
Israel to Issue its Own Currency
TEL AVIV (JTA) —The Government of Israel has decided to

issue its own currency in place of the present British-issued Palestine
pound which is circulating not only in Palestine but in Transjordan,

it was learned here this week.
The newly-prirrted currency has

already arrived in Israel. It was
engraved in the United States
more than four months ago—one

month before the British relin-
quished the Palestine Mandate on
May 15. The Israeli currency was
delivered to the Jewish state un-

der strong guard and under the

most secret conditions.
Due to the time lag necessary

to print the new currency, an in-
teresting snag arose here. When
the order was placed for the new

notes, it was still uncertain

whether there would ever be an
independent Jewish state and the
name of “Israel” appears nowhere
on the currency. The notes are

issued not by the Israeli Govern-
ment but by the issuing depart-

ment of the Anglo-American bank
under the authority of the Tel

Aviv administration.
The backing for the new notes

is comparatively high. Almost 50

percent of the entire issue is cov-

ered by gold and other “hard"

currencies and balances held in
London, but this last fact may

cause some complications as Is-
raeli’s sterling balances there are
not readily negotiable.

The notes will be issued in de-
nominations of a half-pound, one
pound, five pounds, ten pounds
and 50 pouds. There will be no
new coinage for the time being.
The entire issue, it is understood,

follows recommendations made by
the United Nations International
Monetary Fund. There is, how-
ever, a current of uneasiness a-
mong certain Tel Aviv groups
over its possible outcome. Already
speculators have been busy, and
the price of the gold sovereign
here has risen above eight pounds

sterling, which is almost 30 per-
cent higher than the current quo-

tation in Cairo.
Apart from this slight nervous-

ness, the Israel Government seems

confident that it can handle this
operation without impairing its

credit standing and, at the same
time, gain increased liberty or ac-
tion in the financial field where
it has hitherto been severely re-

stricted.

2,500 Men Needed To
Enforce Jerusalem

Demilitarization Plan

JERUSALEM, (JTA)—A force

of 2,500 men will be required" to
enforce the demilitarization of

Jerusalerh if that plan is accept-
ed by the Jews and Arabs, U. N.

Palestine mediator Count Folke

Bernadotte declared here. As he
spoke, snipers’ bullets ricocheted

off the building in which he ad-

dressed a group of correspond-

ents.
The U. N. Truce Commission in

Jerusalem reported to the U. N.
that it considers the Arab Le-
gion’s refusal to permit the flow
of water from the coast to Jer-
usalem via the Latrun pumping
station a serious breach of the

truce, it was officially announced
here. The announcement also
pointed out that Bernadotte has

twice protested to the Arabs on
this point.

The Israeli Government an-
nounced that the 25-mile strip of
land through Arab territory from
Jerusalem to the Jewish coastal
strip has been formally placed un-
der occupation. The move is aim-
ed at guaranteeing communica-
tions and transport between Jer»
usalem and Tel Aviv. It was also
announced that* settlements and
permanent utilities were under
construction in the strip which ex-
tends through Bab el Was to
Hulda.

Apt Retort
A Jew in Poland was dining at

a table with a Polish colonel.
After a few drinks, the Polish of-
ficer began to rave in an anti-
Semitic fashion.

Finally, he said: “What separ-
ates a Jew from a pig?”

“Only a table,” replied the
Jew.
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DIPLOMATIC MOODS: Diplomatic circles

watching the Palestine scene closely are of the

opinion that the present truce may last many

months, if not years . .
. They believe that the

Arab states will not again attack Israel since

. it would prove both expensive and risky . . . But

they may drag out the truce negotiations in

order to prevent the signing of a peace treaty

for several years .
.

. This would give them the

advantage of saving their face by claiming that

they have not as yet recognized Israel as an

independent state ... At the same time, it would hamper the eco-

nomic stabilization of Israel which will have to devote its major

attention and funds to maintaining its army on a war basis as long

as no peace is achieved ... It may also prevent foreign countries

from granting loans to Israel as long as no real Arab-Jewish peace

is signed and no economic union established . .
. No wonder that

Israeli officials at the United Nations are beginning to display signs

of impatience with the method of negotiations now adopted by the

U. N. mediator Count Folke Bernadotte . . . Bernadotte seems to be

playing into the hands of the Arab states by instituting talks which

are certain to last a long, long time . .
. First are his conversations

with Arabs and Jews separately . .
. Then discussions about his

report on these talks at the U. N. Security Council .
.

. Then an

attempt to bring Jews and Arabs together at a round table parley...

Then, probably, direct negotiations between Israel and each of the

Arab states ... All this requires time, which is so precious for the

stabilization of economic life in the young Jewish state.
i

*

. ZIONIST ECHOES:
N*

Lots of name-calling is now going on between the official Zionist

leadership in the United States and the opposition . .
. Unhealthy

gossip bordering in “smearing” is emanating from both camps . . .

Charges and counter-charges are being made in whispering cam-

paigns against leaders of both groups . .
. With the major figures

in the Z. O. A. now en route to Israel to attend the session of the

Zionsit Actions Committee there, these campaigns will probably

subside for a short while . . . But the tendency among the groups

involved is to renew the fight which is directed mostly against in-

dividuals .
. . Much fireworks is, therefore, to be expected as soon

as the summer months are over and the social season begins .
.

.

There also seems to be a good deal of competition between tl)e

Hadassah and the Red Mogen David in this country over the provid-
ing of blood plasma for Israel ... All the major issues within the

American Zionist movement will find their echo at the Zionist

Actions Committee session in Israel this month ... It is at this

session that relations between the World Zionist Organization and

the Government of Israel will be defined ... It is expected that Dr.

Abba Hillel Silver will become president of the World Zionist

Organization.

Israeli Government Not
Negotiating With U.S.

For Loan

TEL AVIC (JTA)—Thes Israeli

Government is not conducting any

negotiations with the United

States for a loan, it was stated in

government circles here this week.
Meanwhile, a spokesman for

the Interior Ministry announced

that the government import policy
will bring foodstuffs and raw ma-
terials into the country ahead of
other products. The countries
from which these products will
be purchased wall be selected not
only from point of view of ease
of delivery, but also on the basis
of the trade balance existing be-

tween Israel and the supplying
nation, he added.
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