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THE DETAILS OF A
GIGANTIC FRAUD

How One Whiskey Concern at Milton, This State,
Swindled the Government Out of

Thirty Thousand Dollars,

JUGGLE WITH STAMPS

The Trial of the Gauger, A. J. Davis,

and What it Revealed. Now One
Package Starts as 45 Gallons in

the West and Appears in North Car-
olina as 8,550 Gallons, ail Taxes
Paid. Charges Made by Man Well

Versed in Revenue Laws and Pro-

cedure. “How Was the Collector at
Raleigh Deceived?”

Recently there have been some changes

in the personnel of the Internal Revenue

employes in this district, but nothing in-
dicating the reason for these changes has

leaked out from Raleigh.

From Greensboro comes the sensational
story that there have been unearthed the
most gigantic frauds against the govern-

ment ever practiced in North Carolina. A

whiskey concern at Milton, Caswell coun-

ty, North Carolina, it seems, has default-
ed the government out of not less than
thirty thousand dollars. To do this it, of

course, had to have the co-operation of

the sworn revenue officer put in charge
of the concern by the Collector of Inter-
nal Revenue-

Upon receipt of the information yester-
day that the government bad been swindled
out of $30,000 in this revenue district, a
reporter of this paper called at the office
of the collector. He was not in the city,
having been called away the previous
day by the illness of his father. Nothing
official could be learned therefore, from
the collector, but a clerk in the depart-
ment admitted that certain deputies or
gaugers had been displaced and had been
convicted in the Federal Court at Greens-
boro. They were Andrew J. Davis and
W. M. Mebane.

THE STORY OF THE CRIME.
The crime is one of the boldest and

most successful in the history of internal
revenue swindling. There has been much
retty rascality by the distillers, but the
gigantic scale upon which it was carried
on at Milton, is something that will
startle the State. It has already been
published in these columns that A.
J. Davis has been convicted, and W. M.
Mebane indicted, the latter to be tried at
special term of court, but the full details
of the successful steal have not hitherto
been printed.

The following is from Mr. B. B. Bond*
din who formerly lived in Raidgh and is
well known in this State, Virginia and
other States. He has held in Washing-
ton City tnd elsewhere a responsible po-
sit ’on in the Internal Revenue Depart-

ment. and is well versed in the law and
the execution of the laws regulating the
Internal Revenue service. His state-
mtnto shsw a condition that calls for se-

ven condemnation to say the least. Here
is what Mr. Bouldin states:

“So many of our fellow citizens having
expressed an interest in the revenue case
that has occupied the time in Judge Boyd’s

court for several days past, and which
yesterday resulted in the conviction of a
United States Gauger upon the charge of
complicity in the most giguntic fraud
against the government ever prac-

tised in this district in the history of the
State; and several having come to me
for a statement of the facts connected with
the case, knowing that I had witnessed the
trial, I beg briefly to state my impressions
for the benefit of those who were not in
court, and who desire that I take this
method of informing them.

“Without giving names. I will state that
it appeared from the evidence, that cer-
tain persons at Milton. N- C., established
a rectifying and wholesale liquor estab-
lishment, a year or two since, and at once
began to handle large quantities of illicit
whiskey.

“The question immediately arose, “How
niti.v we dispose of this illicit whiskey with
the least risk of detection?’’

“To attain this object one of the most
ingenious plots ever conceived in this part

of the moral vineyard was entered into,
and, if the patient reader will follow me
closely and carefully I will endeavor, in
as short a space as possible, to give an
idea of the working of the scheme.

“The Rectifier at Milton realized the
ntetssity of disposing of (he whisky under
stamps instead of risking it “bald-headed";
and he established at Louisville, Indian-
apolis, and Springfield, wholesale liquor
houses, and bought up a large quantity of
low proof goods sucu as blackberry wines,
etc., in order that he might get into his
possession the stamps covering these
goods.

“Now bear in mind that this low proof
stuff is put up by rectifiers, who have »

light to withdraw from an original tax
paid package of spirits any quantity, and

(Continued on Third Page.)

in posing as “the great Civn Service re-
former,” he had, since he came into ex-
ecutive office made sixty suspensions of
the law, whereas in Cleveland's two ad-
ministrations and the administration of
Piesident Harrison no suspensions were
ordered, and that only three such susp - n-
sinos had been made by President McKin-
ley. The action of President Roosevelt,
ff* said, was “an example of the trend
of the mind of the President when he
comes in contact with a law or regulation
which goes against his wishes. “The
President was ready always to over-
rid; them and in this matter was vio-

lating the principles which the President

himself taught, said Mr. Hay.
Mr. Small (N. C.), spoke on the tariff

question. He said the tariff had made

void the law of supply and demand and

fixed prices for the necessaries of life so
that the laborer’s high wages are bal-
anced by the increased cost of living.

The House adjourned until tomorrow.

HIP FOR M TEKAS!
Christen Her Sure, Swift

Death. Her Gunners
Beat the Earth.

\

(By the Associated Press.)

Pensacola, Fla., April 15.—The twelve
inch gun crew' of the battleship Texas

now holds the world’s record for fast and
accurate work, snatching the laurels from

the battleships Wisconsin and Alabama,
between which, ships there was a dispute
as to the championship.

The Texas concluded her practice in the
Gulf today and came into the harbor,
when it was made known that she had an
average of about 89 per cent of hits,
which is about 2 per cent better than
that of the Wisconsin, which vessel has
been heralded as possessing the prize gun
crews of the navy. This record is also
better than that made by the Alabama,
which was thought to be the world’s
record, and far ahead of the flagship Kear-
sarge. With her 12-inch pieces the Texas
made in one string of shots eleven hits
in ten minutes, more than a hit per
minute* This was with the forward 12
inch gun, and with the after 12-inc|»
piece ten hits were made out of eleven
shots in ten minutes. With her six inch
pieces the Texas also carried off the hon-
ors. from all that can be learned, and

her general average is said to be higher
than was ever before made by a naval
veseel.

WATERLOO OF RECIPROCITY.

Lodge Plays Wellington to the Na-

poleon of Eugene Foss.

(By the Associated Press.)

Boston, Mass., April 15.—Canadian re-
cipioiity and Eugene Foss, its toromost
champion in this section of New Eng-

land, were decisively defeated ioday in
the Republican State Convention called
to elect four delegates-at-large to the

Republican National Convention at Chi-
cago. Mr. Foss, who before the conven-
tion, had announced his intention of of-
fering a reciprocity resolution and of
contesting as a candidate for delegate-at-
large on this issue, carried out his plan.
The resolution was overwhelmingly
voted down and he was rejected as a del-
egate by a vote of 178 to 1,161 ior his

nearest contestant.
At a time, when to all appearances, a

considerable sentiment in the convention

was with Mr. Foss, Senator Lodge took

the platform and by an eloquent ad-
dr, ss stemmed the tide and carried uie

delegates with him. The following dele-
gates-at-large were chosien:

Ex-Governor W. Murray rune, Senator

Lodge, Ex-Govier.nor John D. Long, Colo-
nel E C. Benton, the platform indorses

Roosevelt and says Massachusetts will
give him her support not only in the
national convention but in the election,

it insists upon tb,e maintenance of the

protective principle, demands a free and

fair ballot refers to the Sherman

antitrust law as establishing that no
condition detrimental to public welfare
can ariq? that cannot be cheesed by con-
stitutional legislation.

Torn to Pieces by Cannon Ball.

(By the Associated Press.)

Bennetttsville, S. C., April 15. —Rela-
tives of Sergeant Ernest Reynolds, who

live here have just received a cablegram
stating that he was killed in battle near
Manila last Monday. He was torn to
pieces by a cannon ball and died instantly.

After a burglar has taken everything iT
sight he takes his leave.

SHRIEK OF SHELLS
AT PORT ARTHUR

Admiral Togo's Fleet in Two Divisions Again Bom-

bards the Fortress and the Town

From Liao Tishan.

THE RUSSIANS REPLY

The Muscovite Squadron Directs a

Plunging Fire Upon the Mikado's
Fleet and the Shore Batteries Swell

the Thunderous Diapason of Battle,

but the Number Killed on Land

is Reported as Only Seven, These

Being Chinese, the Wounded as

Five Soldiers and Three Chinese.
(By the Associated Press.)

St. Petersburg, April 15.—A telegram

from Admiral Alexieff from Port Arthur,
to the Emperor, says that from 9:15 o'clock
this morning to mid-day, the Japanese

fleet in two divisions, bombarded the fort-
ress and the town alternately from the
Liao Tishan promontory, firing 185 pro-

jectiles. The Russian squadron, including

the battleship Pobieda, replied from the
anchorage by a plunging fire. The bat-

teries also participated. The losses on

land were seven Chinese killed and five

soldiers and three Chinese wounded.
The Russian warships sustained no dam-

age and there was no loss of life on them.

Another Report of the Bombardment.

(By the Associated Press.)

London, April 15.—The following dis-
patch has been received by a news agency
from St. Petersburg:

“Viceroy Aloxiolf, telegraphing under to-
day's date says:

“‘At nine a- m. a Japanese fleet of
fourteen vessels in two divisions, bom-
barded Port Arthur and fired ISS pro- j
Jectiles at the Russian fleet. The battle- i
ship Pobieda answered from her anchor- |
age. The batteries also replied. Five
men were wounded. The town sustained
no damage.’ ”

Entrenched on the Yalu.

(By the Associated Press.)

St. Petersburg, April 15. —A dispatch
from Liao Yang, says that the Russian
entrenchments on the Yalu River have
been completed. The center of the lines
of fortified positions is Antung. The right

flank rests on Tatungltau and the left
flank on Kiulien Cheng on the west bank

of the Yalu-

RUMOR CF BATTLE.

Landing of Japaneso. Who are Said to

be Driven Back by Russians.

(By the Associated Press.)

LONDON, APRIL 16.—(SATURDAY.)—
TDK ST. PETERSBURG CORRESPOND-
ENT OF THE STANDARD SENDS A

RUMOR TO THE EFFECT THAT VICE
ADMIRAL TOGO'S FLEET ESCORTED
A JAPANESE LANDING OF TROOPS

TO THE WESTWARD OF THE YALU

RIVER- WHEN 12,C00 MEN HAD BEEN

LANDED THE RUSSIAN TROOPS.
WHICH WERE LYING CONCEALED,

SUDDENLY ATTACKED THEM. DRIV-

ING THEM BACK TO THE SHIPS WITH

HEAVY LOSSES IN MEN AND GUNS.

Entrance to Port Arthur Sealed.

(By the Associated Press )

London. April 16.—(Saturday)—The
Times this morning prints a dispatch
from its correspondent at sea, off the
coast of Korea. The dispatch is dated
yesterday, and in it the correspondent
says he behoves that the entrance to

Port Arthur is now sealed.

Makaroffs Last Act of War.

(By the Associated Press.)

St. Petersburg, April 15.-5:20 p. m.—

Out of the ma»e of conflicting reports re-
garding the sequence of events leading up

to the destruction of the Petropaviovsk it j
is now established that Vice Admiral i
Makaroff early Wednesday morning took |
out his squadron to engage a weak divis- j
ion of six Japanese cruisers which appear- !
ed on the horizon after the Japanese tor- !

pedo boats which sank the Bezstraehni i
had been driven oft' by the Bayan. Par-

ticulars of the torpedo boat fight arc still
lacking. The Russian commander-in-chief
pursued the Japanese cruiser division un-
til it was reinforced by eleven battleships,

when he retired into the outer roadstead
where he was drawing up in line of battle
when the disaster to the Petropaviovsk

occurred. The exact circumstances of the

destruction of the battleship are not

known- It is certain that both her boil-
erg and magazines exploded, hut it is not
absolutely sure that she touched a mine,

? r

although the weight of opinion at the Ad-
miralty is that, such was the case, and
that if so it was a Russian and not a Jap-
anese mine.

It is absolutely denied that Admiral
. Makaroffs ships participated in a naval

engagement.
| The injuries to the Pobieda are declared

to be slight. The explosion which injured
her took place just at the water line. The

' opinion expressed at the Admiralty here

| is that it was produced by a spent White-
hea dtorpedo which was floating on the

, surface of the water and which may have
been fired during the torpedo boat fight.

The correspondent of the Associated
’ Press learns that twenty-eight officers

were lost on board the Petropaviovsk. in-
cluding Captain Vasilieff, belonging to the
ship; Admiral Makaroff. fourteen mem-
bers of his staff, including Rear Admiral
Molas, the chief of staff, and Lieutenant

(Continued on Page Two.)

a hugThero fund
Carnegie Millions for De-

pendents of Those Who
/

Die for Others.
(By the Associated Press.)

Pittsburg, Pa., April 15.—1 t was made
known here today that Andrew Carnegie

has created a fund of five millina for the
benefit of “the dependents of those losing

their lives in heroic effort to save their
fellow men, or for the heroes themselves
if injured only."’ Provision is also made

for medals to be given in commemoration
of heroic acts.

j The endowment is ho be known as “the
I hero fund” and consists of five million
I dollars for first collateral 5 per cent, bonds
of the United States Steel Corporation.
The trust is placed in the hands of a com-
mission of which Charles L- Taylor is
president and F. M. Wilmot secretary.

Tlie scheme was conceived by Mr. Car-

negie immediately after the Harwick mine
disaster when he summoned to New York

Charles L. Taylor, chairman, and F. M.
Wilmot, manager of the Andrew Carnegie
Relief fund, to discuss with them plans
for the relief of the sufferers from this
catastrophe. In a letter to the hero fund
committee, Mr. Carnegie outlines the gen-

eral scheme of tlie fund. In his own w ords
it is “to place those following peaceful vo- j
cations who have been injured in heroic j
effort to save human life, in somewhat J
better positions pecuniarily than before, !
untiT again able to work. In case ol
death, the widow and children or other
dependents to be provided so .widow
until she is remarried and the children un-
til they reach a self-supporting age. For

exceptional children, exceptional grants
may be made for exceptional education.

I Grants of sums of money may also be

i made to heroes or heroines as the com-

mission thinks advisable —each case to be
judged on its merits.”
It is provided that no grant is to be

continued unless it lie soberly and prop-
erly used, and the recipients remain re-
spectable. well-behaved members of the
community.

A medal shall be given to the hero or
widow, or next of kin, which shall recite
the heroic deed it commemorates. The

medai shall be given for the heroic act,

even if the deer be uninjured, and also a
sum of money, should the commission

deem such gift desirable.
The field embraced by the fund is the

United States and Canada and the waters
thereof. “The sea is the scene of many
heroic acts,” says Mr. Carnegie’s letter,
“arid no action is more heroic than that of
doctors and nurses volunteering their ser-
vices in the case of epidemics. Railroad
employes are remarkable for heroism. All
these and similar cases are embraced.
Whenever heroism is displayed by man or

woman in saving human life, the fund
applies.”

THE COURT OF INQUIRY.

Searching investigtion as to Handling

Ammunition on the Missouri.

(By the Associated Press.)

Washington, April 15..—Searching inves-
! tigatu n w ill be made Vv the court of

| inquiry on the Missouri regarding the

i statement that four charges ot ammuni-
tion were in the handling room oi the
after turret of the Missouri ready to be

hoisted to the turret at the time the
explosion occurred. This fact has been
reported in the newspaper dispatches
from Pensacola and seems to bo borne
out by the statement of a number of
officers that it had been thought neces-
sary in order to fire as rapidly as our
ships have been filing to keep several
charges in the turret room, even though

it is not in accord with the regulations,
that no time may be lost in bringing the
charges from the magazine. If such be

the case it can be stated that this con-
dition of affairs will be promptly remedied.

Notwithstanding the mystery which
still surrounds the cause of the Missouri
accident, the announcement was made at

the Navy Department today that there

would be no suspension of target practice
at Pensacola, but that the other ships,
which have not yet fired will go on the
range at the regular time.

It was learned tonight that the Navy
Department is considering the appoint-
ment of a board of distinguished naval
officer* to take up the whole question of
target practice in the navy, thoroughly
examine the regulations in effect, pass
upon the efficiency of the precautions at
present in practice and make a report to
the secretary showing among other things
whether the present system of target
practice should be modified.

Rear Admiral Gapps, chief constructor
of the navy, who has gone to Penfeacola
to inspect the Missouri, at once will look
into the question of equipping the turrets
with bottoms.

A telegram received today at the Navy
Department announces the appointment
of Lieutenant M. L. Bristol as judge-ad-
vocate of the court of inquiry- Lieuten-
ant Bristol is one of the ordnance experts
of the navy and an officer of marked
ability.

The court of inquiry to examine into the
cause of the explosion reconvened on the
battleship today. Admiral Coghlan, of
the Caribbean squadron, is president of
the court and the members of the court
have been selected as far as possible from
vessels of other squadrons. It is not ex-
pected, however, by those who are famil-
iar with the circumstances fiat the court
will I’ceommend any proceedings in the

case inasmuch as those who are presumed
to bo at fault were the turret officers and
were illed by the explosion.

Developments today tend io throw some
light on the disappearance of W. J. Bou-
gni’d, a seaman, who was in the turret.
Two seamen who were on the adder deck
say they saw a man’s body blown through
the hole in the top of the turret and in-

to the Gulf. Tn the excitement of the mo-
ment they made no effort to recover the
body but rushed to fire quarters when
the alarm was sounded.

Proud of Their Heroism.

(By the Associated Press.)

Washington, April 15.—The following
telegram has been transmitted to the
President through the Secretary of the
Navy, from Rear Admiral Barker in reply
to the President’s expression of sympathy:

“The officers and men under mv com-
mand desire io thank the President,
through the commander-in-chief of the
fleet and the Secretary of the Navy, for
his kind message of sympathy in tins
time of sorrow. They are proud of the
heroism displayed by the captain, officers
and crew of the Missouri in extinguishing
the flames near the magazine of the ves-
sel immediately after the explosion, thus
avoiding more terrible disaster.”

Three Lives Lost in Wreck.
(By the Associated Press.)

Scranton, Pa.. April 15.—Three lives
lost in a disastrous railroad wreck

on the Wyoming Valley division of the
Erb Railroad at Rock Junction, four
miles east os here today. A section of a
coal train consisting of 15 loaded cars
broke loose gm the steep grade at Wim-
ricts and ran back a o,stance oi 11 miles,
colliding with two locomotiv s which
v.cre drawing another coal train up grade.
Tiv-i runaway section had attained a
speed of one hundred miles an hour v.'r.rn
it collide! with the two locomotives.
The railroad's loss is estimated at about
SIOO,OGO.

Washington, April 15.—The Republi-
can members of the House tonight, by
unanimous vote agreed to take up the
Statehood bill recently reported from the
Committee on Territories and brgin its
consideration in the House Tuesday.

when wanted, and he promptly “jumped

his bond.” He was working on the South-
ern Railroad until about a week ago, when,
he was caught between cars and badly in-
jured. He was confined to a hospital and
in that way the local police learned of his
whereabouts.

F. L* MERRITT.

PANAMA CANAL, BILL PASSED.

Bailey Declares the Civil Service Re-
quirements an Iridescent Dream.

(By the Associated Press)
Washington, April 15.—After a day dc-

veted to routine proceedings the Senate
was treated to a spirited speech by Mr.
Bciley just before adjournment on the
question of Civil Service.

The Panama Canal bill occupied the
major portion of the day and was passed
without division.

The Sundry Civil Appropriation bill
was taken up. One of tho amendments

i elating to appointments of timber
agents aroused Mr. Bailey, who spoke
of the Civil Service requirement as a
dream —an iridescent dream’ —and add-
ed the conviction that “the present Pres-
ident has suspended the Civil Service
law in order to make political appoint-
ments more time than all of his prede-
cessors.” He then announced himseif a
spoilsman and sa’d that he “delighted
in it.” I believe,” he said flatly, “tnat
to the victor the spoils belong, and if 1

hnd my way under a Republican admin-

istration 1 would not allow a Democrat

endorsement to be filed; ncr would I a3

a Democrat permit the filing of a Re-
publican endorsement under a Demo-

cratic administration.” He added that
he wou'.d ask no favor of political ene-
mies and said that if such favors were

granted ho would not think muc.. of
these who granted them, as he would
know that tlvy would expect favors in
return.

Mr. Hale said he fully agreed with
what Mr. Bailey said, yet it was Impos-
sible to get a change occause of the un-
willingness of Congress to put itself on
record.

Senate adjourned until tomorrow, with
the Sundry Civil bill pending.

PREDICTS END OF CONGRESS.

Underwood of Alabama Points to the

Emasculation of that Body.
(By the Associated Press.)

Washington, April 15.—onsideration of
the General Deficiency bill was resumed
in the House today after a number of
minor bills had been passed. The Presi-
dent's recent order regarding service
pensions was attacked by Mr. Under-
weed, of Alabama, who contended that
there was no warrant in law for it. Gen-
eral debate on the Deficiency bid will
dose tomorrow and bill will be read for
amendment.

Mr. Underwood thought the Republi-
cans mignt at least pass pension legisla-
tion that tlvy believed in “and not leave
it to the executive branch of the gov-
ernment to order it into effect.” Ciui-
cising the proposed early adjournment

i Mr. Underwood inquin d if it was be-
[ cause the Republicans were afraid to
’ investigate the frauds known to exist
,in ihe government departments and per-

j mil: the country “to look at the books”
| the powei of legislation, he said, had
! been transferred to the President, al-

; though the “Republicans still insist on
: being allowed to pass appropriation bills,

j hut he predicted that as affairs now
J were drifting it would not b. many years

i before Congress would allo w the Presi-
; dent to issue an order regarding the

j amount he want d and a blanket appro-
priation bill would be passed and he

! said “that will be the end of the Con-

I gross of the United States.”
Mr. Hay (Va.), criticized President

Roosevelt for the number of suspensions
of the Civil Service law, rules and regu-
lations. He said that although while
serving on the Civil Service Commission
the President fiad ben most strenuous
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SMALL SLASHES

AT TIFT FENCE
Vast Exports of Raw Pro-

ducts Unguarded.

LOOK AT OUR COTTON

One Billion Dollars Worth of Our Ex-

ports are Sold in the Open Mar-

kets of the World. Are You

a Producer of These
Commodities?

(Special to News and Observer.)

Washington, D. C-, April 15.—Late this

afternoon Representative Small addressed
the House on the necessity for tariff re-

vision He urged that the protective tar-

iff system was based upon the theory that
protection was necessary in order to build
up home markets. No consideration wa*

paid in it to the fact that the time might

come when we had a surplus of products

THE BLOWING UP OF THE PETROPAVLOVSK.
Copyrighted 19C-1. Leslie Syndicate

arc seeking new markets for our manufac-

tured, as well as our agricultural products,
but naturally the tariff wall herns us in

ami cuts us off from markets that would
otherwise Vie free to us. President Mc-
Kinley in the last days of his administra-
tion recounted this condition, and as a
remedy for it advocated the policy of re-
ciprocity, and negotiated a large number
of reciprocity treaties with other nations,
though only four of them were ever rati-
fied by the Senate.

Mr. Small showed that while the Repub-
licans brag on our experts of a billion and
three hundred millions annually, that one
billion of them consists cf agricultural

products and raw products of the forests
and mines that have to be sold on the
open markets of thejvorld. For instance,
four hundred million del Lars of our ex-
ports during the past year consisted of
cotton alone, on which there js no protec-

tion. In fact, cotton is on the free list
and D sold in open market in competition

with the rest of the world.

This fact showed quite conclusively,
Mr. Small thought, that the Southern
prosperity for which the Republican party

was taking so much credit was due to the

bounteous' crops that enabled the South
annually to supply the world with a half

billion dollars worth of raw cotton, rather
than to ReDublican protective legislation.

Mi*. Small's remarks, which had been

carefully prepared by him. were listened

to attentively by the members, especially

on the Democratic side, and he lias since

received many congratulations on having

made so strong a presentation of the
Democratic position.

The enactment at this session of the
bill bm a light house off Hatteras now

seems assured. Mr. Small, who has charge

of the bill today secured from the com-

mittee on rules permission to place the bill

on the nrivileged calendar so that he may

call It up at any time without unanimous

consent so there is w> special ©position,

to the measure, this insures its passage
i nossioly tomorrow,

at an early a>>, i’

\ fU*,,(diva-arrived hero last night from

CTree: shore bringing Worthington H. Ire-

l,n(l iMI alleged burglar, to Washington,
.' ‘ , , .t for three crimes alleged to
°st ',nd

,

tr omStteed in October 1903.
have been comm

Ire'and was arrested several days after
.

c ”}, . , ihefts and sent on to the
tile allfgn

. American Bonding Com-
"ripil iurVi i •

J l bail fur appearance m court
puny went h»s»


