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Address of President
George W. Montcastle

Before North Carolina Bankers’ Association at

Wrightsville.
of the question of profit. Such banking

is very risky at its best, and I rejoice to

say is exceptional.
A large number of new banks, incor-

porated this year, have been invited to

become members of the North Carolina
Bankers’ Association, and thus start their

existence in good company. We need tie

assistance and co-operation of every

banker. Our association has done wonders
in its short existence and today occupies

a dignified and highly respected position

among the different organizations of the
State, and with the increase of * inks,
and the conservative and just operations

of the same, we Avill win the respect and
esteem entitled to a branch of business
that must of necessity be of the greatest

aid in the development of the welfare
of our beloved State.

The most interesting national questions
are the agitation of currency legislation,

and Mr- Aldrich’s bill to amend the in-
dependent treasury law. Both bills tend

1 in the right direction, but of the two, I
| (hink most relief would be gained by the
jpassage of the amended Fowler bill, which
permits a moderate expansion of the na-

; tional bank currency. It is questionable,
however, whether this, or any other bill

i granting similar benefits, can pass Con-

I gress. The very people who would be
expected to support the measure—for dif-
ferent reasons—either are outspoken in
their opposition or take no interest in it
whatever. It is opposed by men who

i have clamored lor years for more eur-
I rency, because it would increase the cir-
culating medium; it is stigmatized as

jimprudent banking, by men who are
i persistent, if not consistent, opponents
of banks; it is described ft dangerous,
though supported by years of experience
here and abroad, by men who would, if
they could, frame a financial system that
would violate every teaching of domestic
and foreign experience.

The national bank circulation bears a
very small ratio to the banking capital,
and to the wealth and business of the
country. Every person who is at all
familiar with the facts, knows that the
reason for this is that, with the advance
of bonds it has ceased to be profitable to
deposit government bonds to obtain cir-
culating notes. Again, the requirement
that government bonds be deposited as
security for circulation, never was due
to considerations of safety so much as
to provide a market for government bonds
—to induce the banks to lend their capi-
tal to the government w'hen they were

iin desperate need of money. The pro-

i hibitory tax of 10 per cent, on other eir-
| eulalion was no part of the original lav/, i
but was an after thought due to the fact ;
that in some localities. State bank notes j
circulated so well t-hat comparatively few
banks of issue would go into the national ;
system.

The national bank circulation has not
enough flexibility and has about its
force. There is little or no increase in i
the circulation in the season w'hen the
most money is needed; there is little con-
traction and often an increase—when the
need is past. This great, rich and pros-
perous country is disgraced by a danger-
ous monetary stringency, verging on a
panic, which recurs as regularly as
Providence blesses the country with a
harvest, and the more liberal Providence
is with the harvest, the more serious is
the autumnal stringency due to financial
stupidity.

The Fowler bill would not afford a
complete monetary system. It does not
go far enough—not near so far as our
own and foreign experience warrant. It
would, however, be a step in the right
direction and w’ould afford a measure of
relief, largely preventing the alarm about
currency to move the crops. As the idea
of elasticity of the currency grew* in the
nation, the bill wrould be amended from
time to time, until eventually we could
expect a system nearly, if not equally,
as liberal as that enjoyed abroad at the
present time.

In conclusion, allow me to once more
thank you for the high honor you con-
ferred upon me by selecting me as your
presiding officer. It has been a pleasure
to serve you and I trust the association
has not suffered at my hands. My
thanks are also due every member of
the Executive Comanittee, and to our
efficient secretary, who have ever
sponded to my calls for their time and
talent.

s
Marshall to Have a Bank

Soon.

Marshall, N. C., June 25.—Marshall is
toon to have a bank. A meeting of the
stockholders was held here yesterday, and

; an organization perfected. Mr. J. J. Red-
mond, of Marshall, was elected president,
and Mr. W. J. Byerly, of Louisburg, N. C.,

¦ vice-president. The board of directors
elected are: Thomas S. Rollins, W. J.
Weaver, F. Shelton, J. R. Swann, A. J.
Roberts, Frank Roberts, Mrs. Cora R. Al-
lison and Hon. J. M. Gudger, Jr. The
bank’s capital stock is SII,OOO, with the
privilege of increasing it to fifty thou-
sand.

J. R, Swann and F. Shelton were ap-
[ pfrnted as a building committee and they

expect to erect a fire-proof building where
telephone central is now located. The

! bunk is expected -to be open by
! 1, 1903.

The following is the full text of the an

nual address by Mr. George W. Montcastle,
President of the Bank of Lexington, re-

tiring president of the association, at the
session of the State Association of Bank-

ers, held in Wrightsville, Wednesday and

Thursday, June 24th and 25th.

THE PRESIDENT S ADDRESS.

Members of the North Carolina Bankers’
Association, Ladies and Gentlemen:
Another year has come and gone-

Whatever its mistakes or successes, its

trials or pleasures—it has gone forever

and the record has been made up. An-

other year has past and we are here as-

sembled for our seventh anaual conven-
tion. What a delight to the busy banker
to get away from his desk and spend a

few days on the shore of the great At-

lantic. No more delightful place could
, have been selected and we all feel grateful
to our Wilmington hosts for this oppor- j
tunity of enjoying the cooling breezes of ;
o’d ocean.

It is a matter of congratulation that ;

we find the affairs of the association in
such healthy condition, and with the larg-
est membership in our history. The report
of the secretary and treasurer will give !

full and detailed information and will not I
be repeated here.

During the past year it has been neces-
sary to have two meetings of the Execu-
tive Committee, and at both sessions the
attendance was good —only one member ,
being absent at the last meeting. Con- j
siderable work wits transacted by this ,
committee and several very important j
recommendations were made to the |
Legislature, one of which was adopted,
but the most important fai’ed during the
rush of legislation following the lengthy
prohibition discussion which occupied
practically the whole time of the Legis-

GEO. W. MONTCASTLE,

freSideat of the Bank of
Lexington.

¦ ¦¦ _V-

lature. The repeal of the law allowing
“three days’ grace*’ was strenuously

urged by your committee but it lacked
sufficient support to be eased tram our
statute books. 1 woumi urge upon the in-
coming president and Executive Commit-
tee that they keep this subject before
the people and educate then up to its
successful passage at the next ion ot

the Legislature. The law maker.:, as a

class, are not friendly to our imlcrests,

nad “populism” and “populist n* ideas’*
have not been eradicated e:it:icly from
our legislative halls, so we had best take
courage and thank God the laws are no

worse than they are.
While we have had tight money, more

or less throughout the year—no panicky
feeling has existed except in some locali-
ties where it pays to have a iittle “panic”
or a “squeeze” now and then. Money is
getting to a more level rate throughout
the country and country bankers may

as well face the fact that sooner or later
ihey will have to compete with the

metropolitan bankers on all first class
commercial paper. More and more each
year the city banker is offering induce-
ments to the town despositor to forsake
home institutions and come along and do
business where accommodations are un-
limited and rates pretend to be always
low. Most of such offers are, refused, but

it results in better accommodations and
jower rates by the home institution.

In North Carolina, prosperity seems to
be the rule and not the exception. Our

factories and industries of all kinds bear
the ear marks of the advance. The great
majority of banks are making money and
paying satisfactory dividends. Most of
them are conducted upon safe and con-
servative methods, although in some com-
munities, competition is so great that ac-
counts are taken from which a profit is im-
possible and which oftentimes show a loss
by reason of the large volume of out-of-
town checks handled without charge. An-

other practice I regret to note is on the
increase. I refer to the paying of interest
on time deposits. I can’t see where such
deposits are anything but a loss. Sup-
pose a bank has SIOO,OOO upon which they
are paying 4 per cent, interest? Counting
your average reserve at 20 per cent, you

would have SBO,OOO to loan at 6 per cent.,

which would give you an income of $4,800.
You would pay out interest $4,000, and
your expense rate is at least 2% per cent,

on your loans, which would be SI,BO0 —

thus on an income of $4,800 you have an
outlay of $5,800, or a net loss of SI,OOO.
In estimating the expense feature I have
figured low, for statistics of several hun-
dred banks, with loans from SIOO,OOO to
$1,000,000, show' the average to be in ex-
cess of this. I believe the rate on time
certificates should be reduced to 3 per
cent, as a maximum, and even at this rate
there is only a small margin of profit.

In the above calculation I have made
no allowance for the loss hazard. When
you take this into consideration, the
question of paying interest on time de-
posits becomes a serious menace to con-
servative banking, and one that is en-
tit’ied to consideration by every bank
that expects to live through adversity
as well as prosperity. No department of
a well managed and well-balanced insti-
tution should fail to maintain its pro-
portionate part of the general expense,
and when this is done still show a living
profit. I know of banks who strive for
a large volume of business, irrespective

Secy’s^Report
By C N. Evans Secre-

tary and Treasurer,

More Banks Chartered by

General Assembly of

1903 Than by Any

Previous Body.
The following is the report made to the

State Bankers Association by Mr. C. N.

Evans, cashier of the Merchants and

Farmers’ National Bank of Charlotte, at

the annual meeting of the State Bankers

Association at Wrightsville, Wednesday
and Thursday, June 24th and 25th.

THE SECRETARY’S REPORT.
Wrightsville, N. C., June 24. 1903.

Mr. President and Gentlemen of the
North Carolina Bankers’ Association:I

I have the honor to submit herewith
my annual report, covering the opera-

tions of my office tor the past twelve
months, 'liie duties of this office have
been dischaiged to the best of my ability.
The correspondence, comprising about
eight hundred special letters, and some
two thousand circular letters, books,
pamphlets, etc., has beeu promptly at-

tended to, and the records of all business
meetings of the association, and its com-
mittees, are properiy recorded.

The Executive Committee has been
called lor two meetings this year. One
was held at Greensboro, December lstn,
1902, and it was attended by seven of
the nine members. The other meeting

was hell at Charlotte, March 18th, 1803.
and was attended by eight of the mem-
bers. In this connection, 1 take occasion

to stale that the sessions of this commit-
tee w'ere characterized by careful effort
upon the part of the different members
to improve, and build up the strength,
efficiency, and general welfare of the
banking interest in North Carolina. A
reference to the minute book of the asso
ciation, which 1 have upon my desk, will
convey to the most skeptical, the im-
portance of this association, and the prac
ucal benefits derived by not alone its

members, but as well by every bank in
North Carolina.

It gratifies me to state that, in the
past year, banking has taken a great
impetus in the State. More banks and
banking institutions were chartered by

the General Assembly of 1903 than by
any previous body, aj.d those who have
opened for business show reasonable suc-
cess. This Legislature also enacted some
important changes, and additions to the
banking laws. These laws will be found
interesting to any banker who will read
them, and realizing this, your secretaiy
cndeaivored to procure from the executive
offices, at Raleigh, pamphlets containing
the various changes, as well as the new
laws, with a view to distributing them
among the different banks Mr. H. C.
Bronk, Clerk of the North Carolina . Cor-
poration Commission, advised me that
he was unable, at the time I applied, to
secure the copies. I notice, however,
that in nis last report of the State bauks,
April 9th, 1903, he has printed the new
laws in full.

It will be interesting to note the fact
that the amount of capital employed in

this State has increased since July, 1902,
in the sum of more than one million, six
hundred thousand dollars The combined
assets of State banks, private banks, and
trust companies alone shows at present
an aggregate of nearly twenty-five mil-
lion dollars Adding to this the assets
of our National Banks, about eighteen
million dollars, gives us a grand total
of forty-three million dollars banking as-
sets in the State It might be added,
parenthetically, that these resources are
usually kept actively employed. At this
time there are one hundred and seventy-

seven banks and trust companies in North
Carolina, and one hundred and twenty-
five of them, or 2 per cent., have this
year paid membership dues to this asso-
ciation. This represents an increase in
our members,hip for the present year of
thirty four banks, or 37 per cent. With
reference to this membership it is proper
to state that there are a few bunks in the
State whose purpose is doubtless to ap-
pear, a,nd remain members of this associa-
tion, but w hose remittance for dues have
not yet been received by me, hence un-
der the by-laws of our organization they

cannot be included in our official list of
members These banks are urged to send

their remittance forward. It might be
mentioned further that several new banks
have communicated with me their pur

pose of joining the association with the
beginning of the new fiscal year, Au-
gust Ist.

Respectfully submitted,
C N. EVANS,

Secretary and Treasurer.

Conditions in the South

(From an Editorial in the July Century.)

The South is no more exempt than the
North from those who use wild and
whirling words: it is not, nor is the
North, a paradise from which narrow and

evil-working politicians are absent. Not
every recent enactment, not every politi-
cal procedure in the Southern .States, may

be imvrought with the sense of justice
which Chancellor Hill extols; but there is
great encouragement, in a knowledge of

the fact that the best sentiment and high-
est ability of the South is at work as
never before to bring about better condi
tious in the life of the whole people.

A Review ofLives of Men.

Master Minds
To the Editor: A survey of the world

reveals a remarkable scarcity of master

minds.
In art no Michael Angelo or Raphael

commands the admiration of the cultured

classes. The living artists are imitators

and copyists of the ...astrious dead —“the

old masters.”
Notwithstanding colleges and universi-

ties have increased in a geomtmwi ratio

in the last two centuries, and educated

men so-called have multiplied by thous-
ands, still all these facilities with mil-

lions of men and money have farted to

pioduce a Spencer, a Milton, a Shakes-

peare or Bacon.

Lord Byron, says Macaulay, “died in

1824, at the age of 36, the most cele-
brated Englishman of the Nineteentu

tury.” A period of seventy-five years has

not furnished his equal. No ou»er writer

ever created such a sensation by his pen.

He was the most rapid composer the world

lias known, and has written verse “which

will live as long as the language is

spoken.” But for the immoral tinge in

bis poems he would rank next to Milton
and Shakespeare.

Tennyson, while a master of measure,

meter and music, was deficient in the

afflatus—the glory of verse. Today no

star of the first magnitude adorns our

literary firmament.

Three youths were members of the
“Holy Club’’—the cradle of Methodism.

One, Charles Wesley, become the first
hymnologist of Christendom; another,

George Whitfield, made the greatest pul-

pit orator of modern, times. He often

preached to 20,000 people on the commons

ot London. Benjamin Franklin says he

could speak to 10,000 in open air, and

every word could be heard distinctly. The

great philosopher tells how by sheer elo-

quence he compelled him to give his cop-

per, silver and gold, all he had, against

his will, to his Bethesda orphanage. At

first he decided to give nothing because
he did not approve of it, as he was per-

suaded he resolved to give his copper,

then his silver, at last his gold. One
man in the congregation left hio money

at home so as not to give, but was so

captivated by the marvelous speaker that

he borrowed from his neighbor. The cold,

critical skeptic David Hume, said it was

worth going twenty miles to hear Whit-
field.

John Wesley, the last of the trio, be-

came the greatest moral roree since the

Apostle Paul, the most wonderful evan-
gelist and the foremost organizer of the
Christian church. Did ever such a small
company produce so many such men of

mark!
No other character in history so blends

the soldier, sovereign and patriot as

Washington. As a statesman, Thomas

Jitfersou occupies the most exalted place

among the leaders ot the world. To be the

author of the Declaration ol Independence

tfie father of religious liberty in Vir-

giuia, the founder of the University of
Viiginia, and the procurer of the Lou-

isiana Purchase is as much as any unin-
spired man has ever beeu permitted to do

for mankind.
It is said that oratory is a lost art.

Today neither political party has a match-
less leader. None can speak like Clai&i
nene can execute like Jackson.

The pulpit has few stars. New England

has none so admired as Phillips Brooks,

the nation none to attract like Talmage,
and none so quoted as Beecher, the

Shakespeare of the pulpit, and the most
superb orator this scribe ever heard. But
for the scanuals attached to his name,
he would have been the greatest divine
of his time. Today Bishop A. W. Wilson
iFHhe most profound preacher and think-
er in the Southern pulpit.

In England no divines appear to suc-
ceed the immortal trio, Spurgeon, Parker

and Farrar.
As public leaders, England has no

Gladstone, France no Gambetta. Germany
no Bismarck, China no Li Hung Chang.

In architecture our State and National
Capitols attest that we have not learned
to surpass the Doric, Corinthian and
lonic columns in use before Christ. The
same principles of logic are in vogue used
by Aristottle two thousand years ago.
Profane history mentions no other man
who could perform so many intellectual
feats as Julius Caesar, who may still be
called “the foremost man in all the
world.”

In invention there has been more ad-
vance than in any other line of investi-
gation. In this field we are glad to note
that the United States leads the world.
Here Thomas A. Edison is the brightest
star of the nineteenth century. Franklin
caught the fiery steed in the clouds and
this wizard of the wise succeeded in har-
nessing him in divers ways.

The sciences of mathematics and
to-trononiy have no son worthy to stand
by the glorious Newton who showed that
-*arth, stars and solar system are he'd
by one law.

Medicine has made wonderful strides in
a half century- Two centuries ago it was

scarcely worthy of the name of a science;
now* by use of sedatives and antiseptics,
oain is almost destroyed, and by the rnanv
discoveries in materia medica human life
: s prolonged oVer two years. Before the

liscovery of vaccination by Jenner a cen-
tury ago small pox was the greatest pes-

tilence known to mankiru,, now the dis-
ease in very rarely fatal. Consumption
is now the most fatal and most general

disease to the race. If some one could
discover an efficient remedy for this dire
disease, he would be the greatest beije-
'actor of mankind.

In the science and philosophy of history

there has been no wonderful progress.

‘‘Thucydides,” says Macaulay, “is the
ue pl UK ultra of human composition.”

Law and theology have made lens
change than any other of the leading
sciences; In law the most noted thing is

DEARTH OF GREAT MEN.
A Remarkable Scarcity of

in the World.
that human life is held so much dearer
and more sacred. Capital offenses were
over a hundred three centuries ago, now

only four. Law was too rigid then; now
too lenient.

In theology we are pleased to see the
controversial spirit decline. The two

cardinal and co-ordinate doctrines that
most dominate the Christian world are
the Fatherhood of God and the Brother-
nood of man. This is a good omen; for
upon these we can all join bands in ser-

vice, voices in praise and hearts in love
to Him who created, preserved and re-

deemed us. “Till we all in the unity of
the faith, and of the knowledge of the
Son of God, unto a perfect man, unto the
measure of the stature of the fullness ot
Christ.”

W. H. TOWNSEND.
Cove, N. C., June 13th.

A Bank for Faison.

(Duplin Journal.)
The subscribed stock has already reach-

ed more than SIO,OOO, the necessary
amount to secure the Bank and there will
be a meeting “to get down to business.”
This new enterprise has met with un
usual approbation among our people and

a charter will soon be secured and a
suitable building erected by the coining
season. With cotton at 12’£ cents next
fall “what ails” a bank in the town ol
Faison ?

It Goes the Other Way.

When you’ve got a little money

That you think you will invest,
And a business friend, he tells you

That a certain stock’s the best,
And you notice by the papers

That it’s rising ev’ry day—
But you hardly sink your money

.yaw rehto eht seag ti nehW

When a friend quite confidently
Tells you that his horse will win,

And he swears no other equine

Is to beat him coming in;
Why, you think you’ll make a fortune

And on him your coin you lay.
But the race when it is over

.yaw rehto elit tnew sgniht swohS

When you hear your uncle’s ill you
Guickly to his bedside go.

For you know that by his will you

Will receive a thou or so,
And you’re waiting ev’ry minute

For to see him pass away,

When he makes a desperate effort
.yaw rehto eht og sgniht dnA

So it is through all a lifetime,
First we’re up and then we’re down;

Just as soon as we are smiling
Something comes to make us frown,

And as soon as we are certain
That the sunshine’s here to stay.

And we’re feeling blithe and happy—-
.yaw rehto eht og sgniht nehT

—Philadelphia Public Ledger,

The Wall Btreet End of It.

(New York Press.)

The real beauty of Wall Street is that
stocks may rise or fall fifty points with-
out affecting in any way the prosperity
of the country.

¦ Hji U No woman's happl-
wlv *4 ness can be complete
WW %m mmm £mmm without children, u

is her nature to lore
mm mm mm m and want them

Nightmare
mUm beautiful and

pure. The critical ordeal through which the expectant mother must
pass, however, is so fraught with dread, pain, suffering end danger,
that the very thought of it fills her with apprehension and horror.
There is no necessity for the reproduction of life to be either painful
or dangerous. The use of Mother’s Friend so prepares the system for
the coming event that it is safely passed without any danger. This
great and wonderful j
remedy is always jd. 9
appliedexternally.and mwMB MFf J|F MW SSJM Jr*"1 Wm*
has carried thousands BWB HBB t&JF M BS9
of women through m «

the trying crisis without suffering. mT**amatm rj Jiwu. j&hjS
Send for free book containing Information fSfMI fM

of priceless value to all expectant mothers. am *3B gff jMg Jg? jmf SsL-ggf
Ths Brad field Regulator Co., Atlanta. 9a.

iThe Germania
Life Insurance Company

/i | OF NEW YORK

i I CORNELIUS D OREMUS f President

m A ASSETS, January Ist, 1903, $30,695,580.90

SURPLUS, New York State Standard, -
- 4,319,875.44

I Payments to Policy holders since organiza-
tion, 50,641,388.60

mmmi The GERMANIA is the only American
i|dyp£Bw9 Company which for over thirty years has been

\ able to comply, and has complied with all the
&\ rigid requirements of the Prussian Government.

pLfjk 4l®' The GERMANIA offers the most approved
Hplans of insurance, whether the object desired
yylj 1)0 ail investment, protection to the family or
Hfr dependents in case of the death of the insured,
|i ° r s l,ecial Prov^s^on or an individual beneficiary.

Agents who wish to offer to their clients
all that is best in Life Insurance will do well to
apply to the Company or to any of its Managers.

HUBERT CILLIS MJtX A. WESENDOMCKr
Vice-President Sd Vice-President

JOHM FUHRER CARL HEYE
Jtctuary Secretary

For tne Most Attractive Agent’s Contract. Address.

Robert B* Hall, Manager, Raleigh, N. C.

hay press

Each press built for hard service. There is no cast wra
_

iron to break, is made of selected lumber, wrought yIP-H?-:
~BB

iron and steel. So simple in construction any one :an work it.
I«owest in price and best press made regardless of price.
Ask your merchant for the Reese*Blount Automatic and take no other.

Manufacturers. VlaleigH. n.c. Horse Power and Hand Power.

THE

SECURITY LIFE AND ANNUITY CO.
Guaranty Capital, Home Office

$100,000.00
[

— Greensboro, N. C.

Our policies provide a fixed annual Income, payable quarterly In advance, for
the widow and orphans as long as they would be dependent upon the Insured.
Every policy is protected, not only by a full Legal Reserve, but by a Guaranty

Capital of $109,000.00 deposited with the Insurance Commissioner of North Caro-
lina.

J. VAN LINDLEY. R. E. FORSTER, GEO. A. GRIMSLEY,
President. Actuary. Secretary.

DIRECTORS
J. Van Llndley, W. 8 Thompson, J. W. Hanes, P. H- Hanes, Lee H. Battle,

W. A. Blair. John W. Fries, M. Colwell, Jr.. J. W- Beott.
King & Kimball, Counsel.

* V——1

J. S, Carr,

c. l. uEr Bank of Chapel
V.-President. | **«n

A. W. Peace, 2 ...Hi11...
Cashier. I

Directors:

JS. CARR 0
Th' s **ank car ries Burglary, Fire and Era-

K. W. WINSTON. B ployers’ Liability insurance. It is
J. C. BIGGS. I

t\ L. LINDSAY. I **fe and progressive.

11. McCauley. I earning capacity. 40 per cent.
DR. MANGUM. ft
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