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FORTY-FOURT- H

ANNUAL REPORT.
OFFICE OF THE PENNSYLVANIA RAILROAD

COMPANY.
Philadelphia, March 2d, 1891.

The Board of Directors submit herewith their re-
port for the year 181K).

Main Line and Branches, Philadelphia to Pittsburg.
Earnings $40,043,070 30
Expenses Ufl,8W,100 03

Net earnings .814,140,50413
Add interest from in- -

also for use of
euuipnientandfrom
other items 5,305,7.10 84

Total $10,G15,I4 07
Deduct rentals paid

branch roads, inter-
est on equipment,
interest on bonded
debt. State tax on
dividends, and other
items . . 3.484.803 50

Net income Pennsyl-
vania Railroad
Division 811,030,401 41

Philadelphia to Now ,
York and Branches :

Earnings S18,ai8,Sn7 18
Expenses 14,263,078 40

Net earnings from op-
erating $4,055,818 72

Add interest from m

outs and
itnts 470,157 S3

Total income $5,134,070 55
Deduct paymentH on

aooount of divi-
dends, interest on
equlpment,&c 4,738,00110

Net profit under tho
lease of United Now
Jersey Railroad and
Canal Company's
property 8390,885 39

Total $11,427,280 80
Philadelphia and Erie

Railroad:
Earnings $7,210,002 49
Expenses 4.803.370 18

Net earnings $2,410,322 31
Deduct payments on

account of rentals
and Interestcharged for use of
equipment 2,417, 000 81

Loss on Philadelphia
and Erie Railroad
Division, including
branches operated
in connection there-
with 1,044 50

Balanco $11,425,642 30

From this balance of income for tho
year $11,425,042 30
the following amounts have been
aeuucteu, viz:

Payment to fund for
the Purchase of se-
curities guaranteed
by the Pennsylvania
Railroad Company. $03,40S 12

Pennsylvania Rail- -'
road Company's
Consolidated Mort-
gage Bonds, sink-
ing fund account... 324,800 00

Allegheny VaUey Rail-
road Company:

Payments on account
of guaranty of prin-
cipal and interest of
bonds 119,005 02

Extraordinary Repairs.
Amount expended in

straightening andrevising lines and
grades, and for
other purposes not
properly chargeable
to capital account. . 1.032,024 65

2,109.327 70

Balance $0,250,314 51
Ont of which was paid a dividend of

five and one-ha- lt per cent 0,241,873 00

Amount transferred to credit of profit
and loss for the year 1890 $3,014,4-115- 1

From which deduct extraordinary
expenditures, debited to profit and
loss on account of Hoods, June. .

1889. and in settlement of sundry
accounts 1,004,704 05

$1,949. 737 40
Add amount to credit of profit and

loss December 31st, 1889 20.008,035 83

Balance to credit of profit and loss
December 31st. 1890.. .822,017.793 29

The foregoing statements show a not income of
$11,425,042.30. After deducting from this sum tho
amounts properly chargeable thereto, tli ere is a balance
for the year of $0,250,314.51, out of which there was
paid a diidend of live and one-ha- lf per cent. , being an
increase in the amount of cash distributed to the share-
holders of $014,003, as compared with the year 1889.
After deducting the sum of $1,004,704.05, represent-
ing tho amounts properly chargeable to profit and loss
during the year, there was a balanco of $1,049,737.40
carried to the credit of that account , making the aggre-
gate at the end of the year, $22,017,703.29.

All the repairs made necessary by tho fiood of 1889
have been completed, and your properties at such
points are now in a much better condition than they
were previous to that disaster, iron bridges having
been replaced by stone structures, and tho roadway
otherwise improved. It may not boamlbs to state in
this connection, that it was tho conservative policy
pursued in the management of your property, and the
high standard of efficiency thus reached, that enabled
your Company to continue the payment of its regular
dividends, notwithstanding tho heavy losses that it
directly sustained, and tho feerious Interruption to
traffic arising therefrom.

The cost of the securities of other corporations now
held by your Company is $113,183,734.23, and the
direct revenue received theretrom was $4,439,403.83,
which is in excess of the interest on your funded debt.
Tho wibdom of continuing to make such investments
is demonstrated, not only by this result, but by tho
continued increase of traffic that is thus secured to
your Main Line.

me magnitude oi uio system, ana itsgrowth during the forty-fou- r yeara since the onraniza-tlo- u
of your Company, are shown by the fact that that

system is now composed of 120 corporations, which,
with few exceptions, are in good financial condition,
und earning fair returns ou tho capital invested. Those
corporations represent 7015 miles of railroad and
canal, with a share and bonded capital of over $700,-000,00- 0,

which, in 1890, earned more than 133,-000.0- 00

gross, and moved over 137.000.000 tons of
freight, and 84,000,000 passengers. Their relations
are so closely interwoven with tho communities
through which they paBs, that their prosperity may
Hafely be taken as an iudex of tho general condition of
the large section of country which they serve.

It will ho been, from tho magnitude of these interests,
how essential it is that a strong, conservative policy
should be pursued in their management, and that any
legislation which would change tho relations which
have so long existed between the transporting and
commercial interests of the country should be most
carefully considered before action is taken thereupon.

There has been a very large iucrease in the amount
of traffic moved, as compared with 1889, without u
corresponding increase iu the net revenue tlierolrom, a
rebult attributable directly to tho reduced rates pre-
vailing during tho year, as more fully appears by tho
.statements hereinafter contained, and which would
b&eni to show that tho average rates received for trans- -

by railroad companies caunot bo furtherSortatlou their properties are to be thoroughly main-
tained and the public herved in a satisfactory manner.

In this connection the criticism has been made, that
while there has been a very largo reduction in lrelght
rates in the past decade, there has not been a corre-
sponding reduction in passenger rates. Although the
reduction in lreight charges has been apparently
much greater than in pabsenger rates, yet the demands
of the public for increased service, higher speed, and
the comforts of parlor, sleeping, and dining cars have
inoro than counterbalanced this apparent difference,
while the cost of these additional facilities, together
with the expense attendant upon the interlocking and
block systems and other appliances for increased
safety, has precluded the possibility of making
greater reductions in the passenger rates, without ren-
dering tho entire traffic unprofitable. This is shown
ideally by the tact that while tho coat of moving
freight per ton per mllo on your Main Line has been
reducediu the past twenty years from 0 0 to about
4 mills, the cost per patbengor per mile has only been
reduced from 10 0 to 10 mills.

The New Jersey Division shows an increased surplus
of net revenue after meeting the obligations connected
tiicrnwith. Durinir the past year lance exienditures
have been made in the improvement of this property,
notably in elevating its tracks in the city of Philadel-
phia to avoid street crossings at grade, in preparing for
the fourth track through Trenton, and in securing
additional right of way at various points. The largest
expenditure, however, has been in the work of elevat-
ing and rebuilding the tracks and passenger btation in
Jersey City, in the construction of train-shed- s at that
point, and of a new round-hous- e and yard facilities
uonvenlent thereto. The principal portion of this
work will be completed during the current year.

The Philadelphia and Erie Railroad shows a large
increase in its grofas earnings, but the exceptionally
low rates realized upon its traffic prevented a corre-Bpondi-

increabe in its net revenue. The property is
jn a very satisfactory condition, and should the com-
mercial prosperity of the country continue more fa- -

The Anal payment of $U3o,054.04, being the princi-
pal and accrued interest then due the-btat- of Fennsyl- -
vania, through the purchase of the Main Line, was
made July 31st, 7.MJU. The entire payments made to
tI.u KfiitnuTi tu''niiiit of this Tjurcha&e amount to 1815.- -

505,054 W. of Avhich the principal was $5. 500,000
and tho interest $8,003,054 W. The contract made
with the Commonwealth for the purchase, of this prop- -

crty in 1857 has been faithfully tarried out by your
Company during a period of thirty-thre- e yoars.and no
default has at any time occurred either in tho payment
ol interest or of any installment of tho principal sum.

Under tho provisions of tho consolidated mortgage
of tho Company $32-- ,800 were set apart, on the first
day of July last, out of tho net income, at a sinking
fund for the redemption of tho outstanding bonds
secured by that mortgage. Only threo of these bonds,
aggregating 000 Bterling, could be purchased undor
tho terms of tho trust, and tho balance of tho fund was
placed to tho credit of the trustees for investment un-
der tho terms of tho mortgage.

Thero aro now in tho sinking fund, for tho redemp-
tion of tho obligations of the various companies form-
ing tho United Now Jersey Railroad and Canal Com-
pany, securities of the par value of $4,002,000, and ft
cash balance, uninvested by tho, trustees, of $17,-02- 1,

OS, making an aggregate of $4,010,021.08.
The trustees of tho sinking fund for tho redemption

of the trust certificates issued for tho purchasoof tho
shares of the capital stock of tho Philadelphia, Wil-
mington and Baltimore Railroad Company woro ablo
to purchase only $174,000 of these securities during
the past year at tho limit Jlxed in tho trust agreement.
Tho total amount of these certificates purchased and
cancelled to December 31st. 1SO0, is $2,085,000. leav-
ing outstanding $7,015,000.

Thero has been expended for construction, equip-
ment, and real estate as follows:
Pennsylvania Railroad and branches... $3,050,570 59
United Railroads of New Jersey 1,051,844 15
Philadelphia and Trenton Railroad.... 82,200 40
'And for improvements and extensions

on branch and auxiliary lines oper-
ated by tho Company 5,717,007 GO

Total $10,511,027 02
On account of theso advances thero has

been recolved from thoso companies,
incash 011,022 88

Total amount expended on capital ac-
count in 1SO0 $0,570,005 04

There were used on tho Main Line, in construction
and repairs, 20,304 tons of stool rails and 1,307,330
ties; on tho United Railroads of Now Jersey Division,
5814 tons of steel and 417. 022 ties; on tho Philadelphia
nnajKHo uaiiroau Division, ihtu tons oi steei anu
:t20,f31 ties, making a total of 40,057 tons of steel and
2,045,492 ties.

Thero were built at Altoona and your other shops
oast of Pittsburgh and Erie, for the Main Lino and
other roads in your interest, on capital and repair ac-
count, 132 locomotives, 110 passenger cars, 23 bag-
gage, express and mall cars, 2202 freight cars, 8 re-
frigerator cars and 303 cabin and maintenance of way
cars.

Tho following statoment shows tho condition of tho
Car Trusts under which equipment has been furnished
for tholines of your Company as hereinafter specified,
no additions having been niado thereunder during tho
past year:
Tho 27,240 cars placed on your lines

east of Pittsburgh, through tho sys-
tem of Car Trusts, represent a cost

The 10,503 cars west of Pittsburgh.... 8,3S0,O95 00
The cars subleased to aulliatcd

lines, viz. :

3700 cars Northern Cen-
tral Railway Com-
pany $1,827,200 0020 cars Allegheny Val
ley l.auroau uom- -
pany 137,500 00

202 cars New York,
Philadelphia and Nor-
folk Railroad Coni- -
panv., 200,000 00

500 cars Philadelphia,
"Wilmington and Ralti-mor- e

Railroad Com-
pany 233,000 00

500 cars Pennsylvania
and Jforth Western
Railroad Company ... 250.000 00

2,049,700 00
Total. 48.997 cars $25,420,000 00
Total amount of certificates re-

deemed to December 31st, 1 890,
as follows:

Amount paid in fullpayment of 15,714
cars........ $8,337,000 00

Amount paid on account
of33,2S3cars 8,700,000 00

17.037.000 00
Balanco of certificates outstand-

ing December 31st, 1800 $8,389,000 00
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The gross earnings per mile received from tho Main
Line (358 miles) in 1890 were $87,03114

, Inl889 were 81.713 03

Showing an increase of. $5,317 49

Tho rercentago of operating expenses to earnings on
all lines east of Pittsburgh and Erie was 07.04 for 1800
and 00.81 for 1880, showing an increase for the year
1800 of 1.13 percent.

Tho aggregate coal and coke shipments over tho
Pennsylvania Railroad Division amounted to 20,158,-87- 7

tons, as against 17,170.842 tons in 1889, an in-
crease ot 2,0S.S,0:J3 tons, or 17.40 per cent.

Tho total shipments of oil over the Pennsylvania
Railroad Division during the year 1890 amounted to
4,489,103 barrels, against 4.08.004 barrels, in 1889,
showing a decrease of 188,811 barrels.

Tho following table shows the revenue and cost per
ton per mile on each Division operated by the Com-
pany, as compared with 1889:
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Prom the above table it will appear that the resultupon all lines east of Pittsburg and Erie was a reduc-
tion in the earnings per ton per mile of 31-10- 0 of n
mill, a reduction in expenses of 10-1- of a mill and
a decrease of 21-10- 0 of a mill per ton per mile in the
net Profit from freight.

Dn account of these advances to branch and auxili-
ary lines .there have been received In becurities of those
compaulesSltlSO.CX).

Tho following tablo shows
passenger per mllo on each
pared with 18SI):

tho earnings and cost per
of tho divisions, as com- -
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It will bo seen from tho above that tho result upon
all linos east of Pittsburgh and Erie was a decrease inearnings per passenger per milo of of a mill, adecrease of 23-- 1 00 of a mill in expenses and an in-
creased profit of 18-10- 0 of a mill.

Tho averago distanco traveled by each passonger inT8iX) was 17 0 miles, and in 1889 was 18 0 miles.0 decrease of 0 of a mile.
The folio wing tables show tho gross earnings, ex-penses and net earnings of tho coal companies in whichyRrft'JSp!inl9,ml0,rest0d' for 1890. as comparedwith 1889, and also the amount of coal mined and soldand the price received for samo at point of sale:
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Tho averago receipts per ton at point of sale, aggre-
gating tho results of tho four coal companies for 1800.were $3.00 73-10- as against $3.32 0 in 1889.

LINES WEST OP PITTSBURGH.
The following statement gives the result of tho lineswest of Pittsburgh operated by the Pennsylvania Com-pany and the Pittsburgh, Cincinnati. Chicago andSt. Louis Railway Company:

1890. 1890.

Tho total earnings of
tho Pennsylvania
Company on lines
operated directly by
it were $21,498,001 98Expenses 13,584,873 23

Leaving net earnings. . $7,914,118 75
From this deduct:

Rental, interebt and
liabilities of all
kinds chareeaTjle
tuereto C, 832,100 34

Net profit on Pennsyl
vania Company's
lines $1,081,958,41The total earnings of
tho Pittsburgh, Cin-
cinnati, Chicago and
St. Louis Railway
Company ou lines
operated directly by
it wero $18,070,018 48Expenses iu.4au,v;i ui

Leaving net earnings. . $4,033,894 57
Prom this deduct:

Rentals, interest and
liabilities of all kinds
cnargeable tuereto, 4,015,237 00

Net profit on Pitts-- :
nurgii, Cincinnati,
Chicago and Bt.
Louis Railway Com-
pany's lines 018.05751

Net profit on lines
west of Pittsburgh

Net profit" on' "lines $1,700.01502
webt of Pittsburgh
JOr 1B3U 1,234,08-18-

Comparative i n
crease on lines webt
of Pittsburgh for

405,03107

The other lines west of Pittsburgh, on account ofwhich your Company has assumed direct obligations,or in which it is largely interested through ownership
of securities, but which aro operated through theirown organizations, are, the St. Louis, Vandalia and'lerre Haute Railroad; Grand Rapids and IndianaRailroad, and roads operated through its organization:
Last St. Louis and Carondolet Railway: Cincinnatiand Muskingum Vulloy Railway; and the Waynesburg
and Washington Railroad.

1890. J 1890.

Tlio aggregate gross
earnings of these
roads wero $5, 085,280 51Expenses 3,883,270 42

Net earnings $1,802,001 09
Deduct rental, inter-

est, 1,723.157 04
TTfit $78,843 15
Of this profit your

Company, under ex- -
istiug contracts, is
entitled to.......... f $50,310 &1

Which, added to the
profit shown in the
above statement , , 1,700,015 02

'

Leaves a net profit on
all lines west of
Pittsburgh for 1800. $1,750,933 40Profit on lines west of
Pittsburgh for 1889 ,..,, 1,280.30321

'Bhowlng a comnara- -
tive increase forlhOO,
compared with 1889,
of $470,509 25

The western lines showim increase of4,008,902 tons
in their freight traffic, and 1.043,480 in the number
of passengers carried, but tho average freight rates
show a Blight decroase as compared with the preceding
year.

Largo expenditures were mado in providing freight
yards and other facilities at terminal points; in tho
construction of second and third track and passing
sidlUKs, in the erectimof viaducts and other struc-
tures, hnd in the completion of the connecting bridge
over the Ohio River at Pittsburgh. Extensive auditions

woro also mado to tho motlvo power andoqulpmont,
and to your holdings of real cstato at tho termini of tho
various divisions.

Tho amount oxpended during tho yoar on capital
account on tho Hues west of Pittsburgh was $3,U27, --

888.52.
Thoro wero used In construction and repairs on tho

north-wester- n lines operated directly in your interost
11,833 tons nud on tho south-wostor- n lines 14,447 tons,
of now steel rails.

Thero have beon redeemed through tho sinking fund
$1,057,000 ot tho issue of $3,200,000 of tho Pennsyl-
vania Company's six por cent, bonds, secured by Pitts-
burgh, Pt. Wayuo and Chicago Railway Company
stock as collateral, leaving tho amount outstanding
$1,543,000. A further issuo was mado of $2,500,000
of its four and a half per cont. bonds for tho purpose of
providing for construction and othor capital accounts
on tho lines west of Pittsburgh, making tho amount now
outstanding tho full sum authorized Under tho mort-
gage, $20,000,000. Of those bonds $533,000 havo
been rotlred through tho operations of tho sinking
fund, leaving outstanding at this date $10,407,000.

Tho roport mado by tho trustees of tho sinking funds
of tho first and second mortgages of tho Pittsburgh,
Port Wayno andChicago Railway Company shows that
tho regular annual payment of $104,100 was made
thereto. They redeemed during tho yoar $70,000 of
tho first mortgage and $H1,500 of tho second mortgago
bonds, making tho total amount rodconied to Decem-
ber 31st, 1890:
first mortgago bonds $1,871,500 00
Second mortgago bonds 2.304,000 00

With a balanco of cash in tho hands of tho trtiBtoes,
uninvested. December 31st. 1890:
On account of first mortgage sinking

fund , $009,052 25
Ou account or second mortgago sinking

fund.... 072.501 17
Tho further amount of $171,025.38 was added to thosinking funds provided for tho redemption of thoox-istln- g

mortgages of tho Clovolnud and Pittsburgh Rail-
road Company, in addition to tho amounts contributed
directly to other Binking funds by tho individual com-
panies.

Tho earnings of tho Grand Rapids and Indiana Rail-
road Company wero moro than suillclont to meet tho
intorest on its ontiro funded debt and tho losses on its
loasod lines. Tho land department mado salos of
10,918 acres of farm lands and 17,307 acres of plno
lands for $310,851.10, being an average prico of
$11.21 per acre, and also disposed of 10, 434 acres of
worthless swamp lands for a nominal consideration.
Tho amount sold to tho close of tho yoar, after deduct-
ing caucolled contracts, and tho swamp lands referred
to, was 523,110 acres, and tho aggregate prico rocolvod
therefor was $0,828,801.17, an nvorago of $13.05 por
aero. No bonds could bo purchased by tho trustees
during tho yoar out of tho proceods of such land sales,
and thoro aro now outstanding $3, 034,000 of tho guar-
anteed and $505,000 of tho unguaranteed first mort-
gago land-gra- nt bonds of tho Goinpany.

Tho assots on hand December 31st, 1890, npplicablo
to tho redemption of tho first mortgago land-gra-

bonds wero:
Cash in tho hands of tho trustees $2,034,073 21
Cash in tho bauds of cashier 22,070 17
Bills and accounts receivablo in hands

of cashier 451,17017
Bills receivablo and socuritlo3in hands

of trustoea 245,45150
Total .$2,752,780 03
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GENERAL REMARKS.

Thero has been paid to tho Managers of tho Trustcreated October I th, 1878. to December 31st,tho sum of $4,005.(194.80, which, with tho Vcomo
thorefrom, of $3,i.'18. 765.44. has lHen invested ines amounting at par to $7,125,050, yiolding anInterest of0.54 per cent, for tho yoar. There was

tlmt TnlBt for tho year 1800 tho sum of$iM,4UoU.
Tho assets of the Insurance Fund on hand at tho endof tho year woro $2.525,301 .01, being an Increase overthoprovious yoarof $230,9!9.51.
Ihero was contributed to tho Employes Relief PundoK,yoJn,Suy,anynna afUllated lines during thoyear809,8,18.01 for operatlnir expenses, and In addition

thereto tho sum ot $10,073 for extra benefits to mem-bers of tho Pund whoso disability had continued over
"'l?,10. weeks, and who were, theroforo. no longer
entitled to regular bonofltsfrom tho Pund. Tho amountcontributed by tho omployos was $410,103.83, and thoreceipts from Interost woro $4,940.27, which, with tho
Si?.tVtt,tAonB hY tlm. companies, as stated above.
$80,511.01, made a total or $531,504.11. This addcil

? " lml,d I'ui"0. begiuning Of tho year.
$140,150.80. aggregated $080,720.07. Of this amountthoro was paid to tho families of employes in death

lor slckne89 nnd accidents, tho stun of$400,21)4.11, for expenses $09,838.01. leavinir a bal-anco of $144,588.85. After deducting theietrom thoamount of outstanding unadjusted claims, thero re-
mained a not balanco of $22,101.89. Tho number ofpersons receiving death benefits was 311, making annverago in each caso of $500.23. Thoro wero 22,984
uicunbors of tho Fund at tho closo of tho yoar.

The Employes' Having Fund continues to show itsvaluo to your employes, in affording them a safe de-
pository for a. portion of their earnings. The numberot depositors has increased during tho year irom 2130to 2590 : tho amount of deposits received during lbOOwas $.U4,1d2, and tho balance, at tho closnof the year,
was $074.000.01, Of this amount $000,000 havo beensecurely invested in four per cent, bonds.

During tho past yoar thoro was expended upon tho
Main Lino between Now York and Pittsburgh the sum
of $4,703,720.23, the principal items of which were as
lollows: Additional yard facilities at Harrisburtf.
Altoona, and all'fl; frolght car repair shops and
transfer stations at tholattor point; tho elevation of
tho tracks and passenger station at Jersoy City, and
the purchase 01 additional locomotives, passenger and
freight cars, aud roal estate

Tho now locomotlvo shops at Altoona aro now In use,
but aionot entirely equipped. Thoy havo been con-
structed upon tho most approved plans, and aro lur-nlsh-

with tho best modern machinery and tools.
The elevation of tho tracks in .Torsey City has been

vigorously prosocutod during tho past year: this im-
provement will add largely to tho comfort, conven-
ience, aud safety, not only of tho passenger travel,
but also of tho residents of Jersey City.

Thero waB also oxpended in tho construction of
branch and auxiliary lines tho sum of $5,717,007.09,
of which amount wero reimbursed to
your Company in cash.

Of this amount. $3,142,323.24 wero expended in tho
construction of tho Trenton Cut-of- f, roferrodto in tho
last annual roport, and which It is expected will bo
completed during tho present year. It is being built
in a most substantial manner, on low gradients, with
spocial reforonco to the cheap and expeditious move-
ment of through traffic. On account of tho topography
of tho country, and tho cost of right of way, the
lino is exceptionally expenslvo ; but it is believed that
tho Company will be fully compensated by the econo-
mies that will bo obtained in tho movement of traffic.

Tho other important items of expenditure were:
The work upon tho Now York Bay Railroad, a lino
which Is intended to reach a rapidly-improvin- g portion
of Newark, and at the samo time furnish an alternato
lino for your freight trains through that city ; the con-
struction of additional branches to tho South West
Pennsylvania Railway and the Western Pennsylvania
Railroad ; tho providing of additional facilities on tho
Pennsylvania Schuylkill Valley Railroad, tho Phila-
delphia and Erie Railroad, and the Pittsburgh, Vir-
ginia and Charleston Railway, and tho construction of
tho McKeesport and Bessemer Railroad a lino in-
tended to connect tho Pittsburgh, Virginia and
Charleston Railway with tho manufacturing indus-
tries of McKeesport, and necessitating tho building of
a bridge over tho Monongahola Itlvor at that point.

Tho amount expended for the above purposes on
Hues east of Pittsburgh and Erie was iS9,570,-05.0- 4,

which is about tho sum anticipated in the lastreport. It is confidently hoped that so largo an outlay
will not bo required of, your Company during the
present year; but at the samo time your management
aro fully impressed with tho necessity for liberal ex-
penditures of capital in this direction, not only to pro-
vide tho equipment, tracks, yards, &c, necessary to
properly care for tho existing traffic, but to further de-
velop tho territory and securo to your lines traffic
naturally tributary thereto.

Tho Columbia aud Port Deposit Railroad, extending
from Columbia on your Philadelphia Division to Port
Deposit, Md., having been Bold under foreclosure of
its mortgage, March 4th, 1890, a now corporation was
organized May 29th, 1800, under tho name of the Co-
lumbia and Port Deposit Railway Company, by which
that road is now operated. The Downfngton and Lan-
caster Railroad, referred to in the last annual report,
was completed and opened lor traffic in the early fall.

During tho past year tho principal lines forming
your south-wester-n system, to wit, tho Pittsburgh,
Cincinnati aud St. Louis Railway. Cincinnati and
Richmond Railroad, Jellersonville, Madison and In-
dianapolis Railroad, and tho Chicago, Bt. Louis andPittsburgh Railroad, wero merged into one company,
under tho name of tho Pittsburgh, Cincinnati, Chicago
and St. Louis Railway Company.

It is believed that through such consolidation astronger financial basis has been secured upon which thecapital needed for the development of these properties
can be obtained, and that through such unification of
tho system any conillct of interest that might have
arisen through diverse ownerships will bo avoided. Tho
consolidated lino covers an aggregate of 1510 miles,
including leased roads; tho issued share capital
amounts to $43,820,030.24, and the funded debt to
$41,944,500. It is 0110 of tho most important portions
of your system west of Pittsburgh, as through it your
Main Lino has a direct connection with Cincinnati,
Louisville, St. Louis, and Chicago, and reaches tho
territory south and south-we- st of thoso cities under the
most favorable conditions.

Tho new bridge across tho Ohio River near Pittsburgh,
roforred to in tho last annual roport, was completed in
tho latter part of thoyear. It has fully realized tho
anticipations of your management in relieving tho
yards in Pittsburgh, and iacilitating the prompt movo-mo- nt

ot freight traffic between your eastern and west-
ern systems.

Mr. John Whittaker, Assistant General Trelght
Agent of tho Company, died suddenly on tho 30th of
April, 3890, after a. direct connection of twenty-thre- e

years with your service, aud for ten years prior thereto
with lines allied to your interests. Mr. Whittakcr's
markod ability, sterling integrity, and unvarying
courtesy In the performance of his duties, make his
loss 0110 to be ileonlv reirretted. Mr. (!linrli A. P.liftt.
ley, formerly Division Freight Agent of tho Main Line,
was appointed June 1st to fill tho vacancy thus created.

Tho Company also lost on the latter dato tho services
of Mr. Robert E. Pettit, General Superintendent of
tho Main Lino, who, alter au association of nearly 11

quarter of a century with your system, rosigned from
tho service to secure rest and rocreation.

Mr. Prank L. Hheppard, formerly Superintendent
of Motivo Power ol tho Pennsylvania Railroad Divi-
sion, was appointed to fill the vacancy caussd by Mr.
Pettit's resignation.

Your Board desire to place on record a minute of tho
death, on February 8th, 1891, of Mr. J. N. McOul-loug- h,

First nt of tho Pennsylvania Com-
pany and of tho Pittsburgh, Cincinnati, Chicago and
St. Louis Railway Company, who, for a third of a cen-
tury, had hoeu prominently and closely identified with
tho roads embraced in your western system. Whilo
not directly connected with tho Hues east of Pitts-
burgh, Mr. McCullough's unwearied labors on your
behalf, and entlro devotion to the interests confided to
him, mako it eminently fitting that tho Board shouldacknowledge the deep obligations under which theCompany rests toward a tried andfaithtulservant.who
only coabed with his life to faithlully guard tho trusttf
committed to his charge

Your Board desire to acknowledge tho efficiency andfldollty with whichlho duties entrustod to the officers
anil employes havo been discharged during the past
year. By order of thoBoaid. G--. B. ROBERTS,

J'reaident,

I BOYB,

COALati dWOOO
THE FINEST

SPLIHT and CANCEL COAL

EVER SOLD IN WASHINGTON.

MAIN OFFICE:
WENTY-FIKS- T AND I STRKKTB.

BRANCH OFFICES:
laOOH Street, 1030 M Street,

AND

Wharf Foot of V and G Streets.

SHOE EH AM -- OAFE,
Cor. 15th and II Streets,

ONE SQUAKE FROM THE WHITE HOUSE

Dinner and Theatre Parties
A. SPECIALTY.
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