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11 DRAIN ON DIXIE
Money Poured Into North-

ern Money Centers.

A Life Insurance President in Tampa

Florida, Gives the Following Terse

Statement of Facts in the

Matter.

To the Editor: I have been look-
ing up the statistics and facts on the

question of life insurance along the

lines of your editorial on the subject

of the great volume of money going

from the South to the East, in excess
of the annual amounts returned, and
I find the following facts more tersely

expressed by an old friend of mine,

that has just been elected president
of a life insurance company at Tam-
pa, Fla., with $1)00,000 full paid in

cash capital. He makes the follow-

ing statement which are thoroughly
accurate and reliable:

“An examination of a few figures
will show the importance of the sub-
ject, and the immense amount of

money that is being taken from the
South annually and sent to the great
money centers of the North for in-

vestment.
“in 1902 the official records show

that fourteen Southern States paid in
life insurance premiums $45,384,555,

and that the losses paid''during that
year were $15,578,163. In 1903 the
same States paid in life insurance
premiums $51,906,825, and the losses
during the same year were $18,078.-
750.

"During the last twelve years in the

State of Florida the receipts have
been $10,165,676, and the losses paid
$2,130,211. The insurance records

show that life insurance receipts in
Florida last year were $1,527,322, and
the losses were $428,579; industrial
and benefit insurance receipts $173,-
779, and losses $39,854; accident in-
surance receipts $97,178, and losses
$34,586.

“Practically all of these premiums
except a part of the industrial busi-
ness, and except the agents’ expenses,
make their journey to the North for
investment, and notwithstanding we
have one of the most prosperous com-
monwealths in the whole United
States, it is a well recognized fact
that we are in great need of money
at a reasonable rate of interest for
the development of the State, and for
investment in perfectly safe securi-
ties.

“There is nothing mysterious about
life insurance. The actuaries of the
country have reduced the system to
an exact science. Our investments
here are just as safe as they are any-
where and will yield from 6 to 8 per
cent, while the great companies of
the North do not average more than
3 to 3 1-4 per cent. Furthermore we
expect to keep our operating expenses
as low as is possible consistent with
good business judgment. We can
therefore, write just as safe a policy
at a less rate than the non-resident
companies.

“Other companies have been or-
ganized in the South and where prop-
erly managed, have met with marked
success. The State Mutual Life and
Annuity Association was organized
and commenced business in Rome,
Ga., on October 29, 1898, and on the
31st of December of that year their
total assets were $1,963.12, and on
the 31st day of December, 1904, their
total assets were $306,632.7 5, and
their surplus $193,064.28. During
1904 they saved above operating ex-
penses and losses over $74,000. The
Security Life and Annuity Company
of Greensboro, N. C., has also been
eminently successful. During 1904
their total receipts were $123,433. and
their total disbursements $74,927.”

Comparing these facts in relation to
life insurance going to the East an-
nually, just think of the sinking funds
and interest going East annually, and
then think that only a few of the
largest trust companies allow a penny
of interest on these sinking fund pay-
ments on our bond indebtedness. In
fact they don’t want the sinking fund
at all. but charge enough as trustee
fees and for the receipts and dis-
bursements of the interest on the very
debts the sinking funds are to can-
cel, to make all the money they want.
The great talk about the Equitable
Life Insurance Company handling
such volumes of money, the interest
on the railroad bond debt alone of
the United States, handled by the
New York Trust Companies, reaches
past the billion dollar mark. A few
of the old line trust companies in
New York will condescendingly agree
to allow 2 per cent straight per an-
num on the sinking fund deposits,
but charge for receipt and disburse-
ment of interest, no matter how long
it lies ddle, it must remain without
increase. And yet the South will
continue, as its industries multiply, to
pour in its millions and pay 6 per
cent, 8 per cent and 10 per cent, even
as high as 12 per cent, certainly
never less than 6 per cent, to get a
portion of the money back for furth-
er use arrd development. So long
have these insurance and trust com-
panies controlled these lines of action
as the medium for passing money be-
tween capital and its borrower, with-
out rendering a dollar’s worth of ad-
vantage to either, or assuming a dol-
lar’s risk on their part for the profits
they make, they have concluded that
there can never come a change. As
a worker for the interest of the South
and as a believer in the integrity and
the ability and conservative business
qualifications of the men in the South
and in North Carolina. I believe the
time for a change is close at hand,
and when we contemplate men draw-
ing salaries of SIOO,OOO per annum,
twice what the President of the
United States receives, and paid from
the sacred funds accumulated by the
sacrifices of the toiling people, trying
to protect their children from hunger
and want when they are gone, and
not only one man in a single life in-
surance company, receiving a SIOO,-
OuO salary, but several others in the
same company, no doubt, receiving
either directly or indirectly as great
ones. If the flashlight of" publicity,
and the investigation that is now be-
ing made in the Equitable, will strike
a true trial balance of the Equitable’s
assets, and deduct from these assets
that are scattered in marble palaces
and other securities that have been
erected from San Francisco to Boston,
and from St. Paul to Atlanta, an
amount sufficient, for there is plenty
to do it. to pay every outstanding
risk they have in the shape of an out-
standing policy today, for there is no
question but what the company in so
far as taking care of its policy hold-

ers is concerned, is as sound as the
Rock of Gibraltar, then see what
is left that will be owned or controll-
ed by that SIOO,OOO of stock. They
will then see why $5,000,000 for
$51,000 of the stock, was no tempta-

tion to Mr. Hyde. They will find
five times $5,000,000 will not be a
temptation to him to sell. The for-
feitures alone in forty years, by those
unable to maintain their policies,
when misfortunes had overtaken
them, will have yielded not less than
$50,000,000 profit that has gone to

that stock. I know of a single in-
stance, and have heard of many more,
in which the policy holder had paid
in over $5,000 in cash, and could only
procure in return S2BO paid up policy,
payable at death. The writer has
been advocating the formation of
bond insurance and trust companies
for each State in the South, and es-
pecially one for North Carolina.
While the showing for saving in fa-
vor of home life insurance companies
being formed is good (if the bankers
and money handlers in North Caro-
lina will give a little careful study to
another channel, through which
many times as much money is yearly
leaving the State, and will continue
to do so as it is doing on life insur-
ance): while home companies can-
not stop the present draft on our
money resources, neither in life in-
surance nor bond principal or inter-
est, that are already in actual exist-
ence, they can stop the increase, for
new risks are being born every day,
and new industries inaugurated every
day, calling for money. If our rail-
road commission would, for it has the
authority to do so, make public just
how many bonds, and how- much
guaranteed dividend paying preferred
stock renresents the miles of raiT-
road in the State of North Carolina,
then let there be added to these, the
State bonds, the county bonds, the
municipal bonds and the industrial
bonds, and the endowment bonds, all
drawing interest today, and many of
them paying annually a sinking fund
for final redemption, 90 per cent of
which is sent to New York to be re-
handled just as the life insurance
money is handled, and only such
amounts being returned to the State,
(which is the basis of both the prin-
cipal and interest earning founda-
tion of these securities). Think of
it, only such an amount coming back
as pays the railroad labor and cost
of maintaining the lines and building
extensions, and the overplus finds
other channels for investment. So it
is with 90 per cent of the interest
and trustee fees, with every other
bond outstanding in the State, rep-
resented by trustees in the 'East.
When this amount of outgoing inter-
est is set over against the returning
amount, compared with life insur-
ance in volume, it is like comparing
a penny to a silver dollar. To say
thiis system should continue, jis to
confess that this State, and the whole
South has not enough men of high
character, with talent, financial in-
tegrity and ability to handle the
money of the people of this State or
the South as safely and conservative-
ly as men in the East. who assume,
not the slightest liability for acting
as trustee for any bond issue that is
made, other than to render a correct
account of all money sent them, and
for fear for this bit of high class in-
tegrity, and the redistributing of the
principal and interest to the security
buyer, they have grown rich. The
writer has outlined a plan, that for
the future this vast volume of in-
dustrial debt that is accumulating
year by year, can by a little intelli-
gent effort on our own part, soon be
handled in the South at a saving of
millions to her people, and certainly
as safely, and as honorably as the
work can be done in the East. lam
glad Florida is leading off with a
company for life insurance on a scale
large enough to insure success, and T
am glad North Carolina and Georgia
have already started on the same line,
and the writer feels certain, if some
of the strong conservative business
men in this State, who now have this
subject under consideration, will give
careful thought to the suggestions
outlined, anerther year will see North
Carolina lead off with a bond insur-
ance and trust company, many mil-
lion dollars strong, in the hands of a
set of men that will command nation-
al confidence, and will be able to keep
the sinking funds, and a large por-
tion of the interest at home for the
use of her people.

S. A. JONES.
Waynesville, N. C., May 10, 1905.

THE TEACHERS ASSEMBLY.
Promises to bo the Most Notable Edu-

cational Gathering Ever Held in

North Carolina.

(Special to News and Observer)
Durham, N. C., May 20. —The

twenty-second annual session of the
North Carolina Teachers’ Assembly
which will be held at Greensboro June
13-16, promises to be in many re-
spects the most notable and signifi-
cant educational gathering ever held
in North Carolina. The splendid pro-
gram which lias been Issued includes
an array of talent which has never
been equalled in any previous pro-
gram of the Assembly. Mr. W. D.
Carmichael, the secretary, was seen
today and asked about the prospects
for the meeting. He said: "I have
never known such wide-spread and
thorough interest in a meeting of the
Assembly among teachers. In March
we mailed an address in regard to
our meeting to five thousand teachers
in North Carolina, and there has
scarcely been a day since that address
went out that some teachers have not
written saying that they would at-
tend the Assembly. Six thousand pro-
grams have been mailed within the
last two weeks, and since these have
gone out, the matter of letters that
have been received from teachers has
increased daily. One mail this morn-
ing brought ten requests to arrange
boarding accomodations in Greens-
boro. It begins to look now as if the
attendance will exceed our most san-
guine expectations.’’ Mr. Carmichael
•said further that the program will
be of preat interest to the general
public as well as to the teachers of
the State, and that the officials of
the Assembly expect to have great
many who are not teachers attend the
meeting.

The educational rally on Friday
will be a most interesting feature of
the program. Probably the largest
educational conference ever held in
the State will on that day deliberate
about our educational problems. The
effect of the meeting .will certainly
be most marked. It is certain that
the meeting will be a thoroughly suc-
cessful one from every standpoint;
and no teacher whose heart is in his
work and who desires to increase his
own efficiency and advance the cause
of education in every way that he
can. can afford not to be present in
Greensboro.

Closing of Holly Springs High School.
The Holly Spring Hi~h School will

close Thursday, May 25th, 1905.
Address at 3:30 p. m., by Prof. W. C.
Wicker, Elon College, N. C. Enter-
tainment that night by the school.

ON MISSION WORK
Dr. Hamil On Bible as

Related to Missions.

Four Instructive Addresses Delivered
at the Morning Session. A Pictorial

Trip Through Japan. A Visit

to Brazil.
(Special to News and Observer.)
Asheville, N. C. May 20.- —This

morning the session of the South At-

lantic Missionary Conference was
marked by four highly instructive and
thoughtful addresses on mission work.

Dr. H. M. Ham* 11 spoke of the
Bible as related to missions. Dr. J. S.
French made clear that the giving for
missions should be unstinted because
all man has he holds as steward for
God. Dr. Seth Ward emphasized the
thought that prayer was the essential
to seek in tlie mission fields, and Rev.
J. F. McGarth, himself a Jew, pointed
out tlie deficiency in. the treatment of
Jews by Christians and the promise of
missionary effort among the Jews.

Bishop E. R. Hendrix presided, and
the opening services were conducted
by Dr. Frank Richardson. Dr. J. C.
Kilgo was unable to attend the confer-
ence, and his promised address did
not, therefore, occur.

At the afternoon session there was
a meeting of Sunday School
and Epworth League workers, pre-
sided over by Dr. H. M. Hamill, and
a meeting of the presiding elders and
pastors was presided over by Dr. Dan
Atkins.

At the close of the morning ses-
sion a photograph of the delegates
was taken in front of the Auditorium.

Tonight’s program included an even-
ing with the young people, beginning
at 7:45 sharp. Rev. W. P. Turner,
missionary from Japan, carried the
audience on “A Pictorial Trip Through
Japan” with the stereopticon and Dr.
W. R. Dambuth, senior missionary,
secretary, told of his recent visit to
Brazil.

The conference will close tomorrow
with a special program at the audi-
torium.

IT is TIBS UP MAGISTRATES.
Report of (•rand Jury as to Manner in

Which Some Conduct Affairs of
Their Office—Judge Peebles

Orders Investigation.

(Special to News and Observer.)
Durham, N. C., May 'l9.—Superior

court ended late this afternoon, the
adjournment being for the term. The
report of the grand jury caused a stir,
when it was recommended that the
court look into the matter in which
some of the magistrates conduct the
affairs of their offioe. The matter was
taken so seriously by Judge Peebles
that he instructed the clerk to have a
copy of the report made for Solicitor
Brooks and direetd that he investigate
the matter thoroughly. The main
charge in the report is directed
against J. E. Owei;s. justice of the
peace, for taking jurisdiction in cases
not allowed by law. it is charged
that he has lime and again allowed
warrants charging serious violations
of the laws to be withdrawn on con-
dition that the cost be paid. It was
reported that Justice D. C. Gunter hart
taken jurisdiction in one case. The
court, said that the taking of jurisdic-
tion in one case did not look so bad.
but that the face of the report in the
other case looked very band and he
wanted a thorough investigation. Be-
yond the stirring up of the magistrates
the report did not amount to anything
out of the ordinary.

During the week the court has dis-
posed of a grfeat many cases and be-
tween thirty and forty prisoners were
sent to the chain gang. These will
be taken out. tomorrow or Monday.
Many of the prisoners went up for long
terms.

The Confederate veterans are mak-
ing arrangements to go to Louisville in
June with a goodly number from Dur-
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ham. Four young ladies will act as
maids of honor to the Durham camp.
Miss Naomi Redmond, Miss Jessie
Harper. Miss Cole and Miss Cutts will
go from here and Miss Helen Day, of
Louisville, daughter of a veteran who
lived in this section at one time, will
also act with the Durham young ladies
as maid of honor.

There is a move on foot to organize
a camp of Sons of Confederate Vet-
erans and also a Junior Order of
Daughters of the Confederacy in Dur-
ham.

Yesterday and last night the schools
in Durham township, outside the city
limits, closed for the year.

The end of this session brings to a
close, so Prof. C. W. Massey, superin-
tendent of the county schools says, one
of the best sessions since he ha.s been
at the head of the schools in the coun-
ty. In this township the schools were
for little more than eight months and
in the 'entire county the average
length of the school term was about
seven and one half weeks. The at-
tendance has been very large and dur-
ing the year many improvements have
been made, such as consolidating
schools, adding higher studies and
equipping and putting in better condi-
tion the school buildings.

Judge L. G. Honkins, of Liberty,
Missouri, a native of this State, and
brother of the late W. H. Hopkins, of
this city, is here on a visit to his sis-
ter, Miss Majissa Hopkins. It is the
first visit to this section in thirty-six
years, and he says that the scenes
about her 4 are like those that greeted
itip Van Winkle. He recalled the fact

that in years gone by lie camped a
number of times at aspring over whit h

Main street now runs. He talks inter-
estingly of years ago and says that
North Carolina, wherever he has been
shows great prosperity—greater than

in many other of the States lie has vis-

ited recently.

FOR SCHOOL BETTERMENT.

Prizes are Awarded Those Wlileh
Lead in Cumberland.

Fayetteville, N. C.. May 20 —A com-
mittee composed of Prof. E. D.
Pierce, of Raeford, Mr. L. B. Hale,
and Capt. E. R. MacKethan, of this
city, today rendered its decision, af-

ter a tour of the school-houses in the
county, to determine the prize win-

ners in the contest lately conducted
by the Woman’s Association for the
betterment of school houses. The
following were awarded the prizes

for greatest improvement during past
year: Longstreet, No. 14, 71st., first;

Glendale N, V, 71st, second; Flea

Hill. .No. 2, third; MacPhersons No. 8,

71st., honorable mention. The com-
petition brought out fine results,
showing betterments of over SI,OOO.
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OCEAN VIEW
HOTEL—-

OCEAN VIEW, VA.

Season Begins June 15th, 1905.

Safe Bathing for ladies and chil-

dren. There is no better fishing

grounds on the coast. Spots, hog fish,
trout and many other varieties are

caught here. For rates, etc., apply to

OCEAN VIEW HOTEL CO.,
Proprietors.

Crockett Arsenic-Lit liia Springs and
Baths. Opens June Ist. Elevation 2,-

000 feet. Cures Nervous Prostration,

Dyspepsia, Rheumatic and Skin
Troubles, Kidney and Bladder disord-
ers and female weakness. Clears and
beautifies the complexion. Write for
booklet. M. F. THOMAS, Manager.
Crockett Springs, Virginia.

TO SUMMER BOARDERS —A quiet
home like little Summer Hotel will be
open for guests at Glendale Springs,
Ashe County, N. C., June 10th, 1905.
Situated twenty-two miles from North
Wilkesboro on the Jefferson Wilkes-
boro turnpike on top of the Blue Ridge,
with nice mountain drives, mineral
water, Trout and Bass fishing in near-
by creeks and river. Rates $6.00 per
week. Address Mrs. Danl. W. Adams
for further information.

OPEN MAY25th, 1905
The hotel at .Jackson Springs will lie open to (he public on May 25th.

The company desires to tlia.uk thc v public for its liberal patronage in the past
ami guarantee to them the same good service and attention in the future.
We confidently claim that there is no other piece in North Carolina where a
person can reap the same pleasure and benefits to be derived from a visit
to the healing waters of Jackson Springs. The liotel is now under the man-
agement of the experienced and efficient Robert Irvin, late of Hotel Guilford,

Greensboro.
For Booklet and further informal ion, Address

Jackson Springs Company
Jackson Springs, X. C.

T he Hotel Brandon
BASIC CITY, VIRGINIA.

This popular and atractive Blue Kidge Mountain resort will re-open
June Bth, 1905, under the same management as last season.

The water is fine in cases of gout, rheumatism, dyspepsia, malaria
kidney troubles and general debility.

For booklet and pariteulars, add ress
MRS. E. A. ROBINSON, 5)40 W. Grace St., Richmond, Va

When in New York—

Hotel Woodward.
Broadway at 55th Street.

A New liotel of steel and fire-proof construction, catering

only to refined patronage. Located but a few blocks front

principal shops and theatres. Restaurant handsomest in City,

and services of the highest order.

T. I). GREEN, Manager,

Formerly Hotel Jefferson, Richmond

Pine
Beach
Danciug Paviliion.
t Finest and largest floor in the State,

being 150 feet square. Dancing
free.

Orel© Suing.
Only one in the South. An entirely
new amusement. Erected at a cost
of $12,000.

Scenic Waterway.
Longest and best in this section. A
novel feature. Pleasure and safety
combined.

Tiie ('amussel
With its $3,000 organ—latest de-
sign in every particular. The ehil-

* dren’s delight.
Palace Theatre.

Polite vaudeville at all hours. Seats
2,000 peouie. Performances free.

Moving Pietures.
A panorama of the world’s events.
A marvelous production.

Edison Parlors.
Something new. Music and art
combined—all for 1 cent. Must be
seen to be appreciated.

Photograph Gallery.
Pictures taken day and night by
electricity.

Rowling Alley.
Double up-to-date alley in every
particular.

Ferris Wheel.
Finest made —50 feet high carries
10 coaches.

Rifle Range.

Fine place to test your mark man-
ship.

_

Toboggan Slide.
Figure eight tye. A safe and at-
tractive amusement. Erected at a
cost of $12,000.

Bathing. Boating and Fishing.
Cannot be surpassed in Tidewater,
Virginia.

“The Roads.”
This is the Mid-Way. Here will he
found a world of fun for all —old
and young alike.

Case and Restaurant,
Soda. Candy and Fruit Stands.
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The New

Hotel
Tarrymoore

will open its doors June Ist.
and promises the best ac-
commodation ever afforded
visitors to

Wrightsville Beach
'Hie Turrymoore lias water
on three sides. It is modern
in every particular and will
endeavor to furnish the best
obtainable at ail times dur-
ing the summer season.

For rates anti reservations
of rooms, address

W. J. Moore, Prop.,
Wrightsville Beach, X. C.
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MECKLENBURG
Chloride Calcium Water.

Recommended by tlie leading physcians for the treatment of Albuminuria
and Gastric Troubles. Below are some of the many testimonials:

Dr. Panins A. Irving. President of tlie State Board of Health, Secretary

and Treasurer of the University College of Medicine, and Professor of Dis-
eases of Children, Richmond. Va.. writes:

ALBUMINURIAAND GASTRIC TROUBLES.—Through your courtesy

iu supplying me with a case of your Calcium Water, I liave‘tested
its efficiency in Albuminuria of Pregnancy. ’The urine was tested prior to
the use.of tlie water, and showed about twenty-five per cent, of albumin; af-
ter the use of the water for ten days there w:*.s no trace of albumin present.

1 cheerfully recommend this water, not only for gastric troubles, but
also for this condition so common in tlie pregnant woman.

Dr. Wyatt S. Beazley, 2713 east Broad street, Richmond, Va.. writes:
SCROFULA. —I have used Chloride Calcium Water, and t|nd it very

beneficial. A case of Scrofula in a girl ten years old was greatly Improved
by its use.

<

1 recommend it as doing wliat is claimed for it.*
Dr. A. G. Franklin, 408 west Grace street, Richmond, Va.:
ALBUMINURIA.—I have used your Chloride' Calcium Water in Albu-

minuria following phoid Fever, with results far beyond my expectations;
the albumin disapnearing in a week to ten days after its use. it gives me
pleasure to recommend it.

Dr. Frank Fletcher, Jenkins’ Bridge, Va.. writes:
GASTRIC TROUBLE. —The one ease of Chloride Calcium Water used by

me personally, for Gastric Trouble, lias given me decided relief. 1 have felt
)letter the present winter, so far. than for several winters past, and think It
largely due to the use of the water.

For sale by all leading Druggist*, For prices and testimonials write
Mecklenburg Minteral Springs Co., Chase City, Virginia.

WILLOUGHBY BEACH HOTEL
WILLOUGHBY BEACH, VIRGINIA.

*

i

m .
~

if "

OPEN NOW FOR THE SUMMER.
'thoroughly Renovated and Remodeled. Most ideally located hotel in Tide-
water Virginia. AH outside rooms. Hotel located on Willoughby Spit with
water on three skies. Levin's Orchestra for the entire season. Cuisine per-
fect. Write for booklet and information regarding rates and reservations to

M. QUINN, Proprietor, Willoughby, Virginia.

Norfolk’s Famous
Breathing Place

Every amusement feature
that goes to make a sum-
mer resort popular.
Grounds and pavil-
iion free to pic-nic
parties. Catering
specially to church
and society ex-

cursions.
Excelient
salt water
bathing.
Guaranteed
to be

the

COOLEST PLACE
IN THE STATE

«

Perfect order maintained by special

detectives. Come once and you

come again. Take cars of

Norfolk and Atlantic

Terminal Company

at depot in front

of post-office.
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