
thfc fcpublicons of the states to uphold and
sustain it. There arc those who profess de-
mdkrttic principles who would abolish and
destroy the credit system and substitute a

pur«jnctallic currency in its stead. There aro

those then who would uncivilize society and
return to a-state of nature and barbarism..
But it is to be hoped that, they will not be
tolerated by at least the intelligent friends of
constitutional liberty, nor by those who are

desirous to preserve good faith aud promote
the general welfare of the country.
The practical results of the credit system,

¦ taken as they exist in England and this cpuu-
try, mav safely challenge the ingenuity of
man ta»invent a better. We would prefer to

vpreserve the credit system even with its im¬
perfections, rather,than hazard the experi¬
ments of idle schemers, or the dreams of vi-
sionafy crusaders against common sense and
all the lights of experience. .

From lh« Richmond Lu(|utrrr
The Washington Globe of tic 21st inst., in an arti¬

cle headed " Divide and Conquer," attempts to enforce
the necessity of .so regulating the collection of the pub¬
lic revenue of the Unwed States, as to disjiense with
the agency of all banking institution*, and to receive in

ita payment gold and ailver only. It copir.a at larire,
with decided approbation, the amendment offered by Mr.
Gordon to a bill pending before the House of Represen¬
tatives. for the regulation of the public deposites in the
State Hanks, requiring the payment of all public dues
in gold and silver, and confiding the keeping and disburs¬
ing of the public revenue to agents of the Treasury It
has been said, that the limes sre strangely out of joint ;
and it may be said, that opinions in relation to public
measures, are atraiigcly uncertain and unsteady. Rv a

recurrence to the columns of the Globe, it will be found,
that when this proposition was submitted to the House
of Representatives by Mr. Gordon, it was most violently
-Ifemiled by that Journal, nnd among all the members of
the House friendly to the Administration, it obtained the
vote of but a single qne.Col. Beale of Virginia. The
imposition of Mr. Gtvdon was intended to defeat a lull
framed and reported according to the recommendation
of Gen. Jacjcson himself, in his sniiual Message to Con-

Kss, earnestly calling upon Congress to regulate by
f, the depoaites of the public money in the State

Banks. Now the tone of the Globe is changed, and
this very policy so decidedly repudiated by itself, and
rejected by the vote of nearly every friend of tho Ad¬
ministration in Congress, is tsken into great favor, and
earnestly recommended ur the sup|iort of the Republican
partvA as highly expedient and proper.The Globe ssys, that this scheme proposed the policy
which " President Jackson was so solicitous to enforce
as a constitutional principle," viz " that the whole re¬
venue of the United States derived from fcustoms, lands,
and other sources, shall lie paid in the current coin of the
United States." If this scheme proposed the policy
which General Jackson designed ultimately to effect, I
would respectfully enquire, why it is he failed to recom¬
mend it in his messages, and why his friends having tho
majority in Congress did not avail themselves of tlie op¬
portunity so fairly afforded by Mr. Gordon's piopoaition,
to adopt itl 1 am well satisfied, thai the " Globe" is
mistaken in ascribing this design to General JaYkson, as

I think will be fully manifest from the General's own

expressions.
In the paper read by Gen. Jackson to his cabinet in

September, 1833, after reviewing the course of the U.
S. Bank, and urging the propriety of removing the dc-
posite of the public revenue from its vaults, and the ex¬

pediency of a deposite hi ike State Banks, he savs

"The President thinks, that these facts and circum¬
stance* afford as strong a guarantee as can be had in
human affairs for tho safety of tho public funds, and the
practicability of a new system of collection nnd dis¬
bursement through the agency of the State Banks."

In his Annual Message to Congress in December,
1834.more than a year afterwards.he savs : " The
attention of Congress is earnestly mvitcd to the regula¬
tion of the deposites in the State Banks, by law."

In the same Message, he says : " Happily it is already
illustrated that the .agency of such an institution is not

necessary to the fiscal operations of the Government.
The State Banks aro found fully adequate to the per¬
formance of all services which were required of the
Bank of the U. States, quite as promptly, and with the
same cheapness. They have maintained themselves,
and discharged all their duties, whiic the Rank of the
United States was still powerful, and in the field as an

open enemy : and it is not possible to conceive that they
will find greater difficulties in their operations when that
enemy shall cease to exist."

In his Annual Message to Congress in December,
1835, with the aid of two years' experience before him,
he says^: " By the uso of the State Banks, which do
not derive their charters from the General Government,
and are not controlled by its authority, it is ascertained
that tho moneys of the United Stales can be collected
and disbursed without loss or inconvenience, and that
ail the wants of the community in relation to exchange

. and currency, are supplied as well us they ever have
been before." I have not the last Annual Message of
Gen. Jackson before me, but feel confident in the as¬

sertion, that there is nothing in it in conlhct with the
views expressed in the foregoing quotations, with these
views of the capacity, safety and sufficiency of the
State Banks for all the purposes of deposite, exchange,
and currency, and the decided recommendation to adopt
them by Legislation as the fiscal agents of the Govern¬
ment.* I cannot believe, that the late President de-
aigned to make their agency merely temporary, until ho
was prepared to procure the adoption of the scheme as¬

cribed to him l>y the Globe. Mv confidence in the can¬

dour and frankness of Gen. Jackson forbids me to be¬
lieve that he did not mean what is expressed in these
sentiments. I cannot Believe that he intended to bring
to his aid the exertions of the Slate Ranks, by hypo¬
critically holding out to them the idea that they were to
be permanently employed as the fiscal agents of the
Government, when in truth ho designed only to use

them until he had finally secured tho destruction of the
Bank of the United States, and then turn the power
and influence of his name and administration to their
destruction. His high character forbids the idea ; and
I cannot, I will not believe it. The Globe has misap¬
prehended him. If what, in the present condition of
things, I regard the chimerical scheme of confining the
receipts of the Government to gold and silver could
possibly be effected, the result would be, to destroy the
credit of the State Banks to an extent which would
prevent their vsluc as agents of commercial exchange
and mediums of general currency. That such was not
the. design of Geu, Jackson, is clearly manifest from
the expressed objects of the Treasury Circular itself.
That order confines the demand for specie to receipts
for public lands, and simply professes the design of
checking, not destroying hank issues, and suppressing
excessive speculation. How then can the design attri¬
buted by the Globe to Gen. Jackson be true, when there
is nothing but the expression of the most entire confi¬
dence in tho capacity and soundness of the Stato
Banks, and a recommendation of their employment in
all the public papers emanating from him, from the time
of the romoval of the public deposites from the Rank of
the United States to his retirement from office '

If the leal opinions of Gen. Jackson aro to be ascer¬
tained by his own expressions, and I know nf no other
criterion, it is perfectly manifest, that while he sought
by the employment of all his constitutional powers, to
aid in restoring a sound currency to the country, ho nei¬
ther expected it to be done by the sole action of the
Federal Government, nor by the infusion into the coun¬

try of an exclusive metallic circulation. All he sought,
or expected to effect was, to invite the co-operation of
the State Governments, with that of the Federal Go¬
vernment, in the important work of securing a sound
currency to the country, by such a reform in their hank¬
ing institutions as would reduce the bank and enlarge
the metallic circulation to an extent which would secure
to the country a sound currency, and protect it against
the destructive consequences of improper and excessive
bank expansions and contractions, with which it had
been afflicted. This he expected to do by the gradual
exclusion of. the circulation of small notes.but lest I
mistake him, let him speak for himself:

In his Message of December, 1834, he says : " The
progress of our gold comsge is creditable to the officers
of the Government, and promises in a short period to
furnish the country with a sound and portable currency,
which will much diminish the uicnnvemence to travel¬
lers of the want of a general paper currency, should the
State Banks be incapable of furnishing it Those in¬
stitutions have already ahown themselves competent to
purchaso and furnish domestic exchange for the con¬
venience of trade, at reasonable rate.*, and not a doubt
is entertained that in a short period ail the wants of the
country in bank accommodations and exchange, will be
supplied as promptly and cheaply as they have hereto¬
fore been by the Bank of the U. Slates If the several
States shali be induced gradually to reform the.ir bank¬
ing systems, and prohibit the issue of all small notes,
we shall in a few years have a currency as sound and as

little liable to fluctuations as any other commercial
country."

In his Messago of December, 1835, he says : " The
great desideratum in modern times, is an efficient
eheek upon the power of banks, preventing that execs-

Mve iMiie of paper, whence »riae thoee fluctuation* in
the standard of value which render unccitain the re¬

ward* of labor. "-7I11 the Mine Memgc, speaking ol the
remedy, he say*! " It ha. been wen. that w.ihoui the
agency of a great moiued monopoly, the revenue can

he collected, and conveniently and safely applied to all
the puruoaea of the public expenditure. It 1* also as¬

certained. that instead of being neceaaanly made to pro¬
mote the evils of an unchecked paper system. the man¬

agement of the revenue can be made .unitary to the
reform which the I-egialaturr. of several of the States
have already commenced in regard to the suppression of
amall bill. ; and which has only to be fostered by proper
regulations on ihc psrt of Congress. to aecure a practi¬
cal return, to the extent required for the security ol the
currency t<> (be coiutiluiional medium. Severed from
the Government a* political engine*, and not susrepti-
hle of dsngerous extension and combination, the Slate
Banks will not In: tempted, nor will they have the pow-
er which we have seen exercised, to divert the public
funds from the legitimate puiuonea of the Government
The collection and custody of ihc revenue being, on the
contrary, a aource of credit to them, will increase the
security which the Slates provide for a faithful execu¬
tion of their 1 trusts, by multiplying the scrutinies to
which their operation and accounta will be subjected .
Thua disponed, as well from interest an lite obligation
of their charters, it cannot be doubted, that such con¬

ditions as Congress may see fit to adopt respecting ihc
doposites in these institutions, with a view 10 the gra¬
dual disuse of the small hill*, will be checrfully compli¬
ed with ; and that we shall soon gam. in place of the
bank of the U. Statea, a practical reform in the whole
paper ayatem of the country. If, by this policy, we can

ultimately willies# the suppression of all Bank billa be¬
low twenty dollars, it is apparent that gold and silver
will take their place,' and l>ecome the principal circu¬
lating medium in the common business of the farmers
and mechanics of tho country.- '1 ho attainment of such
a result will form an era in the history of our country,
which will bo dwelt upon with delight by every true
friend of its liberty and independence."

It is impossible that any man can doubt, that when
Gen. Jackson penned this paragraph, he looked to the
employment of Stale Banks as the permanent dcposilo
ries of the public revenue, and that lie sought to ellcct
such reformation in their construction, us would secure

the country a sound cuironcv, and protect it against the
necessity of recurring to another National Dank. It is
impossible to believe, having such objects in view, that
lie could have entertained the design imputed lo him
by the Globe.a design so much at war with that ob-
ject.

The Secretary of ihc Treasury, in his Annual Report
of Decembers, 1835, says " The department lakes
pleasure in stating that ihe public money continues to

be collected and deposited under the present system ..f
selected banks, with great case and economy in all cases
and with greate# in some thin in any former period
The transfers of it to every quarter of the country,
where it is needed for disbursement, have never been
effected with more promptitude, and have been made
entiielv free of expense to the Treasury "

In all these views of the late President I heartily
concurred; and lor iliese and many other of his consti¬
tutional opinions, sustained his administration to ihc
utmost of my poor abilities ; but now I am called upon
to abandon these views, and as a member of that party
with which I have sincerely acted, to adopt views to
some extent of a directly opjiosite character. This 1
am not prepared to do, until my judgment shall lie con¬
vinced that these opinions of Lien. Jackson are errone¬

ous, which is vcrv far from being tho case at this time.
I cannot perceive 111 the foregoing quotations a single
expression, indicating on the part of General Jackson the
propiiety of demanding gold and silver exclusively for
the public.dues, or of separating the Government from
all connections with the banking institutions of the coun¬

try. The indications arc directly the reverse.
The Globe seems to think, indeed it expressly asserts,

that Mr. G's amendment was rejected " from a wish to

try the State Hanks first." I do not know how the Globe
ascertained the design of the members of the House
who voted against the amendment. Its opinion may be
correct ; but 1 am strongly inclined to the opinion, that
many voted against it, because of their belief in its utter
impracticability- Among those w*ho voted for it, I see

the names of some gentlemen, who I am confident are

decidedly favorable to a National Bank and I do not
doubt that when they voted for this schemc, they be¬
lieved it was one of the surest and most speedy means
of securing their desired object, growing out of their be¬
lief that it would utterly fail when reduced to practice.This expression of the .' Globe" proves that it should
be loth to believe that the Republican party rejected a

sound, salutary scheme, for the mere purpose ol experi¬
menting in the State Banks. It cannot .be so .It is
said by the Globe, the system has been tried. Mr. Bid-
die's boast, that this great establishment, with foreign
connections, could destroy the State Banks, is fully veri-
fied. How has the system b«*>.n tried, and how has it
failed 1 The system has not been tried ; for it has not.
ha<J lime to receive the important remodelling reeoin-
mended by General Jackson. The reforms which lie
suggested, could not be suddenly introduced.It is the
w ork of time, in which there must be the co-operation
of 20 State Legislatures. The reform was going on ;
many Stales had adopted his views, and hnd ineorpora-
ted his suggestions into their banking institutions Gen.
Jackson himself spoke of it as a w ork of time, not capa¬
ble of being suddenly accomplished. As far us expe¬
rience had tested, until the present unprecedented re¬
vulsion in commerce, we had the concurring testimony
of the late President and his Secretary, that the system
succeeded admirably, ond they congratulated the coun¬

try ii|)on its success.nor did either of them, in any
public paper which emanated from them, express the
slightest distrust, previous to the late suspension of
specie payments. Is there anv prool in the suspen¬
sion of specie payments that the. system has failed ?
None whatever. The unexampled revulsion which has
been produced in the trade and commerce of the coun-

try may well have occurred under a system exclusively
metallic, and the sudden rush upon the banks for specie,
mav well have justified the suspension, if we look to
the interest of the country or the safety of the banks.
I do not now intend to discuss this question.I have
neither the time nor ihe materials necessary to such a

discussion.I only, inean to say, that thero is no proof
in the present unexampled depression, that Mr. Biddle

j has prostrated the State Banks, or that the deposito
system has failed.and I do not doubt, that the deve¬

lopments of lime will disprove the assertion.I would
only ask the Globe, whether, it being the (irgan of the
administration, its intimations of the present scheme
so shortly after the pressure commenced, inay not have
exerted a very deleterious influence upon the credit of
the banks, and aided in producing the very result which
has taken place! I do not mean lo intimate that such
was the design.
To the scheme itself there arc many objections :
1. Thefact tba.t Banking is hp ileeply rooltd ti{fo nur

system, that it will be ihffir.ult to get ml of it, for many
years. It will he difficult to harmonic the aetion ol
twenty-six State governments so ns to reform the bank-
ing system and get rid of its objectionable features,
much more to destroy it entirely. If, then, the system
is to prevail in any form, paper will constitute a mate¬
rial part of the circulation of the country. I cannot,
therefore, perceive the propriety of the Federal Govern¬
ment requiring a different medium for its transactions
from that of the great ImhIv of the people. 'I lie trans¬
actions of the people being so much more extensive than
that of the Government, they are as inqch in need of
a sound circulating medium, as the Federal Govern-
incut. The Federal Government ought not to act upon
the principle, that the State Government* representing
the great domestic interest* of tho people will insti-
tute or continue an unsound or unsafe system of bank-
ing. Its effoits should be to aid the States in perfecting
a sound circulation, with the belief that the Slates de¬
serve it.
2 Surh a system irill be hostile to the State Inshtii-

lions. This scheme, if adopted, will be founded upon
the ides, that the State Banks arc unsound and incapv
hie of furnishing a sound currency.a belief, that will
discredit their p»|>cr and cripple tjieir efforts to furnish
a sound currency. It will reduce their circulation to
such narrow limit*, as lo render inoperative any plan
which tlicy may adopt.thereby creating hostility and
alienation' towards the Federal Government on the
part of the States, which is much to be deprecated,j I cannot perceive why that currency, which will be
sufficiently sound for the People, should not lie suffi-
ciently *0 for the Government. The disbursements of
the Government are principally among the People.and
the sound local currency of the States- will be amply
sufficient for this object. I have no idea of requiring
gold and silver for the Patricians, and h aving paper for
the Pleheans. It is an odious distinction, which an in¬
telligent people will never tolerate. If no currency but
specie is sufficiently sound for Ihe Government, none
other is sufficiently so for the People.

3 The public money trill be unsafe. Experience has
proved, and it is the most unerring teacher, that the pub¬
lic deposites are safer in hanks than in the hands of in¬
dividuals, and there need be no-argument to nrove it
Let the Government books be examined, and I ven¬
ture the assertion, that it will be found, that in propor¬
tion to the amount of money received, individual defal¬
cations ara fourfold to that of banks \\ here will theso
Treasury agents keep the money they receive? AN ill
they keep it in a pile in their offices, or will they dc¬
posito it with individuals. The risk is great either
way. They cannot deposite it in banks, for that would
be in violation of tbe scheme. Banks are not to w

touched. What »11 ll>« collector *» New York do with
Ihe 16,000,000 which ho receive# annually! Where
will he find a place of safety for it ? How will he se¬

cure it against thieve* and robber* ' How strong the
temptation to employ it htinself in speculation t Verily,
to my mind, it is, although plausible in theory, the most
diffu ult scheme in practice, which it has (alien to my
lot to consider.

4. Jt tirtiuilhj surrenders the purse to Ihe Kleculttt
All these Treasury sgents will hold theu places at the
discfetion of the Executive What temptation* to
abuse would the uncontrolled [lossessiou of so much
money hold out to an ambitious aspirant for unlimited
power ' I have no distrust of the present Executive, hut
1 speak of the tendency and dangers of this scheme,
which I suppose is intended to lie perpetual. It is a

power which I ain unwilling to placc in llie hands of
any Executive. The power* of the "purse and sword"
are at all times formidable enemies-to liberty and free
government,

5. It trill enlarge Ihe patronage of the Federal Go¬
vernment. If there be a single principle in our admira¬
ble system of Government which tends more than an¬

other to destroy and overthrow the -dignity and value
of our State Governments and to produce a consolidated
government, it is the existence, accumulated and accu¬

mulating patronage of the Federal Government.
^

Its
overshadowing influence is already casting the State
institutions into th® shade, and now a scheme is pro¬
posed which must in the end enlarge its patronage, and
accelerate the progress of consolidation. New officers
and new salaries will bo neccssary, and in many in¬
stances an increase of the salaries ol the present officers.
Already arc the expenditures of the J ederal Govern¬
ment overgrown and extravagant; but a scheme is now

proposed, which, if effected, will sull farther enlarge
them. We should seek rather to curtail than to cxpaiid ;
for, we are far depaited from the true princinlc of econo¬
my which should tie'obscrved in the expenditures of the
Government. ~

6 The difficulty, charge and expense of transporta¬
tion. If this system shall be adopted, it will devolve as
a duly on the Government to make its payments in
specie. The difficulty and danger of transf :>rtmg specie
from one part of this extensive empire to the other,
will be of a serious and imposing characte , and will in¬
volve much expense. W by run the^e risk J, when a sys¬
tem can be adopted which will avoid bt th, as well as

the expense ! I cannot perceive any sucl .reason for it
7. The great inconremcnec lo ichu h it will subject

the public debtor*. If there be a currency which is
sound in every other point of view, why subject public
debtors to the tiouble and necessity of bunting up speciewhen they are about to discharge a Government debt ?
Why upon many occasions throw them into the hands
of brokers to raise specie, by giving heavy premiums,
when they could pay sound current notes, immediately
convertible into specie, when in their more extended'
transactions with llieir fellow-citixens, notes will an¬
swer! It is an anomaly in the history of Government
to see it demand s|>ecie, when a different currency is

^provided for the people at large, f am decidedly ot j'opinion, that an accommodating spirit on the part ol thwi
Federal Government to State institutions, will gvcatl*
increase the bond of union, and strengthen the arm .<
the Federal Government.

8. It trill result in an increased demand for a va 'ioimi
bank, and secure its establishment. V hen ihis scheiw
has operated sufficiently long to ha'e tested its ulist

impracticability, and-the State Hani « shall have be*u
depreciated to a great degree under its influence. *?

will inevitably lie the case, then the demand for a N»>
tional Bank will bo so strong as to be irresistible, anil
then adieu, a long adieu, to our boasted liberties ! I jneed not here remark, that I am an uncompromising
enemy to a National Bank in any form or shape, as in
violation of the Constitution, and in conflict with tl)h»e
great principles of democracy which he at the founda¬
tion of our institutions.

I have merely sketched my objections lo this gilded
scheme,. I will hereafter enlarge upon them and pre¬
sent others. I am aware that our banking system is un¬
sound and defective, and needs great reformation ; but
I go for reform, not destruction. I am a di/fided advo¬
cate for a great enlargement of the specie basis.such
an enlargement as will infuse it into all the business
transactions of the farmers ami mechanics, leaving bank
notes almost entirely for extended commercial opera¬
tions. I soe no way to effect this but by a gradual ex¬
clusion of small notes. Experience has amply^ tested
that notes and specic of the same denomination will not
circulate together The notes banish the metal. Hencc,
to introduce a more extended metallic circulation, the
exclusion of small notes by law is indispensably neces¬

sary. I am willing to go on ultimately, but gradually,
lo fifty or one hundred dollar notes, if found necessary
and expedient. Indeed, I docidedly advocate that jiolicy
which will make notes what they profess to be, pro¬
mises, lo pay specie, and that on demand. I tin willing
to restrict their circulation, that there will be no dan¬
ger of their immediate convertibility into specie, if de¬
sired. and secure the country against the distressing ef¬
fects of their excessive expansions and contractions.
I<et it be remembered that wc are to act, having banks
already, and not as we would if the question were,
whether we would have them We are compelled to
act upon the slate of things as they exist, not as we

would have them. The times demand the forbearance I
of all, ami the patriotic exertions of all. I humbly trust,
that in the conflicts of party the best interests ol the
country may not be overlooked.

Camii.m's.

* Note..Since penning the above,] have been enabled
to lay my hands upon the late President's last Annual
Message to Congress, and the Annual Report of the Sec¬
retary of the Treasury, "on the state of the finances."
In relation lo the State Danks, Gen. Jackson in that Mes¬
sage, says " Experience continues to realize the expec¬tations entertained as to the capacity of the State Hanks
to perform the duties of fiscal agents for the Government,
at ihe time of the removal of the dcposites." The Secre¬
tary of the Treasury in his Report, "ays " The money
in the Treasury hris'lieen safely kept during the year 183fi.
Until July last, as during the two previous years, it was

placed in the State Banks, selected according to the dis¬
cretion of this department, on account of their high stand¬
ing and favorable position for fiscal purposes, and regula¬
ted in a manner Considered most secure to Ihe Treasury,and convenient to the community, as well as useful to all
concerned. It is a source of high gratification to lie able
to add, that while so selected and employed, not u singledollar was lost lo the Government by any ol them, nor n
single failure occurred lo transfer promptly, and pay out
satisfactorily, the public money intrusted to their cus¬
tody."
Again." Nor is it believed that the domestic exchang¬

es of the country were ever lower or more regular than
during that period."

With these evidences of the opinions of Gen Jackson
and his Secretary of the Treasury, in favor of the State
Hank Deposile System, I would ask the Editor of ihe
Globe to point the public to the published opinion of lien.
Jackson, favorable lo a divorce of the Federal Govern¬
ment from till Banking institutions. ¦

VIRGINIA.
Tltc legislature of Virginia convened al

Richmond on Monday last, the 12th June, in
pursuance of the governor's proclamation,
'l'he following message was received front
the governor.
Fellow citizens of the Senate

and House of Delegates :

The sudden anil unexampled reverse which"
hits occurred in the currency and business of
the country, in the view which 1 have taken
of ihe subject, made it my duty, under the
constitution, to convene you before the period
for the annual session. The resolutions of
the bunks to suspend specie payments.the
penalties incurred thereby by some of them,
and the difficulties likely to arise in lite collec¬
tion of the public revenue, furnish the grounds
for the executive proceeding under which
you are assembled. A state of things most
unfavorable to the industry and prosperity of
the country, has unexpectedly come upon us.

requiring ns 1 humbly conceive, the early
and solemn consideration ol the General As¬
sembly.
The Hank of Virginia, the Farmers' Dank

of Virginia, the Bank of the Valley, and the
Merchants' and Mechanics' Bank of Wheel¬
ing, have severally suspended specie pay¬
ments. The North Western Bank, at the
date of the latest accounts, continued to meet
its engagements with punctuality, and is the
only banking institution in the commonwealth
which has not been compelled to seek pro¬
tection against the pressure of the times in
suspension of payments. 1 he Bank ol Vir¬
ginia declared the resolution on the 15th ol
May; on the day after, the example was fol¬
lowed by the Farmers' Bank. Before this
step was taken, and even before it appears to
have been anticipated, it had been resorted to

by the banks of the largo commercial cities

of the north. Subsequently and in quick suc¬

cession, hunk after bank has followed the ex¬

ample net firht in the city of New York, und
now there is scarcely a bank of large capital
and extended operation* in any purl of tho
union, which redeems its notes in specie.
^ It was not to be expected that the bunks of
this commonwealth.those of them at least
whose issues had been largely aad widely
diffused.could long continue to pay specie
after the bunks of tho northern and eastern
cities had resolved to withhold it. Prior even

to the declaration of the northern banks, spe¬
cie was at a premium, and hud become an

article of traffic ; and the demands for it, and
< the premium it would command, were sure to
bo increased, and in point of fact, were in¬
creased, by the determination of those hanks
to close their vaults. As a consequence,
large and increasing demands would be made
upon our banks, to redeem their notes and
liquidate balances ; and their ability to meet
Much demands were diminished by having the
chance of supply from that quarter denied to
them. It was apparent that the banks of this
commonwealth (I refer especially to the two

principal institutions), would be brought at
last to a denial of specie.a course of rigorous
collection, whilst it would have aggravated
greatly the public distress, could at most have
but delayed the evil day ; and the banks were
reduced to the necessity of choosing between
a suspension of payments as a measure of
precaution, and of losing their supply with¬
out being aMo eventually to resist the run

which would be m .dc upon them. The former
alternative was recommended by tho exam¬

ples of other banks'.by considerations of im¬
partial justice towards every creditor.by the
embarrassment in which their debtors were
unexpectedly involved, and the final security
of their debts.and was the course apparent¬
ly best calculated to avoid agitation and alarm,
and to enable them to assist in correcting-the
derangement which had occurred in our pe¬
cuniary concerns. .

Whatever differences of opinion there may
be as to the cause, there can bo but one opi¬
nion respecting tho reality and extent of the
public distress. Failures for unexampled
amounts have occurred : confidence, and with
it, the immense credit which it upheld, is
gone : the price of every agricultural product
lias declined ; and in a time of peace, and in
the absence of. physical calamity, the whole
country is uneasy and anxious about the fu-

( ture. Patience, economy and industry.a
reliance upon themselves and tho exertions

I of their sturdy virtues, will enable our citizens
j to recover speedily from their embarrassments,

and thus afford the only sure resource against
tho evils which are experienced, and the best
defence against their recurrence hereafter.
The time is unpropitious, if it were other¬

wise desirable, to attempt any radical changes
in the policy of the commonwealth. The
system of banking has been long since intro¬
duced,-and we find it fixed upon us. The
commonwealth is largely interested in the
stocks of our banking institutions, through the
fund for internal improvement and the literary
fund: and the stock which is thus held, is a

part of the security which lias been pledged
to the holders of the public debt. Bank paper
has long perfo&ied all llio purposes of cur¬

rency, and by the holders of it, the jxmw and
the rich, is counted as money. The mer¬

chants and traders of our towns have been
accustomed u> look to the banks for facilities
and aid ; and through their, instrumentality it
was, they have been enabled to make their
purchases of the planter and farmer. It would
surely be unwise in a period of difficulty, and
when private credit is in need of unusual fa¬
cilities, to put down institutions which are so

incorporated with every public and individual
interest, and from which it would result as an

immediate consequence, that the difficulties
of paying would be augmented, whilst the debt
to be paid would be increased. Thtrc arc

those who would have 110 banks, either state
or federal, and are for enforcing an exclusive
metallic circulation. The project, in the ac¬

tual condition of the country, I believe to be
wholly impracticable, and tho agitation of it
at this period, could have 110 other effect than
still further to derange the business and op¬
press every interest in the community. And
I consider it of the highest importance to main-
tain the credit of the state banks, as forming
under proper regulations and reforms, the
only practical substitute for a United States
Hank.and their preservation affords the only
defence against the dangerous scheme of a

powerful and overwhelming national institu¬
tion.
By the provisions introduced into the char¬

ter of the Farmers' Bank at the renewal in
1821, taken' from the charter of the North
AVestern Bank and the. Bank of the Valley,
the corporate powers of that hank and of the
Bank of the Valley, except for the purpose
of collecting debts and closing their accounts,
were forfeited by the refusal to pay specie.:
and they became thereby liable lo serious
penalties. The same act on the part of ttye
Bank of Virginia and the Merchants' and
Mechanics' Bank of Wheeling, is not visited

. by a like heavy condemnation. But whilst
in that respect these institutions are favored
by the existing laws, the community, without

"

your interference, might be exposed to se¬
rious inconvenience by the provision in the
amended charter of the Hank of Virginia,
which declares, that " if tho said bank shall
sit any time f;iil or refuse to redeem its notes
in gold or silver coin, its issues shall be no

longer receivable in,payments to the State."
If the batiks are not relieved, the revenue

'amounting on an average to upwards of four
hundred thousand dollars annually, cannot be
paid except in specie. This amount of gold
and silver would be temporarily withdrawn
from circulation, at the very time when it
would be most wanted in the country, to ena¬
ble tho people to carry 011 their pecuniary
transactions.
The suspension of payments by the banks

being clearly the result of causes which, at
ihe time, they could not. control, and which,
in common with a large portion of our fellow
citizens, they did not foresee, they are surely
entitled to the indulgent consideration of the
General Assembly, and indulgence to them
seems to be alike demanded by a proper ro-

gard to the general welfare. In addition to
what 1 have before briefly .suggested, it should
be remembered that the crop of tobacco of the
present year, as I am informed, is, to a large
extent unsold, and the crop of wheat will
woon be matured. The crop of tobacco, ow¬

ing to the decline from former prices, and the-
,'imited demand for it, or rather the difficulties
which are experienced in raising money to

purchase, it, has come with unusual slow-
n ess to market. It will indeed be difficult for
thsB planters and fanners to dispose of their
enops. if'the banks shall bp unable or be pro¬
hibited from affording facilities to the pur-
ch. iscrs in their negotiations. Besides, the

.vita which would be felt at home, by any
obstacles in the way of the sale of those
treat staples, thnre would he a large reduc¬
tion Irom the amount of our foreign exports,
which it is important to encourage, with a

view to satisfy tlio heavy balance against us,
and the reduction "of which can alone remove
the demand for specie.

Impressed with the soundness and import¬
ance ol these general views, I venture re¬

spectfully to recommend to the General As¬
sembly, to relieve the banks from the penal¬
ties and disabilities incurred by them, anil to

authorize., for a limited period, the suspension
ol specie payments. The measure is earn¬

estly desired by a large portion of the com¬

munity; ii will h ive the effect of re-establish¬
ing confid, ucc, and must sensibly mitigate the
severity of the times. The currency, if it can
be changed at all, and it be wise to attempt it,
can !. changed with safety only by slow and
measured alterations. Injustice, as we/l as

great los3, must attend any sudden and radi¬
cal attempts at alteration.

*

At the same time
that the banks are relieved from their disa¬
bilities, and continued in the enjoyment of
their corporate privileges, great care should
be taken to guard against abuses, and to se¬

cure the resumption of specie payments at the
earliest possible period. The extension of
their issues, as that would retard specie pay¬
ments, should be carefully avoided. The
longer the suspension continues, the greater
will he the difficulty in recovering froni it,
and the more we shall be in danger of a per¬
manently disordered and progressively depre¬
ciating currency. It is a matter of great
moment to the- public, and it is important to
the banks, if they would preserve their credit
with the community, to guard against a dis¬
ordered and depreciated currency, and there
is no security against the mischief but by a

rigid fulfilment of their duties under the laws,
by the payment of specie. Vv .

I have endeavored with brevity and frank¬
ness to communicate my views on the present
perplexing state of public and private affairs.
1 hey arc submitted with diffidence, and with
the profoundest respect for the intelligence and
patriotism of the Goncral Assembly. We have
but one object in view, to cherish and defend
the prosperily of our common country; and
now that her prosperity has suffered a transi¬
tory gloom, let all minor divisions he forgotten
in a hearty and united devotion to her true
and permanent welfare.

This a season of the year when it may be
unsafe for many of you to remain here longer
than may be absolutely required to mature
acts for the relief of the banks. There may
be other reasons why the session should not
bo protracted.no good can arise from agitat-
itig the public mind by proposing new plans
of reform.evil may. There-seem to be no

settled opinions on many branc hes of the sub¬
ject.congress is about to meet.it may be
important to hear what they have to propose.
The General Assembly will reassemble at the
next annual session, prepared to act with
greater deliberation, and time will have been
afforded to see in some measure the results
of the present state of things. I will therefore
submit nq.other subject for your consideration,
and know ol none which may not with pro¬
priety be postponed.

David Campbell.
Executive Department, June 12th, 1837.

From the (Charlottesville, Vu.) JefTerxonian Republican.
W e publish the following letter from Major

Garland, which we received in answer to u

query of ours, on the propriety of calling a

meeting of the people, with a view to obtain
their opinions respecting a National Bank,
&c. VV'e do not know whether the Major in¬
tended that we should publish it. Neverthe¬
less, as we can see no evil that will result
from its publication, we give it to our readers,
and we are glad to perceive.that our Repre¬
sentative does not embracc the ultra doctrines
of either party, and we hope that a majority of
the members of Congress will entertain simi¬
lar sentiments, and be disposed to act for the
healing of the nation's wounds, and not probe
them deeper, and thereby endanger not only
our prosperity, but our very existence.

Livingston, July 21, 1837.
My Dear Sir: Having no disposition to

withhold from my constituents, collectively or

individually, any opinion which I entertain in
relation to any matter affecting the public in¬
terest, I respond to your inquiry with «*reat

pleasure.
It is not upon slight or trivial occasions that

the expression of public opinion in primary
assemblies of the people should be sought or

given, for this would destroy its efficacy. Hut
it should be reserved for those great and im¬
portant occasions when its expression will
exert a salutary influence upon the councils
ol the nation, and secure an adherence to the
Constitution and wisdom in its measures.
That the propriety of establishing another
National Hank, will he agitated in the next
Congress, as it. now agitates the public mind,
cannot, be doubted. 1 he indications are too

strong to be mistaken. From the great politi¬
cal excitements which this question has here¬
tofore created, and will again create, and from
the constitutional difficulty attached to it, I
regard it as one of the most important and dif¬
ficult questions which can be presented to the
consideration of the American people, and am
therefore decidedly of opinion that it is one of
those questions which in the beginning should
occupy their attention and elicit an expression
of their opinion.

As the representative of this Congressional
District, 1 do not seek any expression of pub¬
lic opinion, with a view to control my action
upon that question. I am willing to act upon
my responsibility to my constituents.I seek
no shelter.L avoid no vote.I shall vote
against the institution of a National Bank, or
a ] reasury Bank in any farm or shape. I
deny to Congress the constitutional power to
create any such institution; and believing
that the possession of such a power would be
dangerous in its exercise to the liberties of Un¬
people, I am opposed to any amendment of
the Constitution granting such power. If my
constituents choose to instruct me, I am readv
to obey them in all things not affecting a vio-
lation of the Constitution. If they instruct
me to do what I regard would be a violation of
the Constitution, duty to them and to myself
will require me to resign Wy H.t. If the ma¬

jority of the district desire ine to vote for a
National Bank, or a Treasury Bank, I will not
disobey, but will forthwith resign. I cannot,
by such a vote, violate that oath which I shall
take on entering upon the discharge of my
duties to support the Constitution. 1 should,
therefore, have no alternative but resignation!
I view with horror the very idea of violating
the Constitution. What is it? It is a written
limitation upon the power of the Government,

ami a protection to the rights and liberties of
the citizen. How iinjiortaiit then that it should
Ik? preserved inviolate.that it should be ven¬
erated with sacred devotion.that it should bo
observod'with religious fidelity. Among the
most alarming symptoms of the decay of Re¬
publican virtue, and the prevalence of that
selfishness which tends to corruption and the
destruction of free institutions, i«i the disposi¬tion to charter another Natioiial Bank. 1 hearti¬
ly concur with our Jefferson, and our Madison,in their views of the fatal"tendency of such an
institution, and should regard the establish¬
ment of another, as the'entering wedge to the
destruction of our Republican system of gov¬
ernment. It is a reflection upon the age, that
the business of this nation, either foreign or
domestic cannot be conducted without the
uid of an incorporated company, formed for the
purpose of profit from the use of their own
credit. 1 am opposed to the exercise of any
doubtful power by the Federal Government.

I admit, that the banking system -instituted
bv the States, whose constitutional power is
undoubted, is very defective ; among other de¬
fects there are of a very serious character,
first, the power to issue small notes, which
drives specic almost entirely out ot circula¬
tion; and second, the power to issue notes so
far beyond their actual specie capital, which
cause those expansions that produce such
frequent and distressing commercial revul¬
sions. With proper and salutary regulations,
1 believe the State Hanks will be entitled to
as much confidence, receive as much credit,
as a National Bank, and afford all necessary
and proper facilities to commerce. 1 have no

dream that we can force an exclusive specio
circulation ; yet by a wise and gradual prohi¬
bition of small notes, say under $20, a suffi¬
cient metallic circulation may be infused into
the business of the country, as to confine
Bank notes to large commercial transactions,
an?l secure their convertibility into specie
when desired.although the circulation would
be thus mixed, yet the base would be specie
and the currency sound.

If the States shall set about and correct
their Banking institutions, so as to infuse into
^h,em those sound principles and salutary regu¬
lations which experience has taught to be ne¬

cessary, then 1 think they will be the cheap¬
est, safest and most convenient depositories of
the public money. The Federal Government
will then, in aiding these,Banks, aid the peo¬
ple generally, which will be a legitimate and
beneficial employment of its idle funds.

As Uithc scheme of divorcing the Federal
Government from all' connection with any
banks, I regard it much more plausible in
theory than sound in practice, li the States
continue to establish banking institutions, it is
to be presumed they do it in accordance with
the ascertained wishes of their constituents,
and the paper of the banks will constitute the
general currency of the coiu'try. Why then
should the Government find it necessary to
demand for itself a sounder currency than is
allowed to the great body of the people? If
the exclusive metallic system is sound policy
for the Government, then it ought to be adopt¬
ed for the people. I do not think it wise to
draw so strong a line of distinction between
the currency of the people and the currency
of the Government. What is sound for tho
people will be equally sound tor the Govern¬
ment. Experience has proved that the banks
although some losses may occasionally occur,
are safer deposites for the public money than
individuals. The creation of so many Trea¬
sury agents or sub-treasurers as will be neces¬

sary to the perfection of this scheme, is objec¬
tionable, because in the increase of these,
salaries and public offices will be increased,
whereby the already over-grown patronage
of the Federal Government will be enlarged.
The difficulty of transporting specie from these
sub-treasury departments to distant points ot
the country" for disbursement will also be ex¬

pensive and difficult. The absence of these
a la mode treasurers from the supervision of
the President and their liability to defalcations
constitute insurmountable objections, as will
the difficulty of public debtors in procuring spe¬
cie amidst a paper circulation. There are

many other objections to the scheme which I
have not time nor space to offer, which are

equally strong.
It should be borne in mind, that we are

now completely involved in the Banking sys¬
tem instituted by twenty-five independent
State Governments, each of which will proba¬
bly adhere to it in some form.how vain then
theefl'ort if attempted on the part of the Fe¬
deral Government by the mere employment of
its revenue to overthrow all these institutions,
and how destructive the effects, could it be
suddenly accomplished. I think the wisest
and most successful mode will be to invito tho
cooperation of tho States to a gradual reforma¬
tion of tho banking system, by gradually re¬

ducing their paper and enlarging the specio
circulation of the country.

1 am perfectly satisfied that as long as the
circulation of small notes is tolerated, the me¬
tallic circulation cannot be sustained; specie
maybe imported into the country, but it will not
circulate.this has been tested by experience,
and 1 hope will afford a lesson by which to
direct the leading policy of our States, even
in relation to the currency ; restrict the circu¬
lation of notes within the boundsof certain and
immediate convertibility and enlarge the active
circulation of specie, and the currency >m11
be as sound as the wits of man can make it

I need now say nothing of the causes
which have produced the present state of tho
country. The meeting of the next Cpngrrss
is near at hand, when full information will be
laid before the country, and censure fall where
it properly belongs, if it attaches any vl>< rr.
1 trust that it will be borne in mind by tin*
people, that the gale of prosperity does not
always blow uninterruptedly; adversity will
sometimes overtake individuals as well »s

nations.
With great respect,

Your friend,
Jamks Gari.and.

P. S. I am ready to do all that can he done
within the constitutional power of Congress,
to relieve the distresses of the people ; but
Congress cannot pay cither their foreign or

domestic debt.this must be done by econo¬

my and industry ; by the exportation of more
domestic . products, and the importation <»l
fewer foreign goods ; these are the only means

of permanent relief. The incorporation ot
another Bank will not furnish them with the
means of paving. It may postpone, but can¬

not avoid the result of "the present state ol

things. *'.
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