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When the South Was the
Richest Section ofthe Country

By Col. W. H. S. Burgwyn, President of the First

National Bank of Weldon and Formerly

National Bank Examiner.

Forty Years of the Na-
tional System of Banks.

(Continued from Page Seventeen.)

and the United States carries a largp gold
reserve for their redemption, they may
be considered as practically gold certifi-
cates and used for reserves. This is not
a good arrangement, but as long as we
have these legal tender government notes

in circulation us part of our system, the
banks should be allowed to use them
for reserve. We may also have to con-
tinue to use the silver dollars and the
silver certificates as bank reserves.
Through the mistakes of our silver legis-
lation, we have this silver on our hands,
and the government will for many years
have to bear the burden of it. Having
once shouldered it and provided for it.
we must make the best of it for tlie
present. It will make the silver much
better for reserves if Congress, as it
should, makes it specifically redeemable
in gold.

The gold coin and certificates and the
clearing house certificates for gold de*
posited are ideal bank reserves. As soon
as it can be done, the greenbacks should
be redeemed and retired; the silver also
disposed of, und nothing but gold and
gold certificates used as bank reserves.
When this is done, we shall be solidly
and firmly on a real gold standard basis,
and our financial system be such as we
should have to take our proper place
as the leading commercial nation of the
world.

There is a more urgent necessity in the
South for the aid of good banks in the
development of your resources and busi-
ness than in any other part of the coun-
try, and you have comparatively fewer
banks- It is of vital importance and
value to you that the banks you have
be given the very best possible facilities,
and that their power for good and their
efficiency be increased to the highest
limits consistent with safety and sound
banking. Through unfortunate circum-
stances, much of your development has
been arrested and delayed, but it can no
longer be held in bounds. The natural
advantages placed here by Providence
in your fine soil, splendid climate, your
mines of coal and mineral wealth, your
great and valuable forests, your harbors,
navigable rivers, and water power, have

not yet been utilized as they can and will
be. The loss of the passing generation'
is the opportunity of the present, and in
no part of the country today are such
opportunities open for agricultural, min-
ing, industrial and commercial develop-
ments as in the Southern States. There
has never before been a time when the

South offered such great and certain re-
wards for capital, industry, enterprise i
and ability. This splendid prospect lies
open, before you and success is assured; i
but it will come more quickly if you 1
have to aid you all the good facilities to '

which you are entitled, and among them i
of first importance are the best improve-
ments in our banking and currency sys-
tems which can be made.

The Latest Bank Consol-
idation,

(New York Commercial.)
Strictly in line with the most marked,

trend of the times in affair* financial,
commercial and industrial is the consoli-
dation—announced yesterday as in nego-
tiation—of the National Bank of Com-
merce and the Western National Bank of
the United State, both of this city. The
capital stock of the consolidated institu-
tion is said to have been set at s4o.<"
but it may transpire that the newly-au-
thorized capitai of the National Bank of
Commerce at $25,000,000 will marl; the
limit of the consolidated capital; in eith-
er event the new institution will be in
the very front rank, as to capitalization;
of the national banks of this country, and
it will thus be in a position the more easi-
ly to handle the increasingly large finan-
cial “deals”—for want of a better word

—that now form so conspicuous and so
profitable a part of modern banking, espe-
cially here in the country’s metropolis.

Os more than ordinary significance in
this connection is the fact that two of
the (fading life-insurance companies of
the United States—of the world, in fact
—appear as the strongest individual
money interests in this consolidat on. It
is significant because the money available
lor investment in banking enterprises by

life-insurance companies is in the very

strictest sense the money of the masses—-

the cash surplus accruing directly from
their energies and their thrift—and this
latter-day use of it in gigantic banking
institutions is a standing refutation of

the charge that the "money power” is
the master and the oppressor of tho
v orking, producing classes. These great
institutions are merely the paid trustees

of the thrifty, producing classes- and, in
the very nature of things, there can b<)

no real antagonism between them.
Obviously, too, there must be most ex-

cellent prospects of larger earnings and

dividends under this consolidation than
by continued separate management; oth-
erwise, men of the exceptionally strong

financial position of those in the two di-
rectorates would not urge the change. In
short, conservatively managed banks show
dividends, the whole country over, that
continually put into the shade the divi-
dend-earners throughout the long lists of
the stock exchanges—a condition that
keeps them apart from the actively-traded-
in securities and makes them impregna-

ble against the assaults of "bears and

the least susceptible to market movements

of any sort.
The consolidated National Bank of ( om

n«erce. having the money of the masses
for its capital largely, will be in the

broadest sense an institution of the peo-

ple.

Every time a man tries to get something
for nothing he acquires a little more ex-

perience.

We find that in the decade ending in

1860 the South constructed 7,562 miles of
railroad, as against 4.712 by the New Eng-

land and Middle States combined; that
she had one mile of railroad to.every 700

white inhabitant} the other sections of

the country all combined had one to every

1.000. That between 1850-'6O Southern
mills increased their flour output twenty

millions, nearly one fourth of the grain in

the entire country; that the >awed and

plain lumber product increased ten mil-

lions, largely more than one-third as

much as the gain in all the other sections;

that thp advance in iron founding showed

a much larger percentage of increase than
in the whole country; What in the South
the increase in the manufacture of en-
gines and machinery was over 200 per

cent., as against less than 40 per cent,

in the other sections combined; that be-
tween 1850-’6O twelve millions were in-
vested in cotton mills, and in 1860 there
were 24.51*0 factories of all kinds, with
an aggregrate capital invested of $175.-
000,000.

in order rightly to value these com

parisons it should be remembered that
the total population of the United States

in 1860 was 31,000,000. of which the South

had 6,800,000 whites and 4-100,000 slaves.

With one-third of the aggregate popula-
tion and less than one-fourth of the
white, the South raised more than one-

half of the total agricultural products of
the country.

The cash value of farms in the whole
country in 1860 was $6,638,000,000: whereas
the value of Southern farms was $2,300.-

000,000, more than one-third of the
whole, and an increase of $1.300,

over 1850.
In 1860 the assessed value of property

in Georgia was greater than the combined
wealth of Maine, New Hampshire, Ver-

<sol,. W. H. S. BURGWYN.

Pre 4dent First National Bank of
Weldon.

mont and Rhode Island. South Carolina
was $68,000,000 richer than Rhode Island
and New Jersey; Mississippi outranked
Connecticut by $160,000,000.

The average valuation of property per
apita in the Bouth in 1860, even including

slaves, was *568. against $528 in the New
Rngland and Middle States.

The banking facilities tire people of the
South enjoyed prior to 1860 contributed
no little to this great prosperity.

BANKING IN NORTH CAROLINA.
First, under the Proprietary Govern-

ment. Says Dr. Hawks, in history: The
Indian wars of 1712 had created a debt
due from the country, and its financial
affairs were most commonly. in the
times of the proprietors, in a greatly de-
pressed condition. The remedy adopted
by the Assembly was to issue what they
called "bills of credit.” The first act was
passed in 1712, but, being crude and im-
perfect, the law of 1727 was enacted. Its
leading features were the issue of 40,000

pounds iri bills of one shilling to 10 pounds.
The notes were to be issued to the pre-

cinct treasurers and by them loaned to
the tithables in each precinct for a period
of 15 years, secured by mortgage on un-
encumbered land worth twice the amount
loaned. Ony-fifteeuth ot the principal and

6 1-4 per cent, was payable each year.

These bills were made a lawful tender in
the act, with their respective values in
the new currency, viz., corn was rated at
4 shillings per bushel; wheat at 7; to-

bacco at one pound 5 shillings per hun-
dred weight; turpentine at 1 pound 5
shillings per barrel, etc.

From 1748 to 1761 the General Assembly
issued '.13.350 pounds in bills of credit at

the rate of proclamation money, to aid
"His Majesty the King,” and from 1778 to
1785 they issued bills of credit amounting
to 20.125,000 pounds "to pay the soldiers,
to defray the expenses of the war, and to
support the State government.”

Second, under the Federal Constitution.
The first act of the General Assembly in
reference to banks was the act passed in
1782, ratifying and affirming the act of
the United States compress of December
31st, 1781, incorporating the Bank of

North America and making “the erasure

alteration or counterfeiting of the notes

of said bank a felony without benefit ol

cl< rgy.”
The first banks to be chartered were

the Bank of Cape Fear, at Wilmington,
with $250,000 capital, and branch at Fay-

etteville; Bank of New Bern, capital $250,-
(.;©©, with right to have branches; both

chartered in 1804. followed by the act ot
1810. incorporating the Bank of the State
of North Carolina, capital $1,600,000, with
principal bank at Raleigh and branches at
Edenton, Wilmington, Fayetteville. Tar-
boro, New Bern and Salisbury.

From 1836 (the expiration of the charter
of the second United States bank) until
the passage of the present National Bank

act in 1863 there was no national cur-

rency except coin, no general regulation
of any other currency by national legis-
lation and no national taxation was im
posed in any form on the State bank cir-
culation.

Oh July 13, 1865, the present tax of 10
per cent on the notes of State banks was

passed. The amount of State notes that
were driven out ot circulation by this tax,

as Judge Nelson says, “to encourage the
National Banks.” exceeded $200,000,000.

BANKING IN NORTH CAROLINA IN
1860 ’99 CONTRASTED.

From an analysis of a statement in the

! report of the public treasurer of North
! Carolina on the condition of State Banks
of North Carolina in 1860 and their cir-
dilation, and a statement of the condi-
tion of National, State, private and sav-
ings banks in North Carolina, it appears:

"That the sixteen State banks and twen-
ty-six branches had more specie—that is.
gold and silver, on deposit in 1860 than the
100 National. State, private and savings

banks had on deposit in 1898 all kinds
of money, including gold and silver

2. That the loans in 1860 were about
what they are today.

3. That the banking capital in 1860 was
greater by four millions than it is today—-

-59,408,470 against $5,426,597.

4. That the State bank note circulation
in 1860 was more than eight times greater
than the National Circulation is today;

and a clear gain to the money in circula-
tion by the difference between the coin
or hand and the note issues based on it,
about five and a half millions. Whereas

the $888,212 of National bank notes in cir-

culation today in North Carolina is a net

loss of money to the State of over $250.-

000.

5. That the banks' deposits today are

seven and a half times greater than in
1860—513,586,978 against $1,831,598. This
fact proves that in 1860 the money the
people had was in active circulation
among them, and bank checks not in such
general use as at present.

In 1860 the banks were: Banks of
North Carolina at Raleigh, tvith branches
at Wilmington, Fayetteville, Tarboro,

Charlotte, Milton, Windsor, Morganton,

New Bern and Salisbury; Bank of the
State of North Carolina at Raleigh, with
branches at New Bern. Tarboro, Fayette-

ville, Wilmington, Elizabeth City, Char-

lotte. Milton, Morganton and Windsor;

Bank of Cape Fear at Wilmington, with
branches at Fayetteville, Salem, Washing-

ton, Salisbury, Raleigh. Asheville and
Greensboro; Bank of Wilmington. Bank

of Fayetteville; Bank of Clarendon at

Fayetteville; Commercial Bank of Wil-
mington; Bank of Yaneeyville; Merchants’
Bank of New Bern; Bank of Washington;

Farmers’ Bank ot North Carolina at

Greensboro, including Elizabeth City
Branch; Bank of Charlotte; Bank of Lex-

ington; Bank of Commerce at New Bern;

Bank of Wadesboro. Miners' and Planters’
Bank of Murphy.

Another statement shows the amount
of State bank notes in circulation in 1860
and National bank notes in circulation in

1899, as follows:
State Bank. Nat. Bank

circulation circulation
City or Town. 1860. 1898.

Fayetteville .... $1,029,075 None
Yaneeyville .... 390,908 None

Windsor 311,963 None

Tarboro 257,840 None

Lexington ...... 255,825 None
Milton 199.353 None
Morganton 177,508 None

Murphy 100.330 None
Wilmington .... 1,038,799 126.00*1

Washington .... 671,490 11,250

Charlotte 646,568 162,620
Salem 607,662 06,350

Asheville :>68,641 22,500

Wadesboro •••• 518,574 22,500

Salisbury 376,953 11.250
New Bern 403,976 22.j>00

Elizabeth City.. 226.842 11,250

Greensboro ....
171,143 17,990

Raleigh 154,520 ?j,6<u

This ante-bellum. State bank circulation
was a stay at-home currency. It was not

drained toward the money centres. There

was never any complaint before the war

that this kind of currency gravitated to

New York .or Philadelphia, or Baltimore.

It generally came back to its home more
quickly than the parent institution wanted

it back. No piece of information could be

more annoying to the ante-bellum banker

than the news that a stranger was in
town with suspicious-looking carpet-bag

in his hands; for it generally contained a

bag full of notes of his bank for redemp-

tion; for which the übiquitous stranger

demanded gold or silver or New A ork ex-

change at a premium.

The Democratic platform of 1892, on

which Mr. Cleveland was elected and a

Democratic majority of both Houses ol
Congress secured, declared for the repeal
of this tax on State bank notes; and the
Legislature of North Carolina at its ses-

sion immediately following, passed a gen-

eral banking law to go into effect so soon

as the tax should be repealed.

The North Carolina Banking Law was

pronounced by the New York Journal ot

Commerce as one of the best that had

been enacted by any State; and that it
provided for a bank circulation which
met the requirement of elasticity as well
as security. "Flexible in its character, re-
deemable at all central points and this
always at par throughout every portion

ol the country, and meeting the need of

the hour in its answer to every legiti-
mate demand, it would prevent pressure
and stringency in the money market and

injure no one but the greedy speculator
who makes his per cent. in a financial
crisis," says the New York Journal of
Commerce, referring to State bank cur-
rency.

Before the war of 1860 it never occurred
to a borrower in North Carolina to seek

financial accommodations outside of his
State. If his enterprise was a proper

one. he had no difficulty in getting all the
money he needed from the banks of the
State; and he was never pressed for its
payment to his injury or ruin.

We must return to such conditions if
we are to have the full measure of chance
in the race for internal development and
industrial supremacy.

Organization Amongßank
Benefits Incident Therets.

(Continued from Page Seventeen.)

.the fidelity of employees, and has been
conducting a campaign of education on

| this subpect that has both interested and

i benefitted our members, and correspond-

ingly excited the hostility of those of the
bonding companies that have antagonized

jthe work. The committee has drawn and
f put into use a form of bond eminently
fair both to the bonding company and

! the bank for whose protection it is is-
-1 sued, eliminating technicalities under

1 which liability for many losses have been
heretofore successfully evadeu in several
instances. Some of the companies have
accepted the bond in the spirit of fair-
ness in which it was drawn and have se-
cured a large volume of business by its
use.

I Some of the large banks in England
j maintain a special fidelity fund of their
own and many of those who do not do

so have organized mutual companies for
the purpose. The following is an extract
from the last report of the committee:

| “The banking houses of England not
maintaining a special fidelity fund within
themselves, have organized The Bankers'

! Guarantee and Trust Fund, controlled by
a Board of Trustees and their secretary,
the Hon. John A. Allen. This organiza-
tion has been successful from the start.
They have met all losses promptly and
upon a payment of? 2.70 per one thousand

1 dollars for five years, and no further pay-

nunts, they have been able to pay all
losses averaging $29,372.00 per annun
This company very seldom contests a
loss claim. At the same time they have

accumulated a fund of 189.600 pounds or

$825,284.00. The interest from this fund

is almost sufficient to pay all losses. This
Board of Trustees have 15.897 policies
outstanding at the present time, almost a*

many as the members of the American
.Bankers’ Association, which is 17,24'*.’

The Committee has secured better pro-

tection for the members of the Associa-
tion by its uniform bond and moie uni-
form and lower rates. The estimated sav-
ing to the members of the Association n
annual premiums last year over those of
1900 was $132,000. The possibilities of the
conversion of this business on a mutual
basis are interesting, are being studied

intelligently anil the outcome is likely o
be of inteie*! to every member of the
Association.

Trust Company and Savings Banks Sec-
tions of the Association have been lornm.l
for the special promotion anil study of the

individual methods required in thefo sne
I cial branches of banking and their birge
membership attests tlieir success.

I have thus outlined to you briefly the
practical work of the best modern ex-

i ponent of "Organization among Banks,"

and you can Judge yourself the benefits.
Do I need to go into any argument as
to whether {these results have
been obtained by any means other than

jan "organization’ ? If l felt it was neces-

-1 sary to do so, I should have assumed in
tetidil*st(ing you a burden beyond my

j ability to successfully carry and should
be undertaking sometliing which I am

sure your own intelligence makes unite*

icessary.

.As sparks fly from the whirring emery

wheel in putting the keen edge of use-

fulness on the bright steel, so the attri

l lion of mind against mind in our annual
councils and intercourse evolves the spark-

J ling intelligence and thought which make

them a feast of reason. Show me a man
who says he has ever attended a Bankers

! Convention and has gone home without a
| new idea and a broadened mind, and I

will show you a "back number” who
! would not be missed if he went away

from home and stayed.
Now, Mr. President, fair women of my

own mother State, and brothers of the
i North Carolina Bankers’ Association, let
me express my great pleasure in greeting

: you und accepting your warm welcome
! and hospitality. This is a republic of

j States, and while men are divided by State
j lines in their traditions, their history and

j their interests; in the national govern-
ment representation is by States, so in
our banking federation the State is the

jbasis of the larger organization, all unit-
ed in a national organization There are

jpatent reasons why the States should each j
have their own organizations. It there j
were no other reasons, the pleasure of j
social intercourse, of touching elbow to i
elbow, of becoming better acquainted and j
making friendships and attachments be- !
tween meri who have a common calling,— !
this pleasure itself would more than com-

pensate for the maintenance of a State or-
ganization, to say nothing of other ob-
jects of importance and value

We live in an age of change and pro-
giess. "Let the great world spin forever j

down (he ringing groove of change.” The
methods of five yearg ago are obsolete.
Banking is progressive. It must keep in

touch with business changes and accom-
modate itself to the business conditions

lot the hour. Its methods must be ad-
j Justed to the needs of the day. The prin-

i ciples ol banking are immutable, but the
plans, the methods are as diverse as there

j are diverse business conditions. The
banker, who never mingles with his broth-

i er bankers, is in danger of failing into a
iui. of becoming tied down to a certain
routine, and of making a fetich of a sys-
tem. Every one of us needs to get away
£rom ihe daily routine, and to talk with
the brightest men in the calling in order
to keep in touch with the changes and
adjust ourselves to whatever new methods
will increase the efficiency of our insti-
tutions.

It gives me peculiar pleasure to come
to North Caronna. Your State is going
forward rapidly in every way that contri-
butes toward making a great Common-
wealth. In this steady progress, the bunk-
ers of your State have stood in the front
rank and on the firing line. Every in-
dustry and endeavor that enables your
State to make such rapid strides has
teen quickened and touched by your help-
fulness and public spirit. I rejoice that
you have served your State so signally
and that you deserve so well tlie confi-
dence and gratitude of your Common-
wealth.

The logical apex of the organization of
banks is the American Bankers’ Associa-
tion. It is to the banking interest w hut
the National Congress is to our Govern-
ment. It is made up of bankers in every
Slate of the Union—an organization of
ii en who bear heavy responsibilities and
have wT on the confidence of the American
public by conservatism, prudence and in-
tegrity which characterize them.

Shall the banks, in this day of organiza-
tion and change, retain the place of honor
and leadership they enjoy? They will
and attain greater usefulness and larger
power if they uphold each others hands, if
by organiaztion they make the mighty
agfney effective to serve the financial in-
terests of the business of the Republic
Divided, separated, moved by tie spirit
of unworthy and unwise competition the
tanks will fail to accomplish the objects
that have brought them into being. There-
fore let us cultivate the spirit of unity,
•f concord, of friendly relations, remem-
bering alw-ays that “United We stand; di-
vided we fall.”
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Capital, $400,000
Surplus and Profits, $448,000
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Caldwell Hardy, President. C. W. Grandy, V.-Prest.
;; A. B. Schwarzkopf, Cashier.

W. A. Godwin, Assistant. Cashier.
fc——m
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The National Life Insurance Co.
OF MONTPELIER, VERMONT.

Organized 1850, now doing business in 35 States.

January Ist, 1903.

Surplus, - -- -- -- -- $2,584,763,
»Tr> rr¥i

Income, --------- $6,005,046.
STRENGTH. New Insurance, ------ $21,094,122.

Assets, $25,335,030
Insurance in Force, - -

-
- - $118,301,698

The most approved contracts of Life, Endowment
POLICIES. Term and Annuity Insurance.

It guarantees Non-forfeiture. Extended Insur-
ance, Cash Values, Loan Values and Paid-up Insur-

NON-FORFEITURE. ance values are endorsed on every policy, making the
best arranged insurance on the market.

The National enjoys the confidence and patron-
age of the insuring public. During the past ten

POPIII APITV years it has progressively gained $59,623,345 or *O2
ruruLAKli I. per cen t in insurance, $16,572,076 or 189 per cent in

assets, $1,585,826 or 158 per cent in surplus.
It willpay you to investigate this company, ifyou are uninsured, ifyou wish to in-

crease yous iasurance, or if you have friends who are ready for insurance.
Liberal contaacts to men who are willing to work.

JNO. A. SHEETS, Manger, Raleigh, N. C.

Gives I
PCrfCCt Fully nine-tenths of the ills of mankind can be traced to I

wj |
irregularities of the stomach and bowel 9. When these im- I

—* portant organs fail to act regularly the system becomes I

I
clogged with impurities, and perfect health is impossible. Mozeley’s Lemon I

Elixir is a pleasant lemon drink which acts gently and thor- ¦
oughly cleanses the system. It is the perfect liquid laxative, and ]^O7ICV*S
is good for every member of the family. Fifty cents a bottle J

at all drug stores. MOZELYS LEMON HOT DROPS are with-
out any equal for coughs, colds, bronchit •, sore throat, etc

gj
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