate was 

designed to cover the free service or a low 
charge therefore are not affected by this order.” 

MONSTER AIRSHIPS NOW IN COURSE 
OF DEVELOPMENT 

Major General Salmond arrived in Karaghi, 
India, on December 12, with a party of four 
other persons after a flight of 2,548 miles from 
Cairo, Egypt, in a Handley-Page machine. De- 
scents had been made in Damascus, Bagdad, 
Bussiore, Vanadarbas and Charbas. 

The whole journey from Cairo to Karaghi oc- 

cupied thirty-six hours actual flying. The ma- 
chine carried ten days’ water supply, provi- 
sions and baggage. The flight marks a direct 
route to India and the Far East. The ordinary 
time for the journey from Cairo to Bagdad is 
from two to three weeks. 

Mr. Handley-Page says the machine used is 
about half the size of the latest Handley-Page 
4-engine machine, the wings of which have a 

span of 127 feet. These latest machines weigh 
7 tons and can carry 7 tons. 

Mr. Handley-Page is now accepting civilian 
orders for giant airplanes or air yachts capable 
of making a six hundred mile flight without a 

stop. They will contain comfortable state- 
rooms for use at night, or in bad.weather, and 
it also will be possible to take a stroll on deck. 

The civil aerial transport committee of the 
British air board says that for passenger travel, 
the commercial airship offers a great advantage 
over the airplane. It points out that the future 
airship will develop a speed of one hundred 
miles an hour, that it will be fitted with ample 
salons, state-rooms and elevator to a roof gar- 
den, and will be able to remain in the air more 

than a week. 
The committee adds that airships now, exist 

with a range of more than 4,000 miles at high 
speed and a maximum range of 8,000 miles at 
slowrer speed. It also says that, at a speed of 
78 miles an hour, Cape Town, South Africa is 
only a little more than three days from South- 
ampton, and that an airship of this type could 
fly across the Atlantic and return without stop- 
ping. 
/ 

INVENTION OF MULTIPLEX TELEPHONY 
AND TELEGRAPHY 

New Device Carries Five Conversations at 
Once on Same Wire 

Postmaster General Burleson, on December 
12, made public a letter from Theodore N. Vail, 
President of the American Telephone and Tele- 
graph Company, announcing the invention and 
development by the technical staff of the Bell 
system of “a practical system of multiplex 
telephony and telegraphy, by the use of which 
it is now possible to increase many fold the 
message carrying capacity of long distance tele- 
phone and telegraph wires.” 

“With this new system,” Mr. Vail’s letter 
said, “four telephone conversations over one 

pair of wires are simultaneously carried on, in 
Addition to the telephone conversation pro- 
vided by the ordinary methods. This, over a 

single pair of wires a total of five telephone 
conversations are simultaneously operated, each 
giving service as good as that provided by the 
circuit working in the ordinary way. 

“A number of years ago, we developed the 
‘phantom circuit’ arrangement by which three 
telephone circuits are obtained from two pairs 
of wires. Now by our multiplex method, we 
are enabled to obtain five telephone circuits 
over one pair of wires, that is, ten simultaneous 
telephone conversations from the two pairs of 
wires which formerly could be used for only 
three simultaneous telephone conversations. 

“In telegraphy, as well as in telephony, sen- 
sational results have been attained by the new 

system. 
“The nature of these developments is such 

that if desired, wires may be used partly for 
telephone and partly for telegraph. A pair of 
wires is available either for five simultaneous 
telephone conservations or for forty simultan- 
eous telegraph messages, or partly for one and 
partly for the other. 

“From the nature of the apparatus and the 
methods employed the system is not practically 
advantageous on short lilies, either telephone or 

telegraph.” 

GOVERNMENT MAY LOSE HEAVILY ON 
1919 WHEAT CROP 

Present indications point to the largest win- 
ter wheat crop for the 1919 harvest, in Amer- 
ican history. Official estimates place it at 
765,000,000 bushels. It sets all records of acre- 

age and estimated Vields in the shade, largely 
owing to the unprecedented open fall, generally 
favorable conditions and the guaranteed price 
of $2.26 a bushel for next year. 

The expected early release of shipping for 
trade routes will, in all probability, release vast 
quantities of wheat for foreign consumption 
from the Argentine and Australia. . 

Charles D. Michaels, writing in the Chicago 
Tribune, of December 16, says: 

“It will be no surprise to those conversant 
with the grain trade and the conditions sur- 

rounding the fixing of the wheat price by the 
government at $2.26 for the 1919 crop for it to 
lose $500,000,000 and possibly $750,000,000 to 
$1,000,000,000. 

“Unless something happens to the wheat crop 
next year the harvest may be 1,250,000,000 bu. 
or 225,000,000 bu. more than was raised in 
1915, when the record for wheat production was 

set. The government has guaranteed the far- 
mers the same price for the next crop as for 
the one recently harvested and largely mar- 

keted. 
“It is understood that the guarantee was 

based on an understanding with the British, 
French, and Italian governments that they were 
to take a large percentage of the crop/ at the 
fixed price. Whether they will stand by their 
agreement remains to be seen. It was neces- 

sary to guarantee our farmers a high price for 
the 1919 crop because of the uncertainty as to 
the duration of the war and the necessity of 
preparing for supplies a year in advance. 

“It is said Jjy those who know that there will 
be practically no loss on the 1918 wheat crop, 
as the bulk of it has been placed at the fixed 
price and is being exported as fast as it can be 
loaded, more than 125,000,000 bu. of wheat and 
flour already having been exported.” 
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CARTER GLASS BECOMES SECRETARY 
OF THE TREASURY 

Carter Glass, of Virginia, was sworn in, on 

December 16, as Secretary of the Treasury, suc- 

ceeding William G. MeAdoo, who recently re- 

signed. 

FORMER PASSENGER TRAIN SCHEDULES 
RESTORED 

Director General MeAdoo, in a statement 
made on December 10, withdrew his plea made 
last January for curtailment of passenger travel 
on railways during the war emergency, and an- 

nounced the restoration of normal passenger 
service. 

“The war now being practically over,” the 
statement said, “it will be the policy of the 
railroad administration during the remaining 
period of federal control to give to the public 
the best service of which the railroads are cap- 
able.” 1 

/ 

GOVERNMENT RELEASES 800,000 TONS OF 
SHIPPING TO TRADE ROUTES 

Ships with aggregate carrying capacity of 
800,000 tons, were designated, on December 13, 
to be turned over by the army quartermaster 
department to the shipping board for return to 
trade routes. This action was viewed, in ship- 
ping circles, as one of the most important re- 

adjustment announcements that have been made 
since the signing of the armistice. 

LLOYD GEORGE OPPOSES CONSCRIPT 
ARMIES BUT FAVORS HUGE NAVIES 

FOR DEFENSIVE PURPOSES 

Premier Lloyd George, of England, in a state- 

ment, a few days ago is quoted as saying: 
“I wish to make it clear, beyond all doubt, 

that I stand for the abolition of conscript arm- 

ies in all lands. Without that, the peace con- 

ference would be a failure and a sham. These 
great military machines are responsible for the 
agony the world has passed through, and it 
would be a poor ending to any peace conference 
that allowed them to continue.” 

In a speech at Bristol, on December 11, the 
premier repeated this statement in substance 
and added: 

“Our navy is a defensive weapon and not an 

offensive one, and that is why we do not mean 

to give it up. We have kept these islands free 
from invasion for centuries and we mean to 
take no risk in the future. 

The London Daily Express, on December 12, 
claimed authoritative information to the effect 
that the British government will concede to the 
United States at the peace conference a free 
hand as regards'America’s naval development, 
at the same time reserving full right to protect 
the arteries of British commerce by the British 
navy. 

On the same day, it was announced from 
Washington that Rear Admiral Charles J. Badg- 
er had recommended to the general naval board 
that the American navy should be second to 
none in the world, and that hei had urged ap- 
propriations necessary to make it the equal of 
that of any other nation by 1925. 

ALLIES TO DEMAND INDEMNITY OF 
120 BILLIONS FROM GERMANY 

In his speech at Bristol, on December 12, 
Premier Lloyd George, of England, declared 
that the war bill of the allies against Germany 
amounted to 24,000,000,000 pounds sterling 
($120,000,000,000.) The cost of the war to 
Great Britain, he said, was 8,000,000,000 pounds 
sterling ($40,000,000,000.) 

Before the war the estimated wealth of Ger- 
many, the premier said, was between $75,000,- 
000,000 and $100,000,000,000. Therefore if the 
whole wealth of Germany were taken there 
would not be enough to pay the account. For 
that reason, he said, he had used the words, 
“Germany should pay to the utmost limit of 
her capacity.” 

The premier said that a British imperial com- 
mission had been appointed to investigate the 
capacity of Germany to pay, and that he had 
received its report. He summarized his re- 
marks on this point as follows: 

“First—As far as justice is concerned we 

have an absolute right to demand the whole 
cost of the war from Germany. 

“Second—We propose to demand the whole 
cost of the war from Germany. 

“Third—When you come to the exacting of 
it we must exact in such a way that it does not 
do more harm to the country that receives it 
than the country that is paying it. 

“Fourth—The commission appointed by the 
British cabinet believes that that can be done. 

“Fifth—The allies are in exactly the same 
boat. We shall put in our demands all together 
and whatever they are they must come in front 
of the German war debt. 

GENERAL CONFIDENCE PERVADING 
BUSINESS 

In these days of reconstruction, every man of 
affairs is earnestly studying trade conditions 
with a view to determining the business out- 
look. -«*► 

The financial editor of the Chicago Evening 
Post says: 

“The waiting attitude of general business 
continues. In no line of trade is there any dis- 
tinct disposition to expand. Uncertainties with- 
out number prevail, and it is expected in con- 
servative circles that there will be no real pro- 
gress made in the return to peace conditions 
until after the deliberations of the peace con- 
ference are completed. Meanwhile all that the 
trade does is to satisfy immediate demands for 
various products. 

4 4 Concerning the future, nearly all of the best 
authorities are of the belief that great prosper- 
ity is ahead, but just when this will begin to 
manifest itself in a decided way few predictions 
are made. It is pointed out that for some time 
to come there will be conferences without num- 
ber held in different parts of the country to de- 
termine ways and means for making the return 
of business to a peace basis as promptly and as 
conservatively as it is possible to do so. 

“All industries are affected in one way or an- 
other, but back of all of this is plainly seen the 
greatest confidence in the ability of the Amer- 
ican business interests to meet in a satisfactory 
way the perplexing problems which now con- 
front them.” 

Thomas C. Shot well, writing in the financial 
columns of the Chicago Herald and Examiner, 
says: 

“Therapid progress that has been made in 
the past week toward a readjustment of busi- 
ness speaks well for an early arrival at normal. 
This process has disclosed new problems, but al- 
so has disposed of several that were considered 
alarming a week ago. 

“The most comforting development is the 
realization that there will be no great surplus 
of labor. It is now pretty generally agreed that 
the shortage of immigration during the war, 
combined with the number of foreigners who 
will return to their European homes as soon as 

possible, will make up for the men who will re- 
turn to civil life from the war. Women will be 
able to hold practically all they have gained in 
industry, and the health and enterprise of the 
country will be left permanently improved as a 
result. 

“Another cheering feature is the discovery 
that stocks of food on hand are not so large as 
it was believed even a few days ago they were. 
What the United States army has will all be 
used up in less than six months. It now ap- 
pears that the cut price sales offered by stores 
throughout the country were due not so much 
to an excess of stocks on hand, as to the fear 
that prices might fall to a level even below those 
on which the so-called bargain sales were being 
based. 

“Industry has been released from govern- 
ment control with bewildering speed.” 

McADOO RECOMMENDS CONTINUED 
GOVERNMENT CONTROL OF 
RAILROAD FOR FIVE YEARS 

Director General McAdoo has recommended, 
in a letter to the chairmen of the Senate and 
House interstate commerce committees, a con- 
tinuance of government control of railroads for 
five years, or until January 1, 1924. 

This recommendation was made, Mr. McAdoo 
explained, in order to give the nation time to 
form its ideas carefully. This would permit a 
fair trial of government operation, he said, and 
eliminate the unsettled condition under which 
the railroads must be operated during the next 
year or two if their status is not changed by 
legislation. 

Whether or not Congress will look with favor 
on Mr. McAdoo’s recommendation remains to 
be seen. 

CESSATION OF WAR TO RESULT IN 
REDUCTION OF GOVERNMENT 

EXPENSES 

Cessation of war will result in the reduction of 
government expenses for the fiscal year 1920, 
starting next July 1, to $7,443,415,838 from the 
$24,599,000,000 appropriated for the current year, 
according to tentative estimates submitted to Con- 
gress, on December 2, by Secretary McAdoo. 

The principal reduction was for the military 
establishment which estimates its needs at $1,922, 
000,000 in 1920 as compared with $12,274,000,000 
appropriated. 

The navy’s estimates for 1920, however, are 

$2,595,000,000 as compared with $1,591,000,000 
appropriated, being an increase of about $1,000 
000,000 despite the closing of the war 

These estimates may be pared down later. 

NATION’S ROAD BUILDERS WORKING 
OUT PROGRAM 

Three hundred highway officials and experts, 
representing thirty-seven states, have been in ses- 
sion in Chicago lately attempting to frame a 

program for national road building. 
The war department has spent millions of dol- 

lars for road construction machinery that will 
soon be on its way home from France. Many road engineers will soon return, and tens of thous- 
ands of jobs will be open to the discharged sol- 
diers. 

Highway officials from coast to coast are seek- 
ing the quickest and best way of getting action on 
this tremendous proposition. 

MANY TRADES AND PROFESSIONS 
REPRESENTED IN JEWISH 

HOMELAND MOVEMENT 
It was reported from New York City, on De- 

cember 5, that forty trades and professions were 

represented in the first three hundred fifty ap- plications received by the Zionist organization of 
America from persons who a^e prepared to leave 
for Palestine for service in the establishment 
there of the Jewish homeland. The most press- 
ing demand, according to the organization, is for 
Hebrew teachers since the school system of Pal- 
estine is to be reorganized. 

EARTHQUAKES ON BOTH AMERICAN 
CONTINENTS 

An earthquake occurred in northern Chile on 
December 4, causing great damage at Copiapo and Vallenar; also in other localities. In the 
-former city it is claimed that four hundred 
buildings, including the municipal building, were 

destroyed. At Chanaral on the coast three tidal 
waves swept in from the ocean and destroyed a 
large portion of the city. 

Vancouver, British Columbia, also wras violently shaken by earth tremors on December 6. Occu- 
pants of tall buildings, especially were affected 
by the disturbance, many being seized with 
nausea. 

GOMPERS DECLARES THAT LABOR 
INTENDS TO RETAIN ALL IT HAS 

GAINED DURING THE WAR 
“The working people of the United States,” declared Mr. Gompers in a speech in New York 

?n December 12, “will resist and make any sacrifice which may be necessary to prevent the industrial barons from riding horseback over the 
mass of the people.” 

While asserting that labor meant to retain all 
it had gained during the war, in better wages,in better working conditions and shorter hours,Mr. Gompers said there was no intention of turning to 
any “patented panacea for all the ills of human- 
kind. He warned that revolution brings reac- 
tion in its wake, and that gradual but steady im- 
provement should characterize the labor move- 
ment. 


