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From the Financial Listening Posts of Europe

Say Germany’s
Salvation Lies

|

I'Finmeim Believe That She
| Must Be Freed of Mak-
ing Indemnity Payments

- Out of Own Resources
‘Budget Problem Difficult

!Hmdiapped by Fall of
- Mark and Big Increases
- in Cost of Government

Bpecial Cable fo The Tribume
Copyright. 1937, New York Tribune Inc
BERLIN, June 4 —Germany must

ebtain a loan which will render her

| ot of her own resources for several
vears

sion an & basin for granting her an
extension of a moraterium fer 1822
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Germany's Floating Debt
Inereases 3,560.000,000 Marks

BERLIN, June 4 (By The Associated
Press) —The floating debt of Germany
on May 31 was 289 248065000 marks
These figures show an inerease in the
debt from May 21 to May 31 of 3,660,
000,000 marks

| This 1dea in expressed in all financia!
| eircles here An American loan, as
new contemplated, will do Germany
little good unless it is Jarge enough
and granted on conditions that will
really emable Germany to halt her
paper presses and balance her budget

1t {s n fmet of most serioys slg-
nificance that in May alone the in

ternal German debt increaped by more |

than 17.000,000.000 marks, all of which
issued to meet reparation pay-
Her total internal debt is
abave 280000000000 marks.

The demand of the Reparation
Commission and the loan committee
that Germany balance her budget—a
demand which Germany has accepted—
is more easily made than carmed out
A few figures bearing on the German
budget for 1922 wiil serve to throw
light sn this problem. The Finance
Ministry originally determined the
government’s receipts for 1922 st 115
600,000,000 marks. Due ta the eon-
tinued devaluation of the mark. how-
ever, the government has planned to
saueeze out 20000000000 marks addi-
tionnl plus 60,000,000000 marks on the

wWas

ments. now

roposed compulsery internal loan
;‘hr total receipts, therefore, are ecx-
pected to be about 185,000,000,000

marks
Expenditures were originaily esti
ated st £0,000,000000 marks, but due
eo the further full of the mark and the
kaleidoscopic rise in the cost of 1i
necessitating rge Increases
salaries of & vast army of government
employees, this sum has been rained by
about 25,000,000,000 marks, making the
total expenditures approximately 124,
nO0,000,000 marks There is thus cre:
sted a difference of more than 70 000,
000,000 marks between receipts and ex-
penditures, but this figure is highly
illusory, for ta expenditures mu
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In a Big Loan

| free of making reparstion payments

if she is to fulfill the conditions |
imposed by the Reparation Commus. |

T Ao dlan wer A
! 14Chi & W Indiana Tiy»

added 226,000,000,000 marks on repara-
tion payments due in 1922 This
makes the national deficit for the year
more than 142,000,000,000 marks, »
sum which will certainly be vastly in-
creased unless the operation of the
Reichsbank's printing presses is halted

Failure to accomplish this would
bring a further catastrophic decline in
the mark, bringing with it complete

bank can halt the presses an ane con.
dition only, namely, that Germany for
a substantial period must be freed
from reparation paymenta out of her
own resources. No sthart-term loan
will effect this, it is contended by Ger
mans, and it would, therafore, he of
little use in meeting the situation,

Sterling’s Rise
| Attributed to
German News

Irish Developments, How-
ever, Are Having a
Depressing Effect on the
London Stock Market

From The Tribune's Ewropras Rurean

Coprright, 1933, New York Tribune

LONDON, June 4 The steady ap-
preciation in sterling and marks is at
| tribisted here to the decinions reached
in Paris and Berlin regarding German
reprrations. The résetionary tendency
way he noticed, however, breause of
'the grave political news following the
series of conferences botween English
and Irish leaders,
offering high

Ine

interest

New issues
rates continue to he oversubseribed
Uremployment figures show & slight

decrease, but meost lines of trade are
still slack. Parlisment is taking s ve-
cess over the Whitsuntide holidays and
Liagd George is resting in Whales after
| his Iabors at Genon and in the Trish
| converaations

The most troublerome cloud on the
British sky is lreland snd yecent de.
velopments in that direction natarally
| have had n depressing effect upon the
markets, The War Loan bonds which
have been buoyant for some months
were among the fint to decline. Lioyd
Gerrge's speech in Parliament on
Anglo-French relations and
man reparatione gencrally wan neeepted
favorahly, hut there was eonsiderable
| opininn favoring Britain's cancellation

of her war debts, whether or not Amer- |
i
.

| ien releases Britain from her obliga

dislocation of the budget. The Reichs- |

the Ger|©

| .
Paris Is Less

Hopeful of Big
~ Loan to Berlin

'French Sentiment Now Fa-
vors Smaller Loan, To Be
Secured by Special Taxes:
Allied Debts Involved

[Important Decision Near

Govt.’s Financial Equilib-
rium Depends on Solv-
ing Reparations Problem

af May 41 withpu r f
MANY's mere con ntory answer, puhb
lie opinion is doubtful as to the §

bility of n larg

well as a final settlement of the
arations problem

Although this is primarily due to
prominent bankers” insistence or
doetion in the indemnity which bring
up simultaneousiy t on of
ter-Allied debts, it v » fue 1t
ambiguities in the German answer f
the Allied ultimatom Fhese must B
ciarified in the near futurs It
agreed that fidueinry ecireuintion
principle must be maintained at a fig
ure established Marech ut t)
is an increase of 10,0004 0 mark

maved }

that must he re

vinee then
June ar new fineal

the end of J
be proposed
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plan might ruin ther cre
tion alse might be
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| that the government intends to 1-r-.|u“l-'r i nf i igh oo
an interest payment of £26,000,000 this IKER CRRRTLATITL, F ol e =375
year and that = confarence to com 5;: -_1 yol '_ .I. rAvenUe
sider war debta probably will be held iFfom some specific “\--- it
hore within & few weaks, London at- y _ff'*h!p: owing to the prese -- i
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ennferente of financiers, the pressnce view, French arc 1 L i mathe
rn fram twn

of 1. P. Morgan being interpreted us a
sign that America intends to play & big
part in world financ al readjustments

Rritish business interests have been
awaiting news regarding the sort of
guarantiey Germany can give to Sup-
port a large loan.

The members of the Amalgamsted
Engineering Union, who had been

locked out for many weeks, have voted

st be |l for prace

faver nf & am

four billien marks as a temporar
pedient.
France's whole financinl equ .

depends on a satisfactory
this phase of the reparat

s poastponing any radical change
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Forty years ago—on September 4, 1882—
electric current was turned on at the central
station in New York City, 257 Pearl Street.
This station began with fifty-nine custemers,

who were at first so skeptical that current was
supplied them free for nearly five months.
The Pear! Street central station contained six
generators, nicknamed “Jumbos,” and it was
mentioned with awe that each one of those
dynamo-electric machines had a capacity of
125 horsepower—now the capacity of the mod-
ern dynamo is from 50,000 to 60,000 horse-
power.

From this small beginning there has grown
a wonderful industry. The service performed
by Electric Light and Power Companies
extends today throughout the entire length
and breadth of the land. Industrially speak-
ing, electricity has all but turned night into
day. It has improved working conditions,
aided in increasing production, and in hun-
dreds of other ways woven itself into the very
fibre of the country's existence in farm, fac-
tory and home, aiding the people in their
business activities, their pleasures, and their
duties.

That original list of fifty-nine customers has
grown during four decades until today, in
homes alone—without taking into consider-
ation shops, factories, public buildings,

Harrls, Porbes & Company

Forty Years of Progress

Upon request for Circular C-111 we ehall be
pleased to send a copy of our June Bond Offerings

Harris, Forbes & Company
Pine Street, Corner William, New York

Hazrris, Forbes & Company

churches and theatres—just in homes alone,
more than thirty.three million people are being
served with electric light and with power for
labor-saving devices.

The Bonds of Electric Light and Power Com.
panies are, as a class, entitled to a high invest-
ment rating. They are obligations of an estab-
lished industry which not only supplies a
service indispensable to the social and com-
mercial life of the nation, but occupies the
enviable position of facing a constantly grow.
ing demand for this service. Earnings are
unusually stable, being little affected by
periods of prosperity or depression, and in-
creasing from year to year with the increase
in the population of the country, The secur-
ities of these companies possess the further
important advantage of offering a highly at-
tractive interest return combined with safety,

Harris, Forbes & Co. was organized in 1882,
the same year which witnessed the birth of
the electric lighting industry. We were one of
the first large investment bond houses to
purchase original issues of Electric Light and
Power Bonds. We have aided in the financing
and development of many of the largest Elec-
tric Light and Power Companies in the
country, and have at all times an extensive
assortment of such securities which we offer
with our recommendation.

Harris Trust and Savings Bank
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