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This Mmhsosu* will be devoted to the support ol
the principles and doctrines of the democratic party, ss

delineated by Mr. Maditon, and will aim to consummate

thai political reform in tb«- theory and practice of the
national governniifll» which has 1>< vn uhIi-
rated by the general .utferage, as asseuUal to the peace
and prosperity of the country, and to the perfection and
perpetuity of i** free institutions. At this time a singu¬
lar state'of affairs is presented. The commercial in¬
terests of the country are overwhelmed with embarrass¬
ment "s monetary concerns are unusually disordered ;

every ramification of society is invaded by distress, and
the social edifice seems threatened with disorganization;
every ear is filled with predictions of evil and the mur¬

muring* of despondency; the general government is
boldly assailed by a large and respect ible portion of the

people, as the direct cause of their difficulties ; open
resistance to the laws is publicly encouraged, and a

spirit of insubordination is fostered, as a necessary
defence to the pretended usurpations of the party in
[tower ; some, from whom better things were hoped, are

unking the "confusion worse confounded," by ahead-
long pursuit of extreme notions and indefinite phantoms,
totally incompatible with a wholesome state of the
country. In the midst of all these difficulties and em¬

barrassments, it is feared that many of the less firm of
the friends of the administration and supporters of
democratic principles aro wavering in their confidence,
and beginning, without just cause, to view with distrust
those men to whom they have been long attached, and
whose elevation they have laboured to promote from
honest and patriotic motives. Exulting in the anticipa¬
tion of dismay and confusion amongst the supporters of
the administration as the consequence of these things,
the opposition are cousolmg themselves with tho idea
that Mr Van Duron's friends, as a national party, ate

verging to dissolution ; and they allow no opportunity to

pass unimproved to give eclat to their own doctrines.
Tiiey are. indeed, maturing plans for their own future
government of the country, with seeming confidence of
certain success.

This confidence is increased by the fact, that visionary
theories, and an unwise adherence to the plan for an

tidusire .metallic currency have unfortunately carried
some beyond the actual and true policy of the govern¬
ment and, by impairing public confidence in the credit
system, which ought to be preserved and regulated, but
not destroyed, have tended to increase the difficulties
under which the country is now laliouring. All these
seem to indicate the necessity of a new organ at the
seat of government, to be established upon sound priu-
ciplcs, and to represent faithfully, and not to dictate, the
real policy of the administration, and the true sentiments,
measures, and interests, of the great body of its sup¬
porters. The necessity also appears of the adoption of
more conservs j principles than the conduct of those
seems to indicate who seek to remedy abuses by de-
stroving the institutions with which they are found con¬
nected. Indeed some measure of contribution is deemed
essential to the enhancement of our owu self-respect at
home, and to the promotion of the honor and credit of
the nation abroad.
To meet these indications this undertaking has been

instituted, and it is hoped that it will produce the effect
ol inspiring the timid with courage, the desponding with
hope, and the whole country with confidence in the
administration of its government. In this view, this
journal will not seek to lead, or to follow any faction, or
to advocate the views of any particular detachment of
men. It will aspire to accord a just measure of sup-
port to each of the co-ordinate branches of tho govern-
mcut, in the lawful exercise of their constitutional
prerogatives. It will address itself to the understandings
of men, rather than appeal to any unworthy prejudices
or evil passions. It will rely invariably upon the prin-
ciple, that the strength and security of American msti-
tutions depend upon the intelligence and virtue of the
people.

Tint MtnisoWAN will not, in any event, be made the
instrument of arraying the north and tho south, the cast
and the west, in hostile attitudes towards each other,
upon any subject of either general or local interest. It
will reflect only that spirit and those princi|>les of mutual
concession, compromise, and reciprocal good-will, which
so eminently characterized the inception, formation, and
subsequent adoption, by the several States, of the con¬
stitution of the United States. Moreover, in the same
hallowed spirit that has, at all periods since the adoption
of that sacred instrument, characterized its dekkvck
itv thk PK0PI.E, our^tress will hasten to its support at

every emergency that shall arise, from whatever quarter,
and under whatever guise of philanthropy, policy, or

principle, tho antagonist power may appear.
If, in this responsible undertaking, it shall bo our

good fortune to succeed to any degree iu promoting the
harmony and prosperity Of the country, or in conciliating
jealousies, and allaying tho asperities of party warfare,
liv demeaning oursell amicably towards all; iiy indulg¬
ing personal animosities towards none; by conducting
ourself in the belief that it is perfectly practicablo to
diller with others in matters of principle and of expe-
lencv, without a mixture of personal unkindriess or loss
reciprocal respect; and by "asking nothing that is

not clearly right, and submitting to nothing that is

wrong," then, and not otherwise, will the full measure
its intention be accomplished, and our primary rule

lor its guidance be sufficiently observed and satisfied
Tins cuterprize has not been undertaken without the

approbation, advisement, and pledged support of many
ol the leading and soundest minds in the ranks of the
ilemocractic republican party, in the extreme north and
in the extreme south, in the east and in the west. An
association of both political experience and talent of the
highest order will render it competent to carry forward
the principles by which it will be guided, and make it
useful as a political organ, and interesting as a journal
ol news. Arrangements also have been made to lix the
establishment upon a substantial and permanent basis.
I'he subscriber, therefore, relies upon the public for so
much of their confidence and encouragement only as the
fidelity of Ir.s press to their great national interests shall
prove itself entitled to rcceive.

THOMAS ALLEN.
Wasiiinuton City, I) C. July, 1N37.

. .. ,

A'iiRavk jusk.Many good stories are fold of Ethan
Allen,of revolutionary memory. The following is
tint a b id one:.He was oneeveningata party whereIns well known eon rag" became the theme of con¬
versation. '. He fears nothing," said one, "and 1
would wager any amount thai he would not hesitate
t" go into the churt h-vard across the way and bring
a skull from one of ihe open tombs there." The
wager was agreed upon, and one of the party sud¬
denly left the room as Allen entered it. The absent
/"¦i i tniill procured a sheet, whi|ened his face, and
i'paired to one of the vaults in question, w ith the
view of frightening the old veteran, should he have
the temerity to furtherthe wishes of (be eompanv.-.Allen was made acquainted with the nature of' the
wager, and without a moment's hesitation, said he
w mid bring the required skull and place it upon thetable. He went to the vault and laid his band upon"tie, when hi.^concealed acquaintance cried out in a
¦ejiubhral tone, "that's mine !" " Verv well.* re¬
plied be, and lin ked lip another "Wle'ii the same
voice repeated, "that's mine, t.«>'" " 'Vh. t can't b<-
true returned the imperturahle hero, " t<,r tio ninn
".III have two skulls!" Upon this lie quickly b fl the
* iul', with the mrmrnfi mtrri in bis hand bis IViendfallowing in hot haste, half frightened out of bis

uses. Allen, however, soonest reached the room
where be had left his companions, and placing the
skull upon the table, exclaimed, "There, gentlemen,there you have it; but look at it quickly, for the fel-
I 'W is close b 'hind me that owns it!" The man in
the shtVt immediately came in, and the laugh was
universally against him. |
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EXCHANGE HOTEL.

THE SUBSCRIBERS, having leased the Exchange
Hotel, (tutu Pages'*,) and having fitted it up intiral

rate style, will Ik? prepared hi receive visiters on MON¬
DAY Ute Uth nut. The location of the hoita.*, Iieing with-
in a few minutes walk of the depot of the Baltimore and
Ohio, Washington and Baltimore, aud Philadelphia Rail-
roaiU, a* well a* the Steamboat to Philadelphia, Norfolk,
and Charleston, S. C., makes it a desirable place to all
traveller* going to either seeti* of the country. Thia
HOTEL attache*! to the Exchange Buildings 111 this eity,
has been erected and lurnishni at a great coat by the pro-
prletora, ami is designed to lie a first rale hotel. It is
the intention of tha sul>scribers to uiake it for comfort, re¬

spectability, &c. Ate., equal to any house in the United
State*. The undersigned flatter themselves that they
need only promise f *" patronise the establish¬
ment, that their'* le «*a«e, and
at charges whi': i , "¦ fill meet ineir approba¬
tions.

JEWETT & DE BUTTS.
Baltimoie, Oct. 7, 1837. twill

House furnishing goods..w« We for
sale.

50 pieces injrrain carpeting, which wc will sell low.
50 do Brussels.
62 do 5-4, 6-1, 10-4, and 12-4 Linen Sheetings.
100 do 7-4, 8-4 Barnsly Diaper*.
8 1, 10-4 and 80 t fine Table Cluths.
Napkins to matok,
1 liale Ruisia Diaper.
1 bale w ide Crash.
Also, SO Marseilles Quilt*.

BRADLEY & CATLETT.
8e p 9.3tw2w

MRS. PAGE'S BOARDING HOUSE, on Pennsyl-1
vania Avenue, opposite the Centre Market. Per¬

sons visiting Washington cau be comfortably entertained
by the day or week.

Oct.5. tflU

WILL BE PUBLISHED on Monday next. No 1 of
the UNITED STA TES MAGAZINE AND DE¬

MOCRATIC REVIEW, with a full length engraving in
copper of Col. Benton addressing the Senate.after a fine
sketch by Fenderich.

TABl.K OP C0NTKNTS.

1. Introduction. The Democratic Principle.The importance of its assertion, and ap¬
plication to our political system and lite¬
rature. 1

2. The Battle-Field. By Win. Cullen Bryant. 15
3. Nathaniel Macon. -17
¦I Autumn. By Mrs. E. L. Follcn. - - 27
5. The Constitution Oak. - - - - 28
0. The Toll-Gatherer's Day, a Sketch of Tran¬

sitory Life. By the Author of "Tw ice-
Told Tales." 31

7. The Worth of Woman. From the German
of Schiller. -----35

8. Mexican Antiquities of Palenque and Mit-
lan, in the Provinces of Chiapa and
Oazaca. -37

9 Palestine, An Ode. By J. O. Whittier. 47
10. Miriam, a Dramatic Pocin. 4'J
11. Storra Stanza*. 67
12. Glances at Congress, by a Reporter, No. 1.

.The Extra Session.the American Union

.the Hall of the House.the Sneaker.
Henry A.Wise.Eli Moore.Caleb (Push¬
ing.John Quincy Adams.C.'C. Cauibre-
leng.Ogden Hoffman.

13. Enigma. By A. H. Everett, Esq., Boston,
Massachusetts.

14. Political Portraits, with the pen and pencil.
No. 1. Thomas Hart Benton.' [With
an engraving ] - - - . 82

15. Epitaph. From the Greek Anthology. 1)0
10. European View * of American Democracy.

De Tocqucville. ....90
17. The River.' -

18. The Moral of the Crisis. -

19. Retrospective view of European Politics.

(/ntroductory Article to the Historical Register of European
EventJ.)

The system pursued at the Congress of Vienna.Its in¬
fluence on France.England iu 1815 and 1835..
FRANCE. Gain in Democratic Lilterty since the Re¬
volution.Ixiuis Phillqie.Boeme on Liberty. GER¬
MANY. Policy and effect of abolishing the Empire.
PRUSSIA. Its policy and influence.The tariff union
and currency.Philosophy of the Genualis.School
system.Military organization.Municipal government.
AUSTRIA. Its internal condition and political posi¬
tion.Hungarian diet.and Baron Wcsscleny. MI¬
NOR STATES IN GERMANY The Press.The
Polish Revolution. SPAIN AND PORTUGAL-
HOLLAND AND BELGIUM. DENMARK AND
SWEDEN. SWITZERLAND. ITALY. Aystri-
an influence.Fortification* of Brixen. RUSSIA.
Probabilities of collision with England.Consequence
of the ascendency of the Democratic principle in Eng¬
land.Conclusion.
Office of the U. S. Magazine and Democratic, Review

corner of 10th.and E streets, Washington. 3t.23

[N. Y. Eve. Post and Com. Adv.]

PLUMBER'S BUSINESS..The sulwcrilier, from
Baltimore, takes thismethod of informing the citizens

of Washington and vicinity, that he will remain a few days,
and make arrangements for undertaking any of the follow¬
ing kinds of work in his line of business, viz. The ercct-
ini; of Water Closets, Force or Lift Pump*, Baths, hot or

cold, fitted in a superior manner, the conveying of water
from springs to dwellings, and through the different apart¬
ments, draining quarries, or any kind of lead work. He
can be seen at Mr. Woodward's.

DAVID BAIN
N II..He has with him a few Beer and Cider Pumps,

to be seen as aljove.
CLEMENT WOODWARD,

Berween 10th and lllhsts., Penn. Avenue.
Oct. 18.23

CHINA, GLASS AND QUEEN'S WAltE.
MOSES POTTER,
40 South Charles St., Baltimore,

HAS just received and is now opening, Jive hundred
and furti/ packages of the above description of goods,

adapted for the Southern and .Western markets.Con¬
stantly on hand, English, Iron Stone, and Granite China,
suitable for extensive hotel* and steamboats.all of which
will lie sold on as favorable terms as call bo bought in any
city in the Union.

Oct. 10. tf22

SAMUEL HEINECKE informs his friends nnd the
public, that he has taken a room four doors north of

Doctor (tlinton's apothecary store, on ninth street, where
he w ill carry on his business. He feels confident, from
his long experience in cutting all kinds of garments, that
general satisfaction will be given to such as may favor
him with their custom. sep 23 3taw3w

TO THE MILITIA OF VIRGINIA.
A deluded remnant of a gallant people still defythe power of the United States. The Setninoles

have not surrendered, and refuse to lay down their
arms.
This contest, howsoever diminutive the scale,

made, by many considerations, a national war, .and
national honor demands a national effort to bring it
to a speedy issue. Except in the persons of a few of
her gallant sons who belong to the standing army,'
Virginia has supplied no part of the forces hitherto
employed against the Setninoles. I have tendered
myself to the United States, to command such force
as may be raised in the Commonwealth, and 1
appeal to your hereditary patriotism to unite with
me in the approaching campaign. The co-operation
of five companies is wanted.to name that so little
aid is desired of you, is but, I hope, to have it prof¬
fered. Decision and activity are requisite, the.season
for active operations is near at hand, and time is an
invaluable element in a Southern campaign.

JOHN ROBERT WALLACE,
Iiri!*. (icnJ., bth Virginia Brigade.

Wiirrrn/on, F'tmr/iiier, X'n !>M Oct,, 1S37.
N. B..Each comj*any will consist of 1 Captain;

1 First Lieutenant; 1 Second Lieutenant; <1 Ser¬
geants; 4 Corporals; and not less than t>l, nor more
than KM) privates. Commissioned officers to be
elected by their companies, and commissioned by the
Governor. Term of service, six months, unless
sooner discharged. As soon as a company is raised
an officer of the United States army will muster it
into service. Communications to be addressed to
me.

DANK OF WASHINGTON.
2!)th Atrottst, 1837.

\T the regular meeting of (he Board this day, present,
the President and nine of the Directors, it was una¬

nimously
Resolved, 1st. That on and after the first of September

next the notes of ihis Bank lie redeemed in specie.
'2d. That all depositas remaining undrawn, (the same

hating nearly all been received since the suspension of
specie payments,) ami all future depositcs, other than
sueh as may be made in specie, nnd Iw at the time so en¬

tered, be payable in notes current in the District of Co¬
lumbia.

3d. That all collections for Banks and individuals, and
aH curtails, be received in notes current as aliove ; and
that nil sums so collected lie paid in like fund*.

W. GUNTON, President.
JAS. ADAMS, Cashier. . (iteml6

.VIITtNCI or TUB

REMARKS Or MR. LEGARE,
Of SOUTH CiKOI.lMA,

On tk* till imposing additional duties as depositaries,in certain cases, on Public Officers. Delivered in
the House of Representatives, October, 1837.

(Concluded.)
What I have hitherto said relates lo the first ques¬tion propounded by the bill ou your table.shall goldand silver only be received in payment of govern-

inent dues. As to the second inquiry, sir, whether
the revenue shall be kept by officers ol our own, or
by the banks; and if in the latter, whether, in the
shape of special or general deposite, so much has been

and so ably said, upon that head, against the
antem recommended by the message, that 1 am verylittle disposed to trouble the committee with any ad¬
ditional remarks in regard lo it. Were I driven to
make a choice between the two plans referred to, I
should, as at present advised, greatly prefer that of
a special deposite, on a mall commission, as at once
the safes?, the cheapest, and most simple.as depai t-
iug less from our previous customs,and not being so
liable to the great practical objection of going |>er-
manently to increase the already enormous and dis¬
proportionate influence of the Executive power,which, beyond all doubt, far exceeds any thing that
was anticipated by the founders of the Government,
and. seriously threatens to disturb, if not to subvert,
the whole balance of the constitution. 1 need not
say that 1 have no reference whatever to the present
ur any other individual incumbent: I speak of the
operations of threat general causes, and of a system,
whose effects are almost entirely independent of the
will of man. Another very grave objection to the
scheme reported by the committee, is its resemblance,
or, at least, its fearful leaning to that of a great poli¬tical Bank of the United States, of which a justlycelebrated report of one of my predecessors, uponthis floor,* demonstrated, some years ago, the dangers
and incilhveniences, as I have always supposed, to
the universal conviction of the people. But although
1 should preler the special deposite system to that of
the committee of ways and means, I am not yet pre¬
pared to adopt it. That immense benefits have been
conferred upon the country, by adding to its produc¬tive capital, the large amounts of public money,
which would otherwise have lain dormant in the
Treasury, does not admit of a question. I will ven¬
ture to say, that in the course of the half centurythat has elapsed since 'Hi), countless millions have
been the fruit of this truly paternal and beneficent
system. Our predecessors, Mr. Dallas among them,
seem to have been deeply impressed with this view
of the subject. They seem to have felt themselves
bound to render our system of taxation, which, even
in its mildest form is, in fact, a confiscation of private
property for public uses, as little burthensome as

possible to the community. Sir, whatever we maythink of the policy of pursuing their footsteps any
further, no one can deny that they are entitled to the
gratitude of the country for the past; and i, lbr one,
am too sensible of the benefit, to throw it away with¬
out very mature consideration, unless under the
pressure of a cogent necessity.

But we have been told, sir, that Jar frombningan in¬
novation, this mode of collecting the public revenues
was universa' from the earliest times until the begin¬
ning of the last century.that is to say, until an age
of philosophic light and diffusive civilization, at
which another good old plan, established from
time immemorial, the burning of witches and here¬
tics unhappily ceased too. This coincidence cer¬

tainly appears to me to be entitled to some considera¬
tion; the committee will see that in the matter of
innovation going back too far is at least as dangerous
as going forward too rapidly. But there has been
another reference to the examples of the past which
struck me still more forcibly as a most extraordinary
perversion of the lessons of experience. Sir, 1 do
confess to you, that before any discussion had taken
place in either }>art of this Capitol, on the subject be¬
fore you.long before I had heard ol that allusion
to the Qmrstor referred to the other day bv my elo¬
quent friend from New York, (Mr. Hoffman).at
the b:ire stating of this project in its first conception
and most general outlines, certain images presented
thinivilves to my mind, and have ever slncc haunted
it, in spite of all I could do to banish them. They
were ideas that in my simple way of considering
such matters, shocked and alarmed me.ideas of
Roman conquest and Asiatic despotism. I thought
of that most fearful of all things, a vast empire with
power centralized at its capital, with commerce cen¬

tralizing by the inevitable course of trade, which
always and every where tends to centralization, at
some great emporium, with its revenues collected
only in gold and silver, to be hoarded, as was the
way at Rome and Babylon or Persepolis. 1 fancied
I could see one of the Proconsuls or Prretors.
the Bashaws of the Republic, as Montesquieu so

justly calls them Verres, for example going
forth with that same .Gtuestor, surrounded with
an army of publicans or farmers of the revenue,
to gather the dues of Rome in some devoted
province. another Sicily as dues were wont to
De gathered by the Satraps of that military com¬

monwealth, that is to say, wrung with their blood
from subjugaif^l nations, whose pleasant places
were laid waste, without remorse, to glut the rapacity
of conquest. Sir, I little imagined that such a sys¬
tem would have been citcd, nay, alluded to, in this
age, except with a view to inspire the horror and ex¬

ecration it is so well Calculated to excite. Roman
examplet " The Demon City," (as it has been well
called by a writer of genius,t) whose whole history
from beginning to end is a tragedy far deeper and
more dreadful than the tale ofCEdipns or the Atridce,
and leading too to a catastrophe of an awful political
justice. Why, sir, there is nothing in the annals of
Mongolian conquest worse than the ravages perpe¬
trated by her consuls.by Muminius, Paulus jEmi-
|ius, Sylla.in some of tlie fairest and most civilized
portions of the earth. There were ttourishingcoun-
tries whose fertility and population were exhausted
by a perpetual drain of corn and gladiators to feed
her lazy and licentious populace, and amuse them
with ti/e unutterable atrocities of her amphitheatre.
And what was the end of all this misrule ] Weak¬
ness, poverty, desolation, barbarism.the Goth, the
Vandal, the llun. Yet long before the footstep of a
barbirian had been impressed upon the soil ol the
empire! as Gibbon has well remarked, long before
that scourge of God, under whose horses' hoof the
grass wits said never to grow again, hail been sent to
avenge the wrongs of mankind, in the course of half
a century aller Constantine liad founded a new

Rome, whole tracts of fertile country had been com¬

pletely depopulated and abandoned. liven ofthat para¬
dise of all this earth, on which poetry and panegyric
have been exhausted in every age, in all languages,
the Campania fclir, a very considerable portion was
become a waste. Nor, sir, was this only owing to
the despotism of the Oesars, as an excellent writer
has well observed,# in reference to this passage of
the " Decline and Fall," and as this committee w ill
do well to remark. There co-operated with thai mis-
government, a curse which has been said, and is
thus proved, to b:1 worse.than "the inclemency of the
seasons and the barrenness of the earth,"* a decreas¬
ing currency. The supply of the precious metals
had been for upwards ol two centuries continually
diminishing, while the quantity of them sent in quest
of luxuries to the East t.> return no more, had been
increasing in the same proportion, and a revenue of
£15 or £1,000,000 was constantly levied in gold and
silver, to be expended at a distant capital or on the
frontiers. This important fact speaks volumes to
us on this subject. It is unquestionably true that one
of the greatest calamities of the .declining empire,
was a circulation diminishing so frightfully that the
pay of n general in the third century was nominally
not higher than that of a private had b"en In the
reign of Atigustus.il So much for the Roman Sub-
Treasury System, and the example of theUuestor.

But, sir, another objection to the present system is
that it leads to fluctuations in the currency, and that
brings me to consider the general effects of the credit
system upon the prosperity of the country.

I begin by admitting that there is something in
this objection, but by no means as much as is thought
by persons who have not very attentively considered
the subject. Undoubtedly if your revenue, instead

* Mr. McDuflic. KrporU'f the Committee of Ways and
Menus, in I till.

Mr. Gallatin remarks of this system of Sub-treasu¬
ries presented ks an alternative lo a Hank of the Ur.ited
Stairs, in his celebrated pamphlet en that subject, that
" with the exception of the power of receiving private de-
posites, the object of which Provision is not perceived,
this i* precisely the species of National Hank which has
been suggested in the President's last Message, (1H30.)
The <pir*tion whether the purchase of drafts would, as

we think, be a charge on the treasury. or prove as seems

to he expected, a source of profit, is one of indary
im[H>rtance. It is sufficient to olmerve that the issues of
the Stale Banks cmlKi not, nor indeed i* it expected they
could, lie eherked by this plan."

t Herder.
J Jacobs.
6 Ad. Smith.
I! Herder.

ot tering uniform, or at least varying very liule from
year toyear, be permitted to fluctuate extremely.if a
great surplus like that of which you disputed last
year is to bo allowed ever and anon to accumulate,
and then to be withdrawn from one depository and
scattered among many others, to be again suddenlywithdrawn from them, and ultimately distributed
without reference to the wants of commerce and the
course of business, but on merely arbitrary priuci-
pies, among the states.ifsuch financial blunders are
to be repeated often in our future policy, we should
do well to confine the effects of them within as uar-
row limits as possible, and even a system of hoard¬
ing might in such a case, perhaps, do less harm than
all this vexatious irregularity, and uncertainly- But
in the first place, whose fault was that 7 WnuNe le-

«station occasioned that preposterous accumulation 1
fhose unequal and oppressive Tariffs extorted from

commerce the vast sums which were afterwards to
be lavished upon it with such intoxicating effects 1
Yvurs, sir,.this House, this Congress is responsible
for whatever mischiefs grew out of that strange
anomaly. Let the bl iine light upon the heads of the
guilty. I trust in God we are not destined soon to
see another such surplus.and if we should, must
certainly 1 should expect proper precautions to be
adooted to prevent its operating again so powerfully
to derange the business id'the country. But what
sort of argument is it agaiust the comparativelymoderate deposites made in the ordinary course of
thine* by the government, to recompense the banks
for their services as fiscal agents, and make taxation
less o|»pressive, that an enormous accumulation like
that referred to, so capriciously disposed of, so violent¬
ly transferred from one place of depoeite to another,
produced much evill And here sir, 1 beg to ask
gentlemen, whether it hits ever occurred to them to
imagine what would have been the effect, what would
always be the effect, of such an accumulation if ii
had been in gold and silver ! W hat if our revenues
should ever again amount to what they were in Ibl.V?
Will any man undertake to say, that the abstraction
from the circulation of the commercial world of so
large a sum as forty or fifty millions of specie, would
not at any time occasion a serious derangement of
business and fall of prices abroad, attended with all
theusual evils of sucn an event 7 I shall .dvert here¬
after, more particularly to the important subject of
the supply of the precious metals for the purposes
of commerce, but I here call the attention of the com¬
mittee to a view of it, that is entitled totheir profound
consideration. If I donot greatly err in all the con¬
clusions to which 1 have b-en brought by my re¬
searches in this matter, no calculation can be made
oftheeffect which the ndoption, I will notsav of the
'. hard money system," but of any system whatever,
calling for a much greater demand of the precious
metals, might have upon the state ot trade.

Sir, I have said that the importance of these
fluctuations in the paper currency of a country, have
been very much overrated. Some people seem to
think an expansion in the circulating medium, must
always be attended with a sudden rise in prices and
a spirit of extravagant speculation. But it is not so.
Mr. Tooke has shown that these two thing-, have in
fact Very seldom coincided.that speculation depends
in the first instance, upon moral causes wholly uncon-
nected with the state of the currency, and although
an abundance of money may and does aggravate
the evil where it exists, yet, by itself, it never leads to
any excitement. Take any example of a commercial
crisis you please, and you will find that there were ex-
traordinarv circumstances which acted on the ima-
ginations of men.florid pictures of general prosperi¬
ty; bright visions of possible success in new channels
cif trade, and adventures as vet untried. There is a
remarkable proof of this'in the terrible convulsion in
England in 1H-25, the most serious perhaps, that she
has ever passed through. In 1H*2*2 there was a most
depressed state of prices below the cost of produc-1
tion. The lowering of the interest on an immense
amount of government stock in 1H-J3 and '34, en-
gendered an impatient desire of more profitable in¬
vestments. Then came the acknowledgment of the
independence of the South American States, with
hopes of advantageous loans to the new govern¬
ments, of great mining speculations, and of avast
extension of all branches of trade, upon which, that
gre*t political event, it was sufipns.'il, noi fiiil
to produce mtddcii and incalculable effects. The
spirit of adventure thus awakened, soon spread it-
self abroad over every department ofcommerce, and
a moral epidemic, as it has been well termed, broke
out, such as no policy ofgovernment, of free govern¬
ment at least, could possibly control. But the same
excitement would have occurred, had the circulation
of England been metallic, and sir, a proof it isto b:>
found in the fact that owing to a long series of good
harvests, and to the preparations which the Bank of
England had been making to substitute gold for the
small notes which still circulated in 1824, her trea¬
sure was unusually large, (semething like £13 mil¬
lions, instead of £10, its regular maximum,) and so
far as her issues had any thing to do with exciting
the spirit of circulation, it was not a deficiency, but
an excess of bullion that occasioned the mischief,
just as was the case in this country during the last
two years. I say sir, this spirit of speculation is in¬
cident to the adventurous operations of commerce,
and it makes no difference whether those operations
be carried on in specie or in paper. The gentleman
from Pennsylvania who sits near me (Mr. Sergeant)
anticipated me in citing the example of the famous
Bubble year in England (17*21,) when, as he justly re-

marked, the circulation of tliat country inis*lit be
considered as almost exclusively metallic, for the
issues of the' bank were what thev had been for some
years before, only abiui millions, and not more
than half what tliev were a few venmafter, in astate
of perfect calm, lint I will add another instance, a

most memorable and instructive one from our
own history. If this country has ever h>en
blessed with a purely metallic currency, it was

shortly after the peace of '83, and irom that
epoch, until the establishment of the first Bank
of the. United States, and, sir, if a man were
called to point out that era in its historv in which its
pecuniary condition was most deplorable, he would,
without hesitation, name that. There was a want of
money, even to transact the ordinary business of
life, a good portion of the little trade left us was
carried on by barter,* industry was languishing for
want ofthe means ofexchanging its products; nobody
had any credit, all was embarrassment, desponden-1
cv, and gloom. In the midst of all this distress,
there was a cry, not for hard money, as in the pre-
sent crisis.they had enough of that, in one sense,
at least.bill for the good, old fashioned paper money
issued bv the States.and the discontents of some of
the boldest and most active spirits of New England
broke out into open revolt against society, and se¬

riously threatened its overthrow. Sir, never since
wc have been n people, Invc we passed through n

period so full of perils of all sorts! Never was the
morality of the nation put to so severe a trial or its

peace and its institutions, and its destinies brought so

near to the very edge of a precipice. And what was

the immediate cause of all iliis intense pecuniary dis¬
tress ? Speculation, sir.far wilder, in proportion, than
auv that has since occurred. We had imported in the
two first years after the peace, a largo amount, £30,-
000,(tOO, against exports of some eight or nine millions
Look into Pitkin's Statistics. And yet with a fact from
our own history, so important, so authentic, so full of
instruction on all the points involved in this discussion,
you hear able and leading men speak of l he spirit of spec-
illation, as something inseparably connected with paper
nion'V alone. No, sir, it results from what is called the
"course of trade," in its perpetual round of quiescence.
improvement.increasing confidence.prosperity.ex-
citeinent.over tlading.convulsion.stagnation.pres-
sure.distress.endingin quiescenceagain Nor is it by
bank issues, even where banks most alioiind, that it is

supplied with the means of compassing its object. In
182-r>. it is said that mercantile paper, to the amount of!
near 8000,000,000, was negotiated in London Mr
Rothschild mentions that his house received in the course

of two months, bills to the amount of a million and a

half* while the circulation of the Bank of England
and the country banks together, did not exceed thirty
millions. It is commercial rreiht and private loans that
at such periods encourage and sustain those threat and
perilous operations.not banks, not bank notes, not
redundant currency, strictly so called.

But if banks do not occasion such excitements,
thev on the other hand, greatly mitigate the effects
of thi' revulsion that follows.

"

We had no banks
in this country in 'H»l, to help the people in their
distress, as the bank of England aided and saved
the commercial community of England in 1H25.

But let us look a little more closely info the causes
of the late excitement in the monied and commercial'
interests of this country. In mv opinion, thev have j
been too partially considered, nnd we have added to
our other misfortunes, mutual reproaches, which
are certainly, (I speak it with the profoundest defe-

. Washington'a writiims, Vol. IX. Hamilton's reporton
the Hank in ''.Ml.

f Mr S Jones I,|oyd.
} "Minute* of Evidence," Ate. in IK*

rencefor the very able persons with whom I differ )
not all of them well founded. The merchants as a
body, have been censured for imprudent and profli¬
gate speculation. They, in turn, accuse the Go-
vernment, of a wanton and even wicked tampering
with the great interests of commerce, which govern¬
ments seldom touch without doing some mischief
Sir, I do not think this a fit occasion for angry re
crimination, and having been absent during the con¬
flict, to which I allude, 1 desire to mingle as little
as possible in the passions of the past. I must say,
however, that I incline to believe, more importance
has been attached to the Specie Circular in a mere
economical point of view.I say nothing of its politi¬
co! character.than it deserves. 1 do not mean to
a (firm that it had not its share in adding to the em¬
barrassments ol the money market after the revulsion
had begun. But the tide had turned before. That pa¬
per waa issued hereon the 1 Ithof July, 183(5. Now as

early as the 1st oi July, the Bank of England had felt
itself constrained to adopt a course which led to an
instant lull of prices, and this (all of prices was in a
short time as much as -20 or 30 per cent. Mr. Hur¬
ley Palmer, in the pamphlet already alluded to, ad¬
mits the fact, and justifies the proceeding. Habes
cmfitintern num.* Now, sir, be pleased to consider
what (rightful havoc a loss of 20 or 30 per cent, on
1,500,tNM) bales of cotton alone, would occasion in
the commercial world, especially when suchatcrrible
deficit happens to be accompanied bv a contraction
of bank issaes and great scarcity in the money mar¬
ket, at a period of prodigious excitement in every
bratuh of trade, (for it is then only that contractions
are dangerous,) and of speculative investments in
every sort of enterprise The Bank of England,
through its deputy governor, alleges in justification
of its course, that its treasure which was just begin¬
ning to recovcrfrom the drain occasioned by specula¬
tions in Spanish and Portuguese funds during the
j'ear 1834.another phrenzy of the times, that led to
a catastrophe which I witnessed in the spring of
1835, and in hard money countries loo.was againre-
duced by drafts made upon it for various purposes in
America to the amount of £2,<>00,000. Of this
amount £ I,*20(1,(KM) was borrowed for the Bank of
the United States, the rest came over to be laid out
no doubt, in canal and railway or brink stock; or, to

supply, as Mr. Palmer supposes, the vacuum in our
circulation occasioned by the prohibition in some of
the States of small notes, or the new demand for
gold consequent upon the change introduced by the
gold bill in the session of '35. Sir, as the guardian
of the currency of England, the Bank was, no doubt,
on strict principle, justified in pursuing that cautious
policy, in imposing a salutary check upon specula¬
tion but I have very great doubts whether it did not
go too far, and whether its sudden and rather violent
interference with the natural course of things, has
not been attended, in England as well as in this coun¬

try, with evil consequences that might have been
avoided, or at least very much mitigated, had ex¬

changes been left to correct themselves, as they have
a natural tendency to do. It is a circumstance wor¬

thy of the particular attention of the Committee, and
i advert to it to show that nothing can be more unjust
than the charge <,>f profligate speculation made
against the great body of our merchants, (however,
individuals may deserve censure,) that from 1831
until late in the autumn of 183f>, exchange with Eu¬
rope never fell below and was often much above
par, although the apparent balance of trade was dur¬
ing that period steadily and greatly against us. Sir,
this singular phenomenon is now satisfactorily ex-

plained we know that it was owin^ lo immense in-
vestments of British capital (much of it, no doubt,
sent over in the shape of goods,) in the U. Stales,
(jtute independent of the ordinary commercial ba-
lance. FV>r example, a run was made upon the
Bank ofEngland in May, 1832, during the agitation
that accompanied the passing of the Reform Bill, to
the amount of £2,000,000, which never returned to
the bank, and was supposed to have been hoard?d
but \\ hich I believe catne hither. This circum¬
stance was at the time, attributed to a political trick
to prejudice the minds oi the people against the
great measure then before Parliament. I have
reason, however, to know that the panic was by no
means feigned.that apprehensions of revolution
Were seriously entertained by many of the higher
classes in England.and as the payment of our na¬
tional debt and our immense prosperity had called
the attention of European capitalists to this country
large amounts were sent hither, not only in quest
of higher interest, but as a safer investment than
could be made at home.for in the present state of
the world, capital will go abroad in spite of all the
contrivances of Government, recommended, 1 re-
grei to say, by Mr. Palmer, to prevent its seeking
more profiiablc employment there. We know all
this now, and w» see what this vast influx of British
gold and British credit had to do with prices and
speculation here.but who saw it then 1 How was
the merchant to know what was at hand 7 that the
ground upon which he stood, or thought he was
standing covered an abyss that was so soon to
open and swallow him ii|>.that the scene of most
flattering prosperity which had for five years excited
and entranced his senses, was to vanish like a dream
at the touch of a foreign power i
A great many circumstances conspired to keep up

the delusion, and even some which one might havo
thought would produce the very opposite effect
Thus the removal of the Deposites, and the panic
and contraction in 1831, consequent upon that mea¬
sure, led to further importations of the pre¬
cious metals, and accordingly it appears that
there was an accession of nearly 12 millions of
specie in that single year. A metallic basis was
thus formed for the inordinate number of banks
chartered by State legislatures, to supply the place
of the United States Bank; and still greater aliment
was added to the spirit of speculation, already
excited by the high prices of produce in England,
and the unprecedented demands for the public lands
in the West by immigration from abroad. The
idea that an excessi ve circulation Was the sole cause
of all the mischief, an idea encouraged both by
the friends of a national bank, and by the enemies (if
all banks, appears to me entirely fallacious. It is vain
to state, as is so continually done in such discussions,
the amount of currency at one period, and to compare
it with that amount at another, without any reference
to the amount or the pjicrs of the commodities it has to
circulate. \o sound inference can he drawn from from
the naked fact of such a difference For instacnc, had
the price of produce not fallen in tlie English market,
had the cotton crop been worth $80 or 90,000,000, in¬
stead of being fallen to half the former sum, it is

manifest that it would have required, cctcris paribus,
twice the amount of circulation to effect the usual ex¬

changes in it. Not only so, hut in periods of great
excitement, it is not merely the products of our indus¬
try that we sell, it is not simply iho annual income of
the land and labor of the country that is exchanged, but
the very soil itself, the whole country with all that it
contains, is in the market. This to the extent to which
it is carried, is a peculiarity of our people. Sir, I do
not mention this as a very prepossessing or honorable
trait in our character.I mention it simply as a Jai l.
We have no local attachments, generally speaking.
nothing hears the prctium affeclioms in our eyes If
an estate, a residence in town, a country scat, rises a

little beyond what we arc accustomed lo think its value,
it is sold without any hesitation. Accordingly, there m

in such times a capacity for absorbing an expanded
currency in this country, greater perhaps, in proportion
than was ever known in any other country I am of
opinion, therefore, that prices in the United States,
were in general, not relatively much higher than else¬
where during the last two years, except in cases where
on the usual relation of demand and supply, it was

easy to accolint for their being so. Bv far the greatest
amount of speculation, too, no doubt was carried on in

private paper. Hut of course, as soon as a fall took
plaee in that great leading staple commodity in which
we pay our foreign debts, and of which the value affect*
that of almost every thing else in the counlrv, and that,
too, to so fearful an amount as $30 or 40,000,000, the
currency became (before the late contraction) at once

redundant. It was precisely as if property to the value
of :l or 400,000,000 had l>een swallowed up in the
sea, for it destroyed the income of property to that
amount.

'

Prom this view of the causes that led to the present
distress, I do not see what inference can be drawn from
it, unfavorable to the conncction that has always sub¬
sisted between the Government and the banks' It is
one of those extraordinary revulsions, to which the
adventurus spirit,of commerce will always he exposed,
organize your currency a 1 you will, and take what pains

. The Causes arid Consequences ,,f the Pressure U|»on
the Money Market, with a statement of the action of the
Hank of England from the 1st of October I to 27th
l»ecr>ml>er, 183f>, by J. Horsely Palm'.t, Esq. London,

"The f,,|] Jn prices of almost all the leading articles
of raw produce, (suuar, cof!ep, tea, silk, coiion, «e.) from
the 1st of Julv last, when the rate ,»f interest'was first ad¬
vanced, has not been leas than from 20 to 30 percent "

b. 23.

you please to dimmish the source. of sicitsment Jn
* country. especially, hold,,.* Wlt to ,^ZnPLt.o.. o foreign c.pitsl, so ,n..y hope. t0 eaierJn^ ,^h
dazzhug prizes to fortunate speculation with > LonU
d",T-W *>">v, all others by t£.
Mgac.ty, activity, and loldnes. ... artk.rs, ...eh 3-

, Vf »»<! convulsion are inevitable, and no mi»-
c i, *hich they can (xwsibly do would be half *o bad
.. the only preventive tlut would insure us against

eir occurrence, the entire extinction of the spirit that
leads to them.
hav^i,1't?'*n!'n' ('eclsnn|ion against banking we

' j* ."iT^* e*lK*r'®Dce of the most prosperousnations to the world There i, a country, £r in-

nt.' .j. .mm currency is of paper, and where
on, seldom meets with a piece of gold-whose bank-
S^'eT," ' Vrh*,"N wilh <* wilh"ut
nuo^ecitd to no restraints ,*¦ control but such as
spnng out of the vigilance of a free and eager corn,

d... IT;. r' uPwa[ds of a century together con-
du- ied their affair, with so much skill, integrity, andprudence, as not ot.lv never to have occasion*! anyI«m either to the public or the parties interested but
on the contrary, by the confession of all competent
wS ,avp ('"",Vrr"1 ,l"" greatest blessings upon
.»!, .

e c1"ntr>^xit«-tl more than any single
cause, perhaps, than all other causes put together, to
bring out and develop completely all the resources of
ne land, to foster industry, to animate enterprise,
and by an abundant supply of the means of exchange,
o turn its capital and labor to the greatest possible
account.where, in addition to these economical ad¬
vantages, they have contrived to exercise a high
moral control, a sort of censorial authority, over the
community, and especially the humbler classes of
it. by b-stowing rewards in the shape of credit upon
industry and economy, and lending upon good per¬
sonal character as it it were solid capital, and
through a system of cash accounts and interest upon
small depositee, have given to the deserving laborer
the combined advantages of a Havings Hank and a
triennly endorser.a country which has made greater
progiess, within the period nii'fiiioned.thanaiiv other
Mi Europe, with an agriculture second (if second)
only to that of Flanders, with a flourishing com¬
merce, with manufactures of the greatest extent and
the most exquisite refinement.whue cities have
a most kept pace with ours, whose whole face in its
gladness and beauty bears testimony to the spirit of
improvement that has animated her.what country
is that 1 Scotland, sir. Every body has beard, or
ought to have heard, id' the Scotch system of bank-
M'gi and I ask if any thing can be more irreconcila¬
ble with the theories so confidently advanced here,
than facts connected with its history 1 I know, sir,
what may be said in reply tothis otfierwisetriumph-
ant example. 1 am aware that the Scotch banks have
ill times of pressure, been compelled to lean upon
the Bank of England.that objections have been
made by high authorities, to the principles on which
they have been conducted, and that other persons,
admitting their unquestionable usefulness and suc¬
cess, haveascribed it to circumstances which render
the system an unfit model for imitation elsewhere.
S'' f"' But si ill it is bunking.banking on the
English plan with a very inadequate supply, scarcely
any supply, of bullion, hmking without limitation
or control, without any reference or responsibility to
government.banking, in a word, with all the de¬
fects imputed to that system, in their most exaggerat¬
ed forms.

But if this example Ik- not satisfactory, let us look at
the experience of the two oilier countries in which the
system exists, and exists, as we are told, in its most
vicious state.England and the United States. Look
at the results. I have no faith at all in speculative po¬
litics. A theorist in government is as dangerous as a
theorist in medicine, or in agriculture, and for precisely
the same reason.the subjects are too complicated and
too obscure for simple and decisive experiments. I go
for undisputed results in the long run. Now surely a

philosophical inquirer into the history of the commerce
and public Economy of nations, if ho saw a people pre¬
eminently distinguished in those particulars above all
others, would be inclined to ascribe tlieir superiority to
what was peculiar in their institutions; at least whatever
might he liis ideas a priori on such subjects, he would
be very slow to deny to any remarkable peculiarity in
those institutions its full importance as one of the pro¬
bable causes of the success which he witnessed, unless
he could clearly show the contrary. Then, sir, by what
example^are we to be guided in such matters if not by
that ol England.by far the most magnificent manifesta¬
tion that the world m any age of it, has ever beheld, of
the might and the grandeur of civilized life. Sir, 1 have
weighed every syllable that I utter.1 express a deli¬
berate conviction, founded upon a patient inquiry and
a comparison as complete, aa my limited knowledge has
enabled me to make it, between the past and present
condition of mankind, and between 'he great nation of
which I am speaking and those which surround her Sir,
there is a gulph between them.that narrow channel
separates worlds.it is an ocean' more than three thou¬
sand miles wide. I appeal to any one who has been
abroad, whether going from England to any part of the
continent.be not descending immensely in the scale of
civilization. I know, sir, that that word is an ambigu¬
ous one. I know that in some of the graces of polish¬
ed society, in some of the arts of an elegant imagina¬
tion, that in the exact sciences and in mere learning and
gener.il intellectual cultivation, some nations have ex¬

celled, perhaps, many equalled England. But in that
civilization which, as I have said before, it is tho great
end of modern political economy to promote, and which
is immediately connected with the subject before you.
which at once springs out of and leads to the accumula¬
tion of capital and the distribution of wealth and-com¬
fort through all classes of a community, with an im¬

mense aggregate of national power and resources.that
en ilization which enables mail to " wield these elements,
and arm him with the force "of all their regions,"
which gives him dominion over all otlier creatures, and
makes him emphatically the Lord of the Universe.
that civilization which consists not in music, not iu
playing on the flute, as tho Athenian hero said, but in

turning a small city into a great one.in that victorious,
triumphant, irresistible civilization, there is nothing re¬
corded in the annals of mankind that does not s.nk into
the shades of the deepest eclipse by the side of England.
I say nothing of her recent achievements on the land
and the sen.of her fleets, her armies, her subsidized al¬
lies. Look at the Thames crowded with shipping
visit her arsenals, her docks, her canals, her railways,
her factories, her mines, her warehouses, her roads, and
bridges.go through the streets of that wonderful metro¬

polis, the bank, the emporium, and the exchange of the
whole world.converse with those merchants who con¬
duct and control, as far. as it is possible to control, tho
.commerce of all nations, with those manufacturers who
fill every market with their unrivaled products.go into
that bank which is the.repository of the precious metals
for all Europe.consider its notes as well as the bills of
private bankers, at a premium every where, more valu¬
able than specie, symbols not merely of gold, but of
what is far more precious than gold, yea, than fine gold,
of perfect good faith, of unblemished integrity, of sa¬

gacious enterprise, of steadfast, persevering industry,
of boundless wealth, of business co-extensive with the
earth, and of all these things possessed, exercised, en¬

joyed, protected under a system of liberty chastened by
the law which maintains it, and of law softened and mit¬

igated by the spirit of liberty which it breathes through¬
out. Sir, I know, as well as any one, what compen¬
sations there are for all this opuience and power, for it
is the condition of our being that we " buy our bles¬
sings at a price." 1 know that there are disturbing
causes which have hitherto marred, in some degree, the
effect of this high and mighty civilization ; but the hand
of reform has been already applied to them, and every
thing promises the most auspicious results. I have
it on the most unquestionable authority, because,
from an unwilling witness, that within the memory of
man, never were the laboring classes «f England so uni¬
versally employed, and so comfortably situated as at the
beginning of the present year *

But 1 said there was another nation that had some

experience in banking and its effects. .Sir, I dare not
trust myself to speak of my country wilh the rapture
which I habitually feel when I contemplate her marvel¬
lous history. But this I will sav, that on my return to
it, after an absence of only four years, I was filled with
wonder at ail I saw and all I heard. What ujioh earth
is to be compared with it' I found New Y ork grown
up to almost double its former size, with the air of a

great capital, instead of a n.ere flourishing commercial
town, as I had known it. I listened to accounts of
voyages of a thousand miles in magnificent steamboats
on the waters of those great lakes, which, but the other
day, I left sleeping in the primeval silence of nature,
in the recesses of a vast wilderness ; and I felt that
then' is a grandeur and a majesty m this irresistible on¬
ward march of a race created, as I believe, and elected
to possess and people a continent, which belong to few
other objects, either of t!»e moral or material world. We
may become so much accustomed to such things, that
they shall make as little impression upon our minds as
the glories of the Heavens above us ; but looking on
them, lately, as with the eye of a stranger, I felt what a
recent English traveller is said to have remarked, that,
far from being without poetry, as some have vainly, al¬
leged, our whole country is one great poem. Sir, it is
so ; and if there be a man that can think ol what is do¬
ing in all |>aris of this most blessed of all lands, to em¬
bellish and advance .t, who can contemplate that living
mass of intelligence, activity and improvement as it rolls

'Westminster Review for January 1837. Some as
cube the fact to an ample circulation. ,


