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Minority Refund Report.

We published last week the major-

ity refund report and how give the
minority report. From the fact that
there are seventeen members and
only twodissenting.and then they are
most favorable"" to us, but dissenting
from the manner in which the aid is

to be given is very encouraging. .

The minority report is given in full

as follows.

We do not concur in the views of

the majority nor in the conclusions
reached bv them with reference to
the following bill:

That seventy five per centum of

the customs and internal revenues
collected each year within the Terri
tory of Hawaii, for a period of twen-

ty years from July first, nineteen
hundred and six, shall be segregated
and held apart in a separate fund by
the Secretary of the Treasury to be
designated the Hawaiian fund and to
be expended only for public works,
including educational and other pub-

lic buildings, harbor improvements,
and military and naval defenses with-

in the Territory of Hawaii as the
Congjess may from time to time
specifically authorize and appropri-
ate.

The committee recommed an'amend- -

ment limiting the period of segrega-
tion to five years instead of twenty.

This bill, if etacted into law, will

Jivcrt about $800,000 annuallj from
the General Treasury and make itj
applicable for uses in Hawaii only as
a special fund. If the fund is diverted
for twenty years, as suggeste by the
President in his message, the amount
diverted iu that period would aggre-
gate fully $16,000,000. If the bill is

amended, as proposed by the 'com-

mittee, then it would segregate
.

It is argued that because the cus
toms duties collected in Porto Rico
are retained by Porto Rico for its
local uses that Hawaii should have a
portion, at least, of the duties col-

lected at Hawaiian ports; that
Hawaii should be treated as well as
Porto Rico. There is some force in

thU suggestion, but if it serves as a
precedent at all, then it is the duty of
Congress to turn over to Hawaii all
of the customs dLties and internal
revenue collected there for the uses
the Territory and to be controlled by
it, just as in Porto Rico.

We do not believe the Territories
are ou equal footing, nor that we

THE MAUI NEWS--

should accept he treatment of Porto
Rico as a criterion of action for Ha
waii, but if the precedent is to be
accepted, we insist that it is Hawaii's
right to demand all tha customs
duties and internal revenue for use
under the direction of its local gov-

ernment.
The bill, on that theory, should

read something like this.
That the customs and internal

revenues collected within the Terri-
tory of Hawaii shall, after deducting
the cost of collecting, be paid into
the treasury of the Territory, to be
disposed of as its other revenues.

Such a bill would, in our judgment,
be far preferable to the present one
and would certainly be more defen-

sible; it would fully concur with the
views of the majority, as expressed
in these forceful words.

A fiscal policy that is Bound for
Porto Rico should be sound also for
Hawaii. The mere fact that a great
er breadth o( polical rights has been
given Hawaii does not relieve her
financial strain. Nor does it seem
just that a country which voluutarily
gave over its own sovereignty to enter
the Union should be made to labor
under harder financial conditions
than one acquired by conquest.

As to the financial condition of

(Hawaii we think the statement of

the maioritv is misleading. At the
time these islands were annexed to
the United States there was an in-

debtedness hanging over them of
about $4,000,000, $3,000,000 of which
was assumed and paid by the United
States. The remaining obligations
exist in the form of Territoriol bonds
at the present time and amounts to
the aggregate of $822,000. Hawaii
began after annexation with this in-

debtedness.
There was an unusual conflagration

in Honolulu on account of au attempt
to prevent the spread of the bubonic
plague, which resulted la the de-

struction of a great amount of pro-

perty owned by the Chinese and
Japanese; the loss was dealt with as
an cbligation to the citizens of Japan
and China, and was paid to them,
$1,000,000 out of the United States
and the remainder, $315,000, by the
Hawaiian government. The Terri-
tory now has an outstanding indebt-

edness of $315,000 on this account in

what are known as the "Are claim

bonds."
The Territory has voluntarily issued

$2,000,000 in bonds for public im

provements la the islands, and this

has been expended as follows.
Wharves and harbors $371,273.14
Public buildings 202,810.28
Electric light 45,000.00
Waterworks 260,011.24
Storm sewers 19,979.82
Sanitary sewers 90.0J8.00
Educational buildings 315,138.07
Roads and bridges 560,559.55
Unexpended balance 34,320.00

Total $2,000,000.00
It will be observed that the whole

of this sum has gone into public im
provements and general works, many
of which will be sources of revenue
and all of which are permanent in

their character. '

It will be interestingjto note that
the Hawaiian!! government, which
owns the present waterworks,
wharves, and sewerage sysfem.made
in cash above i's expenditures on
these investments in the three years
prior to July, 1905, $449,984.47,
which was used in meeting the ex
penses of local government.

It is urged now that the Hawalians
since annexation have been compelled
to resort to almost every method of
taxation in order to meet' the ex
penses of government. Prior to an- -

nexationabe revenues were derived
from rents of public lands, wharfage,
waterworks, a system of licenses for
different kinds of business, a stamp
duty on conveyances and legal docu-

ments, and a tax of 1 per cent on all
real and personal property, as well
as poll tax on mail adults. This, it
wilt be observed, is practically the
same system as at present, excepting
a tax on incomes.

Hawaii has madeja rapid growth
since annexation, as shown by, the
following table of its taxable wealth,
namely:

1898 $53,582,384
1899 76,166,972
1900 97,491,584
1901 121,179.928
1902 110.388,578
1903 129,812,682
1904 123,898,504
1905 133,924,100

It will be observed that there has
been an increase in taxable wealth
of 150 per cent in seven years.

The leading product of Hawaii is

sugar. There was produced and
exported in 1897 sugar to the value

of $16,660,109. In 1905 the sale of

sugar amounted to $35,112,148, an
increase, as will be observed, of 120

per cent.
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If Hawaii has been foreign terri.
tory last year and bad sold its sugar
to the United Snates and paid the
present customs duties, it would have
amounted to over $16,000,000.

The governor oi Hawaii, in bis re
port of 1904, makes this statement
with reference to the growth of
trade.

A remarkable exhibit is made by
comparing the trade growth per
capita of population in Hawaii,
which shows an increase of $141 up
tu $247 under annexation for every
man, woman, and child in the coun
try, a total per capita of trade that
Js more than eight times greater than
that of the trade per capita of the
entire United States.

This is a remarkable statement.but
is fully borne out by the facts.

The majority in their report, say:
The total per capita tax of every

man, woman, and child in the Terri
tory is now over $22 per annum.

We do not know this statement is
a misprint or a misstatement of fact;
if it is a misstatement of fact, we are
sure it is not intentionally made.

The total receipts from every
source in Hawaii in 1905 were $2,354,
813.02; the population is 154,016;
computation will show that the per
capita would be only $15.30. The
taxes proper that were collected in

that' year that Is, the real and per-
sonal tax, the income, road and
school, and poll taxes, according to
the statement of the governor, found
in his published report on page 36

amounted to $1,626,075.60, or less
tnan $10-7- per capita, amount not
half so large as that stated by the
committee.

According to Hawaiian reports, in

1897, which was prior to annexation,
the internsl taxation from every
source, excepting the customs duties
amounted to $1,240,937.12; the tax
able wealth at that time was $53,582,
384, so that tbeir total taxation was
2.3 per cent of their property values.
In 1905 the per cent of all receipts
to property values was only 1.7 per
cent, or three fitha per cent less than
in 1897.

What is the purpose of the pend
ing bill? It is plainly to commit the
Government to the building of school
houses, local public buildings, and the
roads and bridges of Hawaii.

In the Senate hearings of this sub
ject during the testimony of Mr. O.
W. Smith, who represented Hawaii,
the chairman of the committee said.

So, I think, after all, what you
need to get help from us foe is, per

haps, only for your domestic nec-

essities, for your school buildings and
your local public buildings.

Mr. Smith answered:
Yes, sir; and roads and bridges.
This colloquy states fully the pur

pose on Hawaii's part in trying to
secure this legislation. It might be
well to inquire into the condition so
far as these various items are. con
cerned. The school system of Hawaii
is a good one. rne ijommiitee on

Foreign Affairs of this House, in its
report on the annexation bill of 1898,

stated:
There is a highly organized system

of free . public schools, modeled on

that of the United States, in which
the English language s taught; the
public school year is eight months,
and all 'children between 6and 14

years of age are compelled, if physic-

ally able, J,o attend school; the num-

ber of schools in 1396 was 187, the
number of teachers 426, and the
number of scholars 12,616; in 1905

there were 184 schools, 414 teachers,
and 15,202 scholars. This shows a
decrease in the number of schools
and teachers and an increase in the
number of attendants over that of
1897.

There were 41 school buildings
built and contracted for iast year, 35
of these took the place of old build
ings; these buildings will furjish cap-
acity for 4,140 pupil. There are now
184 public school buildings, which
fully supply the neads of the 184

schools; therejare also 79 teachers'
cottages, homes that have been pro
vided by the Territory. The schools
today are far better housed and
equipped for advanced and thorough
training than ever before.

As to local public buildings, there
was expended on this account last
year over $200,000, and it is an un
questioned fact that in this particular
Hawaii is in a better condition than
when annexed.

The roads and bridges in Hawaii
are of better character than those of

the States and Territories on the
mainland. There was expended last
6 ar in the hiiildintr of nermniwnt
roads and bridges over $560,000, and
when we consider that, the islands
are but little larger than the average
Congressional district one can realize
what this expenditure should mean.

Hawaii has better roads at present
than ever before. It would like to
build other roads, bridges, and school
houres, provided the United States
will pay for them. In every Con
gressional district in the country
mere is urgent demand lor u.e same
kind of improvement. Should the
General Government pay for them
simply because they are desired and
would bepf advantage to the local
communities where the expenditure
was made?

We object to the bill because it
establishes a precedent which is dan
derous, and at the same time unnec
essary. If it is desired to assist
Hawaii,' why not give the assistance
directlj ? We will join the majority
in any bill which gives proper relief
as we see it. If they are concerned
to pay the indebtedness which the
Territory now carries, which was
brought over from their Republic, we
will offer no dissent. If they will
provide for the payment of the "fire
claims bonds, we will concur in
their action; if they will seek to re
imburse Hawaii for any money ex
pended by the Territory that should
have been paid by the United States
we will assist them by our votes in

trying to secure the necessary legis
lation.

II revunues are segregated, as
provided by the pending bill, for
twenty years, as recommended by
the committee, for bve years, then
at the end of that period, there will

be an excellent precedent for its ex
tension. Those familiar with legis
lation here must know that If this
course U begun it almost necessarily
means a permanent segregation of

customs duties. The committee have
argued as to Hawaii's needs and
financial condition, but, as we see it,
have given no satisfactory reason for
this segregation scheme.

In determining Hawaii's condition
an Interesting comparison might be
made with Arizona, whose taxes last
year amounted to $1,744,419, or
$1,410 per capita. If the Indians are
left out, then tbe tax would amount
to $24.40 per capita. Larger in ei
tber event than the per capita paid
in taxes by the Hawaiians

Hawaii's indebtedness July 1, 1905
was fd,id,uuu, according to th
governor s repori, or pe
capita, whiie the Indebtedness of
Arizona was $3,10S,275.23, or $25.2
per capita.

Hawaii is an attractive or inte
e&ting country, its priuclpal high

ways of transportation are the great
ocean; nearly every part or its settle-
ments can be reach d by water, the

hen pest known method of trans
portation. It has a law-abidin- g

population, win. possess a'good stand- -

rd of morals, lhe natives are rather
sluggish, but a wide awake business
element is found in the Americans

ho have gone there. The present
government seems to be satisfactory

the people, and while they have
had some difliculty in adapting them
selves to economical home rule, yet

reat progress has been made, and
conditions are much improved. Ten .,

years ago Hawaii was a tottering
republic, with a burden of debt far
greater to be borne than that which
the Territory now carries. It was

kely at any tuna to fall under the
dominion and rule of a greater power,
hut today it is as strong and stable
as any nation on earth because it is a
part of the United btates.

ro people owe a greater debt of
gratitude than the Hawaiians, and
none should be more in sympathy
with our institutions. They should
bear their burdens of taxation and
whatever else is necessary to be
borne to maintain their local govern
ment and uphold the great American
doctrine of equality before the law.
It, 1 am sure, if H has not done so,

ill recognize that this is a generous
government and will administer, as
near as may be, justice totvery part
of its domain and meet the legitimate
demands of every section. In accord
ance with a spirit of loyalty to the
Government the Hawaiians should
work out their own destiny as every
other part of the country must do.
If this is done they will cot insist
that the Government set apart a
portion of its revenues to them and
thereby select them as objects of
special beneficence and entitled to
privileges not given to the mainland.

J ames T. Lloyd.
Jack Beall.
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