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THE INCENTIVE OF PROFIT
We here reprint as an editorial a “letter'to the editor” which ans-

wers an old disgraceful argument used by anti-Socialists. The only
liberty we have taken with our correspondent’s communication has
been to emphasize with capital letters direct mention of the profit in-
centive which caused Christian (?) and Democratic (?) capitalist na-
tions to fasten by force of arms a degrading and ruinous habit upon
a weaker people.

What, now, have the apologists for human exploitation to offer on
behalf of the profit incentive after reading the unanswerable segment
of history .so simply related. Can they still have the effrontery to
charge that incentive would die if wealth were produced for use within
a planned and socialized economy?

• By FRANK HICHBORN
Santa Clara, California

The ENORMOUS PROFITS to be made from trade in opium once
again force the threat'of that evil upon the world. The history of the
trade does not make reassuring reading.

China, a hundred years ago, offered the best opium market. But
China was strenuously opposed to the trade, persistently resisted the
opium traders. To, “restore order” Great Britain, by force of arms
backed the traders; compelled China to take opium; took over Hong
Kong as a sort of fee for imposing the “blessings of the opium pipe”
upon the Chinese people.

China, although whipped, still resisted the trade, which fifteen
years later led to the second “opium war,” France this time joining
with Great Britain to make the Chinese understand that opium was
good for them. China was cowed after that; opium smoking spread
among her people. In 1906, however, China once again put on a crusade
against the evil: made decided progress until war conditions broke
down resistence and once again the trade is reported gaining through-
out China; threatens to spread over the war-torn world.

But after all, every argument which can be advanced for popular
use of intoxicating drink can be made for the use of opium. And the
excessive use of intoxicants not infrequently leads to the opium habit.
BIG PROFITS are to be made from both, and the protit-takers in both
instances are prepared to go to any extreme to ensure those profits.
Not necessarily with force of arms as in China, but with propaganda,
control of legislatures, political corruption, bribery of law-enforcement
officials. Intoxicating drink and opium are twin evils, leaving in their
wake wrecked lives, broken homes, human misery—AND HUGE PRO-
FITS FOR THE EXPLOITERS. —Reading Labor Advocate.

G. I. DEMONSTRATION
G.l.’s throughout the world have held demonstrations protesting 1

•he slowdown of demobilization. They have asserted that the War!
Department has not made good its promises, has broken faith with en-
'isted men, and that the heavy “brass” has been interested primarily
in keeping men in scattered parts of the world so they can justify
their rank.

Although the demonstrations, which have done credit to the willing-
ness and courage of American soldiers in protesting injustice, have em-
phasized the slogan of returning home, there have been undertones too 1
indicating that socalled occupation duties are essentially political and !
economic. It is apparent that the purpose of maintaining troops through-:
out the world is essentially part of the method of implementing Amer-!
ica's new imperialism.

In opposing the injustice of Army red tape and brasshattism, the!
American G.I. has also laid bare some of the wider implications of
American imperialism.—The Call.

What Yugoslavs Want After Years of Terror
How can The Chicago Sun print

a statement such as appeared in
Mecklin's article Jan 8 stating that
our Army is preparing against the
tragically real danger of attack
from their former ally, the Yugo-
slav's?

is it any wonder that the Yugo-
slavs should be suspicious of our
aims there when our whole pro-
gram is to teach our soldiers that
these people are “Communists” and
so our enemies?

I came from this area, and I
can tell you that even though I
was a little child I can still re-
member the terror that the Ital-
ians brought to us in 1921 when,
after the Rappallo treaty, we were
given to the Italians. My brother,
after having served in the Ameri-
can Army in World War I, came
back to visit his mother, was
thrown into jail even before he got
to the house. He was so happy to
be in his home town he got off the
boat singing a Yugoslav song. This
was considered a crime, so he was
arrested. The American consul in
Fiumc had to intervene to get him
out. The other young men of our
town, those who refused to join
Mussolini’s Black Shirts, had to
leave or go to jail . Often they
would just disappear and no one
ever heard of them again.

j
I hey Must Start from Scratch
Mecklin could write the real!

story of why our Army and the
army of the British is coming to be
hated by these people. In Trieste
and other towns we have placed in
office and are working with offici-
als who brought in the Nazis to
burn homes, kill children and wo-
menfolk.

These people have to start from
scratch. They have no port. The
Nazis bombed it. Their livehood,
fishing, is lost to them for many
years as the boats are gone, and so
are the fish. These people want to
purge from public life the people
responsible for their hunger, de-
stroyed homes and lost children. Is
that so bad?

It makes me laugh when we call
these people Communists. Most of
these people have lived simple
Itves, they have no reading matter
outside of a few simple grammars
and their old folklore and songs.
All they ask is that they can go

about to institute reforms such as
will rid them of the pety officials
who for centuries have robbed
them of their meager living.

More Than One Kind of Democracy
We have some silly idea that

there is only one kind of demo-
cracy. Sometimes I wonder if many
Americans even know the mean-
ing of democracy. Look at their at-
titudes toward Jews, Negroes, for-,
eigners. We want democracy to
mean officials, papers, everyone in
office a lawyer or profesional poli-
tician. a college graduate, at least.
Where are the Yugoslavs to find
such trained people? For 25 years
Mussolini took away their schools

These people who are trying to
govern themselves are making mis-
takes, sure, but at least they are
honest. We are trying to set our-
selves up as little dictators of ef-
ficiency and the Yugoslavs on the
other side of the Morgan line see it.
They feel the hatred of the cap-
tins who are so imbued with hatred
of a people who gave everything to
win this war that they are actually
no different to the Yugoslavs than
the Nazi.

Let’s not blame the government
of Tito for things the Yugoslavs in
this region do. I am sure Tito would
like to have these people get along
with the occupation forces for
otherwise it creates many embar-
rassing situations for the govern-
ment. But neither he nor anyone
can go to these people and tell
them that they are going to have
to give up the fruits of victory
ending 25 years of Mussolini occu-
pation and four years of Nazi and
Italian terror.

Jane Grbac March in The Chi-
cago Sun.
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LOPSIDED!
The United States enters the

postwar period with $160,000,000,-
000 of reserve purchasing power,
the greatest in the world history!
according to Ted. R. Gabble, direc-
tor of the War Finance Division of
the Treasury.

The "fly in the ointment” is thatit is not equally distributed. Forty
per cent is in the hands of 99 per
cent of people, leaving 10 per centof the people holding the remain-ing 60 per cent.
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ITALY AND THE U. nTo^
Very properly, Italy’s request for entry into the United Nations has

been “cordially” received by the U.N.O. steering committee. We hope
that the Assembly shortly votes to admit her.

Her membership would be a boon for Italy’s political and moral
health—an intensely needed boon, for in the struggle to advance as
a democracy she faces staggering initial difficulties.

The hunger of her people, the dislocations of war, the frustrations
of Allied occupation, the continuing effects of outright Allied inter-
vention under Mr. Churchill’s leadership to weight the scales for royal-
ism and reaction, Italy’s shame in the memory of Fascism and an in-
glorius war—all these are heavy burdens. Italian reaction, fighting hard
to regain mastery, is strengthened by the predilections of all too many
Allied occupation officers. It won a partial victory in the recent shake-
up of the coalition government. But the aspiration of the people for
a government and economy that will serve human dignity has produced
promising parties and leaders.

In the struggle to progress nothing can help the Italian people
more than selfrespect. The combat service of Italian anti-Fascists
against Germany late in the war helped toward restoring it. Now Italy’s
admission as a United Nations partner v/ould help greatly.

It would have another excellent result. It would be visible indica-
tion that the founding fathers of the United Nations intend the U.N.O.
to become a universal organization. It would encourage the people of
Germany and Japan and potential democratic leaders in their countries.
—The Cnicago Sun.

Profits of Business and Industry
In 1945 Largest in All History

Certainly business, big and little,
has no reason to complain that
1945 did not do well by it. Profits
during the year were greater than
in 1944, when they were so large
that the only word to describe them
is “fantastic.”

Official predictions are they’ll be
even greater in 1946, thus estab-
lishing “the greatest profits in his-
tory.”

The extent to which the con-
sumer has been a victim of profit-
eering is dramatically revealed in
a statement filed by the Office of
Price Administration with the Se-
nate Small Business Committee.'

The purpose of the statement
was to prove that business has not
been hurt by OPA policies—a fact
concerning which the consumer
who pays the bill has never been
in doubt.

To show the extent to which
business prospered during the
1944 with the average profits of
years, O.P.A. compares profits in
1936 to 1939, reasonably good
peacetime years.

Here are some of the increases:
Hardware retailers, 464 per cent;
small furniture stores, 185 per cent;
variety chain stores, 339 per cent;
men’s apparel stores, 398 per cent;
department and specialty
1,324 per cent; chain grocery stores,
152 per cent; music stores, 210 per
cent; automobile dealers, 200 per
cent.

So much for retailers. These in-
creases in profits show how well
the wholesalers also fared:

Hardware wholesalers, 179 per
cent; dry goods, 639 per cent; gro-
cery, 25 per cent.

.

Os course, the distribution and
of business, on the whole, took a
back seat to the manufacturing
end, as these profit increases em-
phasize:

All manufacturing, 450 per cent;
textile and leather, 730 per cent;
transportation equipment, 650 per
cent; metals and products, 590 per
cent; buliding materials,

’

270 per

cent; chemicals, 230 per cent; food,
beverages and tobacco, 200 per
cent.

“Generally speaking,” the OPA
said, “ali kinds and sizes of busi-
nesses have during price control
years made greater profits than at
any period in history.

“The profitable business of the
war period will be carried over in-
to the post-war period.

“With reduced excess profits
taxes, industry should earn the
greatest profits in history in 1946.”

IN OUR OPINION...
Getting out this paper is no

picnic. If we print jokes, people say
we are silly, if we don’t, they say
we are too serious. If we clip
things from other papers, we are
too lazy to write ourselves. If we
don’t we are stuck on our own
stuff, if we stick close to the job
all day, we ought to be out hunt-
ing up news. If we do get out and
try to hustle, we ought to be on
the job in the office, if we don’t
print contributions, we don’t ap-
preciate true genius, if we do print
them, the paper is filled with junk,
if we make a change in the other
fellow’s write-up, we are too criti-
cal. If we don’t/ we are asleep.
Now, like as not, some guy will
say we swiped this from some other
paper. We did from Treasure
State Labor Journal, who swiped
it from The Chirolite who swiped
it from Pacific Insurance who
swiped it from TYG who swiped
it from . . . well, you get the idea.

R. S. H.

“FIGHT 13
INFANTILE PARALYSIS

The Notionol Foundation for Infantile Parcly'
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There is nothing more certain
i than the instinct of the capitalist
class when it feels that it is being
endangered, for it has been noted
chat the class consciousness that
exists among the country’s rulers
ls much more sensitive than that
which activates American workers.

The most dramatic case in point
/.as the complete tie-up of Stam-
ford, Conn., on January 3, as mem-
bers of all the unions in the area
struck for three hours in support
of the Yale and Towne workers,
who are members of the Interna-
tional Association of Machinists, an
A.F.L. affiliate. Supporting strikers
included members of the A.F.L., C.
1.0., and independent unions.
Equally significant was the fact
that a majority of merchants and
small business men in the town in-
dicated their support of the strikers
by closing their stores for the pe-1
riod of the strike.

Althoug only 10,000 workers
were involved in the stoppage, it is
notable that the strike took prece-
dence over all major labor disputes
n New York papers. The New
Zork Times used the general strike
at Stamford as a whip to urge the
scrapping of much recent labor le-
gislation, and demanded that Tru-
man take steps to “equalize” cap-
italist rights with those of labor.

Editorially, the Herald-Tribune,
taking note of the fact that labor
unions in New York have discussed
the posibility of a general strike in
support of Western Electric work-
ers, said: “Are you (Michael J.
Quill, president of the Transport

I Workers) prepared to turn a labor:
! dispute with a single corporation |
into a revolt against the commun-
ity? For that is what a so-called j
general strike amounts to. In real-'
ity it ceases to be a strike at all I
and becomes an open war on the j
public and the political and social i
system it supports.”

Aside from the fact that a gen-;
eral strike is directed not against
the “public” nor against the “com-1
munity” (the Stamford “commun-
ity” and “public” were apparently
all-out in support of the workers),
but against the rulling group in
the community, the Herald-Trib-
une’s fears have a certain validity.

There is no question that a gen-
eral strike, having as its purpose
the institution of a socialist society,
would be in bold opposition to the
existing political and economic sys-
tem. And it is just such opposition
toward the economic system which
can make a general strike signifi-!
cant as a positive weapon and not
only a defensive method. The
Call.

LET'S DEVELOP OUR
HOME MARKET

Maury Maverick, once a fighting
Progressive Congressman from
Texas and more recently chairman j
of the Smaller War Plants Corpo-j
ration, was sent across the Pacific
by President Truman to study op-
portunities for American trade.

His report is not encouraging.
China is drafting\laws giving its
own people a virtual monopoly of
commercial opportunity. Australia
and New Zealand are bound to
Great Britain by trade agreements
and the so-called “sterling bloc.”

Maverick thinks it will be ex-
tremely difficult for American
business to penetrate these barriers.

American business men should
not be discouraged. Right here at
home they have the finest markets
in the, world. All that is necessary
is to give the farmers and the work-
ers adequate buying power.

Every American would like to
get foreign trade, but, thank God,
we are not dependent on it—that
is, if our leaders use just a little
common sense.—Labor.

BEST ADVICE: KEEP OUT
OF THE MARKET

Some Wall Street brokers are l
warning clients to look before they
leap into the speculative mael-
strom. That’s sound advice, even if
it does come from Wall Street.

On the “Big Board” prices have
been soaring for weeks. Undoubt-
edly, most of the stocks, and the
bonds, too, are selling beyond their
value.

So far as persons of moderate
means are concerned, the best
policy of all is to stay out of the
stock market. If you have any
money to invest, put it in govern-
ment bonds—the best security in
all the world. Uncle Sam’s “E”
Bonds will pay you 2Vj> per cent
and you can’t get much more from
good corporation bonds.—Labor.

Idleness is the key of beggary.—
Spurgeon.

General Strike JAPAN TO REMAIN ABOUT THE
SAME AS HERETOFORE

Emperor Hirohito’s denial of his own divinity is not a retreat under
irresistible pressure but rather a strategic withdrawal to a position from
which the most powerful instrument of Japan’s ruling class can be more
easily defended. The hardest blow leveled at Emperor-worship was theAmerican directive ordering the end of government support for state
Shintoism which has indoctrinated three generations with the belief
that since the Emperor is of divine descent, Japan is entitled to rule the
world. Apart from this the Emperor has suffered little in the disillusion-
ment with the old order. The militarists, big business and the bureau-
cracy have been pilloried in the press and denounced by the people.
Thus far only the Communists have dareyd to attack Hirohito as a war
criminal and demand the establishment of a republic. Although the
great mass of the people have not yet turned against the Emperor, they
iiave made clear their oposition to the other members of the oligarchy
and may if they have the support of the American authorities
unseat many of its chief representatives. Far-sighted conservatives have
recognized that unless the throne is disassociated from the oligarchy,
and brought much closer to the people it may eventually bear the brunt
of the democratic attack which is now in preparation. A constitutional
monarch in tweeds makes a much smaller target than a divine-right
monarch in uniform.—The Nation.

Is Hearst Losing His Cunning ?
Vast power and riches have a tendency to atrophy one’s brain cells.

That seems to be the lesson taught by history. It’s a good thing for man-
kind. If it were not for their mental decadence, we might never get
tyrants off our backs.

Here is an illustration right here at home. A New York department
store hired former Mayor LaGuardia to write a weekly editorial, to be
printed as an advertisement.

LaGuardia started off, as might have been expected, with a sharp
attack on the press. "Freedom of the press becomes a mockery unless it
is a truthful press,” he said. “The harsher some papers are in criticizing
and abusing, the more sensitive they are to being criticized themselves.
That has been my experience.’’

In the face of LaGuardia’s challenge, any newspaper publisher
should have had sense enough to accept the “ad,” reserving the right to
comment as he saw fit in his news and editorial columns.

But not so the Hearst papers. With unbelievable stupidity, they
turned it down. The first consequence was, of course, that hundreds of
thousands of Americans, who would never have seen LaGuardia’s
column if it appeared as an advertisement, read it and praised it when,
through other newspapers, they learned what the Hearst crowd had
done.

There was a day when William Randolph Hearst was too young and
too smart to make such a blunder.—Labor.

A Significant Report
The Securities and Exchange

Commission recently issued an ex-
traordinary document—one which
was promptly and almost com-
pletely surpressed by most of the
newspapers in this “free press'
country of ours.

In its terse, factual way, with-
out benefit of conclusinos or com-
mentary, the SEC showed how the
war and war profits have made
American corporations wealthier
and more powerful than ever be-
fore in their history.

The official figures show that on
June 30 of 1945:

1. The total current assets of U.
S. corporations were $99,300,000,-
000, as compai’ed with $54,600,000,-
000 in 1939.

2. Current liabilities in-
creased at a far slower rate —ssl,-
000,000,000 now as compared with
$30,000,000,000 in 1939.

3. The net working capital of
American corporations has doubled
skyrocketing from $24,600,000 000
in 1939 to $48,000,000,000 this
year.

4. Cash on hand and in banks
has jumped from $10,900,000,000
to $23,800,000,000, and holdings of
Government securities have climb-
ed from $2,200,000,000 to $22,000,-
000,000.

I
This astonishing growth of cor-

porate resources did not end with
V-E or V-J Day, for the SEC
estimates that reports of the third
quarter of 1945 will show corpo-
rations improving the June 30 fig-
ures to the tune of another $4,500,-

i 000,000.
The SEC figures, based on the

reports filed by the corporations
themselves, proved, it seems to us. i
two major points—one concerned
with the past and the other with
the present and future:

1. Wartime taxation of corpo-
rate profits was totally inadequate,
and the recent action by Congress
and the President in abolishing the
excess profits tax was premature.
The staggering cost of the war was
not shared on an ability-to-pay
basis, despite the pious promises of
the Administration then in power.
The frantic rush to wipe out the
excess profits tax and reduce cor-
porations levies generally makes j
it certain that the financing of the
debt and the reconversion process
will similarly rest on a tax pro-
gram of gross inequalities.

2. The SEC report proves, too,
that by and large American corpo-
rations are in a far better position
to meet demands for reasonable
wage increases than the public has
been led to believe by press dis-
tortions and suppression. Anyone
who ponders the S. E. C. report
can understand why powerful cor-
porations like General Motors re-
fuse to submit to impartian arbitra-

tion of wage disputes and refuse
to let the public know the extent
to which their coffers are bulging
with war wealth.

The figures in the SEC report
make impressive reading. They
constitute a powerful weapon for
those fighting for an equitable tax
program and decent wage stan-
dards. And that, of course, is why
in so many newspapers the stories
of strikes crowded the SEC report
into the wastebasket.—The Pro-
gressive.

SCIENCE CLAIMS CURE
FOR MALARIA, SCOURGE
OE MAN

During the early part of the war,
when malaria threatened the suc-
cess of our military efforts, Con-
gress voted $500,000 for a research
program to find a cure for one of
the worst scourges of mankind.

Money has never been spent to
better advantage or with greater
profit, according to scientists who
conducted the survey.

They reveal that a new synthetic
drug has been discovered that is
superior to atabrine or quinine. It
is said to relieve attacks of malaria
three times faster than the other
two drugs.

Other advantages are that it can
be taken weekly instead of daily
to keep the disease in a mild state,
doesn't stain the skin, cause buz-
zing in the ears or upset the
stomach.

Still another drug, the scientists
say, offers definite promise of be-
ing ‘ the long-sought actual cure
for the relapsing form of malaria—-
the type with which many return-
ing service men are afflicted.”

More than 14,000 compounds
were tested before the right combi-
nation was found, it is said. The
drugs can be produced at a cost no
greater than atabrine or quinine.

Neither of the drugs is available
to the public yet, but will be as
soon as a few “bugs” are ironed
out, the scientists said.

An interesting disclosure was
that tests of the drugs were made
on conscientious objectors and con-
victs in Fedei*al prisons who volun-
teered as “guinea pigs.”—Labor.

PHONY CRY
The scare of “compulsion” raised

by medical organizations against
President Truman’s proposal for
national health insurance was as-
sailed by Nelson Cruikshank,
A. F. of L. social security director,

“The President’s program is
compulsory,” he said. “We Amer-
icans do not believe we have lost
our freedom because our children
are required to attend school up
to a certain age. Nor shall we
lose our freedom if we make
medical care available to all the
people.”


