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BISHOP & Co., BANKERS,
Honolulu, Hawaiian Island'

Draw Exchange on Hit

Hunk oi C'ulllbiMiin. S. J
And their agents in

NEW YORK, DOSTON, HONG KONG.

Mlhskj. N. M.llollu)uhlld&&oii, London.
The Commercial Hank Co., of Sydney,

London,
The Coinmeu-ia- l Hank Co., of Sjdiu-y- ,

Sydney.
The Hank of Now Zealand: Auckland,

Ohristchurch, and Wellington.
Tho Hank of British Columbia, Vic- -

lorlft, H. C. and Pottland, Or.
AM)

Transact u'Gcneial Hanking Huslnuss.
Ml) Jy 1)

TILE DAILY mJliLBriN
can bo hud from

J. M. Oat, dr., & Co Mei chant st.
T. G. Thium Meichant st.

EVERY AFTEKNOON.

Fledged to neither Sect nor Party
Bat established for the enefit of nil.

THURSDAY, JULY 2-- 1881.

THIS EVENINC'S DOINCS.

Mystic Lodge, No. 2, 7 :flO.

DOINGS.

MORNING.

Legislature, 10.
AFTERNOON

Liulies' Prayer Meeting, Fort St
Church, at 3 o'clock.

CREAT IS THE TURKEY CABINET AND

THE HEAD GOBBLER IS ITS PROPHET.

His Majesty is still considering
the vote censuring the Turkey
Cabinet. It is believed that with
his ten years' experience as the
chief ollicial of the Kingdom, he
has gained sulllcient knowledge in

such matters to know how to act
under the circumstances. If how-

ever, he is not yet able to grasp and
understand the principles of con-

stitutional Government, we may
respectfully ask how many more
years of schooling he requires to lit
him for the not very dillicult posi-

tion of King.

CUSTOMSMUST BE PaTdIN COLD

After the first day of August. So

says Mr. John M. Kapena, Minister
of Finance. This statement ap-

pears this morning for the first time.
What docs it means? Is this an
individual freak on the pari of Mr.
Kapena, and will the rest of the
Cabinet back-wate- r, as usual, and
deny any knowledge of the matter,
or is this a full Hedged Cabinet
measure? In any event, what is

the object of the order? The Cabi-

net has filled the country with silver
and driven out all the gold. Ameri-

can gold was sold last week at 12

per cent premium. They know
that there is no gold here to pay
duties with. What then is their
object? Three several times has
the fiat gone forth that duties must
be paid in gold. In every case has
the notice been entirely inadequate,
and in every case it has been with-

drawn before the day set.
It is just such wretched tinkering

with finances as this, which is most
injurious to commerce and business
in general. The trouble is that the
Cabinet know nothing of practical
business, are utterly ignorant of
financial principles, and apparently
have no thought or care as to the
effect of their financial policy,
whether good, bad or indifferent.

THE DANKLNC LAW RECOMMENDED BY

THE CHAMBER OF COMMERCE.

Section 1. Charters of incorpora-
tion for the purpose of carrying on
the business of banking may be gran-
ted by the Minister of the Interior, by
and with the advice and consent of
the King in Privy Council, subject
the to provisions of this Act, in like
manner as other Charters of Incor-

poration may by law be granted.
Section 2. Every such Charter

shall designate :

The name of the Corporation.
The principal place of its busi-

ness.
The amount of its capital stock.
The number of Shares into which

the Capital Stock is divided, and whe-

ther the liability of the shareholders
is to be limited or not.

The names and places of residence
of incorporators.

The term of. years during which
the Incorporation shall exist.

The names and places of residence
of the directors who arc appointed
for tho first year.

Section- - 3. Bofore filing an appli-

cation for any such Charter the per

sons applying for the same must sub-

scribe a memorandum of association
containing the following particulars:

1. The name of the Company
with the addition of the word ''Li-
mited" at the end of the name.

2. The principal place of its
business.

3. The'objeets for which the Cor-

poration is established.
1. A declaration of the liability

of its members being limited.
5. The amount of its capital and

the number of shares into which such
capital is derided.

0. Wether it is proposed to in-

crease the amount of such capital.
7. And also Articles of Associa-

tion prescribing and defining the
constitution, business and capital of
the Company, the amount, transfer
and forfeiture of shares, the assess-

ments or calls to be made on the
Stockholders, the appointment, quali-

fication, remuneration, power nnd
duties of directors and of officers
and such other regulations as the
subscribers of the memorandum may
deem expedient.

Section 1. Certified copies of the
memorandum of association and
articles of association shall be filed

with the application for the charter.
Section f. Upon the granting of the

charter tho memorandum and articles
of association shall bind the corpor-

ation and its members as if each
member had executed these instru-

ments as deeds.
Section G. The granting of the

charter shall be conclusive as to the
fact of the corporation having com-

plied with the requirements of this
Act up to the date of the issuing of
such charter.
Section 7. Tho corporation may, by
passing special resolutions at general
meetings, from time to time alter or
add to the regulations contained in
its articles, and such regulations so
altered or added shall bo deemed of
the same validity as if they had been
originally in the articles of associa-

tion.
Section 8. No Charter shall be

granted under the provisions of this
Act to any Compaivy whose capital
stock is less than two hundred thou-

sand dollars.
Section !). At least seventy-fiv- e

per cent, of the capital stock shall
have been subscribed, and at least
fifty per cent, of the capital of every
such corporation shall be paid in be-

fore it shall be authorized to com-

mence business, and if through any
cause such paid in stock shall be
diminished, the corporation shall,
within thirty days,- - increase the same
to the amount required by this
section, and in default thereof, shall
be closed and its business wound up
by a receiver, appointed in due pro-

cess of law. Any proceedings which
may bo requisite for the purposes
last aforesaid may be instituted by
the Minister of the Interior, or by
any shareholder or creditor of the
corporation.

Section 10. Whenever any share-

holder or his assignee shall fail to
pay any installment of the capital
stock required to be paid in by tho
directors, and no other provision is

made by the articles of association,
the directors may sell the stock of
such delinquent shareholder, at
public sale, in the City of Honolulu,
after notice of such sale has been
given by publication thereof in the
English language in a newspaper
published in the city of Honolulu,
and the excess, if any, received upon
such sale after deducting the amount
due thereon and the expense of such
sale, shall be paid to such delinquent
shareholders: provided, that if no
bidder can be found who will pay
for such stock the amount due there-
on to the corporation, the amount
therefor paid in on such stock shall
be forfeited to tho corporation and
such stock shall be sold as the
directors may order within six
months from the tune of such for-

feiture, and if not sold, it shall bo
cancelled.

Section 1 1. It shall be lawful for
any corporation formed under this
Act to provide in--

its
articles of in.

corporation for increasing the capi-
tal from time to time by consent of
two-thir- of its shareholders by a
special resolution, but no such in-

crease shall be valid until the in-

creased capital shall be paid in and
until notice thereof shall have been
given to the Minister of the Interior,
and a certificate has been issued by
him specifying the amount of such

increase of capital stock, and that
lie is satisfied that the same has
been duly paid in, and such certifi-

cate rIiiiII be advertised in the like
manner and for the like lime as the
original certificate authorizing the
corporation to commence business ;

and such corporation may in like
manner by consent of two-third- s of
its shareholders, reduce its capital
stock to any sum not below the
amount required by this Act to
authorize the formation of such
corporation, nor below tho amount
required for the payment of its out-

standing obligations, nor shall such
reduction be made until the amount
of the proposed reduction has been
sanctioned by an order of the
Supreme Court, or one of the
Judges thereof. When such sanc-

tion and special resolution has been
obtained, the capital may be
reduced whether fully paid up or
not.
Suction 12. The Minister of the In-

terior shall examine into the condi-

tion of the corporation formed under
this Act and ascertain tho amount of
money paid in on account of its capi-

tal, the name and place of residence
of each director and the amount of
capital stock which each director
owns in good faith and generally
whether such corporation has com-

plied with the provisions of this Act
to entitle it to engage in the business
of banking and if it satisfactorily ap-

pear to said Minister of the Interior
that such corporation is lawfully en-

titled to commence the, business of
banking he shall deliver to such cor-

poration a certificate stating that
said corporation has complied with
the provisions required to be complied
with before commencing the business
of banking, and that such corporation
is authorized to commence such busi-

ness, and such certificate shall be
published in a newspaper published
in the city of Honolulu for at least
sixty days after the issuing thereof
and shall be conclusive evidence as
to the fact of the corporation having
complied with the requirements of
this Act up to the date of such certi-

ficate.

Section 13. Each stockholder of
a corporation formed under this Act
is individually and personally liable
for such portions of its debts and
liabilities as the amount of stock or
shares owned by him, bears to the
Avholc of the subscribed capital
stock or shares of the corporation,
and for a like proportion only of
each debt or claim against the cor-

poration. And in the event of any
judgment being obtained against the
corporation, and the assets thereof
being insufficient to satisfy such
judgment the court in which judg-
ment shall have been obtained,
or any judge thereof, may order
execution to issue against the stock-
holders severally for the proportion
of the claim payable by each. Or
any creditor of the corporation may
institute joint or several actions
against any of its stockholders for
the proportion of his claim payable
by each, and in such action the
court shall ascertain the proportion
of the claim or debt for which each
defendant is liable, and a several
judgment shall be rendered against
each in conformity with such lia-

bility. .If any stockholder pays his
proportion of any debt due from
tho corporation, incurred while he
was such stockholder, ho is relieved
from any further personal liability
for such debt ; and if an action has
been brought against him upon such
debt, it shall be 'dismissed as to
him. The liability of each stock-
holder is determined by the amount
of stock or shares owned by him at
the time the debt or liability was
incurred, and such liability is not
released by any subsequent trans-
fer of the stock. The term stock-
holder, as used in this section, shall
apply not only to such ' persons as
appear by the books of the corpora-
tion to be such, but also to every
equitable owner of stock, although
the same appear on the books in the
name of another. Stock held as
collateral security, or by a trustee,
or in any other representative capa-
city, does not make the holder
thereof a stockholder within the
meaning of this section, so as to
charge him with any proportion of
tho debts or liabilities of tho corpo-
ration, but the pledger or tho person
or estato represented is to bo deem-
ed the stockholder as respects such
liability.

Section Every corporation
authorized to carry on business by
virtue of the prorisons of this Act,
before it commences business, and
on the Inst Monday in January and
July in every year, shall niako a
statement in the form prescribed by
the schedule annexed to this Act, or
as near thereto as eircumftnnccs will

admit, which statement shall be
verified by the oath of the President,
Secretary or Cashier ; and any person
who shall swear to the said state-

ment knowing the same or any part
thereof to be false, shall be guilty of
perjury in the second degree, and
shall be liable on conviction to all
the penalties prescribed by law for
such offence. A copy of such state-

ment shall be put up in some con- -'

spicuous place in the principal olllce
and in every branch or place where
the business of the company shall
be carried on, and the directors
shall cause tho said statement to be
published in the English and Ha-

waiian languages in at least one
weekly and one daily newspaper
published in Honolulu.

If the corporation shall make de-

fault in compliance with any of tho
provision of this section, it shall be
liable to a penalty not exceeding
fifty dollars for every day of default,
and any director or manager per-

mitting or allowing such default shall

be liable to a like penalty. All such

penalties may be recovered before

any police justice.
Section IS. The President and

Cashier of any corporation formed

under this Act shall cause to be kept
at all times a full and correct list of

the names and residences of all the
shareholders in the corporation, and

the number of shares held by each,

in the office where its business is

transacted. Such list shall be subject
to tho inspection of all the share-

holders and creditors of the corpora-

tion during the regular business
hours of the corporation.

A copy of such list, verified by the
oath of the President or Cashier,
shall, on tho first Monday of Septem-

ber of each year, be filed in the office

of the Minister of the Interior.
Section 1C. The Minister of the

Interior and the Auditor General of
the Kingdom shall, not less than two,
nor more than four times in each
year, make an examination into all

the affairs of any corporation formed

under this Act, and for that purpose
may examine any officer and agent
of the same under oath, and shall

make a full and detailed report of
the condition of the corporation to
the King, in Cabinet Council, and no
such corporation shall be subject, to
any .other visitorial powers except
those which arc vested in the courts
of justice.

Section 17. The stockholders of
any corporation formed under this
Act shall at no time be allowed to
be collectively indebted or liable to
such coiporation, cither as principal
debtors or as sureties, or both, to an
amount greater than three-fifth- s of
the capital stock actually paid in

and remaining undiminished by
losses or otherwise ; nor shall the
directors be so .indebted or liable,
except to sucli 'an amount and in

such manner as shall be prescribed
by the By-La- of such corporation.

Section 18. Tho capital stock of
any corporation formed under this
Act shall be divided into shares of
equal value of an amount to be de-

clared in tho articles of incorpora-
tion, and the said shares shall.be
assignable on the books of the cor-

poration, in such manner as its By-La-

shall prescribe ; but no share-

holder in any such corporation shall
have power to sell or transfer any
share held in his own right so long
as he shall be liable, either as prin-

cipal debtor, surety, or otherwise, to
the corporation for any debt which
shall have become due and remain
unpaid, nor in any case shall such
shareholder be entitled to receive
any dividend, interest or profit on
such shares so long as such liabilities
shall continue, but all such, divi-

dends, interest or. profits shall be
retained by the corporation and ap-

plied towards the discharge of such
liabilities.

Section 19. No corporation formed
under this Act shall take as security
for any loan or discount a lien upon
any part of its own capital stock,
and no such corporation shall be tho
purchaser of any part of its own
capital stock, nor of the capital
stock of any other corporation
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formed under thin Act, or of any
incorporated company or partner-
ship firm, unless such purchase sbnll
bo necessary to prevent loss from a
debt previously contracted in good
faith, or unless in the caso of the
forfeiture of stock for non-payme- nt

of installment!! due thereon ; and all

stock thus purchased or acquired
shall be disposed of again within six
months from the date of purchase
or acquisition, or as soon thereafter
as its cost to tho corporation can bo

obtained for it.
Section 20. The affairs of every

corporation formed under this Act
shall be managed by not less than
five nor more than eleven directors ;

subject to tho provisions herein con-

tained. It shall bo lawful for the
corporation to prescribe by its
articles of association the qualifica-

tions of directors, the time nnd
method of their election, and the
term for which they shall hold office,

and to define their powers and au-

thorities, to provide for their removal
from office, the filling of vacancies,
and all other matters in connection
witli their office, and with the
management of the business of tho
corporation ; provided, that the
directors elected or appointed shall
be residents of the Hawaiian Islands.

Section 21. No person shall serve
as a director who docs not own in
his own right at least ten shares of
the capital stock of said corporation ;

nor unless when appointed or elected
he shall lake an oath that he will, so
far as the duty devolves on him,
dilligcntly and honestly administer
the affairs of such corporation, and
will not knowingly violate or willingly
permit to bo violated any of the pro-

visions of this Act; and that he is

the owner in good faith of the num-

ber of shares of stock required by
this Act standing in his name on the
books of the corpoiation, or sub-

scribed by him, and that the same is

not in any way hypothecated or
pledged as security for any loan or
debt. Such oath subscribed by the
person taking it and certified by the
officer before whom it is taken shall
be filed in the office of the Minister
of the Interior.

Section 22. No corporation formed
under this Act shall at any time be
indebted or in any way liable to an
amount exceeding the amount of its
capital stock at such time actually
paid in and remaining undiminished
by losses, or otherwise, except on

the following accounts viz :

First On account of moneys de-

posited with or collected by such
corporation.

Second On account of bills of
exchange or drafts drawn against
money actually on deposit to the
credit of such corporation, or due
thereto.

Third On account of liabilities to
its stockholders for money paid in
on the capital stock or for dividends
and reserved profits.

Section 23. No pari of the capital
stock of a corporation formed under
this Act shall, during tho time it
continues its business, be withdrawn
either in the form of dividends or
otherwise.

Section 21. Once at least in every
year the accounts of every corpora-
tion carrying on business under the
provisions of this Act shall be ex-

amined by an Auditor or Auditors
who shall be elected annually by the
corporation in general meeting.

No shareholder nor officer of the
corporation shall bo capable of being
elected an Auditor of such corpora-

tion.
An Auditor on quitting office,

shall be eligible for
If any casual vacancy occurs in

the office of any Auditor, the survi-

ving Auditor, or Auditors (if any)
may act, but if there is no surviving
Auditor, the directors shall forth-

with call a special general meet-

ing for the purpose of supplying the
vacancy, or vacancies in the Auditor-shi- p.

Every Auditor shall have a list
delivered to him of all books kept
by tho corporation and shall at all

reasonable times have access to the
books and accounts of the corpora-

tion ; and any Auditor may, in
relation to such books and accounts,
examine the directors or any other
officer of the corporation.

The Auditor or Auditors shall
make a report to the members on
the accounts examined by him or
them, and on every balance sheet
laid before the corporation in general

meeting during his or their tenure of
olllce ; and in every such report shall
state whether In their or his opinion
the balance sheet referred to in the
rejfort is a full and fair balance sheet,
properly drawn up, bo as to exhibit
a correct view of the slate of tho
corporation's affairs as shown by the
books of the corporation, and such
report shall be read before the cor-

poration in general meeting.
The remuneration of the Auditor

or Auditors shall bo fixed by the
general meeting appointing such
Auditor or Auditors.

Section 25. Every balance sheet
submitted to the annual or other
meeting of the members of the cor-

poration shall be signed by the
Auditor or Auditors and by the
President, Secretary or Manager (if
any) and by the directors of the cor-

poration or three of such directors
at the least.

Section 20. Every corporation
formed under the provisions of this
Act shall in addition to the powers
conferred upon bodies corporate by
the provisions of Chapter XXXI of
the Civil Code have the following
powers, subject to all the restrictions
and provisions herein contained to
carry on the business of a bank of
discount and deposit in this King-
dom, and to make loans of money
on cash credit accounts, promissoiy
notes, bills of exchange or letters of
credit and other securities of the
like nature. And it shall also be
lawful for the corporation to deal in
money, bullion, specie, precious
metal and exchanges of and with all
countries and in notes, bills or other
securities for money ; and generally
to transact all such other business
as is or shall or may at any time
hereafter be usual or lawful for
establishments carrying on banking
in all its branches, except as a bank
of issue, to do or transact, also to
take security by hypothecation of
bills of lading for the payment of
any bill or bills of exchange, drawn
against any shipment of any de-

scription of produce, bullion or
merchandise shipped for exportation
to foreign ports, or from foreign
ports to any port of this King-
dom or from one port to another
in this Kingdom. Also to make any
advances of money tothepioprictors
of any sugar mill or sugar, or rice
plantation on condition of receiv-

ing in payment as security only
for such money the crops of sugar
and other produce of such proprietor.
And also to trtkc and accept and
take such real estate as shall be
mortgaged to it in good faith by way
of security, such as shall be conveyed
to it in satisfaction of debts pre-

viously contracted, such as it shall
purchase at sales under judgments,
decrees or mortgages held by the
corporation or shall purchase to
secure debts duo to it. But no such
corporation shall hold the possession
of any real estato under mortgage
or the title and possession of any
real estate purchased to secure any
debts due to it for a longer period
than five years. It may hold and
dispose of every kind of personal
property, chattels, wares and mer-

chandise, franchises or incorporeal
rights and easements which it may
have taken in good faith as security
in the ordinary course of its business
as the interest of the corporation
may require.

Suction 27. If for any reason any
corporation formed under this Act
desires to disincorporate and wind up
its affairs, it shall present a petition
to the Minister of the Interior, to-

gether with a certificate setting forth
that at a meeting of its stockholders,
called for that purpose, it was de-

cided by a vote of three-fourt- hs or
more of the stockholders to dissolve
the corporation, which certiorate shall
bu signed by the presiding officer and
secretary of such meeting. Tho.
Minister shall enter such petition and
certificate of record in his office, and
and after thirty days notice by pub-

lication in Hawaiian and English, in
two newspapers published in Hono-
lulu, shall proceed to consider the
same, and if satisfied that the vote
certified has been duly taken and
that all debts due by the said cor-

poration have been paid and dis-

charged, he shall declare the cor-

poration dissolved.
Section 28. Unless other persons

are appointed by some court of com-

petent jurisdiction in pursuance of
due process of law, the directors of
the corporation at the time of the
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