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CHAPTER 1

CAI.irOENTA.
lS55-'5- 7.

TJRING THE

I received frequent
intimations in my
letters from thejpt
Louis house, that the
bank of Page, Bacon
& Co. was in trouble,
growing out of their
relations to the .Ohio
& Mississippi Rail
road, to the con-

tractors for building which they had
made large advances, to secure which
they had been compelled to take, as
it were, an assignment of the contract
itself, and finally to assume all the lia-

bilities of the contractors. Then they
had to borrow money in New York,
and raise other money from time to
time, in the purchase of iron and mate-
rials for the road, and to pay the hands.
The firm in St Louis and that in San
Francisco were different, having differ-
ent partner, and the St. Louis house
naturally pressed the San Francisco firm
to ship largely of "gold dust' which
gave them a great name ; also to keep
as large a balance as possible in New
York to sustain their ciedit. Mr. Page
was a very wealthy man, but his wealth
consisted mostly of land and property
in St. Louis. He was an old man, and
a good one; had been a baker, and knew
little of banking as a business. This
part of his general business was managed
exclusively by his son-in-la- Henry D.
Bacon, who was young, handsome, and
generally popular. How he was drawn
into that affair of the Ohio & Mississippi
Road I have no means of knowing, ex-

cept by hearsa'. Their business in New
York was done through the American
Exchange Bank, and through Duncan,
Sherman & Co. As we were rival
houses, the St. Louis partners removed
our account from the American Ex
change Bank to the Metropolitan Bank ;l
and, as Wadsworth & Sheldon had
failed, I was instructed to deal in time
bills, and in European exchange, with
Schucbaidt & Gebhard, bankers, in
Nassau street

In California the house of Page,
Bacon & Co. was composed of the same
partners as in St Louis, with the addi-
tion of Henry Haight, Judge
and young Frank Page. The latter
had charge of the " branch " in Sacra-
mento. Haight. was the real head-ma- n,

but he was too fond of lager beer to be
intrusted with so large a business. Be-

yond all comparison Page, Bacon & Co.
were the most prominent bankers in
California in 18f3-'5- 5. Though I had
notice of danger in that quarter from
our partners in St Louis, nobody in
California doubted their wealth and
stability. They must have had during
that Winter an average deposit account
of nearly $2,000,000, of which $700,000
was in " certificates of deposit," the
most stable of all accounts in a bank.
Thousands of miners invested their earn-
ings in such certificates, which they con-
verted into drafts on New York when
they were ready to go home or wanted
to Eond their " pile " to their families.
Adams & Co. were next in order, be-

cause of their numerous offices scattered
throughout the mining country. A
gentleman named Haskell had been in
charge of Adams & Co. in San Fran-
cisco, 1ut in the Winter of 1854-'-55

some changes were made, and the bank-
ing department had been transferred to
a magnificent office in Halleck's new
Metropolitan Block. James King of Win.
had discontinued business on his own
account, and been employed by Adams
& Co. as their cashier and banker, and
Isaiah C. Wood had succeeded Haskell
in chief control of the express depart-
ment Wells, Fargo & Co. were also
bankers as well as exp essmen, and Wm.
J. Pardee was the resident partner.

As the mail-steam- er came in on Feb.
17, 1855, according to her custom, she
ran close to the Long Wharf (Meiggs's)
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on North Beach to throw ashore the ex-

press parcels of news for speedy delivery.
Some passenger on deck called to a
man of his acquaintance standing on
the wharf that Page & Bacon had
failed in New York. The news spread
like wildfire, but soon it was met by
the newspaper accounts to the effect that
some particular acceptances of Page &
Bacon, of St. Louis, in the hands of
Duncan, Sherman & Co., in New York,
had gone to protest All who had bal-

ances at Page, Bacon & Co.'s, or held
certificates of deposit, were more or less
alarmed, wanted to secure their money,
and

A GENERAL EXCITEMENT
pervaded the whole community. Word

Exprfss
was soon passed round that the matter
admitted of explanation, viz., that the
two houses were distinct and separate
concerns; that every draft of the Cali-

fornia house had been paid in New
York, and would continue to be paid.
It was expected that this assertion would
quiet the fears of the California creditors,
but for the next three days there was a
steady "run" on that bank. Page,
Bacon & Co. stood the first day's run
very well, and, as I afterward learned,
paid out about $600,000 in gold coin.
On the 20th of Februarj Henry Haight
came to our bank to see what help we
were willing to give him; but I was
out, and Nisbet could not answer
positively for the firm. Our condition
was then very strong. The deposit
account was about $600,000, and we
had in our vault about $500,000 in
coin and bullion, besides an equal
amount of good bills receivable. Still,
I did not like to weaken ourselves to
help others; but in a most friendly
spirit, that night after bank-hour-s, I
went down to Page, Bacon & Co., and
entered their office from the rear. I
found in the cashier's room Folsom, Par-rot- t,

Dewey, and Payne, Capt Ritchie,
Donohue, and others, citizens and friends
of the house, who had been called in
for consultation. Passing into the main
office, where all the book-keeper- s,

tellers, etc., with gas-light- s, were busy
writing up the day's work, I found Mr.
Page, Henry Haight, and Judge Cham-
bers. I spokato Ilaigh, saying that I
was sorry I had been out when he called
at our bank, and had now come to see
him in the most friendly spirit Haight
had evidently been drinking, and said
abruptly that "all the banks would
break," that "no bank could in-

stantly pay all its obligations," etc.
I answered he could speak for himself,
but not for me ; that'I had come to offer
to buy with "cash a fair proportion of his
bullion, notes, and bills;, but, if they

i

were going to fail, I would not be drawn
in.

haight's manner was extremely of--j
PENSIVE,

but Mr. Page tried to smooth it over,
saying they had had & bad day's run,

"&u cave fov Turn
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and could not answer for the result till
their books were written up.

I passed back again into the room
where the before-name- d gentlemen were
discussing some paper which lay before
them, and was going to pass out, when
Capt Folsom, who was an officer of the
Arm, a classmate and intimate friend
of mine, handed me the paper, the con-

tents of which they vere discussiug. It
was very short, and in Henry Haight's
handwriting, pretty much in these terms :

" We, the undersigned property holders
of San Francisco, having personally ex-

amined the books, papers, etc., of Page,
Bacon & Co., do hereby certify that
the house is solvent and able to pay
all its debts," etc. Haight had drawn
up and asked them to sign this paper,
with the intention to publish it in
the next morning's papers for effect
While I was talking with Capt Fol-

som, Haight came into the room to
listen. I admitted that the effect of
such a publication would surely be good,
and would probably stave off immediate"
demand till their assets could be in part
converted or realized ; but I naturally
inquired of Folsom, " Have you person-
ally examined the accounts, as herein
recited, and the assets, enough to war-

rant your signature to this. paper?" for'
"thereby you in effect become indorscrs.',
Fulsom said-the- y had not, when Haight
turned on me rudely and said, " Do you
think the affairs of such a house as
Page, Bacon & Co. can be critically ex-

amined in an hour?" I answered:
"These gentlemen can do what they
please, but they have 12 hours before
the bank will open on the morrow, and
if the ledger is written up " (as I be-

lieved it was or could be by midnight),
"they can (by counting the coin, bullion
on hand, and notes or stocks of im-

mediate realization) approximate near
enough for them to indorse for the re-

mainder." But Haight pooh-poohe- d me,
and I left Folsom followed me out, told
me he could not afford to imperil all he
had, and asked my advice. I explained to
him that my partner -- Nisbet had been

Building.
educated and trained in that very house
of Page, Bacon & Co.; that we kept our
books exactly as they did ; that every
day the ledger was written up, so that
from it one could see exactly how much
actual money was due the depositors and
certificates; and then by counting the
money in the vault, estimating the bul-
lion on hand, which, though not actual
money, could easily be converted into
coin, and supplementing these amounts
by "bills receivable," they ought to
arrive at an approximate result. After
Folsom had left me, John Pairott also
stopped and talked with me to the same
effect Next morning 1 looked out for
the notice, but no such notice appeared
in the morning papers, and I afterward
learned that on Parrott and Folsom de-

manding an actual count of the money
in the vault, Haight angrily refused un-

less they would accept his word for it,
when one after the other declined to sign
his paper.

THE EU.V ON PAGE, BACON & CO.

therefore continued throughout the 21st,
and I expected all day to gefran invita-
tion to close our bank for the next day,
Feb. 22, which we could have made a
holiday by concerted action ; but each
banker waited for Page, Bacon & Co.
to ask for it, and, no such circular
coming, in the then stale of feeling no
other banker was willing to take the
initiative. On the morning of Feb. 22,
1855, everybody was startled by receiv-
ing a small slip of paper, delivered at
all the houses, on which was printed a
short notice that, for "want of coin,"
Page, Bacon & Co. found it necessary
to close their bank for a short time. Of
course, iiw ij. knew wn. v.viictiuv;iiv.i:,
and that every other bank in San Fran-
cisco would be tried. During the 22d
we all kept open, and watched our de-

positors closely; but the day was gen-
erally observed by the people as a holi-
day, and the firemen paraded the streets
of San Francisco in unusual strength.
But, on writing up our books that night,
we found that our deposit account had
diminished about $65,000. Still, there
was no run on up, or any other of the
banks, that day; yet, observing little
knots of men on the stieet, discussing

wlw te twite ic tmttfc, mut for lite

the state of the banks generally, and
overhearing Haight's expression quoted,
tliat, in case of the failure of Page,
Bacon & Co., "all the other banks
would break," I deemed it prudent to
make ready. For some days we had
refused all loans and renewals, and wc
tried, without success, somo of our call-loan- s;

but, like Hotspur's spirits, they
would not come.

Our financial condition on that day
(Feb. 22, 1855) was: Due depositors
and demand certificates, $520,000; to
meet which wc had in the vault coin,
$380,000; bullion, $75,000; and bills
receivable, about $600,000. Of these
at least $100,000 were on demand, with
stock collaterals. Therefore, for the ex-

tent of our business, we were stronger
than the Bank of England or auy bank
in New York City,

PiiiiSliiSS"

Montgomery Block:.
Before daylight next morning our

door bell was rung and I was called
down-stair- e by E. Casserly, esq. (an
eminent lawyer of the day, since United
States Senator), who informed me he
had just come up from the office of
Adams & Co., to tell me that their affairs
were in such a condition that they would
not open that morning at all ; and
that this, added to the suspension of
Page, Bacon & Co., announced the day
before, would surely cause a general run
on all the banks. I informed him that
I expected as much, and was prepared
for it

In going down to the bank that morn
ing I found Montgomery street full;
but,,punctually to the minute, the bank
opened, and in rushed the crowd. As
usual, the most noisy and clamorous
were men and women who held small
certificates; still, others 'with larger ac-

counts were in tht crowds, pushing for-

ward for their balances. All .--

promptly met and paid. Several gen-
tlemen of my personal acquaintance

MERELY ASKED MY WORD 01 HONOR

that their- - money was safe and went
away; others who had large balances
and no immediate use for coin gladly
accepted gold bars, whereby we paid out
the $75,000 of bullion, relieving the
coin to that amount

Meantime minors from the street came
pouring in that Wright & Co. had failed;
then Wells, Fargo & Co.; then Palmer,
Cook & Co., and indeed all, or nearly
all, the banks of tile city ; and I was
told that parties on the street were bet-
ting high, first, that' wo would" close our
doors at 11 o'clock ; then 12, and so on ;

but we did not till the usual hour that
night We had paid every demand,
and still had a respectable amount left.

This run on the bank (the only one 1
ever experienced) presented all the
features, serious and comical, usual to
such occasions. At our counter hap-
pened that identical case, narrated of
others, of the Frenchman, who was
nearly squeezed Jto death in getting to
the counter, and, when he received his
money, did not", know what to do with
it " If you got tie money, I no want
him ; but" if you no got him, I want it
like the devil I "i;

? San Francisco United
Toward the close of the day some of

our customers deposited, rather ostenta-
tiously, small amounts, not aggregating
more than $8,000 or $10,000. Book-
keepers and tellers were kept at work to
write up the books; and these showed:
Due depositors and certificates, about
$120,000, for which remained of coin
about $50,000. I resolved not to sleep
until I had collected, from those owing
the bank a part "of their debts, for I was
angry with them tht they had stood
back and allowed t)ie panic to fall on
the banks alone. Among these were
Capt. Folsom, who owed us $25,000, se-

cured by a mortgage on the American
Theater and Tehama Hotel ; James
Smiley, contractor' for building the
Custom-hous- e, who owed us two notes
of $20,000 and $16,000, for which wc
held, as collateral, two acceptances of
the Collector of the Port, Maj. R. P.

aiilM ami flrirfuntf."

Hammond, for $20,000 each; besides
other private parties that I need not
name. The accept 'iza given to Smiley
were for work done on the Custom-

house, but could not bo paid until the
work was actually laid in the walls, and
certified by Maj. Tower, United States
Engineers ; but Smiley hadan immense
amount of granite, brick, iron, etc., on the
ground, in advance of construction, and
these acceptances were given him ex-

pressly that he might raise money there-

on for the payment of such materials.
Therefore, as soon as I got my dinner,

I took my saddle-hors- e and rode to
Capt. Folsora's house, where I found
him
IN CJREAT PAIN AND DISTRESS, MENTAL

AND PHYSICAL.
no was sitting in a chair and bathing
his head with a sponge. I explained to

him the object of my visit, and he said
he had expected it, and had already
sent his agent, Van Winkle, down-tow- n,

with instructions to raise what money he
could at any cost ; but he did not suc-

ceed in raising a cent. So great was
the shock to public confidence that men
slept on their money, and would not
loan it for 10 per cent, a week on any
security whatever even on mint certifi-
cates, which were as good a3 gold, and
only required about 10 days to be paid
in coin by the United States Mint. I
then rode up to Hammond's house, on
Rincon Hill, and found him there. I
explained to him exactly Smjley's affairs,
and only asked him to pay one of his
acceptances. He inquired, "Why not
both ? " I answered that was so lhuch
the better ; it would put me under still
greater obligations. He then agreed to
meet me at our bank at 10 p. ra, I
sent word to others that I demanded
them to pay what they could on their
paper, and then returned to the bank to
meet Hammond. In due time he came
down with Palmer (of Palmer, Cook &
Co.), and there he met Smiley, who was,
of course, very anxious to retire his
notes. We there discussed the matter
fully, when Hammond said:

"Sherman, give me up my two ac-

ceptances, and I will substitute therefor
my check for $40,000, with the distinct
understanding that if the money is not
needed by you it shall be returned to
me, and the transaction then to remain
statu quo."

To this there was a general assent
Nisbet handed him his two acceptances,
and he handed me his check, signed as
Collector of the Port, on Maj. J. 11. Sny-

der, United States Treasurer, for $40,-00- 0.

I afterward rode out that night
to Maj. Snyder's house, on North Beach,
saw him, and he agreed to meet me at
8 a. m. next day at the United States
Mint and to pay the check, so that I
could have the money before the bauk
opened. The next morning, as agreed
on, we met, and he paid me the check
in two scaled bags of gold coin, each
marked $20,000, which I had carried
to the bank, but never opened them, or
even broke the seals.

THE RUN OVER.

That morning our bank opened as

States Branch Mint.
usual, but there was no appearance of a
continuation of the "run " ; on the con-

trary, money began to come back on
deposit, so that by night we had a con-

siderable increase, and this went on from
day to day, till nearly the old con-
dition of things returned. After about
three days, finding I had no use for the
money obtained on Hammond's check, I
took the identical two bags back to the
Cashier of the Custom-hous- e, and re-

covered the two acceptances which had
been surrendered a3 described ; and
Srniley's two noteswere afterward paid
in their due course, out of the cash re-

ceived on those identical acceptances.
But, years afterward, on settling with
Hammond for the Custom-hous- e contract
when completed, there was a difference,
and Smiley sued Lucas, Turner & Co.
for money had and received for his

(Continued ou second page.)
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MAT THE NINTH

CORPS DID.

Experiences from Knoxville to Spott-sylvan- ia.

OYER THE MOUNTAINS.

A Sutler's Game and How 'the
Boys Blocked. It.

GOD'S COUNTBT.

Facing the Storm In the Dread
"Wilderness. "

BY C. T. JEFFERS, SERGEANT, 27I7T MICIT.,
FORT LEAVENWORTH, KAf.

HE BATTLES
fought by the Ninth
Corps in and
around Knoxville
during the Fall of
1863, and the pur-
suit of Longstreet
after his abandon-
ment of the siege,
with the attendant
fatitrue and suffer--

raws I 9? t ings the men en--
dured, for want of
proper food and
clothing, had deci-
mated their ranks
to a fearful extent.
They had not been
paid for a long time,
and when on the

17th of March, 1864, the orders came
for the corps to immediately proceed to
Annapolis, Md., the men indulged in
some very strong talk.

Their clothes were in a very dilapi-
dated condition. Supplies of all kinds
were at a low ebb." This caused the

The

men to think they had not been fairly
treated, and the prospect of starting on
a march of 14 or 15 days' duration over
the mountains was not very cheering,
and transportation could only be fur-

nished for the sick and wounded.
However, good humor was soon re-

stored by promises of pay and clothing
as soon as we reached our destination.
I remember a talk given to the 17th
Mich, by its commander. The regiment,
with scarcely 150 men, was formed on
three sides of a hollow-squar- e, while being
addressed by the Colonel. He praised
the men for their patriotism and fortitude
under the trying scenes through which
they had passed, the sufferings they had
endured, and feelingly referred to the
brave comrades they had lost. Several
times during his address his feelings
overcame him, and when he had finished
there was not a dry eye in the regi-
ment

When the men were dismissed the
companies marched in silence to their
quarters, the music beating" a slow-tim-e

march. "The scene presented by these
bravo fellows weeping for their fallen
comrades, and the conditions surround-
ing them, created an impression upon
my mind that time can never efface.
But this was only one case among many
of the same kind that occurred that
day. On March 21 the whole corps, ex-

cept the sick and wounded, took up the
line of march, with 11 days rations
stored on our persons, for the Eastern
Department. The first day out we
struck the mountains, and for four or
five days our march was up, up, up !

The scenery was magnificent, and in a
measure helped us to forget our fatigues ;
but the route was so rough wo could
hardly find a place level enough to camp
upon. However, upon reaching the
tableland on the top, for two days ve
had quite level roads, but the snow and
rain storms which we encountered kept
our spirits constantly down.

One night we camped upon grounds
that had been-fitte- d up as a camp-meetin- g

place. A large space had been
fitted up with scats made of puncheons
split out of chestnut logs, and it did not
take long for the boys to fix; up seme

i
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comfortable bed3 with them. The ma-
terial wa3 excellent fuel, too. The next
night a heavy snow storm set in after wo
had got comfortably settled down, which
became so heavy upon our " pup tents"
that in many cases they were broken
down, and the consequence was a very
uncomfortable night was passed.

The next day, after wallowing through,
the snow and mud, wc were by dark a
very tired and bedraggled lot of men ;
but we consoled ourselves with tho
thought that we were suffering for our
country, and the fact that we would soon
begin to descend the mountains, when
the marching would not be so hard.

But when the downward course com-
menced we soon found that it was much
harder than the ascent The continual
down, down, down, and the shock of
stepping from rock to rock, and ever a
steep decline, produced such a sorenesg
and lameness of the muscles, causing
pain that was almost unbearable. But,
of course, to this, like all other violent;
exertion, one becomes- - accustomed, and
in a short time the bad effects had dis-

appeared.
The route over the mountains was

very interesting, not only for its magni-
ficent scenery, but an attempt had been
made to relieve Gen. Burnside at Knox-
ville by this route' with provisions and
stores, the railroad communication hav-
ing been interfered with to such an ex-
tent as to deprive hira of any transpor-
tation by that means. This mountain-
ous route, which was the only alterna-
tive, wa3 so very difficult that nearly all
the mules and horses used perished. The
way was strewn with dead animals and
broken wagons; which showed the des-

perate efforts that had been made, and
which had resulted so disastrously, had
not accomplished anything in the way
of relief.

Our scouts were continually picking
up men on the route to obtain informa-
tion, and while on their way to Head-
quarters would rush them past us, floun-
dering through the mud upon their
mules. Maple sugar camp3 were occa-

sionally passed. Of course, all these in-

cidents were taken advantage of by the
men to break the monotony, and a lot

mw -

l of chaffing would be indulged in. At
times, when the men were tired and
gloomy, someone in the column would
start a song ; one and then another and
another would pick it up, until in a few
minutes the whole column would be
yelling at the tops of their voices, which
would cheer up all hands for a while.
After it ceased the same gloom would
settle down again.

On arriving at the foot of the mount
ains, we found a military post at whafc

was called Burnside Point. Here wass

also a large sutler's establishment, the
proprietors of which, thinking they had
a lot of " fresh fish," put up their price3
100 per cent, which caused considerable
indignation among the men. Suddenly
the cry of " Rally on the sutler I " was
heard, and, looking in that direction,
I saw a crowd of men rushing into one
end of the sutler's quarters, which were
in a long, narrow, log building, and
coming out of the other, with all kinds
of sutler's supplies in their hands.

Complaint was immediately made afe

Headquarters, and the assembly quickly
sounded. The companies were formed,
and a search ordered ; but, strange to
say, not a thing could be found. The
march was resumed, but we had not
proceeded far before most every man in
the column was eating cheese, sardines,
corn, oysters, or some other edibles usu-

ally kept by sutlers in stock, while
cigars were quite plentiful. I remem-
ber a friend of mine came to me before
the assembly sounded, and handed me
four plugs of Navy tobacco, each about
a foot long and four inches wide, which
I shoved down into my boot-leg- s, getting
one-ha- lf for my share.

We soon arrived at Nicholasville, Ky.
From there we proceeded by rail to
Annapolis, where we remained, drilling,
receiving recruits, clothiug, etc., until
April 23, when the corps marched for
Washington, entering the city, on Seventh
street.

While we were resting and waiting
for arrangements to be made for a re-

view by President Lincoln, quite a crowd
from the city came out to see us ; among
others, a number of soldiers in carriages.
Tho fun soon commenced by a friendly

"Wilderness Tavern.


