
Committe Finds No
Corruption.

(Continued from I’age Nine.)

River warehouse, which are not yet
completed; are as ample as the old
ones are meagre, and as magnificent
as the old ones are dingy and dark.
These new general offices would fully
meet tin* wants of a road with .500 or
even 1.000 miles of titick. In our
opinion the needs of the Atlantic and
North Carolina road for many years
to come and the comfort of the gen-
eral otileers could have been amply
secured by the expenditure of half
what these rooms have cost.

We examined the depots at all sta-
tions and sought to inform ourselves
about the business, needs and pros-
pects of the* various towns, villages
and communities served by the road.
Much of the money reported by Mr.
Bryan as spent in betterments was ex-
pended for new depots, it appears
that at the time he was appointed
president, there were very few stations
which had suitable depots. Not all
of the expenditures for this purpose
have, as we see it. been Wisely made.
Coming west from New the

truck sheds at C'ark's and Xeuse
crossing, built by Mr. Bryan, appear

to us to have been needed, and we
are prepared to say that they serve
an excellent purpose. We can say

the same of the excellent new depots

at Tuscarora and Cove. Business at

both these places is increasing, and

the depots were planned and built to

meet the increased wants of the fu-

ture.
.

The denot at Dover is small, uncom-

fortable for passengers and employees
sind there is practically no freight

room. The business handled at this
point is just about double that cjone
at Tuscarora and Cove combined, and
fully five times as heavy as Tuscarora
alone. We understand it has been

the purpose of the management to

build a new depot at Dover, and we
think this place* should have had pre-
cedence over some other points, Tus-
carora for example. We are of the
opinion that .a depot similar to the
new depot at Tuscarora and Cove

would be ample for the present or
prospective needs of Dover.

The new freight depot at Kinston is
splendidly planned and constructed
and poorly located. It is roomy and
elegantly "finished, and amide in every
way for the large business done by

the road at this point. It would
have been much better if a larger lot

could have been had upon which to
build, so as to make delivery to drays

easier and safer, but this could not

be secured near the business district
of the town, and we believe it was
wiser to build upon the lot in use
than to remove the freight depot to
the suburbs in order to secure de-

sired room for wagon delivery.
At Falling Creek there is a small

warehouse and waiting room, and we
were told that it is the purpose of
the management to build a new depot

here similar to the one at i uscarora.
It is possible that there may be some
business or prospect of business at

this point, which we could not see.
and which was not pointed out to us,

but as we see it there is no need for

other facilities at this place.
At LaGrange the old freight sta-

tion is entirely inadequate in size, so
located that heavy and bulky freight

cannot be delivered directly from the

warehouse to wagons. Besides it

is rotten and dangerous as a fire-trap,

menacing other buildings. v\ e hat e
no hesitation in saying that it was a

great error of judgment to have ex-

pended $1.960.17 for a depot at
Best's, and leave the poor old make-

shift at JLaGrange. We do not see

that the need existed at Besi s for

such a station as the one recently
completed there. costing the sum
mentioned above. It is our opinion
that SSOO or $750 at the most would
have constructed a depot at Best s

that would have met all the demands
of the half dozen families living in

sight of the station, as well as ail

their unseen neighbors, while the re-
cently completed depot at this point

would have fully met the wants oi
LaGrange, a town of 1.500 or 2.000
population, for many years.

The new freight warehouse at
Goldsboro, built at a cost of $0,24 5.10.
is, we believe, the most elegantly fin-

ished and one of the largest railroad
freight warehouses inthe State. It :S

our opinion that the old warehouse
at this point should have been remod-
elled. the tloor and platform raised to

the level of a car floor and an office
for the agent constructed in one
end. all of which could have been done j
for from $1,200 to $1,500, instead of

building a new warehouse. The old

depot was of brick, two hundred feet

long and forty feet wide, affording

plenty of room for all the needs of

this place. It is located between the
tracks of the Atlantic & North Baru-

lina Railroad and the Southern Rail-
way, and immediately upon the side of
the Atlantic Csast Line track, while

the new depot built as it is on the east

side of ail the tracks is entirely out of

reach of the Southern road and the
large transfer of business between the

latter and the Atlantic & North Caro-
lina road has still to be made at the

old depot, thus dividing the

time and attention of the
agent between the two places.
rl here was no need for more room at.

Goldsboro than the old house afforded,

and the money spent in the erection
of the new depot was sufficient to

have put the old station in good condi-
tion and paid for suitable and ade-
quate depots at LaG range, Dover.
Newport and Moreliead City, all points

which badly need new stations. When

Mr. Bryan assumed the management

of the road there was not a good or j
sufficient depot east of New Bern, ex-

cept the large warehouse for exchange

of business with boat lines at More-

head. A passenger and freight depot
for Morehead business proper was

badly needed. At Newport, a town

of about 200 inhabitants, there was a

small, dilapidated depot, and there

were sheds at Havelock, Croatan and
Iliverdale. It seems to use that the
needs at Morehead, Newport and Croa-

tan should have been met first and in

the order named and that there was
not and is not need for the large de-
pots at Havelock and Riverdale. The
present administration has left the fa-

cilities at Morehead and Newport just
as it found them, and has built a new
depot at Croatan costing $746.1 S. one
at Riverdale costing $1,402.10. and one
at Havelock costing $1,322.51. The
depot at Croatan is all right. The
need for it existed, and the house is
just about what was needed. At Have-
lock. six miles east of Croatan, a small
depot costing, say SSOO, would have
been amply sufficient. At Riverdale.
only two miles west of Croatan. the
same sort of a dei>ot would have ful-
ly met the needs, present and future.
The new depot at Havelock forty by

one hundred feet, with excellent wait-
ing-room and office, would have been
appropriate and proper for Morehead
and we believe that Morehead and
Newport should have had the expendi-
ture and facilities which were given

Havelock find Riverdale: and that the
buildings at the two latter places
might very well have come later, and
have cost less than half the sums
which were expended at these points.

urges of Mismanagement. Etc.

fiisideriug the specific charges
' ch have been made affecting the

nagemeht by *he present adminis-
tration in kthe drier in which they

came to our atr' <t?on, we consider
first: ' ’

The charge that the road has been
run as a political machine, or that it

has been a dumping ground for brok-
en-down politicians.

In view of the State’s ownership of
a controlling interest in the property,

and the resulting fact that the Stale
administration has been charged with
the control and operation of the road,

it has necessarily been true that
this property has been treated like
every other State institution. A change

in the political complexion of the

State administration has resulted in
changes in the officers and employees

of the Road, in the same way as simi-
lar changes were made In the officers
and employees of the State’s prison and
other State institutions, and, so far
as we are Informed, not to a greater

extent than in any other institution.
That this condition of affairs has serv-
ed the best interest of
the property from a business stand-
point cannot lie maintained, but we
cannot see that the present adminis-
tration has done more to contribute to
this result than any other. We take
it to be a fact that the President and
some of the oiiieers and employees
have been changed with every change
in the State administration. it is
frankly admitted by President Bryan
that, all other things being equal, he
lias given preference to Democrats, it
is not shown by the evidence that any
broken-down politicians have been
dumped upon the road, and so far as
we are informed, fitness, known or
supposed, has controlled in making ail
appointments. We find that one em-
ployee has been retained in the service
of tlie road after it was known that,
by reason of age and feebleness, *he
could not render the company service
commensurate with the salary paid
him. Since your Excellency's name has
been mentioned in this connection we
would go into the case in detail. Re-
ferring to the evidence of President
Bryan and Koadmaster Carlisle, it is
shown that you suggested the employ-
ment of this man, provided there was
a place open that he could satisfacto-
rily fill, and particularly stated that
you did not want a place made for
him or for any one else. It appears
that lie was employed at a salary of

S6O per month as Soliciting Agent, and
proving unserviceable in this position
was transferred to the Road muster's
office as clerk, a position carrying very

light work, without change in salary,
and continued in this position up to
the time Mr. McKee took charge as re-
ceiver. From the standpoint -of an
economical and business administra-
tion of the road this employee should
not have been retained. It is shown
in the evidence that lie was an old
and feeble Confederate veteran, and
we are not disposed to too seriously

condemn a policy which seeks to pro-
vide work for one of this class, even
hough a younger man might more

lullyearn his salary. It does not ap-
pear that this appointment was made
for political reasons, nor is there a
suggestion that lie was a politician,
broken-down or otherwise.

The Cl largo With Reference to The
Proxy Committee.

The by-laws of the company provide
that tlie Proxy Committee shall hr*
composed of seven stockholders. We
find that the present Committee num-
bers 35 menfbers and that fourteen of
them are not stockholders. The mem-
bership of the Proxy Committee was
increased from seven to ten prior to

Mr. Patrick’s administration. During
his administration it was increased
from ten to sixteen. At the meeting
of the stockholders in September, 1900.
it was increased from sixteen to twen-
ty; later to twenty-eight, and at the
last meeting to thirty-four, as shown
by the record, but according to Mr.
Bryan’s testimony so thirty-five. The
pass-book shows that annual passes
have been issued to these thirty-five
gentlemen on account of their mem-
bership in the Proxy Committee. Mr.
Bryan's testimony is to the effect that
it was the purpose to elect all the large
shippers on the Proxy Committee, so
that annual passes ' might be given
them, and i.i this way secure their
business for the road. It is not pre-
tended that they were expected to
serve on the committee. They were to
receive annual passes and in return
therefor were expected to give the
road their business. It Is claimed that
the resolutions adopted by the stock-
holders at various meetings, electing

a larger Proxy Committee than pro-
vided for by the by-laws, legally
amended the by-law limiting the num-
ber to seven as really as if it had been
specifically mentioned and amended
in the resolutions. In view of the ad-
mitted fact that the purpose was not
to provide for a real need of more
help to verify proxies, but to put the
gentlemen in a position to receive
transportion and thereby secure their
business—a view confirmed by the ap-
pointment of fourteen non-stockhold-
ers—we can but say that the action
is certainly in violation of the spirit of
the law prohibiting the issue of free
transportation, whether technically
contrary to law or not. The large and
unnecessary membership in this com-
mittee certainly was not needed, and

they should not have been appointed.
Loci'l Counsel.

The list of passes on account of
local counsel includes the names of
thirty-four attorneys, only thirtet n of
whom live on the line of the road, it
appears that, while some of these are
bona fide attorneys of the company,

| others are not, and were not intended
|to be. It is shown by the evidence
I that one of these local attorneys has
l never appeared for the railroad com-
pany, and that he has appeared
against it in practically every case it
has had in Craven county courts dur-
ing Mr. Bryan’s administration. We
believe that the best interests of the
company would be promoted by reduc-
tion of the number of the Proxy com-
mittee to the real needs of the com-
pany. and that attorneys who cannot
render real service to the legal de-
partment of the company should be
dropped. It would seem to us espec-
ially embarrassing to have attorneys
prosecuting suits against the road who
hold annual passes as local counsel of
the company.

Free passes of all kinds, annual and
trip, including card tickets, have been
very generously distributed where it
was thought they would do the most
good in producing business for the
road, contrary to the by-laws of the
company and the laws of the State

With Reference to Oil Purchases.
It is charged that oil has been pur-

chased from the National Oil company
at prices largely in excess of what the
same grades of oil were offered by
other responsible bidders. We attach
but little importance to this charge
in view of the long experience of one
member of your committee with lubri-
cating oil. We do not believe that one
oil user out of a thousand can tell by
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examination or even by use for a short
period whether a cylinder oil is in-
trinsically worth thirty-one cents m
seventy-five cents a gallon. The oil
people know this, and exert themselves
to convince the purchaser that lie
needs a high-grade oil. Ha,dug suc-
ceeded, they usually proreed to fur-
nish him the lowest grade whi< ii hey
believe will answer the purpose, at the
price of the higher grade which they
have convinced him he needs. it is
shown in the evidence that 1“resident
Patrick first made the deal complained
of with the National Oil company, j:i I
we presume that he thought he had
about the right thing at about the
right price. "It is a wise man who
knows that lie is ignorant," and in our
opinion it shows Mr. Bryan’s wisdom
that lie refused to change a relation-
ship which had proved satisfactory, it
is sometimes better to hear the evils
we have than to liy to those we know
not of, and this is certainly true if it
ii is a question of oil. The Standard Oi!
company made lower prices to tin* At-
lantic and North Carolina railroad
than th£y were selling what was sup-
posed to be the same grades of oil for
to the other roads, and surely in deal-
ing with these people it is well to “fear
tiie Creeks bearing gifts.”
Charge in Relation to Wood Contracts.

Owing to the growing scarcity of
timber ami extensive purchases of r.ru-
ber land by lumbermen it lias ' eeri

become more and more difficult to se-
cure a sufficient supply of wood for
fuel. During the last two years several
large brick-making plants have been
started alongside the road, and they

have become purchasers of large quan-
tities of wood. The result has been
that wood has advanced in price very
materially, averaging today «ery near-
ly $2.00 per cord, as against 51.40 two
years ago. Finding himself unable to
secure fuel from private parties, Presi-
dent Bryan bought for the company
quite a large acreage of standing tim-
ber, in order to secure a supply oi
fuel for the future. Quite a lot of
this timber is situated on the Atlantic
Coast Line, ten to thirty miles from
Goldsboro. In order to get this wood
to Goldsboro the company entered into
a contract with one Mr. Overman to
cut the wood from the company’s land

and deliver it in Goldsboro over the
Atlantic Coast Line track at $2.2 > per
cord, credit to he taken by’ the com-
pany for tlie standing w ood at 25 cents
per cord. This has not been a profit-

able arrangement for tlie company, in
view of the higher cost of wood, the
difficulty of securing a regular supply
by reason of scarcity of cars and the
necessity of advancing money to the

contractor before the wood is delivered
to the company at Goldsboro, a pro-
ceeding prohibited alike by the charter
of the company and good business
judgment. Wood standing upon land
contiguous to its own road would have
been better bought even at 50 cents
per cord, as at least this sum has

been required in freights to rea h the
rails of the Atlantic and North Caro-
lina railroad. This timber land sev-
eral miles from its own tracks should

not have been bought. Neither should
the advances have been made to the."
contractor nor to any other person.

The company also bought a quantity

of standing timber along its own tract;

east of Dover. It entered into a con-
tract with one Ives to cut the wood
from this land, agreeing to pay !»*m
$2.00 per cord and retaining 25 cents

per cord for the standing wood, mak-
ing net price to Ives $1.75. < >n account
of the scarcity of labor Ives hired fif'y

convicts from the state’s Prison, « ud

the railroad company advanced him

the money to tret to work: built quar-
ters for him, and advanced money to
meet his pay-rolls during the had

weather which prevailed at tlie i
ning of his operations, ft is clear that
the company had not the authority to

make such advances, and it is charged

that there was no necessity to !o f-o.

The company stood ready to enter *'¦ to

a contract to pay $1.75 net to have

their own wood cut and pul on the

road. It is clear that a contractor hud

at least u chance to make a profit < n
his operations, and it would seem that

he should also have assumed what-

ever cf chance there may have been
of loss, cn account of bad weather and

other like causes. It is alleged that
many persons with sufficient means to
equip themselves for the work. dh->

out asking or requiring advances Loin

the company, would have been '-.lad
to have tlie contract if it had h-en

known that such a contract was to lie

let. In all deals which hold out 'no
hope of profit there is also a chance
for loss, and it seems to us that it was

unbusinesslike ami unwise for the road
to let such a contract as this, in\<nv-

ing as it does $30,000.00. to a contra -

tor who was unable, by reason of in-

solvency. to assume the risk of loss

which attends every business trails lo-

tion of this nature. If it should

prove profitable the profit goes to the

contractor: if loss resulted it would
h ive to lie borne by the company since
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the contractor had nothing to lose.

Besides, tin* company was behind him

ami advancing money as lie needed it.

thus assuming all risk of loss.

It is urged in justification of this
transaction first, that the company was
nearly out of wood, and that it must
Ik* had at any cost. In order to keep

tin* trains moving; and second, that it
would be troublesome and expensive
for the railroad to assume the direct
management of the convict force, and
get the* wood out for itself without
the service of the contractor. With
reference to tlie first of these objec-
tions, and referring also to the con-
tract with Overman, it may be said
with certainty that rather than pay
$2.25, $2.00 or even $1.75 per cord for
wood, coal can be used for fuel with
(he result of saving money and time:
but more of tills later. The second
objection seems to have little force
in face of the fact that the company
stood to lose if Ives lost, and therefore
it should have taken tin* trouble 'neces-
sary to prevent loss for its own | ra-
ted ion.

It has been noticed that vood
for fuel costs the company >,2.00
and $2.25 per cord deliver-
ed on the roadside between
New Bern and Goldsboro. The prices
paid east of New Bern are $1.75 on
racks and $1.65 piled beside the track.
Tlie facts brought out In the evidence
in reference to wood contracts in the
vicinity of CToatan and Havelock, are
such as to compel the conclusion that
Mr. Bryan lias used the authority con-
nected with the official position ite oc-
cupies p.r tiie purpose of effecting and
im reusing sales of wood to the com-
pany from his own land, situated at
and near Havelock. ll*- owns a very
large quantity of wooded land, sixty
thousand acres, it is - said, situated
on both sides of the railroad and ex-
tending from tiie creek just west of
Havelock eastwardly to the Poeosin
crossing, a. distance of something lik<-
three and a half or four miles. I’port
this land at a point just east of Have-
fix k, there are extensive wood-racks.
'1 hi-sH racks arc and have been served
by one Mr. Rooks, who receives from
tin* company $1.75 for wood delivered
in the rac k. Os this sum lie pays Mr.
Bryan 35 cents per cord for tin*
standing wood. r J wo mil<*s west of
th>- creek at Havelock, the western
boundary of Mr. Bryan's land, there
is a wood rack owned and run by
another person, and situated upon his
own land. Two miles further west,
and four miles from Mr. Bryan’s land,
there i:; still another rack. Passen-
ger trains are required to take wood
from racks, (as distinguished from
taking it from the ground) in order
to save time. The thfee places men-
tioned above are the only wood sta-

tions between New Bern and More-
head. therefore all the wood taken be-
tween these points by passenger trains
had to come from one of these three
stations. In the spring of 1902 an or-
der signed by S. L. Dill, superintend-
ent, was issued to a’! engineers re-
quiring them to get all tlie wood they
used between New Bern and More-
head from the racks between the
creek at Havelock and tin* Poeosin
crossing. It will be noticed that tiie
boundaries mentioned in this order
between which wood shall be taken
are also tin* boundaries of Mr. Bryan's
land, and tiie only wood station left
open by this order is the one supplied
by Rooks with wood cut from this
.'and. At the time this order was is-
sued the company was paying $1.35
to $1.40 for wood east of New Bern.
It is shown by the testimony that
Rooks' wood was inferior in length
and piling tothat furnished by the two
racks which wet'* cut off by the or-
der mentioned, and in a few weeks the
engineers began to disregard the or-
der by taking some wood from tiie
two independent fades. When this
became known a second order was is-
sued referring to the first, in the fol-
lowing language: "New Bern, N. C.,

June 3rd. 1902. Circular to Conduc-
tors and Engineers. My attention has
again been called to your not taking
wood at A. D. Rooks’ racks cast of
Haveiock. Seme months since your

attention was called to this and you
were insti acted to take wood regu-
larly from them. This is to give you
fair and timely notice that if this oc-
t m., again the party at fault will be
immediately suspended or discharged
from the company’s employ.

(Signed.) “S. L. DILL,
“Superintendent."

On Mari h 30th, 1904. another or-
der to tlm same effect in a negative
way, signed by B. A. Newland. master
of trains, was posted upon the bulle-
tin board in the roundhouse, and re-
mained upon the board during the
stay of your committee in New Bern.
It was about as follows:
“New Bern. N. C.. March 30th. 1004.

“To the Engineers: You are •here-
by forbidden to take wood from the

rack situated between Croatan and
the creek at Havelock.

(Signed.) “B. A. NEWLAND,
"Master of Trains.”

When it is remembered that the
only two racks, oother than the Rooks-
Biyan rack between New Bern and
Morehead were situated between
Croatan and the Creek at Havelock, it
will be seen that this order confines
wood getting jo the Rooks station as
effectually as the first positive order.
Neither of those orders has been re-
voked, and the last mentioned one
was still on the bulletin board when
we left New Bern on the 6th of this
month.

Mr. Bryan sought to explain these
orders by showing that certain parties
had been stealing wood from his land
and selling it to tin* railroad company,
and the roadmaster confirmed this,
but said that this stop-n wood had
been put on the roadside, not. in racks,
east of Mr. Bryan's land, while the
racks upon which the embargo was
laid were west of his land and two
and four miles distant from it. Even
had the parties furnishing these racks
been the thieves, it would lot be prop-
er for tlie Atlantic and North Caro-
lina railroad to b<* used for the pur-
pose of policing Mr. Bryan's private
property. Especially is this true
when it is remembered that the cost
of wood to the company was rapidly
moving upward, because of lack of
competition, and these orders cut off
arbitrarily tlie only competitors of
the Rooks-Bryan rack between New
Bern and Morehead, and must have
iti some measure contributed to the
advance in the price of wood. Mr.
Bryan further urged in explanation
of the necessity for these orders that
all ihe parties were furnishing, wood
in a haphazard sort of way, and, in

order to induce one of them to give

his attention to tlie business and keep
the rack supplied at all times, it was
necessary to give him the exclusive
privilege between New Bern and

Morehead.
We have thus exhaustively treated

the wood question for several reasons.
The question of fuel supply seems to
us to be one of the most serious prob-
lems confronting the company. Dur-
ing the four years from 1896 to 1899
inclusive, wood for fuel cost the com-
pany $32,340.60, while during the

same period $31,911.04 was spent for
cross ties. During the next four
years. 1900 to 1 903 inclusive, the bill
for wood Jumped to $74,895.57, while
expenditures for ties dropped to $26,-
324.12. To be sure, the train service
was better during the last period and

more wood was consumed, but tin*
price p*r cord had also advanced
sharply, until it now stands at about
$2 pei’ cord average; $75,000 in four
years for fuel, $22,000 last year, is a
very serious item for a road like tlie
Atlantic and North Carolina railroad,

and n seems to us that the situation
should have induced the management

to Investigate tin* feasibility of sub-
stituting coal.

We have looked into this matter
carefully, and find that coal can be
procured at a price which will re-
sult in a saving of SB,OOO to $12,000
per year, and at the same time reduce
the running time of passenger trains
between Goldsboro and Morehead by

at least half an hour. The best Red
Jacket steam coal can be bought
under contract for one year or a term
of years for $3.40 per ton delivered on
cars at New Bern. The Atlantic and
North Carolina railroad company's

proportion of freight revenue on such
shipments of coal would be 46 cents
per ton. Since they haul it for .heir
own use this may lie deducted from
delivered cost, making the net cost

$2.94 per ton delivered in New Bern.

Half a ton of coal costing, say $1.50,
is equal to one cord of wood costing
say $2.00: a saving of 50 cents for
each cord of wood consumed or its

equivalent. Last year twelve thous-
and coids were consumed and so here

we have a plain saving of SG,OOO per

year. The 12.000 cords not consumed by
the company would be handled as
freight for other industries, brick-
yards and the like, producing a mini-
mum revenue to the road of 50 cents
ncr cord or $6,000 per year. If not

needed by other industries it would

be left on the land, and come to the
road as revenue producing freight at

so.no time in the future either us wood
or, better still, as lumber at a higher

rate. Assuming that tlie actual cost

of moving this freight for other part-

ies would amount to half the revenue
received therefor, we still have a profit

of 83.000 per year frern this source
to add to the $6,000 saved in first cost
of coal as compared with wood, mak-
ing a saving in the use of coal of at

least $9,000 a year.

Charge That Eleven Agents Were

Short in Their Accounts.
When Mr. Mcßee took charge the

result of a check of agents’ accounts

showed, it is alleged, that eleven of

fibrin, were be,hind with the com-
pany. it is true that agents have not
been required to comply with tiie usu-

al rigid but proper rules of settlement
obtaining in railroad practice, but we

do not find that eleven agents arc
or were short as that term is usually

understood. Claims in course of ad-

justment and various small items of

credit to which agents are entitled are

often carried in accounts unsettled
for long periods, and when checked up

all agents would appear short until
these Items were adjudicated and cred-

ited. It appears that only one agent
was real I v short in accounts to such
an extent that settlement could not be
made promptly when the amounts due

•were ascertained. We are not disposed
to defend this one case of shortage,

but do wish to correct the impression
ihat a large number of agents were
or are behind in their accounts. In

addition to the one case of shortage

above noted, which amounts to

$473.56. we find that the agent at

New Bern has been carrying in his

accounts a large sum due by a com-
pany in New Bern, for freights on
lumber, the lumber having been de-

livered. This amount exceeds $4,000.
and represents not only the Atlantic
and North Carolina Railroad’s freight
on the material, but quite a large por-
tion of the amount was paid in cash
by the company to other lilies for
freight accruing up to the Atlantic A

North Carolina Railroad track. It is
shown that this credit was extended
by order of the President and with the
knowledge of some or all of the direc-
tors. In view of the fact that tiie
railroad company is not in position to
become a money-lender, but. on the
contrary, is on the other side of the
money market, carrying considerable
interest-bearing loans itself, we do not

believe this state of affairs should
have been allowed.
Charge That Freight Was Hauled

Without Being Hilled.

It appears from evidence offered to

sustain this charge that it refers to
the briek and other materials hauled
for Mr. Bryan and used by him in a
block of stores he built in New Bern
last year and. second, that the man-
ner of collecting freight on logs hauled

for various lumber companies v

loose and careless, and that

amounts were not collected. In .BrBB
ence to the first specification it app%, I
from tlie testimony of Mr. Bryan s.-r |
ported by that of Mr. Davis, the Nfckl
Bern agent, that freight on the
rial used in the building referred
was collected and. paid at tiie pub-
lished rate, and the same rate paid by
other parties for like service. This
stands uncontradicted and is entitled
to full acceptance.

With reference to the collection for
hauling logs it appears that the
freight charged is based upon log
measure, at so much per thousand
feet. The log business of the Atlantic
& North Carolina Railroad is very
considerable. The collections on this
account last year amounted to $22,000
in round numbers, and it would ho
impossible doing a business of this
magnitude to scale every log and thus
arrive at the number of feet hauled.
Fo. the logs upon each car were meas-
ured for a considerable time and an
average car thus established. The
charge for hauling these logs was
based upon the average so found. It
is shown that the consignee kept ac-
count of the number of cars moved
each week, and settled at so much per
car (contents estimated as before ex-
plained). and that these settlements
were made weekly direct to Mr. S. L.
Dill, Superintendent. In the light of
the difficulty of ascertaining the ex-
act number of feet hauled, we do not
see how the amount could have been
more accurately arrived at in any oth-
er way than by the method adopted.
We examined these loaded cars and
we believe that the average load
agreed upon, to-wit: two thousand
feet, is a just and fair estimate. We
have no doubt that tlie three or four
consignees whose names are brought
out in the evidence, and for whom
these logs were hauled, are honorable
and honest men, and that they would
properly and promptly account and
pay for the full amount shown by their
record to have been received. But.
unfortunately, these gentlemen are not
differently situated from other busi-
ness men in that the details of the
large business they do must of neces-
sity be entrusted to employees. The
railroad company had agents at the
points to which those logs were haul-
ed, and we have been able to find no
reason why settlement for this move-
ment should not have been had be-
tween the lumber company and tlie
agent who was on the spot and is a
bonded officer, instead of accounting
to and settling with the Superintend-
ent, who is not a financial officer of

(Continued on Eleventh Rage.)
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