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IMPORTANT SUGAR TRANSACTION.

MOST OF TUB HAWAIIAN CHOP GOU:

INTO NEW HANDS.

After the arrival of the S. S.
Mariposa in Honolulu on August
8th, it was bruited around that
Messrs. Athorton, Glade and Jones,
who had come home from the Coast
by that vessel, had not succeeded
in coming to an understanding with
Mr. Sprockets regarding next year's
crop of sugar. On the face of it
this looked decidedly blue for the
Hawaiian planters other than those
of Mr. Sprockets' own company,

"The Hawaiian Commercial and
Sugar Company." It was more than
doubtful if our sugar could be dis-

posed of farther away than San
Francisco, to advantage. The ques-

tion naturally occurred, " Why
cannot the planters out in the cold
treat with the American Refinery of
San Francisco?" Rut the answer
was that the sugar seeking disposal
amounted to probably over 50,000
tons, while the American Refinery
can only work up 20,000 tons in a
year. The next question, which was
put to two of the returned delegates,

"was, " Can the Island planters not
make it an object for the American1
Refinery to enlarge its scope, by'
ensuring them their crop and, if
necessary, taking stock in the estab-

lishment?" This was not directly,

answered, but the proposition was,
noticeably, not objected to. It has1

proved that negotiations were al-

ready opened for that identical
scheme. By the S. S. Zealandia's
mail of Saturday came the intelli-

gence that the American Refinery
Company had contracted to take the
portion of the Hawaiian crop offered,
increased its capital to a million

dollars and begun measures for the
enlargoment of its works. It is as-

certained, further, that some Hawaii-

an planters have taken stock in the
reorganized company. The name
of M. S. Grinbaum & Co. appears
in the incorporation' list, which in
itself is a guarantee of financial stabi-

lity. A very important 'phase of the
new arrangement is the matter of
sugar freights. Hawaiian planters
have the privilege of selecting bottom's
for the transportation of their crop
upon the most advantageous terms
available. It is claimed that a con-

siderable saving may be made on
this score. However, on this and
other points we shall express no
opinion at1 this juncture. For the

, . present, we give simply a consensus
of the views of others upon the new
sugar deal, which will be found bo- -

;..ilow.

i , , MAX i'JtAXCISCO VIEWS.
(Chronicle, Aug. 27th.)

An evening paper yesterday con-itnin-

an interview with Clans
Sprockets, the evident object of
which' was to bull the stock of the
notorious Hawaiian Commercial
Company. In order to obtain an
expression of opinion regarding

' some of tlio statements made, a re-

porter was sent to interview two or
three gentlemen perfectly familiar
with the ins and outs of the Hawaii-
an sugar trade.

The first question asked was, "Is
lit true that the Hawaiian Commer-
cial Sugar Company's crop will be
fully 12,000 tons this year?"

"Nonsense," ho replied. "Seo
here," said lie, taking down a file of
the Honolulu Commercial Adver--i
User and pointing to nn nrticlo
headed " The Hawaiian Commercial
Company." "Does that look any-
thing like it?" he asked.

.iiuThe reporter read the article,
which was as follows : j

i, ('The San Francisco correspon-
dent 'of the Advertiser writes tljo

good news of nn improved tone in
Hawaiian' Commercial 'stock. An
excellent feeling has been created in
this respect in consequence of the
favorable reports from tho islands of
the coming crop, which is estimated
at fully 11,000 tons. It is expected
that this will not only relieve the
company from till indebtedness, but
also place a large margin to profit
account, consequently the capitalists
of California arc being attracted to-

ward such a good investment, which
has fully secured their confidence.
Stock recently offered for sale has
been placed in firm hands, whore it
will be maintained, and the quantity
now on the market is very limited.
Latest quotations were sales of 150
shares at tijj, sellers asking fij."

" I see," remarked the reporter,
"that it claims 11,000 tons, and
that is within 1,000 of Spree-kola- '

claim."
"That's so, but temember who it

is making the claim, and also bear
in mind that a deliberate statement
was made by the Superintendent to
the Directors in 1881 that the crop
would be 1 1 ,000 tons of sugar, while
in vcality it only turned out to be
less than 7,000 tons. Do you not
recollect how plaintively Mr. Bnb-coc- k

alluded to the deception of the
Superintendent?"

"What was the crop in 1883?"
"Almost nothing at all ; indeed, a

statement was made by the Secre-
tary that it was so trifling that it
was not worth considering."

"What do you believe is the ob-

ject now in stating that the crop will
be 12,000 tons?"

"If you can't see for yourself,
there is no use of my trying to en-

lighten you. The article in the Ad-
vertiser tells its own story."

Another gentleman in the grocery
business was asked about the al-

leged state of incredulity said to
exist among the trade regarding the
probable tussle that the American
Rcfiner3F will give Sprockets.

"There is no doubt on the sub-
ject at all among informed people.
They know that the men who have
recently entered the American Re-

finery corporation arc able and in
earnest, and they rely on their state-
ments."

"But it is said that the California
Refinery will handle at least 50,000
tons of the Hawaiian product?"

"That is bosii. Sprockets himself
admitted that tho American Refinery
had obtained control of 55,000 tons,
and the crop is not likely to exceed
70,000 tons, if it reaches that figure.
That I have on good authority."

"Do you know anything about the
tendency of the sugar market?"

"Yes,-- do, and my information
don't agree with the statement that
all the markets of the world are
showing an upward tendency. It
is a moot question whether sugar
won't go still lower. I think that
all the statements to the contrary
are simply made to boost up the
stock of the Hawaiian Commercial
Company."

(Merchant, Aug. 28th.)
A revolution in its way has hap-

pened in San Francisco grocery cir-

cles, also in the future trade rela-
tions of some of the Hawaiian plant-
ers with this city. It lias hitherto
been customary for most of the
Island sugar growers or their agents
to sell their produce to the Califor-
nia Refinery, receiving casti on ar-
rival of their sugars at this port ac-
cording to the market quotations of
the basis on which they were sold.
This basis has been changed from
time to time, from Manila to Cuba,
and back again, at the request of
the planters themselves as they
thought that the market would rule
in their favor. Sometimes they
have benefited by tho change and
sometimes they have lost by it. Ac-
cording to a published statement in
oue daily paper, which is as unre-
liable in its information concerning
Hawaiian affairs as it is possible to
be, the American Refinery of this
city has now entered the
field of monopolists and controls the
Hawaiian sugar product, having
purchased, by contract, some 55,-00- 0

tons of the coming crop. This
it is supposed will leave only 20,000
tons for the operations of the Cali-
fornia Refinery.

Granting, for the .sake of argu-
ment, that the American Refinery
does purchase 65,000 tons of sugar
within the next year, part of which
will arrive in about four months,
we should like to know what they
propose to do with it. "With its
present facilities this Refinery can
turn out about 250 barrels of sugar
a day, each of tho average weight
of 250 pounds. This means 81 tons
a week, or say ))5 tons, which will
amount to 10,500 tons per annum.
A very slight mathematical compu-
tation gives the result that it will
take five years for the American Re-
finery to manufacture the one year's
crop of Hawaiian sugar that it is
now said to monopolize. It is only
reasonable to presume that very
large extensions and improvements
will bo made in tho American Re-
finery. But these will cost money.
The expense incurred by the owners
of tho California Refinery in bring-
ing their institution to its present
effective coudition, so that it can
turn out 2,500 barrels of sugar a
day, was somewhere in tho neighbor-
hood of 88,600,000. The American

.
'

1 fv

Refinery lias a capital stock of 0,

besides its machinery and
building!, both of which must be
extensively improved in order to
prevent tlicm from getting five years
behind. Further than this there is
tho important necessity of cash pay-
ments to tho Hawaiian planters im-

mediately on receipt of the sugars,
for we do not presume that these
gentlemen have entered into an
"iron-cla- d compact" which would
be "ironclad",, only at this end.
They are far 'too shrewd men of
business. This C5,000 tons of sugar
to be paid for in cash within a year
means 5,500,000, taking the rate
at $100 per ton. It may be that tho
agents in Honolulu are becoming so
opulent that they can afford to wait
for the money and even make ad
vances to the planters who arc not
always overburdened with wealth.

This new monopoly may prove a
benefit to tho Islands mid wo hope
that it will do so. But wo doubt it.
That it will not affect the California
Refinery in the slightest degree is
self-evide- Its owners will have
at least some 35,000 tons of sugar
from the Islands, and it seems
strange that, up to the last minute
almost, overtures were made to them
for purchasing the balance of the
crop which overtures were refused.
It seems then almost as if the Ame-
rican Refinery were used as a "stop-
gap" so to speak, which would
hardly bo flattering to those gentle-
men who are its directors or trustees.
In previous sugar transactions the
new Island planter monopolists have
been accustomed to have their own
way. When they desired to sell on
the Cuban basis their terms were
accepted. When they desired to
change to the Manila basis their
proposals were again accepted. (Not
content with the concessions continu-
ally made to them they have so anta-
gonized the best friend tho Islands
ever had as to induce him, though
very reluctantly, to refuse purchas-
ing future sugar crops. Hence the
offer to the American Refinery. It
has been even stated that the planters
proposed to sell to Eastern refiners.
Such an egregious piece of folly on
their part is inconceivable. Experi-
ments were once made in shipping,
sugar to New York and wo believe
that they proved a complete failure.
11ns would entail a long voyage
round the Horn, higher freights, a
deterioration in the quality of the
sugar and an average delay of
twelve months in obtaining returns
which would leave lower net' profits
than they have been accustomed to.,
It has been insinuated that the Cali-
fornia Refinery will have to suspend
operations. Such is not the case.
It is on the contrary increasing its
facilities for manufacturing sugar.
There is plenty of sugar obtainable
both from Manila or Central America
which can be landed, duty paid, in
San Francisco, oven cheaper than
the Hawaiian product. Ocean trans-
portation is no drawback. With its
excellent wharfage accommodation
and transportation arrangements,
with a perfect mastery of the busi-
ness which has been reduced to a
science, it is extremely probable
that the owners of the California
Refinery may be able to manfacture
sugar cheaper than ever and still at
a profit. The California Refinery
certainly can have no objection to
the transaction in question especially
as the parties interested can not be
prevented from launching their
capital upon the venture, whether
such a course be objected to or ap-
proved by any party not interested.
The carrying out of tho proposed
scheme will prove to a certainty to
those who were not aware of it be-

fore, that the purchase by and sale
to the California Refinery of the
island sugar is not and never has
been a monopoly.

(Bulletin, Aug. 2Gth.)

The proprietors of the American
Refinery have recently closed con-
tracts with certain Hawaiian planters
for about two-thir- of the sugar
crop for the ensuing year. This
means 55,000 tons, and possibly
C0,000 tons. Tho contract is to run
three years. Heretofore these con-
tracts have been niado annually, and
for the past two years the California
Refinery has been the purchaser.
As that refinery already controls
about a third of tho crop from its
own plantations, the purchase of the
other two-thir- ds gavo it practically
the entire crop of the Islands. This
has been the case during tho year
now drawing to a close. Two years
ago the contract was on tho Manila
basis, which meant tho cost of duti-
able sugar from tho Philippine Is-
lands delivered nt San Francisco.
Last September the contract was on
tho Cuban basis at Now York less
!c. per lb. Tho contract just raado
by the American Rcfineiy is also on
the Cuban basis, which means the
prico of dutiable Cuban sugar at
Now York les3 jfc. This is the best
rate over made with tho Hawaiian
planters, as tho Cuban basis at New
York, is invariably lower than the
Manila basis at San Francisco. The
Hawaiian planters have tho option of
getting their sugar to San Francisco
in their own way. If they can save
82 per ton in freight, it will make a
difference of over $100,000. The
commission for handling tho sugar is
also a considerable item in favor of
the contracting parties. The works

of tho American Refinery arc boing
enlarged by the addition of whnrf,
warehouse nnd manufacturing facili-
ties. The business has also been
reincorporated with enlarged capital,
which is now $ 1,000,000. The now
lifo infused into tho enterprise is
supposed to argue well for its suc-

cess, and at tho samo timo will prove
a good thing for consumers.

(Market Jicvicw. )

It would not be for tho interest of
the city or coast to have this de-

generate into a lifo or death struggle
of any long standing. Manufacto-
ries require to be promoted and
fostered. Sugar refining among us
has had a remarkable growth, and
it is one the leading one of those
industries that have been able to
sustain themselves and hold their
ground in the face of Eastern com-

petition, and this despite many ob-

stacles. It has now attained a
value of sixteen to seventeen million
dollars a year, and every year in-

creasing. "Wo have encroached on
the territory of Eastern refineries
nnd have Xlrivcn them almost al-

together from this market. It is
our interest to be able to do this.
Were both refineries closed

wo should be deluged with
Eastern sugars, and not only that,
but our grocers would find these
same Eastern men selling to their
customers at their very doors. It
is, therefore, all important that we
should hold on to the sugar trade.
Brisk competition is the life of
trade, but a competition that kills
is of questionable benefit.

(Evening Post.)
Among the jobbing trade very

little slock is taken in the yarn
about a big sugar fight. The tend-
ency of all the sugar markets of the
world is towards higher prices, and
the planters of tho Hawaiian Islands
will realize handsomely on their
crops this year. A gentleman who
ought to know says that the crop
will approximate 80,000 tons, of
which the California Refinery will
handle at least 50,000 tons, include
ing the 12,000 tons of the Hawaiian
Commercial Company's plantation,
and the American Refinery will
handle 30,000 tons if its capacity is
sufficient.

KAKTKItX Ol'IXIO.W
Nr.w Yomc, Aug. 25. II. C.

Ilavcmcj'cr, of the well-kno- sugar
firm, said tins morning regarding
the, new Pacific Coast competitors
of the Sprcckels monopoly, an-

nounced in tho despatches here,
"If this association has tho back-
bone and manages its affairs well,
it can hurt Spreckcls very much,
for there really is no reason why
these planters should pay tribute to
middlemen. They might just as
well have their own agents and con-

duct ttieir own business."
"Have the planters ever attempt-

ed to sell their product in this
market?"

"Yes, they sent 3,000 tons hero
at one time. If they had sold it at
the market price they would have
then made money, but as is common
tliey held off, the market fell and
New York buyers got the sugar
at their own ligures. Still there is
no reason why the experiment should
not succeed.. It is all a question of
price. The Manila market is the
one to study if shipments hither aro
contemplated by the Sandwicll
Islands. The planters of Manila
make the price for the Pacific
sugars."

noxoiiUi.u views.
(P. C. Advertiser.)

We sincerely hope and trust that
the new departure may be for the
good of all concerned. By that we
mean that the planters will derive
advantage from the new arrangement
to compensate them for tho risk and
uncertainty attending all sudden dis-

ruptions of established business con-

nections which have proved satis-
factory over a series of years. And
that Hawaiian planters have had rea-

son to bo satisfied with their business
relations with Colonel Sprcckels and
the California Refiner', no unpreju-
diced person will attempt to deny. It
was a business arrangement, how-

ever, and tiie planters, through their
agents, had a right to make tho best
terms they could for tho disposal of
their produce. And they aro un-

doubtedly judges of what is best for
themselves.

Tho planters under this contract
have tho right to choose their own
shippers of freight. This may sug-
gest that the Oceanic Company
cinched the planters in freight
charges. This is not the case, how-

ever. Two years ago Messrs.
Sprcckels reduced steamer freight
from $8 per ton by the Pacific Mail
Company to $5 by the Oceanic Com-

pany, and from ?5 to $4 per ton by
sailing vessels. If tho new combina-
tion will do as much for tho Island
trade as tho Oceanic Company has
done in tho matter of freight, wo
shall bo tho first to recognize its
merit,

Another point should be men-

tioned, and wo commend it to the
thoughtful attention of tho planters
who aro pecuniarily concerned.
Whereas Messrs. Spreckcls paid in
gold coin for all sugar from the Is

lands, amounting roughly to five
million odd dollars a year, it is un-

derstood that the new arrangement
provides for pait payment in coin
and part in stock in the American
Sugar Refinery Company, which has
been reorganized with a capital of
SI, 000,000 on the strength of this
Hawaiian contract. The old com-

pany had a capital stock of $300,-00- 0,

and since the now deal tho old
shareholders arc said to be prepar-
ing to realize on the Island boom.
The idea of floating slock in a Cal-
ifornia company by impounding a
part of the price of the sugar sold to
it is certainly a novel one. It may
be successful also, but unless tho
planters who arc to bo Incorporated
in this way absolutely control the
concern, by holding the majority of
the slock, they aro nt tho nicroy of
those who arc 'in that position. Of
course, everything may go along
smoothly and well, and tho planters
may find assessable American Re-

finery stock more profitable than
taking payment in cash for their
sugar. We sincerely hope they may.
Time will tell, however. Meanwhile
we congratulate the gentlemen who
managed this affair upon their per-
fect faith and business courage. If
they do well, tho community will be
benefited; should they fall, their
loss will be regretted by all.

SUGAll jinx.
A representative of the Boi.i.ktin

this forenoon called upon several
leading sugar agents, to ascertain
facts and opinion regarding the now
departure.

Mit. P. C. Joxks, one of the dele-
gation that went to San Francisco,
to sell the crop, was asked if there
was any ground for the apparently
injured tone adopted by the press
speaking for Sir. Spreckcls here
and on the Coast. He replied:

"Mr. Sprcckels has no cause to
complain. Wo offered him the crop
at the former price and he would
not accept it, nor any part of it.
Then we asked him to make an
offer, and that he also declined."

Referring to the matter of freights,
in answer to a question, Mr. Jones
said the Advertiser was in error in
claiming credit for a reduction of
freight by the Messrs. Sprcckels.
"Freights by steam have been the
same for ton years past, and by sail
the same for five years."

"Is it true that you arc not to
receive whole cash for your sugar,
but must take part payment in the
stock of the American Refiner'?"

"It is entirely untrue. Wo are
not obliged to take any stock in the
Company, but we will share in the
profits of the refinery."

The remainder of the conversa-
tion simply confirmed the unques-
tioned facts given above regarding
the contract.

A gentleman beckoned the writer
into his office, and recommended
him to see members of the delega-
tion that went to the Coast, to ob-

tain the complete account of the
contract. "The Advertiser," said
he, "has a tissue of errors. It is
entirely untrue that the sugar is to
be partially paid in refinery stock."
This gentleman was of opinion that
the arrangement would result in
general benefit to this country. It
would break the monopoly held by
Mr. Sprcckels. If he had confined
himself to sugar no one would com-
plain, but he had meddled in every-
thing. Mr. Spreckcls had himself
to blame for any injury the new
arrangement might work to his
interests. The planters going to
him first and failing to obtain any
terms whatever, were compelled to
go away and do the best they could
for themselves! If Mr. Sprcckels
found it necessary to replenish his
supplies from Manila, he would
have to go there with cash in hand,
whereas now ho had enough time to
realize on Hawaiian sugar before
paying for it. Manila had its fixed
markets and a uniform production,
and Mr. Spreckcls would bo liable
to find a combination of buyers
against him when he went there.
The result would be that he would
have to pay more for his sugar, be-

sides the loss in shrinkage from
having it weighed there, instead of
at San Francisco as the Hawaiian
sugar is.

Another gentleman, a leading
sugar factor, gavo an account of the
negotiations with Mr. Sprcckels.
The delegation had offered him the
wholo crop to renew the former
contract, and he refused to enter-
tain the offer. Offers were then
made in turn to sell him half tho
crop, and to sell tho sugar at a ed

price. These lie uncondi-
tionally refused also. Then tho
delegates asked Mr. Sprcckels to
mako an offer, for cither half or
whole, and ho positively declined to
do so. Tho planters' agents repre-
sented by the, delegation had made
it n point, that, ns they had done
business with Mr. Spreckcls for
many years, thoy should not offer
tho crop to anybody else until thoy
had given him tho first chance
"Wo instructed our representa-
tives," said this spokesman, "to
offer tho whole or part of our crop
to Mr. Spreckcls.''
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Wanted, Outside Work.
ASTRONO, healthy Getmnn. aged

wan Is work. Will make
himself useful in nil kinds of oulslrfo
employment.'

.1. R.WISEMAN.
iism

ATTENTION!
llr.ADoUAiiTKiisGr.o. W. DuLi.no Post,

No. 45Depl. (hi., O. A. It.
rrMIKKK will l,e u regular mi tiling of
X tin1 1'tni at the I'omI llnoni

TUKSDAY, SeplHIh, at 7:110 i'.m.
Impoitnnt busim-iv- . Kull attendance It
requested. N.B. EMEKSON,

PostUomiiiiinder.

FOR SALIL
full Nloklf.l'lnlo.l Hlcyulr. CO

ONE nciuly new Client). In.
(intra of It. MuHE & C ., Kin St.

1 10 rtt

notic:.
"M. D. MONSAIUUT, sutvevor,Mil can b found at his Olllnc, Mei-cha- nt

Sireet. 117 lw

FOlt SAIjK Oil IjKASI:.
linve been authorized to offer foiWVj sale or lease the elegant house

and premises owned by E. II. Tliotiuis,
shunted on the coiner of I'ilkol and
Pensiicola Streets. Tho liousu contains
four largo rooms on the lower floor nnd
four airy chambers nnd buth room on
the upper iloor. Hot. iinil cold water
pipes throughout the hoihc. This pro-pcrt- y

Is too well known to need further
deici billon. For partlculnrs apply to

AVERY & PAL.MEH,
Gcnernl Business Agents,

113 2w No. CC Port St.

NOTICE.
"AIIt. P. L. AlirilAUr hereby inti-1YJ-

L

mutes that he hits Ihls day with,
drawn from the tinn of Soyong & Ah.
plant, nnd Unit he will curry on the busi-
ness of nn Employment Agency, Anglo-Chincs- u

Interpreting, Collecting Ac-

counts and oilier Agency business at
Sun Ktm Lung Uo.'s, 4V, Hotel street.

113 tf

Oahu College
and

1

wn.i. or-K- for the

New Year,
Monday, September 14

The completion of tho new Bishop
Hull of Science, fully equipped for use,
offers rare facilities in this depaitmeut,
which is in charge or PIIOF. L. L. VAN
SLYKE, a specialist from the Univer-
sity of Michigan.

By the nddition of over 000 volumes
of carefully selected lmoki Increased
advantages aro alViuded in the Literary
Department.

Lessons In Vocal Music, Drawing and
French by the former able instructor
arc given in the regulnr course without
extra charge

Punahou Preparatory School,
Under the efficient. mniugenicnt of MISS
E. V. HALL ns Principal, offers excel-len- t

advantages for those wishing to
pursue a preparatory course. 117 2w

VALUABLE
Siifra.1 Property

DFOIfc LEASE.
The owners of the Piinccvillo Planta-lio- n

Co. have decided lo offer for lease
for n term of years a part of their prop,
crly at Uanalci, Kauai.

There aro aboutaOO acres of rich hind
suitable for sugar or riee cultivation iii
Hanalei Valley, which can bo delivered
up as soon as tho present crop of sugnr
is token off; with about 115!) acres 111010
valley land which can he turned in at
the expiration of the present lease in
April, 1800.

There arc 800 or moro ncres of 'good
sugar lnnd in tho uplands, well lrrtgat-cd- ,

which can also ho delivered up as
fast ns the present crop of eiinc is

There are 180 acres of land in the up.
lands planted wlih sugarcane Tor thecrop of 1887, which will hu sold upon
favorable terms.

All of the lands in this estate have nn
abundanco of water, thus Insuring good
crop.'.

There are scows, plows, tools, railroad
and cars, carts and implements neces-
sary for pluming mid harvesting crops,
which will Im sold upon favorable-terms-

ulso, 2(0 head of well-broke- n

working oxen, which will hu offered for
sale in lots to suit purchasers.

Tho mill Is in good order and capable
of manufacturing CO tons of sugar n
week.

All of the above lauds will hu leased
together with Ihn mill for a term of
yeurs, or the owners will run the mill ut
their expense, grinding the sugar cane
In shares.

t-- all particulnri apply to Chns.
Koelling, Manager at Iliimlel, or to

O. BREWEB & CO.,
Agents ut Honolulu.

P. O. J ONES, Bcc'y P.P.Co. 117 2 w

FOR SALE.
jfNE Phaeton. 1 Business Wagon, 1

J Break, a set of blucksmlth's and
wood worker's tools. Iron and cairiago
material. Apply to
103 lm Q. UK WCA8TLE, 83 King St,
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