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U. S. Withdraws $56,000,000
Aswan Dam . Aid Offer

WASHINGTON, (JTA) The flat refusal of the United States
to go ahead with it? original offer of $56,000,000 to aid Egypt in the
building of a high dam at Aswan was the subject of continued specu-
lation by observers here this week. The withdrawal of the U. S. aid
offer was being examined in its relation to both domestic and inter-
national affairs. In the latter case, it was felt that the move would
be of the highest significance.

The United States decision jvas
communicated to Egyptian Am-
bassador Abmed Hussein when he
called on Secretary of State John
Foster Dulles to say that Egypt—-
which had been dragging its feet
on the question for some time—-
was now more than willing to ac-
cept. The action was followed by a
similar withdrawal of an aid offer
from Britain to Egypt, which
would have supplemented the U.
S. funds.

One view of the action, as re-
ported in the New York Times,
was that the decision had been
made on a three-fold basis. The
first was that there had been
strong opposition by Senators
from Southern cotton growing
states who feared added competi-
tion. The second was, according to
the Times, the desire of some Con-
gressmen not to "offend Zionist
sympathies." Finally, the State
Department itself was said to
have decided on a much tougher
line toward Egyptian President

$75,000,000 LOAN FOR ISRAEL
DISCUSSED IN JERUSALEM

BY U. S. AMBASSADOR

JERUSALEM, (JTA) United
States Ambassador Edward Law-
son called on Israel’s Foreign
Minister Mrs. Golda Myerson and
discussed with her Israel’s appli-
cation for a $75,000,000 loan from
the Export-Import Bank.

The meeting was arranged at
Ambassador Lawson’s request.
The loan which Israel is now
seeking in the United States is
geared to Israel’s four-year agri-
cultural plan, designed for inten-
sive growth of industrial crops in
order to save foreign currency

through cutting down on imports.
(Discussion of Israel’s pending

application for the $75,000,000
loan was held earlier in Washing-
ton by, Israel Ambassador Abba
Eban with Assistant Secretary of
State George V. Allen. Mr. Eban
later said that the talks on this

loan are at a fairly advanced
stage.)

Nasser because of his "neutralist"
activities, which is considered 100
favorable to the Russians.

Other observers here however,
taking a somewhat more jaun-
diced view of the action, felt that
the aid refusal was a “sop” to pro-
Israel circles. They added that it
could be interpreted as a part of
an over all poliey of “everything
but arms for Israel.”

Still another aspect of this ques-
tion taken up by Stewart and
Joseph Alsop in their national
syndicated column. They stressed
that the action—whatever the mo-
tives for it had been—was sure to
make an enemy of Nasser. And
they added that the U. S. had bet-
ter make efforts "to cut the Egyp-
tian President down to size. For,
if you are going to make an
enemy, you must treat him as an
enemy."

BRITISH FIRM DEFIES IRAQ
ON ANTI-JEWISH BOYCOTT;

WINS VICTORY

LONDON, (JTA) A British
firm has forced the Iraqi Govern-
ment to back down on a demand
that it satisfy the Iraqi Embassy
in London that none of its direc-
tors or management personnel
were Jews, the London press re-
ported here. One newspaper com-
mented that if the Iraqi Govern-
ment could be forced to retreat,
the other Arab states could also
be forced to give up their anti-
JeWish boycott campaign.

The specific case dealt with a
shipment of medical supplies sent
to Iraq by Medochemicals, Ltd.
The shipment was impounded and
held by customs agents in Iraq
pending the British concern’s
“clearing” itself. Medochemicals
refused to supply the information
demanded. Information about the
case found its way into the press
and a number of questions were
asked in Parliament, whereupon

the Iraqi Government reversed
itself and admitted the medical
supplies.
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U. S. Aid To Continue
To Pro-Nazi King Saud

(Continued from Page 1)
Document No. 313, originating

from Nazi diplomat Grobba in
Baghdad, disclosed German fi-
nancing of anti-Jewish terrorism
in Palestine. The Nazis channeled
funds and arms through Saudi
Arabia for us? by Arab marauders
attacking Palestinian Jews.

King Saud’s view was that the
Nazis should “discuss questions
concerning Palestine with persons
designated by the Grand Mufti as
his agents.” The reference was to
Jah amin el Husseini, the Grand
Mufti of Jerusalem, who worked
in Berlin during the war as Hit-
ler’s Moslem aide.

The Saudi King told the Nazis
“he did not in any circumstances
want any (German) funds contri-
buted for this (anti-Jewish) cause
to be used for any other than the
real purpose, and he also wanted
at all costs to prevent (Germany)
being disappointed. These state-
ments could not have been more
definite.”

Today the State Department,
though in possession of these doc-
uments, justifies shipments of
munitions to Saudi Arabia. Israel
is denied similar arms. It is main-
tained by Washington policy
makers that the United States
must avoid displeasing the Arab-
ian King in order to protect
American oil interests and the
lease of air base rights. Complying
with a Saudi Arabian request, the
State Department has agreed to
bar U. S. Jews from the U. S. air
base in Saudi Arabia:
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for village doctors, scholarships
for students who would undertake
to work in rural areas and laws
requiring physicians to serve in
villages for one year after com-
pletion of compulsory military
service.

RUMANIAN JEWISH LEADERS
ARRIVE IN ISRAEL FOR

PERMANENT SETTLEMENT

TEL AVIV, (JTA) Four Ru-
manian Jewish leaders arrived
here and were met by prominent
Israelis who originally came from
Rumania, including Idov Cohen,
a Knesset deputy.

None of the four would give
statements to the press. They
were identified merely as Zisu,
Ber, Moscovitz and Cohen. They
will rest here for several days be-
fore starting to work.
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ISRAEL FACED WITH DOCTOR
SHORTAGE IN VILLAGES

JERUSALEM, (JTA) lsrael,
which has a national average of
1 physician for every 450 persons,
is nevertheless faced with an in-
creasingly serious shortage of doc-
tors in rural areas. The question
of the rural doctor shortage was
outlined here by Israel Minister of
Health Israel Barzilai in the Knes-
set. He revealed that Beer-
sheba area, for example, the ratio
of physicians to population is only
1 to 2,300.
,

He asked that consideration be
given to ways and means of over-
coming the pressing shortage. A
number of. proposals had been
made earlier, he noted. Among
them were those dealing with
economic inducements, such as
good housing and transportation,
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