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EACH CLAIMS DAMAGE 
INFLICTED ON OTHER 
IN THREE BIG FIGHTS 

LONG-RANGE SHELLING 

British Report Italian Capi- 
tal Ship Damaged And 

Four Planes Downed 

DETAILS ARE SKETCHY 

Rome Says Ships Chased 
English After Battling 

Five And Half Hours 

LONDON, July 10 (Wednesday).— 
(jT>)—British and Italian surface war- 

fleets and war planes clashed today 
in the new battle of the Mediter- 

ranean, fighting fiercely for control 
of the vital sea routes from Gibral- 
tar to the Suez. 

Powerful naval squadrons thun- 
dered against each other for the first 
time last night in the blue waters 
in a smoke-screened battle of long- 
range shelling that lasted through 
the night. 

Damage Reported 
Today news agencies of both sides 

reported damage to the other fleet’s 
ships — and each said the enemy 
squadron fled, hotly pursued. 

Three separate engagements were 

reported: east of Gibraltar, just be- 
low the ’’boot” of Italy, and near the 
island of Crete in the eastern Medi- 
terranean, south of Greece. 

Altogether, the British claimed a 

long-range shell hit on an Italian 
capital ship and listed four Italian 
airplanes shot down and seven others 
badly damaged. 

Reuters, British news agency, dis- 
patches from Rome listed the Italian 
claims by the Italian Stefani news 

agency as one British cruiser sunk, 
a battleship and an aircraft carrier 
damaged, and other British warships 
bombed from the air. 

Perhaps the most significant en- 

gagement was the action between 
units of the two fleets in mid-Medi- 
terranean, off Cape Spartivento, ex- 

treme southern point of the Italian 
“boot.” 

The British admiralty said a Brit- 
ish squadron encountered two Ital- 
ian battleships (Italy has six) and 
several 8-inch and 6-inch gun cruis- 
ers and destroyers. 

Details Sketchy 
With details of the fighting still 

sketchy, the admiralty reported that: 
“Almost immediately after con- 

tact was gained, the enemy retired 
behind a smoke screen laid by their 

(Continued on Page Three; Col. 6) 

NEW JOBS CHOSEN 
BY AXIS PARTNERS 

Allies Have Selected Their 
Tasks In Great Battle 

Against Britain 

ROME, July 9.—{SO—The axis al- 

lies have chosen their respective 
tasks for the battle of England, it 

was stated authoritatively tonight. 
Their broad purpose—determined, 

presumably, during Italian Foreign 
Minister Ciano’s current trip to Ber- 

(Continued on Page Three; Col. 2) 

A Short Lesson 
In Salesmanship— 

Every experienced salesman 
knows that the first requisite 
in successful selling is a LOT 
OF CONTACTS. 

Wilmington STAR and NEWS 
WANT ADS go into the 
homes of the 50,000 Star- 
News Readers daily. Survey* 
have proved conclusively that 
1 out of 5 adults read the 
Want Ads every day. What 
a tremendous market—and 
you can do a good contact 
job with an Investment of 
only 32c a day! Call today for 
further information. 

Dial 33U 
Star-News Classified 

*r 
-T— 

Concern Shoved Over Jap-U.S. Row 
-—_ 4---4 

Japanese May 
Fan Shanghai 
Army Incident 
May Try To Create Sweep- 
ing Asiatic Challenge To 

Foreign Countries 

ARREST STARTED ROW 

Handbills Carrying Slogan 
‘Down With America’ 

Posted In Shanghai 
WASHINGTON, July 9 —UP)— 

A continuing controversy between 
American and Japanese military 
authorities in Shanghai was looked 

upon with growing concern of offi- 
cial quarters tonight, despite state- 
ments by both Secretary Hull and 
the Japanese ambassador that the 
matter should be settled locally. 

Fears were expressed in some 

quarters that the Japanese army 

might seek to fan the incident Into 
larger proportions in an effort to 
create a sweping Asiatic chal- 
lenge to foreigh powers. The dis- 
pute grew out of the arrest by 
American marines of Japanese 
American secotr of the interna- 
plainclothes gendarmes in the 
tional settlement. 

Hull Asks Prudence 
Secretary Hull called for usual 

prudence and reasonableness by 
local officials on both sides in ad- 
justing the dispute. 

Japanese military authorities, 
who were said to have apologized 
for entrance of the plainclothes 
men into the secotr without pre- 
vious notice, have demanded an 

apology from the United States 
commander for the arrests and 
alleged mistreatment. 

Without indicating whether any 
instructions had ben sent to 
Shanghai officials, Secretary Hull 
said he was inquiring into the in- 
cident and awaiting fuller infor- 
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EARLY IS ELECTED 
MERCHANTS’HEAD 

Other Officers Selected 
And Cups Awarded At 

Elizabeth City Meet * 

Elizabeth city, July 9.—(®— 
ft Early of Winston-Salem was 

eiecter1 president of the North Caro- 
Lta Merchants association today. 

Deorge Dowdy of Charlotte was 
elected first vice-president and C. C. 
klle!1 of Roanoke Rapids, second 
'■eepresidnet. W. L. Dowell of Ra- 
ei?h was renamed executive secre- 
ary, t. c. Hinkle of Lexington, 
reasurer, and R. B. Tomlinson of 
ar>', field representative. 
Loving cups were presented to 
wton, Leaksville and Gastonia for 

!jr accomplishments. 
Directors for the next year are J. 

White of Ahoskie, E. M. Lang- 
1 Continued on Page Two; Col. 8) 

[weather 
v„„. forecast 

dpon,;?. Carolina, South Carolina and 
'Lrsw', JI°stly cloudy, scattered thun. 
lv e]nmiers Wednesday; Thursday part- ■ ll°HUy and mild. 

data for the 24 hours 
b •'iU p. m. yesterday), 

i.oft Temperature 
to. 83- -™- 73; 7:30 a. m. 75; 1:30 p. 

TOinimiiTrl m 
r' m' 79; maximum 85; 

70; mean 78; normal 79. 
1 oft Humidity 

to. o9-a-- 1?• 7:30 a. m. 87; 1:30 p. 
■ 1 -30 p. m. 66. 

Total Precipitation 
Hone- t„?r, .hours ending 7:30 p. m., 
0.44 inche'sal smce «rst of the month, 

Tides For Today 
W'nmJ High Low 

‘"Eton- 1;17a 8.45a 
Slasonborn 1:54P 9:06P u°oro Inlet-11:46a 5:30a 

Sunrise s.nn ll:58p 5:54p 
m°°n- 

'Continued on Page Xwoj Col. 6) 

Given New Job 
— ■; ■■ — ■ ■ ■ 

DUKE AND DUCHESS OF WINDSOR 

DukeOfWindsorNamed 
Bahama Isles’ Governor 

IS NOW IN PORTUGAL 

Appointment To Post Near 
U. S. Carries Salary Of 

,$12,000 A Year 

LONDON, July 9.—(A1)—The Duke 
of Windsor, royal wanderer on the 
road o| romance, tonight was nam- 

ed governor and commander-in-chief 
of the Bahamas, British island play- 
ground off the coast of Florida. 

The i ex-king and his American 
commoner wife, the former Wallis 
Warfield Simpson, fled from their 
exile home in France to Spain, then 
Portugal, in advance of the Nazi 
tide last month. 

Now In Lisbon 
They now are in Lisbon, and it 

was presumed they would go di- 
rectly to Nassau, capital of the sun- 

ny Bahamas. It was not immediate- 
ly disclosed just when the duke 
would take up his new post. 

The duke’s appointment carries a 

salary of about $12,000 a year, life in 
a capital of 20,000 depending mostly 
on tourist trade, places the ex-king 
and his duchess within 300 miles of 
the America they wished to visit in 
November, 1937, but decided other- 
wise because of unfavorable reac- 

tion from American labor groups. 
Labor groups severely criticized 

the duke’s friendship with Charles 
Bedaux, “speed-up efficiency ex- 

pert,” and also a previous visit by 
the duke and duchess to Nazi Ger- 

many. 
It was Dec. 11, 1936, the day after 

he left the throne, when the duke 
broadcast his famous “woman I 
love” abdication message to the Brit- 
ish people. From then on and even 

after his marriage six months later 
to the twice-divorced American he 
became a royal wanderer. 

Returned To England 
War, at long last, brought him 

back to England in September. 
It gave him something useful to < 

(Continued on Page Two; Col. 7) 

MOVEMENT OF U.S. 
FLEET NOT SLATED 

F. R. Says There Is No Plan 
Jo Transfer It From 
Hawaii To Atlantic 

v__ 
WASHINGTON, July 9—W— 

President Roosevelt said today 
that there was no present plan to 
move the United States fleet from 
Hawaii to the Atlantic. 

His assertion at a press confer- 
ence came after he had conferred 
yesterday with Admiral J. O. Rich- 
ardson, commander of the fleet, 
who made an unheralded flight 
here from Hawaii. 

Asked about Admiral Richard- 
son’s statement that he knew of 
no plan to move the fleet into the 
Atlantic, the President said that 
there was no such plan at the 
present time. 

Reports that the main body of 

(Continued on Page Three; Col. 6> 

Sabath Says Roosevelt 
Will Not Be Candidate 

WASHINGTON, July 9—(AP) 
Representative Sabath (D-Ill) 
said after a visit to the White 
House today that President 
Roosevelt was not a candidate 
for a third term but that he could 
not refuse “the nomination that 
will be given him.” 

Talking with reporters after 
his chat with the chief execu- 
tive, the Illinois representative 
said: 

“I told him that if he is think- 
ing of coming down to Chicago 
to stop the nomination it is use- 
less because not even he can 
prevent it. He owes it to the 
party, to the nation and to the 
world to accept.” 

DEFENSE PROGRAM 
WPA JOBS LISTED 
Application For Armory, 
Airport Improvements 

Classed Under Program 
Local applications for WPA funds 

for construction of a new armory 
here and for further improvements 
it Bluethenthal airport will fall un- 

ler the WPA national defense pro- 

gram, C. C. McGinnis, state admin- 

strator, said yesterday, according to 
in Associated Press dispatch from 
Raleigh. 

This provision of the relief ap- 
propriation act authorizes the WPA 
;o allot up to $25,000,000 in reducing 
sponsors' contributions on defense 
projects approved by the War and 
STavy departments. 

The armory here is being sought 
;o house Company I of the national 
ruard and the additional request for 
!unds for use at the airport was 

nade after plans were laid for a 

(200,000 project to be carried out 
;here. 

Work on the airport request is 
peing carried out by a committee 

(Continued on Page Four; Col. 7) 

New Demands 
May Be Made 
UponRumania 
Axis Allies May Call On 

Nation To Give Slice Of 
Land To Hungary 

AGREEMENT REPORTED 

Envoy Will Be Told Of Re- 
quest To Cede Part Of 

[Transylvania 
BY ROBERT B. PARKER, JR. 

BUDAPEST, Hungary, July 9— 
MP)—Germany and Italy were re- 

ported tonight to have decided to 
call on Rumania to give up a slice 
of Transylvania to Hungary. 

A preliminary agreement was 

said to have been made with Hun- 
gary even before the beginning of 
scheduled consultation in Munich 
between Premier Pal Teleky and 
Foreign Minister Istvan Csaky of 
Hungary; Foreign Minister Joach- 
im Von Ribbentrop of Germany 
and Foreign Minister Count Ga- 
leazzo Ciano of Italy. 

There was no official confirma- 
tion. 

Entrain for Munich 

Counts Teleky and Csaky entrain- 
ed for Munich only today. 

Diplomatic quarters said a spe- 
cial Rumanian envoy who is fly- 
ing from Bucharest to Munich to- 
morrow will be told that the Buc- 
harest government must agree im- 
medaitely to the cession. 

Just how much of Transylvania 
is demanded was not known, but 
the area in question was under- 
stood to comprise the border re- 

gions where the Hungarian minor- 
ity is centered. It was pointed out. 
too, that that area also is the site 
of Rumania’s powerful “Carol 
line,” considered the only obstacle 
to an invading army. 

That part of Transylvania which 
is inhabited chiefly by those of 
German blood—there are 500,000 
such according to the last census 

—is expected under the plan to be 
left to Rumania, but with almost 

complete autonomy within the Ru- 
manian state. 

It was understood that the Tran- 
sylvanian German “Fuehrer,” 
Hans Otto Roth, was holding back 
from taking the oath as minister 
of minorities in the Rumanian cab- 
inet pending assurances that such 
autonomy would be discussed at 
Munich tomorrow. 

It was stressed that the report- 
ed German-I t a 1 i a n-Hungarian 
agreement was only preliminary, 
and was subject to change. 

Nevertheless, diplomats saw this 
as the first stop in an expected 
campaign by German and Italy 
to change the pattern of southeast- 
ern Europe quickly to their own 

notions in preparation for the big 
attack on the British Isles. 

Counts Teleky and Csaky, long 
avowed followers of the Rome-Ber- 
lin Axis, left here specifically to 
discuss with Count Ciano and won 

Ribbentrop Hungary’s demands up- 
on hard-pressed Rumania. 

Even as they entered the train 
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Confirmed 

henry l. stimson 

SENATE APPROVES 
STIMSON FOR JOB 

Nomination To Be Secre- 
tary Of War Is Confirmed 

By Vote Of 56 To 28 

WASHINGTON, July 9.— (£>) — 

President Roosevelt’s nomination of 
Henry L. Stimson, republican, to be 
secretary of war was confirmed by 
the senate today, 56 to 28, after Ma- 
jority Leader Barkley, of Kentucky, 
had urged such approval in the “in- 
terests of American unity.” 

Senators who had bitterly criti- 
cized the appointed as a “step to- 
ward war” conceded that similar 
confirmation would be voted tomor- 
row for Prank Knox, republican se- 

lected for the key national defense 
post of secretary of the navy. 

Party lines split wide op»n on the 
Stimson vote with 45 democrats, 10 
republicans and 1 independent ap- 
proving and 14 democrats, 12 repub- 
licans, 1 progressive and 1 farmer 
laborite opposing. 

Senator Barkley, confident he had 
the necessary votes, used only a 

tew minutes to reply to two days of 
caustic criticism of the nominations. 
He said the chief objections to Stim- 
5on were that he had advocated re- 

peal of the neutrality act, use of 
lis country’s naval bases for the 

(Continued on Page Three; Col, 3) 

LISTING OF LODGE 
PROPERTIES BEGUN 
New Ruling On Charitable 

Organizations Will Add 
Million To Books 

The office of J. A. Orrel, county 
auditor, yesterday began a com- 

pilation of property becoming tax- 
able under the new ruling by the 
state supreme court dealing with 
■eal estate owned by charitable 
prganizations but not used for 
:haritable purposes. 

Orrell said yesterday he expects 

Continued on Page Three; Col. 5) 
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Seizure Of lie De France 
By British Is Reported 
BERLIN, July 9.—(AP)—The 

German wireless tonight carried 
a Tokyo dispatch which said the 
French liner lie de France now 
is anchored at Singapore, flying 
the British flag, following her 
seizure at that port on July 3 
while enroute from the United 
States to Australia. 

LEFT N. Y. MAY 1 
The Be de France, second 

largest liner in the French mer- 
chant fleet, left New York May 
1 under Captain Herbert Fon- 
taine. She carried a capacity 
shipment of planes, machinery 

and other war supplies, bound 
for Halifax, N. S., for trans- 
shipment. 

She was scheduled to go from 
Halifax to Australia. 

The lie de France arrived in 
New, York Sept. 8, 1939, from 
Havre and was laid up at Staten 
Island. 

With a gross tonnage of 43,- 
450, she was the largest French 
ship afloat when built in 1936 
at St. Nazaire. She was owned 
by the French Line. 

Si >ce her maiden voyage to 
New York in 1937, she has been 
in the trans-Atlantic service. 

Earlier OpeningOf Weed 
Marts Sought InRobeson 

ARE PULLING STRINGS 

Stafford Says Crop Will Be 
Ready For Marketing By 

August 8 To 10 

FAIRMONT, July 9.—Farmers and 

businessmen of Robeson and adjoin- 
ing counties are pulling all strings 
possible to secure an earlier opening 
date for the Border Belt tobacco 
markets, C. B. Stafford, supervisor 
of sales on the Fairmont market, 
said tonight. 

Efforts are being made to arrange 
a conference with a committee from 
this section and government farm 
officials to secure the opening of 
markets on either August 8 or 10 
instead of August 20, as provided 
for by warehouse and farm officials 
recently. 

Word Expected 
Stafford said that those who are 

pushing the drive expect to hear 
some definite word from Washington 
next week. 

“A good many of the farmers in 
this section have already made as 

many as three curings,” he said, 
“and our tobacco crop will be ready 
for marketing by August 8 to 10.” 

“That ten-day period between the 
completion of curing and selling the 
leaf may mean the loss of a large 
amount of tobacco to many farmers 
In this section,” Stafford said 

Inadequate storage space for the 
cured tobacco and the possibility of 
excessive hot or rainy weather may 
cause heavy damage to the weed. 

A good many of the farmers also 
look to the early sales for securing 
money, necessary in financing their 

crop. 
Stafford said that the opposition 

to the later opening date has devel- 
jped quite strongly among the farm- 
ers and businessmen. 

Very Good Crop 
Robeson county’s tobacco crop will 

aq "fully 60 per cent under last 

year,” Stafford declared, adding that 
his year’s crop of the golden weed 

is “very, very good.” 
Relative to the forthcoming to- 

cacco quota referendum, the sales 
supervisor said that apparently farm- 
ers in this section are in favor of the 
:hree-year plan. The referendum on 

(Continued on Page Three; Col. 1) 

Naval Engagement Off 
Martinique Is Feared 

WASHINGTON, July 9. — </P> 
— Officials showed increasing 
concern today over possible 
naval action near the French 
island of Martinique in the 
Caribbean. Some reports were 

that British warships might act 
soon against French naval units 
there. 

Secretary Hull said the situa- 
tion still w'as not clear from of- 
ficial information and he was 

making inquiries. 
British ships are standing by 

in the vicinity, Hull said, adding 
that some contended they were 

merely observng and others that 

they were blockading the island. 

MARTIN IS NAMES 
C.O.P. CHAIRMAN 

Selected Upon Recom- 
mendations Of Candidate 

Wendell L. Willkie 

WASHINGTON, July 9—(IP)—'Wen- 

dell L. Willkie today entrusted the 

direction of his republican presi- 
dential campaign to a 55-year-old 
New England bachelor Rep. Jos- 

seph W. Martin, Jr., of Massachu- 
setts—and then went winging away 
by special plane for a “long sleep” 
in the Colorado mountains. 
The Bastile is its key. 

Martin, house minority lead- 
er and .orth Attelboro, Mass., pub- 
lisher; was chosen as the new 

chairman of the republican nation- 
al committee and campaign man- 

ager by the unanimous vote of a 

national committee subcommittee 
on Willkie’s personal recommenda- 
tion. 

John D. M. Hamilton, present 
chairman, who managed the 1936 
presidential drive for Alf M. Lan- 

don, a fellow Kansan, was named 
executive director of the national 
committee. He will assist Martin 
and retain his $25,000 salary and 
travel expense allowance. Martin 
will serve without pay. 

As the third term discussion wax- 

ed hotter than ever in democratic 
ranks, Willkie announced to a press 
conference that these two men 

would head a group of nearly 50 
men and women who will have a 

voice in a campaign expected to 
take the republican nominee to the 
far corners of the county in a 

whirlwind drive for the presidency. 
Gov. Harold E. Stassen, of Min- 

nesota, keynoter and Willkie’s floor 
manager at the republican con- 

vention, was named chairman of 
a large campaign advisory com- 

mittee. He will arrive here tomor- 
row to confer with Martin. He call- 
ed the first meeting of the group 
for Thursday noon at a downtown 
hotel. 

Russell Davenport, of New York, 
former managing editor of Fortune 
magazine, will serve as the no- 

minee’s personal representative in 
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HOUSING OFFICIALS ASSERT SHORTAGE 
OF HOMES ENDANGERS ARMS PROGRAM 

WASHINGTON, July 9 

—OP)—A warning that the de- 

fense program was in danger 
of “bogging down” because of 

a shortage of housing accom- 

modations for industrial work- 
ers was issued by a govern- 
ment agency today, while the 
War Department prepared to 
place orders for 629 light 
tanks. 

The United States Housing 
Authority made public a re- 

port by the national executive 
committee of housing authori- 
ties saying that with prepared- 
ness efforts just^getting under 

way are already in a 

situation as desperate as we 

were during the World War 

when disastrous delays oc- 

curred because war industries 
couldn’t get and hold workers 
for whom no housing was 

available.” 
Bids for the new tanks were 

opened yesterday at Bock Is- 
land, 111., but the War De- 
partment said contracts would 
not he awarded until later in 
the week. When the 629 are 

finished the army’s mechanis- 
ed forces will have a total of 
approximately 1,700 light and 
medium tanks. 

In many industrial cities, the 

housing report said, “migra- 
tion has already set in on a 

large scale, and workers 
brought in for jobs in defense 
industries are being forced to 
leave because they cannot find 
places to live. Some families 
are paying as much as 50 per 
cent of their income for rent. 
Workers are occupying beds 
in two and three shifts. Build- 
ings unfit for use are being 
opened to the rush of thou- 
sands of families being em- 

ployed in defense industries. 
Arsenal employes already are 

refusing to come to work in 
cities where they cannot find 
homes.’’ £ 

Defense developments else- 
where in the capital included: 

1. The senate military com- 

mittee postponed hearing tes- 
timony by army experts on 

the Burke-Wadsworth compul- 
sory military training bill, un- 

til after the senate acts on the 
confirmation of Col. Frank 
Knox and Henry L. Stimson 
to be secretaries of navy and 
war. Asked about this bill at 
his press conference, Presi- 
dent Roosevelt said the whole 
question was being mnlled 
over. 

2. Rear Admiral Chester W. 
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