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COMMITTEE FINDS
NO CORRUPTION

The Report Gives No Warrant For the Appoint-
ment of a Receiver, and Recommends a

Lease, Properly Safeguarded.

MISTAKES ARE SHOWN

The Committee Makes a Report Com-

mending Some Things. Condemning

Others—lt is a Faithful. Frank and

Straightforward Document That
Wmks the True Conditions of Afiairs.

Criticism Made by Cuyler.

Vrinch. Mcßee and company is

Taken up and Investigated, and

Proper Recommendation is Made

Thereon.
The long looked for report of the

special committee, appointed by the
governor to make a thorough Investi-

gation of the affairs of the Atlantic

& North Carolina Railroad, is printed

in full below. When the air became

full of charges of corruption and rot-

tenness and stealing and every other

crime except murder. Governor Ay-

cock. for his own in form. Urn , and

to let the people of the Stale know

the true situation, determined to ap-

point a committee of honorable men,

enjoying the confidence of the State,

to make a fall .Investigation of the

affairs of the road. Conscious that

there was no act of his administra-

tion that was tinged with corruption

or thut lie would keep from the pub-

lic. he gave no instructions to tlie

committee he named except to go to

the bottom, get all the facts, give

them to the public in a report, regard-
less of whether they helped or hurt
any man.

The committee in the discharge of
the duly conferred has gone thorough-
ly into the affairs of the road, financial
and physical. The attorney of Me-

Bee, hostile to the management of the
road and hostile to the Democratic

pait.v, was present at every meeting,

and assumed the role of prosecutor of

the management. Therefore every
fact that could lie brought out to the
injury of the management was

brought out. The investigation was
thorough and complete. The report
Is plain, faithful, critical.

The report of the committee, sum-

med up. may lie thus stated:
1. The service given by the road

has been the best in its history.
2. The management has secured a

steady and large increase in the busi-
ness of ihe road.

3. The management, in most re-
spects. has put the road in excellent

condition —certainly better than ever
before. In the expenditure of money

to better the condition of the road,

the management lias made some un-
wise or unnecessary expenditures, as

for example putting two much money

in warehouses and too little money

in cross-ties.
4. The president is criticized —and

properly—for buying wood from his

own land, though it seems that the
price paid was not in excess of that
charged by others.

fi. There are other criticisms, most

of which relate only to a difference of

opinion. There are expenditures

criticised which might been ap-

proved by the committee if they had

been in- possession only of the infor-

mation possessed by the management

at tin* time action was taken.

6. There is no suggestion of any

dishonesty, fraud or misappropriation

of property or funds of tin* company

by any employe or official. The wide-

ly heralded slander of defaulting offi-

cials had no foundation to rest upon.

“The mountain was in labor and
brought forth a mouse."

7. It is recommended that the road

be leased, properly safeguarded and

secured, but the suggestion of haste

in leasing finds no favor in their re-

port.

5. The report shows that there is

no scintilla of reason upon which to

ask for a receivership. The errors
pointed out —(most of which were au-

thorized by the stockholders and fa-

vored by the vote of Cuyler's stock)

can and will be remedied by the own-
ers of the property, without necessity

of the drastic measure i>,
~ .cvclvor-

sh'p.

Ihe Deport of the Committee.
I he full report of the committee is

as follows:
io His Excellency, the Governor Jln,-

orubie Charles B. Aycoci.
Sir: —l't compliance with your com-

mission we beg to report that we have
made a thorough examination of the
physical properties of the Atlantic and
North Carolina railroad. We also made
xueh inquiry and examination, with
tlie aid of expert accountants, .if the
books and accounts as the limited time
would allow. vVe inquired especuu'y
into the charges of mismanag *nient
which have been recently made, ai d
sought upon our own initiative a.id by
every means within our power to in-
form ourselves upon all matters touch-
ing the manner and methods o( doi.’g
business, the circumstances nonnested
with the operation of the property, its
relations to the people and tin* section
of the State served by it In the ex-
amination of witnesses we bad the
advantage of having Mr. W. W. I’luik,
counsel for Captain Mcßee, former re-
ceiver, with us, and he occupied tin*
position of prosecutor in seeking to es-
tablish the charges against the man-
agement. His appearance was allowed
upon liis own written request and en-
abled us to investigate the matters
referred to much more fully than we
could have done without his pres-
ence.

It is shown by the reports of Presi-
dent Bryan that during the four \eais
of his incumbency tilt* road has earned
above operating expenses and fi\ocl
charges the sum of $251.727..Mi. it
appears that it lias also borrow \I $55,.
000.00. , Os this sum $27,000.00 has
been repaid from earnings, leuvug
$28,C00.00 still unpaid. Wo aid also
the net earnings for the nine rno-rhs
from July Ist, 1003, to March 31st.
1004, as shown by examination of {lie
auditor and treasurer, to-w»t: £ i4,-
7 72.06. Adding these two amounts to
the apparent net earnings for -< n*
years as shown above, it would seem
that there has been about $324,490.62
available within four years and nine
months for permanent improvements
or extrarodinary betterments. We are
of the opinion however that many
items have been charged up to ex-
traordinary improvements which
should have been included in operating
expenses and renewals instead. To as-
certain the exact amount of such ex-
penditures would require a tedious and
expensive examination of the cooks
and accounts, Indeed, we doubt if
these expenditures could he pronony
placed now by even such examina-
tion, owing to the crude and very i n-
satisfactor.v system of keeping ac-
counts in use. Very considerable oet-
terments and improvements ov*r con-
ditions prevailing four years jgo

should have been effected ’¦> ill-' ex-
penditure of so large a sum of i.m.iej.

We find that the service lias teen
greatly improved within tin* per*od
covered by Mr. Bryan's administration.
The train service has been doubled:
the road-bed greatly improve l end
the facilities for ha t l'ing the 1 usi-
ness of the road 't .»;.r.ors and bops
very much improved. We are of ‘in
opinion that mueh of this money has
been wisely spent, but some of it lias
also been injudiciously used, in some
cases approaching downright extrava-
gance.

We wish to mention some of these
expenditures of both classes in detail.
Four years ago the passenger cars in
use upon the road were antiquated, un-
comfortable and insufficient in num-
ber. New cars have been bought and
built and the old ones renovated and
repaired, so that at this time they
seem to be adequate for the passenger
business. Five new locomotives have
been purchased and the old ones re-
paired and kept in excellent condition.
If tlie new locomotives had been
freight engines of the ten-wheel type

with lower driving wheels, instead ol
passenger engines, they would have
added much more to tin? efficiency of
the motive power of tlie corn pa ay, and
we believe it was a mistake to pur-
chase passenger engines at this t'me.
in view ol* the fact that every engine
owned by the company was of tuat
type. The freight engines would have
been more serviceable and tin* new
ones were needed ancl are in use in tlie
freight service.

The money spent in ditching and
draining tlie right of way has . sen
well spent, and this work has been
very considerable. Alongside the *.'.«ck
for many miles large ditch •* have
been opened to provide drainag? *er

the road-bed, and in at least i”*o i-n a-
tions eauals straight away from the
track, perhaps a mile in length. «ni
cut to provide outlets for the flow
of water, it is our opinion ’bat tl is
work wds imperatively needed and
that it has been well lone.

Tlie new shops at New Bern, with
the equipment which has » e*n no tidi-
ed enables the company to repair, re-
build and house its locomoßvts t nd
ears at the least possible expense.
These buildings and the shop tools and
general equipment would seem to be
somewhat elaborate and expensive fir
a property of the class to wliieh this
road belongs, considering its needs and
requirements, even for tin* future: 1 ut
in consideration of tlie character of
the work performed and the con blu-
ing need of the best tools oven tor
small jobs, and the economy in repair
attained by the possession and us.* of
ample room and the best tools, »*. e
can say that the expenditure o? ihe

funds of the company in the ere (ton
and equipment of the new shops v es
wise and proper. It is true that the
shops and equipment are in advance
of the present apparent needs of Hie
load, but tins superior equipment en-
ables the company to perform even
small repairs more economically than
it would otherwise be done.

The condition of the road-bed has
been much improved. In line and
level the track is in very good condi-
tion. A large quantity of ballast, in-
ferior in quality it is true, but the
best to be obtained upon the road,
has been distributed and some of it
has been put underneath the track.
At other places, noticeably from New
Hern ten miles west, tlie ballast bis
been allowed to remain between tlie
ties. < >ne serious hindrance to putting
tlie road-bed in permanently good
condition is and has been tlie fact
that a sufficient number of ties lias
not been used in renewals during tlie
present administration. It is poor
policy to spend monev improving sur-
face conditions to the neglect of the
real foundation of all good track,
namely, sound ties and plenty of them.
It is a fact that at tliis moment tlie
surface condition of the road is good,
and tlie trains attain a speed of forty
miles an hour with ease and apparent
safety, and without discomfort to pas-
sengers. This condition has been
reached by an extraordinary amount
<>f labor -and care, in spite oi the un-
satisfactory number and condition of
ties, and cannot lie maintained with-
out undue expense. The mistake of
spending labor and money upon a su-
perstructure upheld by insufficient
foundation has been made. The ties
should first have been renewed and
made safe and sound, and then the
later work of bringing the line and
level of the track into proper shape
would have been more permanent.

The idea which seems to prevail that
the road-bed may lie made safer and
stronger by laying heavier rails upon
rotten ties is a fallacy. The tails on
tiie Atlantic and North Carolina tail-
road are in good condition and of
sufficient weight for the needs of ihe
road for many years. The present tem-
porary good condition of the ’rack
may be made permanent by temov-
ing decayed ties and increasing tne
number to the mile. During tl. * last
four years about 105,000 new ties ' ave
been put in the track (96 tuies of
main line and 12 miles of sidebig).
This averages about 250 ties per rr.fie
per year, and would seem to indicate
an average life of more than ten y
Even without personal examination it
would seem clear from these figutts
that not enough ties have been used,
and one would expect to find n -.t.y
rotten ties hi t-he track, since rHarry
pine ties such as are used, cannot l.e
expected to last more than about six
years.

The claim that the Atlantic and
North Carolina railroad needs heavier
motive power and rail is not in our
opinion, supported by tlie facts. The
fifty-pound rail in use is ample, it
properly supported, to safely carry
the heaviest locomotive now used by
tlie company: and we find that these
locomotives, although of the passen-
ger type, handle with ease freight
trains of thirty to thirty-five loaded
cars. This is accomplished by rea-
son of the absence of long or heavy
grades. With properly constructed
freight locomotives of the size and
weight of those now in use the trains
could he increased to forty cars. There
is no economy to be secured in seek-
ing to handle more cars to the train
umh r prevailing conditions. Instead
of heavier locomotives and heavier tail
the effort should be to secure a bet-
ter foundation of ties for the rail at
present in use. If locomotives of the
size now in use handle in a satisfac-
tory way freight trains of thirty-five
cars, and this a fact, there is no need
for heavier motive power. Larger
engines would demand larger rail,

more ties, more frequent replacement
of ties, heavier timber and more of it
in all bridges and trestles and require
replacement of tlie present iron bridge
over Neuse river near Kinston, which
is now carrying its full load.

Expenditures for Stations.
The warehouses of tiie company on

Neuse river in New Bern are largely
used tor transfer business with boat
lines, storage of fertilizers, lumber
and the like received from boats for
movement to points on the Atlantic
and North Carolina railroad, and also
transferring from the road to boats for
shipment to other points. These
warehouses are conveniently situated
for tiie uses to which they are put,
and are ample for tlie purpose, but on
account of distance from the business
section of the town tlie local business
cannot be conveniently handled
through them. Much of the evidence
taken refers to the purchase of tiie
land on Trent River and the const ruc-
tion of th * large and commodious
warehouse thereon now used for New
Bern business proper. It is noted that
the railroad company bought this
land in 1899 from the bank of which
Mr. Iltyan was president, paying there-
for the sum of SIO,OOO. It is eon-
tended that tlie company did not need
tiiis property at all. and that if it
was needed the price paid was exces-
sive. We think the railroad was in
great need of this lot and warehouse,
and as far as we can see there was
no other lot in New Bern that could
have been profitably and conveniently
used for tlie purpose for which this
was needed, to-wit: A freight ware-
house for New Bern business. The
testimony discloses the fact that reput-

able and disinterested business men
testified that in their opinion the lot
was worth as much as $12,000. at
the time the road bought it. It is
also true that other equally reputable

and disinterested business men testi-
fied tiiat they thought it was not worth
more than $6,000. but it is in evidence
also that the property sold in 1893
under foreclosure of a mortgage, and
at auction for about $5,000. We are
emphatic in our opinion that the road
urgently needed tin* property, and it
occurs to us that SIO,OOO should he a
pretty reasonable mean between
$6,000 and $12,000. as testified to by
the New Bern witnesses. It is well
known that prices realized at such
sale do not represent true values, atul
property in * rn was certainly
more valuable .. *B2 9 than in 1893.

The rooms used as general offices
over and near the passenger station
are not sufficient either in size or
number for the needs of the road, and
tin* rooms intended for new general

offices in the second story of the Trent
(Continued on Page Ten.)

THEDOCTORSWILL
FEEL YOUR PULSE

Raleigh Glad to Welcome
North Carolina Medi-

cal Society.

IT SESSION TODAY

State Auditor Dixon and E. Chambers

Smith. Esq. Will Deliver the Ad-

dresses of Welcome This

Morning—Dr. Parrott

Will Make Response

“Good morning, Doctor, how is your

pulse to-day?”
This is tlie good day when tlie fifty

first annual session of tin* State Med-

ical Society of North Carolina will be-

gin. The meetings will be held in tlie

Senate Chamber of the capitol. and

the seats will he filled by men the

equals of any who have made laws for
this good State. These annual gather-
ings bring together many of the
brightest minds in the State, and their

orations and debates are not surpass-

ed in learning, brightness or eloquence.
But, while chiefly of interest to the
doctors, this meeting has much inter-

est to every person in the State, for

the doctors will discuss topics that re-

DR. 11. B. WEAVER,
President North Carolina Medical So-

cle!

late to better sanitation and better
health, and their discussions will

therefore result in good to every per-

son who needs the attention of a phy-

sician—and that includes every man, I
woman and child In the State.

This morning at ten o’clock, Pres-
ident Dr. Henry Bascorn Weaver, of

Asheville, will call tlie Society to or-
der, and Dr. J. Howell Way will call
the roll —a roll that contains names
honored, and deservedly honored, till
over North Carolina. Then Dr. B. F.
Dixon, State Auditor, will deliver the
address of welcome on behalf of the
State. That pleasing duty the Govern-

or expected to perform, but it is nec-

essarily deprived of the pleasure. Dr.

Dixon will speak the welcome with his

accustomed grace and eloquence of

manner and mutter. Then, speaking

for the city of Raleigh. Ed. Chambers
Smith. Esq., will eloquently extend
the welcome of the municipality.
When the doctors are thus made to

feel at home. Dr. J. M. Parrott, oi

DR. ,1. HOWELL WAV.
Secretary North Carolina Medical So-

ciet y.

Kinston, on behalf of the Society, will
respond to these addresses of wel-

come. He is one of the most eloquent

members of tiie profession as well as

one of its readiest speakers, and may
he depended upon to make a response

that will be worthy of the Society.

Programme <»* Meeting.

The following is the progiumroc* of
the week:

Tuesday Morning, May 21.
Society called to order in 51st an-

nual session in the hall of the House
of Representatives at 10 a. m. by Dr.
R. A. Royster, chairman of local com-
mittee.

Address of welcome, His Excellency,
Governor Charles B. Ayeock.

Address of welcome from the City

of Raleigh. Hon. Ed. Chambers Smith.
Response, Dr. James M. Parrott,

Kinston.
'lhe annual address of the presi-

dent. Dr. H. B. Weaver, Asheville.
Physiology and Chemistry.—chair-

man, I)r. F. L. Siler, Franklin.
Chairman’s report.
“The Effect of Precipitins on the

Human Blood,” Dr. F. L. Siler, Frank-
lin.

“The Value of Knowing the Compo-
sition of tlie Food Used in Feeding

Infants,” Dr. Joseph Graham, Ral-
eigh.

Pathology anti Microscopy.—Chair-
man, Dr. M. L. Stevens, Asheville.

“The Local Clinic al Laboratory,” Dr.
M. L. Stevens. Asheville.

"Report of a Fatal Case of Acute
Gonorrheal Septicaemia,” Dr 10. J.
Wood, Wilmington.

“Pathological Report of Some Re-
cent Interesting Cases,” Drs. Joseph

1)R. .1 M. PARROTT,
Who Will Respond for tlie Society to

Address of Welcome.

Akerman and E. J. Wood, Wilmington.
“Dermoid Cysts of the Ovary, with

Demonstration of Specimens,” Dr. R.
H. Whitehead, Chapel Hill.

"What Work Shall we Refer to the

Clinical Laboratory and What Shall
We Do Ourselves?” Dr. VV. H. Prleleau,
Asheville.

Tuesday Afternoon, May 21.
The House of Delegates called to or-

der at 3:15 p. m., in the Senate cham-
ber and will proceed with the transac-
tion of business.

The general session of the society

resumed in Representatives’ hall at
3 p. m.

Pathology ami Microscopy (Con-
tinued.).

“Papillomata and Their Degenera-
tions,” Dr. Win. del). AlacNider, Ral-
eigh. 9

"Hook Worm Disease," Dr. C. A.
Julian, Thotnasville.

"Uncinariasis in North Carolina. Its
Distribution, Frequency, Etiology, and
Pathology,” Dr VV. S. Rankin, Wake
Forest.

“Uncinariasis in the Mountains of
North Carolina," Dr W. P. Ivey, Le-
noir.

"Uncinariasis in Eastern North Car-
olina,” Dr. J. L. Nicholson. Richlands.

Obstetrics. —Chairman, Dr. Frank
Roberts. Marshall.

Chair man ’s repo rt.
"Report of a Case of Hook-Worm

Disease Complicating Pregnancy,” Dr.
11. AIcK. Tucker, Raleigh.

Materia Medlea and Thera pen ties.—
Chairman, Dr. G. C. Edwards, JJooa-
erton.

Chairman’s report.
“Quinine,” Dr. J. AT. Parrott, Kin-

ston.
“Gas and Ether Anaestesia,” Pr.

l)R. 11. A. ROYSTER,

Chairman Committee of Arrange-

ments, St ¦Me Medical Society.
Southgate Leigh. Norfolk, Va.

“Medical Diet -tics m Genual Prac-
tice,” Dr, Geo. P. Edwards, Sylva.

“A Plea for Al ore Just Judgment of
Drug Users,” Ur. G > S. Petty, A'.em-

phis. Tenn.
“A Modern Method of Treating Mor-

phine, Whisker, and Other Drug A 1-

dietions.” Dr. 4 Ai. Crowell, Charlotte.
"Some Use : at i Abuses of Hasses "

Dr. R. V. Brawley, Svimu-v.
“The Treatment of Jo .its Injured f-y

Chronic Rheumatism,'’ F>r AtichaG

Hoke, Atlanta On.
Tuesday Evening. May 21.

Annual essay, “An Ounce of Preven-

tion ” Dr. J. G. Blount. Washington.
Annual debate. "Diptheria.” leader.

Dr. J. A. Williams. Ueidsville.
Wednesday Morning. May 2->.

The general session resumed at 9:l.»

a. m. ....

The House of Delegates sitting re-

sumed at 9:30 a. m.
Practice of Medirine.*—*Chalrm..n,

Dr. I*. P. Aaron, Mt. Olive.
Chairman’s report.
“Infection.” Dr. 1. VV. Faison, char-

lotte. . , ,

“Immunity,” Dr. Albert Anderson,

Wilson. ,
~ n

••Uric Acid and Metabousm, Dr.

Ben Iv. Hays. Oxford.
“Pneumonia,” Dr. Jno. C. Montgom-

ery. Charlotte.
“Asthma, its Etiology and Treat-

ment ” Dr. James Sawyer, Asheville.
“Report of 14 Cases of Pulmonary

Tuberculosis Five Years After 1 reat-

ment by Culture Products.” Dr.-Louts
F. High. Southern Pines.

“The Relation of the General I rac-

titioner to the Prevention and Cure
of Tuberculosis,” Dr. Paul Paquln,
Asheville.

“Tuberculosis; What Shall we Do to
Check Its Onward March?” Dr. S. P.
Holding. Wake Forest.

. “Malaria as Complicating Typhoid

DR. C. A. JULIAN,

Orator North Carolina M<*dU*al Society.

Fevqr,” Dr. A. S. Pendleton, Render-
son.

"An Atypical Form of Typhoid
Fever with Sub-Normal Temperature,”
Dr. J. D. Roberts, Alt. Olive.

"Clinical Notes on Typhoid Fever,”
Dr. (’lias. Z. Candler, Dlllsboro.

“Acute Entero-Colitis,” Dr. Guy S.
Kirby, Marion.

"Specific Keratitis and Trachoma,”
Dr. J. H. Honnett, Wilmington.

"Adenoids in Children—A Plea For
Early Recognition and Treatment,”
Dr. It. J. Teague, Roxboro.

“The Pupil Reflex as an Aid to Diag-
nosis,” Dr. H. H. Briggs. Asheville
Conjoint session of the State Aledloal
Society with the State Board of
Health.

Wednesday Afternoon. May 25.

Anatomy ami Surw*ry.—Chairman,

Dr. J. E. Stokes. Salisbury.
Chairman’s report.
“When to Amputate,” Dr. I*. A.

Royster, Raleigh.
“A Plea for Early Explorative Incis-

ion for Diagnosis and Curative Ends in
Alasked Conditions of the Upper Por-
tions of the Abdomen,” Dr Hugh Al.
Taylor, Richmond, Va.

“Gun-Shot Wounds of the Abdomen
With Report of Cases,” Dr. J. W. Long,
Greensboro.

"The Use of the Cystoscope,” «>r. A.
J. Crowell, Charlotte.

dii. John <;. m,or\T,
Essayist North Carolina Mtxllcttl So-

viety.

“Some Recent Surgery of the Kid-
ney,” I>r. St. Clair Spruill, Baltimore,
Maryland.

“Treatment of Some Common Frac-
tures In Private Practice,” Dr. P. H.
Russell, Wilmington.

“The Treatment of Ununited Frac-
tures,” Dr. Stuart McGuire, Richmond,
Va.

“Abdominal Surgery With Special
Reference to the Preparation and Af-
ter-Treatment," Dr, W. P. Whitting-
ton. Asheville.

“Talma's Operation for Cirrhosis of
the Liver, With Report of a Case '.ne
Year After Operation,” Dr. L. B. Me-
Brayer, Asheville.

“Cholelithiasis, With Special Refer-
ence to Surgical Treatment,” Dr. Al-
fred C. Wood, Philadelphia, Pa.

Wednesday levelling. May 25.
Annual oration. “Aesculapian Dreams,”
Dr. C. A. Julian, Thomasville.

Address, “Radium and Radio-Activ-
ity in Relation to Medicine,” Prof.
Chas. Baskerville, Chapel Hill.

Reception by the Capital club.
Thursday Morning. May 2(1.

General sessions resumed at !• *ls
a. m.

House of Delegates sitting resumed
at 9:30 a. m.

Prnetleo of Medicine (Continued)..
“Modern School Methods as a Fac-

tor in the Production of Nervous and

Dll. J. A. WILLIAMS,
Leader of Debate North Carolina Med-

ical Society.

Mental Disease,” Dr. I. M. Tayl »r,
Morgan ton.

“Neurasthenia,” Dr. E. B. Fere bee,
Raleigh.

“Epilepsy, A Clinical Study,” Dr. J.
Thos. Wright, Winston.

“The Nerasthenie Condition,” Dr,

P. Monroe, Davidson.
“Gastric Myostenia,” Dr. W. O. Nls-

bett Charlotte.
“Circumcision as Pertaining to the

' (Continued oil Eleventh Page.)


