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History of the Bank of
North Carolina, 1859-’6f

By Hon. Kemp P. Battle, of Chapel Hill, the Only Sur-
viving Director, Writes Interesting Page

in North Carolina History.
The Bank of North Carolina was the i

successor of the Bank of the .State of |
North Carolina, as the latter had been of i
the State Bank of North Carolina. It |
was attempted to get a recharter of the !
Bank of the State, but the General Assem-
bly declined to grant acceptable terms.
The charter of the Bauk of North Caro-
lina was then procured from the General
Assembly of 1858-’59, Senator Ransom,
then member of the House of Commons [
lrom Warren, engineering it through his
House with conspicuous tact and ability
alter being defeated once. There was lit
tie trouble in the Senate. Its corporate
life was to end ou the first day of Jauu-
aiy, 1890.

The capital stock was $2,500,000, ot
which the literary board, as part of the
school fund, was to have $500,000, and
the University $200,000. Individuals could j
take the residue. The company could only i
hold $7,500,000 of real and personal estate. I

The commissioners to open books were j
the Governor, Treasurer and Controller
II too much was subscribed they were to
do the scaling. No stockholder could bor- j
raw or be a surety until stock was paid in |
full. There were to be ten directors j
holders of ten shares. The State was to |

have her pro rata share. The public tress- j
urer was to be one. The other was ap- !
pointed by the Governor. Secretary of
State and Controller. The directors chost
the president out of their number, but

the stockholders fixed salaries. Stock-
holders appointed branches and agencies.
Directors assigned the capita) to them and
elected five directors to each.

The first report was to be made on
August 15, 1859, then quarterly, to the
public treasurer, to be published in two
Raleigh newspapers. One share had one
vote; up to 10 shares, 1 vote for 2 shares;
10 to 30 shares, 1 vote for 4 shares; 30 to
60 shares, 1 vote for G shares; 60 to 100
shares, l vote for S shares; 100 to 200 !
shares, 1 vote for 10 shares; over 200 j
shares, 1 vote for 20 shares. The State

vote was not scaled.
The bank could deal in gold and silver

coin, mint certificates, promissory notes
negotiable and payable at the bank or
branches, and securities ol the United
Rates or this State not over one-half the
stock. There were to be no certificates
of deposits under S2O. Power was given
to issue circulating notes not over twice
the capital, nor over three times specie
on hand. The notes were to be $5 and
multiple, but the General Assembly re-
served the right to enact there should be

none under $lO. They should be payable
on demand with 12 per cent damages per
arinunm for refusal.

If the Governor and Council do not ad
vise suspension of specie payments, the
bank must pay public treasurer 4 per
cent per annum cn entire circulation.
On discounts the bank was allowed one-
half per cent, per month in advance. The
General Assembly had right of inspection
through at committee. The cashier was re-
quired to ghre a $25,000 bond. He was to

be secretary and his book evidence. Em-
bezzlement was felony. Knowing and wil-
ful false statement was a misdemeanor.

The bauk must lend the State not over
$200,000 at one time, on 30 days' notice.

The tax was 30 cents a share, out of
prefiits—might be increased to $1 —but
not more than a subsequently chartered
bank. General Assembly could tax di-
vidends just as interest and the realty
of the bank was taxable as other land.
The bank might hold real estate for
business, and might take mortgages to

secure previous debt. Also take land in

payment of a debt. There was no com-
pulsion to sell such land.

The State was prosperous in 1353. I re-
member calculating that cotton planters
in Edgecombe were realizing 6 per cent
ou their investment in cotton and G per
cent in increase of slaves.

Nearly all the stockholders of the bank
o! the State were reinvested in the new.
They got 100 cents on the dollars and a
bteo of 10 per cent. About 5 per cent,
of its notes were never presented. The
literary board paid its stock in this way.

THE DIRECTORS.
The first meeting of the stockholders

was held in the Senate Chamber on July
2t-th, 1859. Ex-Governor Swain was presi-
dent; E. B. Freeman, secretary. The
directors elected were George \V. Mor-
deeai, B. F. Moore, Charles Manly,
George E. Badger, John H. Bryan, J. W.

iB. Watson, Daniel M. Barringer and
Kemp P. Battle. Mr. Mordeeai got the
largest vote, 3,'f»2; all of us received
ft ur-filths of the whole. The State stock
holders were Treasurer Courts, ex-officio,
ano Wm. R. Pool.

George W. Mordeeai, the leader, was
born in Warrenton April 27th. ISOI. He
was the son of Jacob Mordeeai, a Jew,
piincipal of a female school, which ranked
w ith that at Salem, one of the best in the
South. He was educated by his father
and Rev. Marcus George, the teacher of
Chief Justice Ruffin; Weldon N. Edwards
and other great men. He had several
brothers and sisters, all of them promin-
ent. Among them was Moses Mordeeai,
an eminent lawyer of Raleigh. Before
reaching 21 George was licensed to prac-

tice law. For several years he was in
the tobacco business in Louisville, Ky.
His brother, Moses, died in 1824, and
George lived in his family, was guardian

of his children and succeeded to his large
practice. He was a painstaking, able and
successful lawyer, thoroughly reliable in
character and judgment—addressing the
court and jury with clearly enunciated
reasoning, but with no pretensions to
oratory. He early acquired a reputation

a keen financier and was therefore se-
lected as first president of the
Raleigh and Gaston Railroad Company.
On the retirement of ex-Judge Duncan
Cameron he became his successor in the
presidency of the Bank of the State, and
after his death married his daughter,
Margaret, an excellent lady of large
wealth, which lie secured to her by mar-
riage contract, but he being its wise and
vigilant manager. They left no children.

Mr. Mordeeai cared not for the rewards
of political life, but for half a century he
was one of the most respected and trusted
men in North Carolina. He was a chief
pillar in the Episcopal Church in this
diocese, for many years Senior Warden
of C'hrist Church, Raleigh, and one of
the Standing Committee of the diocese.
T met him often in official positions and
in the walks of private life, and I say
with truth and moderation that I have

seldom met with a man of larger mind
or clearer intellect. 1 never met one
more pleasant in intercourse, more kindly
in heart, mote generous in feeling and
action; more actuated by noble impulses, j
He was large in charity to an extent
only known to himself and his God. He
was especially kind to young men, and
my heart grows warm when 1 remember
how I have seen him bid the wealtny and
distinguished await his convenience, un-
til he could hear the story of the young
man, or poor man, or obscure man, and
patiently and kindly give his counsel.

Mr. Mordeeai conducted the affairs of
the bank with entire rectitude of inten-
tion and with as much wisdom as was

possible in the terrible exigencies of war.

Alter the stockholders deemed it prudent
to throw it into bankruptcy he retired
into private life, the last public position
he held being the presidency of the beauti-
ful Oak wood Cemetery, near this city,

of which he was one of the chief pro-

moters, and the name of which was his

choice. He died February 18fh, 1878, and

DR. K. P. BATTLE,

Os Cliapel Hill.

his body re>ts on the summit of a knoll
on the spot he himself chose for his rest-
ing place.

Some changes in the directory took place
frcin time to time. That long-headed,
wise, courageous, truly honest statesman
an financier, Jonathan Worth, succeeded

Treasurer Courts. The excellent old mer-
chant and philanthropist, vVilliara Peace,

founder of Peace Institute, and the thor-
oughly reliable and sagacious man of

business, Alfred Jones, sat in the board

for a season.

THE BY-LAWS.
After electing directors the stockholders

proceeded to the adoption of by-laws.
They w ere submitted by Mr. Mordeeai and
embody the accumulated experience of the
old banks. I will give some specimens;

Wednesday was discount day, when the
directors, at least three-fourths being
present, sat in solemn conclave around a
table and passed on the proposals 01 many
an anxious seeker for money.

Each note must have, except in special
cases, tw'o good sureties, residents of
North Carolina, or stock collateral. In
the latter case the loan must not be over
three-fourths in value of the collateral.
The note must be for 88 days, with the
understanding that it might be renewed
for 88 days longer on payment of one-
fourth. and so on until the debt was ex-
tinguished in about one year. Special
loans for 6 months were possible, but
must be paid in full at maturity.

Bills of exchange, foreign and inland,
could be discounted by the president and
cashier, but must be reported to the
board, as was also the overdue paper.
This overdue paper must be sued on in 30
days at farthest.

If paper was not paid nor renewed no
name on it could be accepted for any
other loan. If a directors’ name, or the
name of his firm, was on the paper, he
was not allowed to vote.

The discount included, the last day of
grace and the day of offering. The holi-
days were Sundays, first of January,

fourth of July, Christmas and Thanksgiv-
ing day. The first of January was in-
cluded because that was negro-hiring day,
when customers and officers must needs
be engaging their servants for the year or
hiring out those under their charge.

The book* were balanced on the fourth
Mondays in January, April. July and Ot

| tober. Dividends were payable on the first

; days in June and December, and must be
! advertised in at least two newspapers.

For overdrafts officers were liable to
dismissal, or must pay the amount of
their salaries, but directors could allow
overdrafts secured by' pledge of sec-uri-

: ties. The directors were pledged to *e-

| erecy as to all notes.

No cashier or other officer could be
! concerned in trade or engage in specula-
| tion. No cashier, agent, clerk or teller

was allowed to procure a discount, nor
I be a surety.

The president kept one key of the vault
and the cashier the other. It was the
president’s duty to be at the bank every-
day.

The bauk notes were signed by the
president and cashier. Mr. Dewey told

j me that he in an emergency signed his
name 2,700 times in one day.

i The directors could dismiss the cashier
! oi any officer at discretion, without as-

: signing cause.
The president must report to the stock-

holders any director allowing his note
lying over 30 days.

Three directors were appointed by the
president each month to inspect the vault,
eount cash, examine books, etc., and to
report in writing. This was thoroughly
done, as I remember well.

The board had power to examine in-
dividual accounts, but no single director
could do so.

Special deposits were received at the
risk of depositors.

The officers were bound to receive de-

I posits offered in acceptable funds.
Lost certificates must be advertised in

: two newspapers and then oath made as to
loss before a duplicate could be issued.

Branches were established at Wilming-
ton, Fayetteville. Tarboro, Windsor, Mil-
ton, Charlotte and Morganton.

THE OFFICERS.

After the adoption of the by-laws the
stockholders, who had their session in
the Senate Chamber, adjourned. The

directors nipt in a room in the old bank
building, now the Episcopal rectory, then

the property of the Bank of the State!
part of the house being occupied b.v Mr.
Dewey as a residence. Mr. Mordeeai was
unanimously chosen as President and Mr.
Charles Dewey, Cashier of the Bank of
the State, was elected cashier of the new
bank, with like unanimity. Mr. William
E. Anderson, who had been clerk, was

made Teller, and Mr. Jordan Womble,
Jr.. Bookkeeper.

Mr. Charles Dewey was one of the

most eminent cashiers in the South. He

was born in New Bern, November 28th.

1798. His father, John Dewey, came to

that place from Stonington, Conn., and
there married his mother, Mary Mitchell.

In 1819 Mr. Dewey commenced business
life us bookkeeper for Mr-< James C. Cole,
land in the next year accepted the same
'position in the branch of the State Bank

Jof New Bern. In 182G, or early in 1827,

lie was transferred to the branch of the
same bank at Fayetteville as cashier. In
1828 he was elected cashier of the princi-

pal bank at Raleigh, in place of William
Henry Haywood, resigned. He. continued
in this position until the affairs of the
bank were closed on the expiration of its
charter, when lie was transferred to the

Bank of North Carolina. When this in-
stitution went into voluntary bankruptcy

in 1827 he< was made its assignee. He
then was made cashier and finally held
the higher office of president of the Ral-
eigh National Bank. He died October 20,
1880. He wag then the oldest bank of-
ficer in the United States, having had a
continuous service of over sixty years.

1 From early life he was a member of the
Presbyterian church, and at his death
was one of the ruling elders of the church
at Raleigh.

He was married three times. First to
Catherine Matilda Hall, of Npw Bern,
who died the next year, leaving no child.
His next wife was Ann Letitia Webber,
a native of New Bern, by whom he had
four children who reached maturity. His
third wife was Julia Ann Haylander, a
native of Philadelphia, then resilient of
Raleigh. They had two children who

reached maturity.
Charles Dewey for many years held a

commanding position in the banking cir-
cles of the South. He was often sum-
moned as an expert witness in financial
matters. He was a man of unbending
integrity and strictest accuracy of speech
and writing. He was of kindly heart and
charitable to the extent of his means.
Like most men whose business requires
often the use of the little word “No" to
unacceptable propositions, he was some-
times accused of being rude and stern. I
saw a sreat deal of him for twelve years
and my belief is that the charges were
made by those who were incapable of en-
countering a refusal without becoming
angry and resentful toward the hard
hearted custodian of the coveted dollars.

William E. Anderson was teller. He
was son of William Anderson, of Hillsboro
and Wilmington, and nephew of Walker.
Anderson, once professor in the Univer-
sity of North Carolina, and then Chief
Justice of Florida. He was afterward
cashier of the State National Bank and
then the able and distinguished president
of the Citizens' National “Bank at Ral-
tigh. He was educated at our University,
where he was especially bright in mathe-
matics. He had a clear, strong brain and
was one of the best men I ever knew. In,
personal appearance he resembled his
relative. Judge Cameron, a$ one
sidered one of the ablest financiers in,

the South. His title of Colonel was
gained in the Civil War, when he was
chief officer of the Home Guards regi-
ment of Raleigh. I wish to record in his
hoonr that he was, with Mr. Mordeeai,
and one other person, the founder of Oak-
wood Cemetery. He was brother of the.
lamented Brigadier General George B.
Anderson.

Mr. Jordan Womble. Jr., who still lives,
the only survivor of the officers, was the
intelligent, accurate and thoroughly trust‘d
worthy bookkeeper.

WORKING OF THE BANK.
The capital stock was all paid in a

year. An interesting question arose about
one payment. The University had SIOO,-
000 ill the Bank of the State, and with
that paid for half her stock. In otuer
to secure the remaining SIOO,OOO, certain
friends of the institution borrowed the
money from the bank and loaned it to

the University, and she was thus en-
abled to pay in full and obtain her certi-
ficate for 2.000 shares. She then offered
her own well secured note, obtained a
loan and with the proceeds repaid her
friends. Thereupon they repaid their
loan. At the end of the war $90,000 of
this debt remained unsettled and when

,the University, in 18G8, went into the
hands of President Pool's trustees, they

| endeavored to have it declared void as
incurred contrary to the charter, on the
allegation that the transaction was really

| a loan for payment of stock, which was
prohibited. The court sustained the loan.

In the discount of bills of exchange
little formality was used, the president
and cashier being sufficiently cautious.
But granting loans was a solemn affair.

' The directors sat around a table, always
in the same order. The notes were suc-
cessively opened by the cashier and hand-
ed to the president, who read the amounts
and the sureties. Those from a distance
were recommended by some friend of the

bank or by the local attorney.
The president invited the fullest con-

fidential discussion of the condition of
principal and sureties, and I never heard
of any criticism being repeated outside
the board. The borrowers who were of
most value to the bank were negro-trad-
ers and horse-traders. They scattered our
bills throughout the South from the

Potomac to the Rio Grande, from the
Ohio to the Guilf. and these bills very
slowly came back for redemption. Rail-
road builders were also good customers.
Governor Morehead, when he had the

Atlantic Railroad contract, had an ar-
rangement for $5,000, supported by good
collateral, he paying interest only on th>
amount actually checked for.

It was properly concluded to change
the location to the present site of the Ral-
eigh National Bank in order to be near
the centre of business. A good banking
house and residence for the cashier was
here erected. Yet with seven branches
the total real estate in April, 1861, was
only $40,414. After all the viscissitudes

¦of the war, with land bought in to se-
cure debts, the total real estate of a
$2,500,000 bank was only $80,103.

j Although bimetallism was the law, gold
.was substantially the petal used, the
[silver being evidently only for small

change. In November, 1859, there were
gold, $683,842; silver. $13,148: gold 52 to 1.
The largest proportion of silver prior to
the war was about 1 to 25.

J I must call your attention to the

conservatism of the bank in regard to
paper currency. On October 20th, 1860,

the circulation was $1,311,301; the specie,
$490,714. Under the terrible pressure by

the State Treasury in January, 1862, the
maximum circulation was reached, $1,673,-
730, the specie being $517,468 —a little over
3 to 1. When we examine the wild con-
duct of the other banks the contrast is
striking.

Again, observe the praiseworthy con-
servatism of the management in times
of peace and in the clash of arms. Take
the condition on October 20th, 1860. The
total liabilities, counting dues to Bank
of State, were $1,005,313 deposits and
$1,311,301 circulation. Total, $2,316,614.
Whereas the assets were specie $490,714;
loans $2,796,081, and In.is of exchange
1.328,249. North Carolina bonds, dues of
other banks $275,730. In other words $4,-
890,774 cash and securities to meet $2,-
316.614 liabilities to other than stock-
holders. Add real estate and the assets
reach $4,944,797, an>. the seucurities were
undoubtedly sound when accepted.

At the end of the war the bank had
$657,500 in North Carolina and $1,068,032
Confederate securities; total $1,725,532.
This has an ugly sound, but it must be
remembered that this amount was only
two-thirds of the stock; secondly, that
the owners of that stock did the same or
worse in their private business, and,
thirdly, that State and Confederate cur-
rency was all we had. and the bank was
forced to use them or stop business.
There still remained $379,141 specie and
$1,959,398 loans and discounts, with SBO.-
103 realty; total $2,418,642 to meet sl,-
194,770 circulation and $344,821 deposits;
total $1,549,591. This showing was not
unhopeful, but the unknown quantity

was the solvency of the loans and dis-
counts. The deposits would have been

much larger, but in the second year of
the war the Confederate and State cur-
rency rapidly depreciated, the stoey hold-
ers ordered the officers to receive deposits
with the understanding that checks on
them should be paid in Confederate cur-
rency.

When I became State Treasurer, in the
last week ot 1865, it will be remembered
by all of you who lived in those bad
days that we had no circulating medium
except what was slowly brought in for
cotton, etc., *old- Secondly, that bankers
and brokers were realizing from 1% to

2V& per cent, per month on giltedged
paper, e. g., bills drawn on cotton, etc.,
with bills of lauing as collateral. Third,
that all the banks had. say, SBOO,OOO in
gold, with $3,000,000 credits and $8,000,000
debts. I concluded that it would be bet-
ter for the creditors of the bank .and
of great advantage to the public to sub-
scribe this gold to stock of national banks.
Gold was at a premium; United States
6 per cents were at par; deposits would
have been attracted; currency obtained,
and the very large dividends, certain to
be obtained, would have been used to
discharge the liabilities of the State
banks; I am satisfied that the Bank of
North Carolina would soon have made its
stock ot value. I prepared a bill to carry
out my views, gut Governor Worth to
recommend the project, procured the ap-
proval of Mr. Mordeeai and also of the
Finance Committee of the two houses.
The late Chief Justice Smith, as chair-
man, was a warm advocate and by his
labors and the labors of others, the meas-
ure passed the House of Representatives.
It was defeated in the Senate by the
lobbying of Mr. B. F. Moore, one of the
bank attorneys, and the ‘¦pee'dies Gs
members, the chief of whom to r.iy cer-
tain knowledge was speculating in bank
bills. Mr. Moore threatened an injunction
on the ground that this risk in a new
venture would be violation of contract,
and this hail much weight, as his repu-
tation as a constitutional lawyer was at
its height, r am quite sure that he
honestly believed he was right.

After this deieat Mr- Mordeeai, with
the assent of the directors, continued
actively the plan of compromising with
the bank creditors by paying one-fourth
of their claims in gold, and with fair suc-
cess. Mr. Dewey’s salary as cashier was
very much reduced and he was allowed
to accept a similar position in the bank-
ing house of Geo. W. Swepson. The pro-
cess of buying the notes and deposits
was rudely interrupted. For convenience
of picking up the notes of the bank nearly
SIOO,OOO in gold was deposited in New
York. Mr. R. Y. McAden learned of this,
and. having a large batch of notes, at-
tached the fund and demanded to be paid
in lull. Mr. Mordeeai and Mr. Moore,
his attorney, complained of his action,
but to no avail. Throwing all the re-
sponsibility on Mr. McAden in a publish-
ed address of much ability, written by
Mr. Moore, a meeting of the stockholders
was called and they concluded to go into
voluntary bankruptcy. Mr. Dewey was
made assignee and Messrs. Moore & Gat-
ling attorneys. After Mr. Dewey’s death
Mr. George H. Snow was substituted as
assignee.

Colonel Edward Graham Haywood was,
in 1868, employed by the Board of Edu-
cation' to attend to its interests. He con-
ceived the strange notion that the stock-
holders were entitled to be paid pro rata
with the note-holders and depositors out
of the assets in bankruptcy. Being an
exceedingly laborious man, he prepared
an able argument, two hours long, and
delivered it before Chief Justice Chase.
When he finished the Chief remarked, in
words which bring woe to a lawyer’s
heart: “I do not eare to hear the other
s ide,” apd promptly decided against him.
Colonel Shaffer, who was registrar in
bankruptcy, tells me that a still more
eminent lawyer offered to prove his
stock as a debt due by the bank. The
Colonel replied: “Mr. , I always
thought the stock owed the debt.”

I asked Colonel Shaffer whether the
bank had been finally wound up. He
isaid that it had been and the creditors
were paid in full, principal and interest.
I asked ‘‘was there no residue?” “Oh,
yes,” he replied, “but the assignee and
officers had a big ‘divy’ and absorbed it.”

But, although the stockholders lost sl,-
500,000, the school fund $500,000, the Uni-
versity $200,000, I contend that the Bank
of North Carolina was founded on sound
principles and with its faithful and in-
telligent officers would have been pros
Perous and a blessing to the community,
if it had not been struck by the terrible
tornado of the greatest civil war of all
the ages.

I will add that Mr. A. J. Jones, Colum-
bus, introduced a bill to declare that the

State was destroyed by President John-

son and the banks also—the assets were
derelict and belonged to the new State.
The Finance Committee, through ex Judge
Howard, its chairman, reported the bill
adversely, and it was defeated. 1

ESTABLISHED

ALLISON & ADDISON
MANUFACTURERS.

FERTILIZERS!!
RICHMOND. - • - VIRGINIA.
Offer the following brands for tne Cotton, Corn and
Tobacco Crops:

st«r 0 rub Special Tobacco Manure
“McGavock” Special Potash Mixture,

Anchor Brand Tobacco Fertilizer,
Acid Phosphate,

B. # P. POTASH MIXTURE
OATiNTED.

Whatever may be the merits of other fertilizers, no one
can £0 wrong in using these which are so well made, are
fully guaranteed, and have been so bn* and so there igbit
tested

FARMERS! FARMERS 11
’

Get Only the Best Fertilizers for Youi

CROPS..—
Our Brands Are Unsurpassed for Corn. Cotton and Tobaccc

WRIT! TO

OLD DOMINION GUANO CO.,
•RANCH V.-C. C. CO..

NORFOLK, Virginia.

A. FIW OF OUR LVADING BRAND* AND

Old Dominion Soluble Guano, Farmers* Friend
Farmers’ Friend High Grade Fertilizer,
Osceola Tobacco Guano (has no equal).

Planters’ Bone and Potash O. D. High Grade Bone Phosphate
Royster’s High Grade Acid Phosohate.

| Invalid’s Delight j
1 Royal Felt Elastic I
1 Mattress f
• ;
|is the invalid’s delight it is used in Sanitariums andj

X •-* 2
• |
Z Hospitals from the Hub to Frisco and is conceded X
Z everywhere to contribute towards speedy conval- f
• escence. '

.

•

2 It is impossible to exaggerate the satisfaction j!

§“Royals
’ always give—that satisfaction may be ] [

yours as soon as you say so.
2 !!
• Oxford, N. C., Sept. 20.

Messrs. Royall & Borden.
X I am greatly pleased with the Royal j |

Z Elastic Felt Mattress. It i> as far as I j |
• can see all you claim for it, and has 4 >

W been invaluable to a sick member of my ( I
• family ior some weeks. i b
# F. P. HOBGGGD,
jj President Oxford Seminary.

2 !!
We will gladly mail you a copy of our booklet < >

2 “ The Royal Way to Comfort, ’

which contains full \\

| description of how our mattresses are made.

[.Royall & Borden.;!
| GOLDSBORO RALEIGH DURHAM 11

19


