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I Gibraltar Bombed Twice By Italian Planes 
■ ______+ *---*-- 

■ Vanquishes Nazis In First Sea Skirmish Off England 

Ulmt may have been Germany’s first attempted sea raid against England was thwarted when a single, 
snift-slashiiiff'motor torpedo boat like that above routed six similar Nazi craft, according to a British ad- 

minltv report. Communique said one German boat was put out of action and others “made off at high speed.” 

Leona Aller 
And Denie 

| Doid Chemical Reports 
Increase In Earnings 
_ 

MIDLAND, Mich., July 26.— 

if—Dow Chemical company’s 
annual report today showed 
consolidated net earnings of 
the company and subsidiaries 
for the fiscal year ending May 
31, totaled S7,159,167.12, after 
deductions for depreciation, 
federal income taxes and pre- 
ferred stock requirements. 
This compares with net in- 
come of 84.178,485.17 in the 

preceding fiscal year. 
Net earnings on common 

stock were on the basis of S6.65 
a share, the report said, com- 

pared with 83.95 a share for the 
preceding fiscal year. 

The report showed an 
SI, 000.000 increase in sales 
and a ST.000,000 boost in the 
company’s payroll for the year 
ending May 31. 

Profit sharing checks issued 
to employes in December and 
July totaled S450,784.90 3 

WALLACE INTENDS 
TO LEAVE CA INET 

Denies That Vast AAA Set- 
Up Will Be Used As 
‘Political Machine’ 

WASHINGTON, July 26.—OP>— 
Secretary of Agriculture Wallace 
disclosing today he intends tc 
step out of his cabinet post to cam 
Paign tor the vice presidency, is 
sued a heated denial of what h< 
termed "loose charges” that t h < 

cas‘ “AAA set-up would be usee 
as a political machine.” 
_ 

Asserting that the charges shov 
”n amazing ignorance” of how th< 
arm programs are carried on, h( 

sa,din a 600-word statement: 
”he triplc-A programs are ad 

^mistered in the counties by far 
?er committeemen, elected b; 
"dr fellow farmers. These me] 

aitenotin the employ of the federa 
sovernment; their limited expense 
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l Edwards Takes Stand 
s She Killed Her Husband 
EVIDENCE COMPLETED 

Murder Case Is Expected 
To Be Given To Jury 

Early This Afternoon 

BY DAVID BRINKLEY 
Staff Writer 

Leona Allen Edwards, charged 
with killing her husband, Lloyd Al- 

len, got her first chance to tell 

her story when she took the stand 

in New Hanover superior court yes- 

terday afternoon and in a rambl- 

ing, hour-and-a-half testimonial 
said: 

1. She did not kill Allen or any- 
one else. 

2. She has not boasted about hav- 
ing killed him. 

3. She did not know what caused 
his death. 

Evidence Completed 
At the end of Mrs. Edwards’ 

testimony, the presentation of all 
evidence was completed and agu- 
ments of the attorneys began im- 

mediately. The case will probably 
be turned over to the jury early 
this afternoon. 

Twice during her examination 
and cross examination, she stopped 
and explained that “the jitters are 

getting me” and asked to be allow- 
ed to stop for a moment. Other 
than these two times, she talked 

spontaneously and and submitted to 

questioning for 9 Ominutes with lit- 
tle display of emotion. 

As to charges that she fatally 
injured her husband at the Delta, 
roadhouse on the Carolina Beach 
Road on April 23, 1939, she replied 
that she never hit him. She added 
that she threw a beer bottle at him 
one time, but missed. 

As to charges made by witnesses 
that they heard her boasting that 
she had poisoned her hus- 

band, Mrs. Edwards testified that 
1 she, instead, had said: “Old man 

Allen has accused me of shooting 
one husbnad and poisoing anoth- 

■ er.’ 

COUNTESS KILLED 
GENEVA, Switzerland, July 26. 

1 —up)—French friends of former 
! Premier Paul Reynaud reported to- 

day that his companion of several 
years, 40-year-old countess Helene 
de Portes, was killed in the auto- 
mobile accident at Montpelier, 
France, in which Reynaud was in- 
jured June 28. 4 

Knox Points To Press’ 
Part In Defense Plans 

NEW YORK, July 26.—m 
—Secretary of Navy Frank 
Knox declared today that pre- 

___ 

paring the American public 
~" 

for sacrifices which national 
security demand is “the im- 
perative and primary duty of 
the American press.” 

Col. Knox, president and pub- 
lisher of the /Chicago Daily 
News, addressed his fellow-edi- 
tors through, a statement in the 
current issue of the trade week- 

ly, Editor and Publisher. 
He expressed "fears and 

alarm” at the world situation, 
and declared that to remain 
untrammeled the press must 
justify its freedom “by mak- 
a tremendous contribution 
to the common safety.” 3 

SHANGHAI FEARS 
MORE JAP ROWS 

Japanese Officials Declare 
Foreign Areas ‘In 

Bounds' For Soldiers 

Shanghai, July 27 (Saturday) t® 

Japanese military authorities de- 

clared today the foreign areas ot 

Shanghai “in bounds’’ to Japanese 
soldiers on leave, arousing foreign 
fears of a multiplication of the un- 

pleasant incidents which have dis- 
turbed Japanese-American re- 

lations in recent weeks. 
Simultaneously it was reported 

from Tientsin that Japanese re- 

strictions virtually have halted the 
activities of American traders in 
North China. This report coincided 
with United States action in lic- 

ensing all its own oil and scrap 
iron exports. 

(In Tokyo the presidential licens- 
ing order was regarded as intend- 
ed to curb Japan as well as being 
aimed at Germany and Italy, and 
the Japanese ambassador in Wash- 

ington was directed to investigate 
the new control.) 

The action of the Japanese in 

permitting their service men on 

liberty to have free range of the 

Shanghai foreign concessions was a 

(Continued on Page Three) 

Efforts Made 
To Damage Or 
SinkWarships 
Attacks Hasten Departure 

Of Civilians From Brit- 
ish Fortress Town 

BLASTS ROCK HOUSES 

At Least Four Persons, In- 
cluding Woman, Killed 

And Several Hurt 

LA L$INEA, Spain, July 27.— 

(Saturday) — (IP) — Gibraltar was 

heavily bombed again last night, for 

the second time in less than 24 

hours, apparently in a renewed Ital- 

ian effort to sink or drive out Brit- 

ish warships at that stronghold. 
A score of bombs fell on Europa 

Point in the 16-minute raid, which 

began at 11:15 p. m. (5:15 P. m., 

EST). 
There were no reports that any 

warships were hit, although the raid 

hastened departure of civilians from 
the British fortress town. 

Explosions of the bombs and the 
fire from the guns of the land bat- 
teries and warships literally rocked 
houses in La Linea and in Alge- 
ciras, across a bay. 

—:-rr-m— J> 
PRE-DWAWN ATTACK 

GIBRALTAR, July 26.—UP)—Be- 
neiged Gibraltar, assuming more and 
more a position of importance as 

the keystone of Britain’s struggle 
for supremacy in the Mediterranean, 
today underwent its second major 
Italian aerial bombardment in as 

many days. 
Long-range Italian bombers sub- 

jected the Towering Rock to a 30- 
minute pre-dawn attack but made 
off southwards after being picked 
out by searchlights and anti-aircraft 
batteries. The British said no casual- 
ties resulted. 

Four Killed 
(Reports from just across the bor- 

der in Spain said four persons, one 

a woman, were killed and 27 injur- 
ed by more than a score of bombs 
dropped by six Italian bombers. 
These advices said the fortress radio 

transmitter, docks near an arsenal, 
water tanks, and a hotel were dam- 

aged in La Linea by anti-aircraft 
shell fragments. 

(Other reports received in Alge- 
ciras, Spain, said oil-sheeted waters 
in the Port of Gibraltar and outside 
the harbor indicated at least one 

British ship was hit). 
(A Laconic Italian communiue 

merely said Gibraltar was “bombed 

effectively.”) 
The royal navy, meanwhile, tight- 

ened its blockade around fascist 

Spain and friendly Portugal follow- 

ing a burst of British diplomatic ac- 

tivity which emphasized Gibraltar's 

importance in the Mediterranean 

British diplomats explained the ac- 

tion was taken solely as a result of 

Germa noccupation of the French- 

Spanish frontier. It was pointed out 
this occuation threatens not only the 
effectiveness of the blockade of Ger- 

many by allowing seaborne sinews 
of war eto go by rail from Spain to 

German-occupied France but also 

menaces Gibraltar. 
Naval circles point out that the big 

British fleets which once patrolled 
the Mediterranean now have dwind- 
led to flotillas and the importance 
of Gibraltar, arsenal and “service 

station” for these ships, is greater 
than ever since the French surren- 

der. 

Hitler Maps Danubian K eorganization 
, Plan Expected To Cost Rumania Land 

BY LOUIS P. LOCHNER 
BERLIN, July 26.—UP)—Fuehrer 

Adolf Hitler put finishing touches 
tonight on a Danubian reorganiza- 
volve further dismemberment of 
Rumania. 

3 During the afternoon the fuehrer 
conferred with Rumanian Premier 
Ion Gigurtu and Foreign Minister 
Mihail Manoilescu for two and a 

r half hours in his mountain retreat 
above Berchtesgaden. 

R The Rumanians already had con- 

ferred at length with Foreign Min- 
e Salzburg and it was taken for 

ister Joachim Von Ribbentrop at 

ganged they had agreed to make, 

certain territorial concessions to 

Bulgaria and Hungary, since meet- 

ings with Hitler ordinarily take 

place only after an agreement has 
been reached. 

In any event it seemed certain 
that Rumania would have to re- 

linquish further territory — either 
now or at the conclusion of Eur- 

ope’s conflict. 
No official announcement is ex- 

pected, however, until the cycle of 
visits of Southeastern European 
statesmen is completed. 

Hungarian Premier Count Pal Te- 
leky and Foreign Minister Count 
Istvan Csaky saw Ribbentrop at 

s 

Munich July 10 and tne Bulgarian 
and Slovakian Premiers and for- 
eign ministers will be dealt with 
tomorrow and Sunday. 

Informed German sources inti- 
mated that Rumania, in the wake 
of its loss to Russia of Bessarabia 
and Northern Bucovian, might pre- 
fer to cede now what it is ready to 
cede, rather than prolong the per- 
iod of uncertainty. As long as the 

uncertainty lasts it is difficult for 
the Danubian peoples to settle 
down to peaceful work. 

Meanwhile, Germany’s position 

(Continued on Page Ten; Col. 3) 

Says Peactime Draft 
Will Skip Married 

Men 

“Never In time of peace,” will the 
irmy draft call up men with de- 
pendents, declared Brig. Gen. Wil- 
liam E. Shedd. The army’s assistant 
•hief of staff in charge of personnel 
is pictured making his statement, to 
;he house military affairs committee. 

MERCURY REACHES 
96 DECREES HERE 

Hess Predicts Some Change 
In Excessive Tempera- 

tures In Few Days 
More collar-wilting weather de- 

scended on Wilmington yesterday, 
as the mercury climbed to a high 

of 96 degrees in the seventh day 

of one of the severest heat waves 

felt in this section in many years. 
However, Weatherman Paul Hess 

expressed the opinion that some 

change in the excession tempera- 

tures in due in the next two or 

thr^e days. 

Possible thundershowers may 

lighten the heat this afternoon, he 

said, but generally the week-end 

will be one of temperatures in the 

“90’s.” 

Yesterday’s low temperature was 

76 degrees, while the mean was 

seven above the 79-degree normal. 

Gentle west and northwest winds 

will predominate today, weather 

bureau officials said. 

WAVE CONTINUES 
CHARLOTTE, July 26—(iP)—The 

heat wave continued to gijp North 

Carolina today, the temperatures 
shattering records in many paces. 

Three deaths have been attribut- 

ed to the intense heat. Reports 
from some sections said crops were 

suffering from lack of moisture. 

Particularly were Eastern North 

Carolina tobacco growers reported 
to be concerned over the lack of 

rainfall. 
The mercury hit 100 at Greens- 

boro today, 101 at Durham, 10C at 

Winston-Salem, 96 at Wimington, 
94 at Asheville, and 101 at Ra- 

leigh. 

Asheville’s temperature was an 

all-time record for the day, and 

was the highest of the year. Wins- 

ton-Salem’s reading also was the 

highest of the year. Durham’s 101 

degrees was the highest there since 

June 22, 1933. 

HITS EAST 

(By The Associated Press) 

Mother nature turned more heat 

on the eastern part of the nation 

yesterday sending temperatures to 

new highs for the season in some 

areas. 

New York residents watched the 

mercury osar to 94.3, topping the 

previous high of the season, 01. 
reached June 4. Thundershowers 
and hail later send New York’s 

temperature down to 71 

rJ 

Island Issue 
Compromise 
Is Expected 
Maintenance Of Continen- 

tal Solidarity At Havana 
Parley Anticipated 

COMMITTEE TO MEET 

Three-Point Solution To 
Problem Raised By Ar- 

gentina Is Indicated 

HAVANA, July 26.—(IP)—A com- 

promise which would maintain con- 

tinental solidarity on the controver- 
sial question of European posses- 
sions in the western hemisphere 
appeared nearer tonight after a 

meeting of the peace commission 
of th converence of 21 American 

foreign ministers. 
A sub-committee of the peace 

committee, headed by U. S. Sec- 

retary of State Cordell Hull, will 
meet tomorrow with Leopold Melo, 
and the chief objector to proposals 
for a joint mandate for threatened 

European possessions in the Amer- 
icas. 

uriei ivieewng 
A meeting of the full peace com- 

mittee tonight was brief. That indi- 
cated to some observers that he 
Argenine delegation might be 
waiting to hear further from its 
government on how far it might go 
publics in measures to keep Euro- 
pean colonies in the new world out 
of unfriendly hands. 

On leaving the session, Secretary 
Hull would say only that he was 

hopeful. One Argentine said he 
thought progress was being made. 

Earliert oday a three-point com- 

promise solution of the problem 
posed by Argentine's lone opposi- 
tion to the United States proposals 
for an' American trusteeship over 

the European colonies in the West- 
ern hemisphere was indicated when 
members of the peace sub-commit- 
tee agreed on recommndations. 

Course of Action 

Delegates disagreed on whether 
final compromise drafts could be 

phrased to everybody’s satisfaction 
before tomorrow, but reliable cir- 
cles said the conference was point- 
ing to the following course of act- 
ion: 

1. A general declaration recog- 
nizing the danger to hemisphere 

(Continued on Page Three) 

RAIDER DISGUISED 
AS SWEDISH SHIP 

German Craft Blasts Two 
Unsuspecting British 
Craft In West Indies 

NEW YORK, July 26.—(A—The 
rescuers of the crew of one or 

two British ships sunk by a Ger- 
man vessel in West Indies waters 
said today that the raider striking 
at British lifelines was a new and 
fast 10,000-ton vessel disguised as a 

harmless Swedish freighter. 
Capt. Holm Brynilsen of the Nor- 

wegian frieghter Leif quoted crew 

members of the British freighter 
Davisian, 6,433 tons, as saying that 
the raider came alonside unsuspec- 
ting cargo carriers with the help 
of the Swedish flag and then blast- 

ed them out of the water with 

disappearing 6-inch guns. 
The Leif picked up 25 crewmen 

from the Davisian July 20 after 

(Continued on Page Three) 

Five Dormant shipyards 
WillBeReopenedBy U. S. 
WASHINGTON, July 26.—UR— 

Preparations to put five "dormant” 
shipyards to work and to speed 
the production of warplanes and 
munitions of all kinds were dis- 
closed today by William S. Knud- 

sen in a gua dedly optimistic re- 

port on the pace of the industrial 
phase of the defense drive. 

The defense commission’s chief 
of industrial production said that 

in the eight weeks since President 
Roosevelt created the commission, 
army and navy contracts totaling 
$1,728,195,928 had been cleared. 

“We can be confident of a pro- 
duction machine capable of attain- 

ing the definite goal specifically 
stated in the request now before 
congress for funds to equip com- 

pletely a modern army of 2,000,000 
men,” Knudsen said in an initial 
"progress report.” 

At the same time, the tall, Dan- 
ish-born president of General Mo- 
tors counselled patience in expect- 
ing unduly quick results from ef- 
forts to gear industry to arms pro- 
duction. \ 

Plans for the production of 3,000 
American warplanes a month for 
Great Britain, announced by Lord 

(Continued on Page Ten; Col. V 

SENA TE GROUP 
DRAFTS FINAL 
PARTS OF BILL 

___★ ... 

*Witch-Hunting And 
Hysteria* Condemned 

By FBI Head In N. C. 

RALEIGH, July 2G— </P> — 

"Hysteria and witch-liunting” in 
connection with investigations of 

espionage, sabotage, and neutral- 
ity law violations were condem- 
ned today by Edward Scheldt, 
chief agent of the FBI in N'brth 
Carolina. 

“These matters affecting na- 

tional defense and internal secur- 

ity are so vital that they should 
be handled by regular law en- 

forcement agents, and not by 
private bodies, vigilantes or 

witch-hunters,” Seheidt said in 
an interview. 

The FBI and cooperating 
agencies, he said are endeavor- 
ing to conduct such investiga- 
tions in “a businesslike^ ef- 
ficient manner, with due re- 

gard for civil liberties and the 
constitutional rights of citi- 
zens.” 

Selieidt’s statements were 
made following a secret session 
of 50 law enforcement officials, 
representmg about 25 North 
Carolina counties, who discus- 
sed methods of coordinating the 
work of local bodies and the 
FBI in combating espionage. 

BRITISH PREPARE | 
FRENCH WARSHIPS 

Plan To Meet Spreading 
Menace Of Marauding 
German Torpedo Boats 

LONDON, July 26.—(#)—Britain 
and the Frenchmen under her flag 
manned for sea tonight a powerful 
squadron of French men o’war to 

meet the new and spreading men- 

ace of flotillas of marauding Nazi 
torpedo motor boats, attacking in 
Britain’s waters with clouds of Ger- 
man bombers. 

The admiralty, in the careful lan- 
guage of the “silent service,” dis- 
closed that “a number of French 
ships of varying sizes are now 

being manned and prepared for 
sea’ both by men of the “free 
French naval forces” and bv Brit- 
ish seamen. At least one of these, 
it disclosed, already has been oper- 
ating “successfully.” 

This new coup of Winston Chur- 
chill’s “fight to the end” govern- 
ment was disclosed while the ad- 
miralty acknowledged the loss or 

crippling of half of a 21-ship con- 

voy before combined Nazi air and 
torpedo boat attack in the English 
Channel. 

Moreover, the German bombers 
struck for the first time today at a 

convoy off the coast of loyalist 
northern Ireland, Britain’s vulner- 
able back door. Shore watchers 
saw fighting between the ships and 
the attackers, while British fighters 
sped to the scene. One German 
plane appeared to have been shot 
down. 

Anti-aircraft guns went into act- 
ion tonight in Wales and southeast 
England after enemy planes were 
heard. Heavy explosions were 
heard near the southeast coast. 

Gunfire and explbsions also were 
heard near the mouth of the 
Thames river. 

Intent on sapping the basic 
strength of the German air force, 
the RAF again blanketed Ger- 
many’s industrial areas with bombs 
Thursday night. Oil storage dumps 
in a half dozen cities were reported 

(Continued on Page Three) 

ACTION SLATED SOON 

Will Grant President Power 
To Conscript Army 
From 42,000,000 Men 

PENALTIES PROVIDED 

Norman Thomas, Socialist 
Leader, Opposes Peace- 

time Conscription 
WASHINGTON, July 26.— (ffi— 

Congress approached a history- 

making battle over compulsory mi- 

litary training today as the senate 

military affairs committee agreed 
upon final details of a measure 

granting the President broad pow- 
ers to conscript an army from 

among *2,000,000 men. 

Chairman Sheppard (D-Tex) said 
the senate bill, revised to meet 
war and navy department sugges- 
tions, should be ready for senate 
consideration early next week. One 

of the committee’s final acts was 

to insert penalties of five years in 

prison and $10,000 fine for "draft 
dodgers.’’ 

Vnnnir xmfC Tl**! initKf 

At the other end of the capitol, 
Mayor Fiorello La Guardia of New 
York City and Owen D. Young, in- 

dustrialist, told the house military 
committee they favored compus- 
sory training while Norman Thom- 
as, presidential candidate of t h e 
socialist party, protested the peace- 
time conscription proposal as “get- 
ting Hitlerism without Hitler”. 

Under the senate committee’s 
bill the organization which would 
conduct registration and selection 
of conscripts would be headed by 
a “director of selective service,” 
nominated by the President and 
confirmed by the senate. Local se- 

lection boards, similar to those set 

up under the World war draft law, 
would handle the bulk of the work. 

The committee also completed a 

section designed to retain jobs for 
men after they had completed the 
12 months training. This would 
make it an “unfair labor practice” 
for an employer to refuse to rehire 
a conscript “unless the employer’s 
circurr<'tances have so changed as 

to make it impossible or unrea- 

sonable to afford such re-employ- 
ment.” 

Sheppard said disputes concern- 

ing re-employment probably would 
be decided by the National Labor 
board although neither this board 
nor the National Labor Relations 
act were mentioned in the con- 

scription bill. 
Men would have to spply for ro 

(Continued on Page Three) 

KUMANIAW Vt»m 

TAKEN BY BRITISH 
Freighter And Two Oil 

Tankers Are Reported 
Seized At Port Said 

BUCHAREST, July 26.—UP)—1The 
Rumanian ministry of marine re- 

ported tonight the seizure of three 
Rumanian ships by the British at 
Port Said. 

The ministry listed the ships as 

the Bucegi, a freighter bound for 

Constanta, Rumania, with a cargo, 
and two oil tankers. 

Diplomats said this incident was 

regarded as Britain’s answer to 

confiscation of British oil proper- 
ties in Rumania. 

Port Said is the Mediterranean 
entrance to the Suez canal. 

BRITISH BOATS SEIZED 
The German wireless, carrying a 

report similar to that of the Ru- 
manian authorities, named the 
tankers as the Oltenia and the 

Steau Romana, and said it had 
heard without confirmation that 
Rumania already had retaliated by 
sei ing 18 Bittish boats on the Dan- 
ube river. 

The Oltenia, 6,394 tons, was re- 

ported in Bucharest last Oct. 21 to 
iave been sunk near Gibraltar, but 
the Rumanian consulate in New 
York later said this report was er- 

roneous. 
The Oltenia and the 5,300-t o n 

Bteaua Romana are owned by the 
Bteaua Romana Oil company, 
vhile the 4,501-ton Bucegi is own- 
;d by the Rumanian state mari- 
time service. • 
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