
Germany's Ability to Pay

(From the Journal of Commerce)
The national wealth of Germany

has generally been estimated at
about two-fifth- s of which

are believed to have been destroyed
by the war. Hence, the estimated
amount of the indemnities to be de-

manded from the Central powers
which runs as high as $50,000,000,000
may be superficially assumed to spell
ruin for the defeated nations. But
there is more than one way of com-
puting national wealth. In calculat-
ing how much reparation a people
may be able to make for the wanton
destruction their armies have
wrought in a war of their own choos-
ing, .the latent resources of their
country may be taken into account
as well as those which have been ac-

tually employed in the production of
wealth. From this point of View
Germany is a very rich country in-

deed. Within her frontier of 1914
Germany possessed more than half
of the coal of all Europe. She had
twice as much coal as the United
Kingdom, more than three times as
much as European Russia, more than
twenty-fou- r times as much as
France, and she had more than twice
as much coal as all the other States
of the European continent combined.
The Rhenish-WeBtphalla- n coal fields
furnished 60 per cent of Germany's
coal output, 90 per cent of its coke
and 75 per cent of its coal tar. A
trustworthy estimate of Germany's
wealth in coal is furnished to the
International Geological Congress at
Ottawa by leading German experts,
and from this it appears that the
relative importance of the Westphal-ia- n

coal field increases as one goes
down. Thus, in this pit zone which
extends to 1,632 square kilometers,
down to a depth of 1,500 meters,
there are 31,900,000,000 tons of coal,
and down to 2,000 meters there are
37,500,000,000 tons. Within the un-

opened zone of 2,910 square kilo-

meters there are 17,600,000,000 tons
down to 1,500 meters and 61,600,000,- -

000 tons down to 2,000 meters. At
the present rate of production, which
comes to 100,000,000 tons per annum,
the store of coal absolutely worth
extracting situated within the pit

' zone would suffice for 319 years
down to a depth of 1,500 meters
and for 375 years down to 2,000

meters The workable coal within
the unopened zone would suffice for
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a further 176 years down to 1,600
meters and for 616 years down to
2,000 meters.

Briefly the Rhenish-Westphalla- n

coal field alone contains considerably
more coal than the whole of the
United Kingdom and represents a
value of over $500,000,000,000 at the
average price of $2.50 per ton at the
pit's mouth. That sum is seven times
as large as the national
wealth of the United Kingdom To
pass over the iron ore wealth of
Germany, the major part of which is
likely to be sequestrated, the quan-
tity of salts and potash underlaying
the North German plain and part of
South Germany is immeasurable and
their value is incalculable. It has
been stated by German authorities
that the country could, at the pres-
ent rate of consumption, supply the
world with potash for at least 6,000
years. If it be estimated that Ger-
many possesses only 50,000,000,000
tons of easily accessible potash, it
would, at the low rate of $2.50 per
ton, represent a value of $125,000,-000,00-

a sum twice as large as the
d national wealth of France.

If only the payments can be spread
over a sufficiently long period
there does not seem to be any
question of Germany's ability to
liquidate the Indemnities which the
Allies are preparing to demand from
her. But, obviously, Germany must
be allowed, and even assisted, to earn
these Indemnities, and Germany can
earn them only by trading. More-

over, as she will be trading for a
long time to come, not for her own
benefit but for that of her cred-

itors, there is no object to be gained
by compelling her to trade under
specially unfavorable conditions.
People who talk glibly of an effectual
boycott of the Central Powers forget
its enormous cost to those applying
it. The extent of the trade disturb-
ance which would be caused by such
a boycott may be Judged by the fact
that in 1912 the aggregate commer-
cial exchange (imports and exports)
between Great Britain, France, Rus-

sia and Italy on the one hand and
Germany, Austria-Hungar- Turkey
and Bulgaria on the other, reached
the value of fully $2,000,000,000.
With the Inclusion of the United
States the sum of $500,000,000 would
have to be added to this total.

In 1913 British traders sold to Ger
many nearly $220,000,000 worth of
goods and brought back goods to the
value of $360,000,000 a large part
of the latter being raw materials and
unfinished articles needed by British
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Industry. Our own exports to Ger-

many in 1913 reached a total of
$332,000,000, while our Imports

' $189,000,000, Before the
war Germany took the greater part
of Russia's surplus grain, her net
purchases amounting to $122,000,000
in 1913, though this figure was 0

less than that of three years
before. It seems sufficiently plain
that the boycott policy cannot pos-

sibly materialize, for two reasons:
First, because it would prove impos-
sible of inforcement, and second, be-

cause the Allied nations would refuse
to pay the price. On the other hand,
a Germany democratized on the lines
of State Socialism is not likely to be
blind to the fact that the reconstruc-
tion of German industries in the in-

terest of Germany's creditors may
bring considerable indirect profit to
the German people. The Industrial
gains which have enriched million-
aires like Rathenau, Thyssen and
Bertha Krupp may for the future go
into the pocket of the people whom
German misdeeds have impoverished.
But the plaints of the millionaires
will hardly move the hearts of the
Social Democrats who have long de-

nounced them as blood suckers and
war usurers, so long as the interests
of the German working classes re-

ceive proper attention. Germany
may be cut up into industrial spheres
of influence, German trade may be
financed instead of boycotting it,
German labor may be profitably em
ployed instead of being wasted, and
all the profits, after adequate wages
have been paid, may be devoted to
the gradual payment of those

liabilities which a wanton
war of aggression has incurred, with-
out doing any serious damage to the
present or future welfare of the Ger-
man people.
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OFFICE OF THE BOARD OF
HEALTH

Honolulu, Hawaii, June 6, 1919.
All bills against the Board of Health

of the Territory of Hawaii, incurred
during the present biennial period, be
ginning July 1st, 1917, and ending
June 30th, 1919, must be made out on
the regular government forms and
presented at the office of the Terri
torial Board of Health on or before
the 5th day of July, 1919, to insure
payment of same.

S. S. PAXSON,
President, Territorial Board of

Health.
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