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1 'STEEL TRUST"

I AGREEMENT IS

I PUTJNRECOflD

B Chairman Stanley Produces

B Admittedly Illegal Docu-me- nt

Showing Pooling

HI Arrangement Existed.

H ONLY COPY OF PACT

H NOW IN EXISTENCE

Pooling Agreement Between

Hj Carnegie Company and
B Ten Other Concerns,

HI Is Effective.

H It A 7 ASHING TON, .Inly A pur- -

1 Portc pooling agreement bo

HI WW tweeu the Carnegie Steel com- -

I pnny and ten other kindred
concerns for n percentage npportion-mcn- t

of the steel output of the conn
try, nn admittedly illegal document

I supposedly long since desrro3'ed stirred
Hl today's meeting of the house "steel

trust" investigating- committee.
Chairman Stanle- - produced a copy

of the agreement, which was admittodj
in evidence against the protest of coun-se- l

for the corporation, that it was
Tt was admitted that

HH business operations of these companies
H continued under an understanding sim- -

HH ilar to the agreement.
B The original agreement provided for

B the formation of the Steel Plate asso- -

IB ciation of the United States, and, not--

withstanding that the agreement was
burned and only came to light because
a Pennsylvania printer had saved a
copy from the flames, the committee
Eought corroborative evidence that the
Steel Plate. aESocintiou did exist after
tho incineration of the tell-tal- e docu-men- t.

Bt J, R. Tan Ormer of the Lukens Iron
B & Steel company, one of the parties to

the original pool, testified that all
copies of the agreement had been

1 burned because it was thought the pro- -

visions were illegal.
B Tho agreement itself, he testified,
fll never was signed by his company, and

all sent to other companies were
for destruction.

HI Guarantee Fund Put Up.
He admitted that operation of the

business of his company proceeded
H along lines of an understanding sim- -

B ilar to the provisions of the burned
document. Business was apportioned on

H a. percentage basis, he said, for several
H years up to 1906. His firm, he said,

contributed to a guarantee fund to
carrying out of the terms of oper-attio-

and reports of business were
H made to W. C. Temple, who acted as

commissioner for the combination.
HI W. S. Mitchell, president of the

.Mellon National bank of Pittsburg-- d

that the Steel Plate association
had an account with his bank Februarv

I 2. 1901, to January 30, 1002. The total
credit account of the rdatc association
was about $250,000 and all the checks
and vouchers were made out in the

Hl name of W. S. King, treasurer of the
H association.

I Tomorrow the committee will hear
more concerning the actual operation of
an agreement between the steel plate

K: manufacturers from A. F. Huston, pres- -

ident. of the Lukens Tron & Steel com

f Solicitor General Lehmann testified
that the steel plate agreement much

that of the American wiro
manufacturers' agreement?, on which
were based indictments recently

in New York.

Saved by Printer.
When F. B. Knuffman was called as a

witness Representative Gardner of Mas-
sachusetts asked If. when Kauffmun
printed the copy of the agreement In
1900, lie was aware that the agreement
was criminal. Kauffman replied affirma-
tively.

"Did you take any steps to bring It to
the attention of the authorities?"

"No. What good would It do? I was
not much Impressed with It until abouta week later, when A. R. Van Ormer
enmc to my office and akcd mc for all
the copies of the agreement. I never
knew that even one was saved until a
long time afterward, when my brother
said he had saved one."

"What did Vnn Ormer say?"
"He said an official of the Illinois Steelcompany had told him thni the laws of

Illinois were such that If the agreement
got out he would be sent to jail."

R. G. Richmond, manager of theWaterbury Wire company of New York,
which belonged to the wire associationI In 1906, also was a witness today. He
named several companies In that pool,

company.
Including tho American Steel & Wiro

"All the members of. that pool were
indicted." Bold Counsel Llndaburv, "and

, the chairman knows that the AmericanSteel & Wire company was not a. pnrty
to that agreement."

"I have tried to get a copy of theagreement from the nttornev general,"
said Mr. Stanley, "and he has alwaysreplied that It was not consistent with
public policy to give me the Information.
Now I propose to Investigate myself."
Price Lists Sprung.

Chairman Stanley produced from hispocket a booklet and asked the witness
If he recognized it. Richmond looked sur-prised and snld ho did and that either itdisappeared from his dsk or some agent
"abused his rights."

"This Is a schedule of price lists andIt cfin to me through the malls," ex-- 1
plained Mr. Stanley. 'Who sent It to me
I don t know myself."

tins was a list made up when thewire rope association existed.
Counsel Llndabury, for the steel cor-poration, said there was no doubt suchpools existed until 190S, but thnt hiscorporation had nothing to do with them.He promlicd to furnish copies of agree-

ments submitted to grand Juries In NewYork.
When Mr. Vnn Ormer. general salesagent of the Lukens Iron fe Steel com-5in- V

nk. the Bt7n4 oald that theSteel Plate association of tho UnltodStates never operxitrd under the 1000 poolagreement. He admitted that tho agree-
ment was drafted and sent out. but as-
serted that the copies were all calledpack and burned when the contract wadI found to bo illegal. The witness con-ceded, however, that in part tho LukenBIron company operated under terms sim-
ilar .to the original agreement

Mr. Van Ormer said statements ofshipments of the concerns were sub-mitted monthly to W. C. Tmple. a com-missioner, but that his firm was always
credits.
up to Its allotment and never called for

company?,r
"Was a guaranty deposit made by your

sure."
"That,' my Impression, but Vm not

Sugar War Not Yet Over

LawPrevents Agreement
NESTOR OP SUGAR CONTROVERSY. j

joiar Ta.'uoax j

Propped, Up by Pillows in His
Bed, John Arbuckle Testifies

Before House Committee.

HAVEMEYER GOOD FIGHTER

Would Use Any Kind of Weapon ;

Different Story Regarding
Spreckels Interview.

PLATZ, NYY., July 24. The

N2TEW good reason why the
sugar interests did not sign

nn agreement to end the conflict
was fear of the Sherman anti-trus- t law.
There were minor considerations, of
course, but every timo the matter was
broached to John Arbucklo, when the
fight waged warmest, Mr. Arbucklo de-

clined and told his opponents to re-

member the Sherman law.
Propped. up by pillows in his bed, Mr.

Arbuckle so testified today before a
subcommittee of the special congress,
ional investigating committee. The
congressmen had come to Mr. Ar-

buckle 's bedside because he was un-

able to come to them, and they found
him apparently unreserved in giving
the history of his commercial battles,

Mr. Arbuckle said the fight started
in 3898, after there had been friction
between his coffee companv and the
American sugar refinery. The Amer-
ican compan' retaliated by going into
the 'coffee business. In 1S97, however,
he said, Mr. Havemeyer had tried, un-
successfully, to purchase 51 per cent; of
his uncompleted refiuery.

Sugar War Not Ended.
The witness said that tho sugar war

was not yet ended and that, he had al-

ways said there should be no agree-
ment to curtail production or control
prices.

Mr. ATbuckle said he 6trongly sus-

pected that rebates were being given
by refiners to wholesalers, but lie said
he did not think railroads were in-

volved.
"I knew 'II. O. Havemoyer for forty

years, " ho added. 'He had his good
and his bad qualities. He played his
violin magnif icentb' and I told him
that a man who could raako that kind of
music was Dot us bad as people thought
him to be."

Mr. Arbuckle said the American
Sugar Refining company had the nbil-it- y

to and always did maintain the
price of sugar. Because of its capacity
it fixed the maximum price, he .said,
the independents fixing the minimum
price, but following the former's.

"There wns never an agreement or
armistice," Mr. Arbuckle said.
"There's likely to be an outbreak any
time."

"Did you ever have an interview
with C. A. Snreckels, owner of the .Fed-
eral refiner'?" asked Mr. Madison.

Thought Spreckels Foolish.
"Yes, I wanted him to join in the

trade laboratory I wns establishing.
He would not, I think, because the
American convnauy was in it. I told
him he was foolish, that he was los-
ing money and thero was no use biting
his nose off to spite his face. We had
all lost money by tho system of sugar
polarization. That's all our interview
was abotit "

Mr. Madison said he rend in the
minutes of the American Sugar Refin-
ing company entries showing that the
trust loaned between $4,000,000 nnd
$5,000,000 to the Woolston coffee plant
ac Toledo: that the companv had
charged off $700,000 to profit and loss
account, and that tho fight against Ar-
buckle had cost tho trust oven moro
than that.

"So the American is still going after
trade the way it used to?" asked Mr.
Madison.

"Not so much aa formerly. When
Ilevemeyer was alive he would not stop
at anything. He would use any kind of
weapon that ho needed. Ho- cared for
nothing."

"Wasn't the fierceness of the
sugar war modified after 1903, when
the American decided not to lose anv
moro money in tho conduct of its cof-fc- o

business t'
"It was not so fierce aftorward."

Remembered tho Sherman Law.
"Mr. Spreckels says you suggested

to him, after a meetin" with Have-
meyer, that ho should limit or reduce
his output. Ho also said you wero

reducing output. Is that true 7"
"Spreckels used to tell me his trou-

bles with the American nnd I tried to
smooth them over. But 1 never asked
him to limit his output. Lots of the
sugar men came to me, but T always
told them, 'Don't talk to me about
limiting the price or the output,

tho Sherman law.' Of course,
eventually, everyone hnd to reduce as
the countrv was overstocked."

"There has been no ngreement," he
added, "but I will admit that there
has come a friendly feeling between us.
It is much better."

Sold at a Loss.
Mr. Spreckels, when he took the

stand todii-- , told of his venture of ship-
ping sugar to the Pacific const, which
resulted in breaking tho market there,
although incurring a personal loss to
himself. He said:

"We had a surplus product last year
and the price in San Francisco was 6Q

to 70 points higher than in New "S ork.
I shipped tho sugar by steamer around
the Horn and on its arrival there was
approached by William Haas of a firm
of wholesale grocers, who wanted to
purchase the eutire shipment, but I re-

fused.
"The shipment consisted of from

30,000 to 40,000 barrels and when I
offered to sell it at 12 to 15 points
under tho market the grocers refused
to buy it, as thoy wero afraid they
could not get any future goods from
the interests on the coast.

"I wns approached by Mr. Susman
of another wholesale grocery company,
who 'took an option for forty-eigh- t

hours. He came to me next day and
6aid my brother, John D. Spreckels,
president of the Western Refining com-

pany, wanted to know if T would agree
that this would .be tho only shipment
sent bv me. T refused to make such
an agreement and finally sold my sugar
direct to the retailers.

Retailor Benefited.
Mr, Spreckels said the sale broke

the market from' $5.60 to $4.70 per
hundred pounds and the retailer bene-
fited during the three months the sell-
ing wns going on.

Mr. Malby wanted to know who
finally obtained possession of the stock
of tlie Philadelphia Spreckels concern.
Mr. Spreckels thought it was tho Amer-
ican Sugar Refining company and ho be-
lieved it still holds possession, though
it may have sold.

Mr. Malby. having taken up the mat-
ter of tho "malicious breaking of ma-
chinery in, and the fouling of product,
of Mr. Spreckels' Philadelphia factory
Mr. S'preckels said the trouble began a
few days after the factory started oper-
ations. He had emplo34ed several men
who had worked for the American
Sugar Refining compan3 He knew of
no men in tho building who were not
in his emplo3'.

Mr, Spreckels said among other dif-
ferences he had to contend with the
filling of barrels so the' would be from
twenty to 'thirty pounds light. He
caught the man responsible and dis-
charged him.

Gates at Standstill
PARTS, July 24. Tho condition of John

W. Gates tonlpht wa3 stationary.

I Hot; or
Cold,

I As You Like It ,
I

I Everyone who goes to the
1 canyons can have ice water 1

1 to drink on the way at noon- -

1 day or hot coffee to drink
1 in tho chill of the evening, if
I they have a Leyson vacuum
1 bottle.

I Pints $1,75, quarts $2.75.
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SALT LAKE IS WINNER

IN THE RATE FIGHT

No Lower Charges Can Be Made to Pa-

cific Coast Territory Tlian to Utah;
Tarif Effective Nov. 15.

Continued from Page One. -

mottling thnt competition 1h much cur-
tailed and the railroads must show tho
commission tho reasonableness of any In-

termediate rutuH which they may tlosiro
to establish. In other word::, they will
not be allowed 10 placo an Increased rate
on Intermediate territory on the ground
Of wafer competition to" the coast with-
out Justifying it before the commission.

Due credit Is given tho Commercial dun
traffic bureau for this work In preparing
and putting through this case, so Import-
ant to Utah shlppors. Their case was
admitted by railway officials themselves
to have been admirably hnndled from the
start and the victory Is one" that is said
to fully justify the existence of the bu-

reau
Love Is Jubilant,

Shcphen If, Love, who has been most
foremost In the case and who hnndled It,
in company with S. H. Babcock, now 111

railway work in Denver, was decidedly
Jubilant ' over the decision of the com-
mission, "It puts Salt Lake on tho map
commercially,'' he said when shown the
Washington dispatch yesterday. "It
places us on absolute parity of competi-
tion with the Pacific coast and will per-
mit, our jobbers to extend their business
half way to the const at least without
having to contend against a discrimina-
tion of rates. Our wholesalers hero can
now compete In territory which formerly
belonged to Portland, San Francisco ana
Los Angeles Under the new rates we
will be In as good a position as Denver
and perhaps a shade better In some re-

spects.
"It also Is a victory for the Commercial

club traffic bureau. Attempts wore mado
10 discredit that organisation many
times, hut I believe thai what it has ac-
complished thoroughly Justifies Its ex-

istence.
"It will now be Incumbent on the rail-

ways to show In each Individual Instance
when they wish to establish a rate higher
than that lo the Pacific coast that actual
and bona ndo water competition exists
and that such water competition Is po-

tential.
"We hope somo day lo have the com-

mission extend the territory still furthor
cast that our Jobbers may even have a
further share in that business. But we
are well satisfied with what wc have ac-
complished.

"I had but little fear that the commis-
sion would make the reductions after
they had suggested the rates. There was
no great argument on the part of tho
railroads as far as Salt Lake was con-
cerned. Tho argument might have been
held consistent as regards the water
competition In Reno's case, or even that
of Spokane, but there was no ground of
contention that Salt Lake should be in-
cluded.

Task Is Heavy One.

"When tho railroads were preparing
their statements of loss of revenue by
the proposed rates, they had a large
number of clerks hero making out their
statements, and the Interstate commerce
commission sent fifteen or sixteen men
here to check them tip. These were
working "from November I lo Christmas.
They handled detailed statements of
165.000 shipments, and the commission's
clerks checked up fiOOO sheets IS by 24
Inches large and covered with figures.
This will show the work or a small part
of It that was Involved In tho case- - The
railroads claimed a loss f SI. 300,000 In
Utah alone through the rates If put Into
effect. The commission, however, did
not consider that there would not bo
left a sufficient revenue to justify a
reduction.

"The evidence hero was heard by Com-
missioner Prouty on September 6. At
that time our objection was decidedly to
any rate to the Pacific coast less than
that to Utah. The compromise measure
on which the finding of the commission
was based was to apply tho rates from
the Missouri river to Utah, adding 10
per cent to Chicago, IS further cast
and so on Something approaching this
was adopted. Shortly after this congress
amended the section of the law con-
cerning the long and short haul, taking
out the 'Joker' In It and eliminating the
words, 'under substantially similar cir-
cumstances and conditions.' This left
the burden on the carriers to show
where the conditions are dissimilar. After
that the commission heard argument at
Washington, Mr. Babcock and myself ap-
pearing for the traffic bureau. We had
no fear of the result. The first decision
given on Juno 22 last was not quite all
we wanted, but was satisfactory In most
respects.

"Wc consider the entire result of the
Interstate commerce commission's Inves-
tigations Into conditions hero ae being a
wonderful victory for Utah and something
that should bring about a decided Im-
petus to business."

View of J. A. Reeves.
Railway officials are not disposed to

cavil at the decision, but are rather glad
that the rate question Is finally settled.
They bellove that business will now settle
down to a steady basis without the'
uncertainty that has prevailed. Though
they maintain that their roads will lose
much revenue, they still believe that the
finding of the commission when It Is
received In full, will show that much was
held In their favor and many of their
contentions upheld.

"It Is a relief to the roads to have the
matter settled," said J. A. Reeves, gen-or- al

freight agent of the Oregon Snort
Lino, last night "Tho establishment of
the now rates ought to bo of great benefit
to the community. I only nope It will
work out so that tho ultimate consumer,
which means you and mo and ovory one
In the slate, will bo tho roal beneficiaries.
Sometimes it doesn't happen so.

"Thero are, however, a, few things to
consider in connection with It. Tho now
rates mean that the Utah territory will
be opon to a much greater extent than
formerly, and that traveling men from
Chicago and Missouri river points will
flood It. Tho Utah Jobbers must there-
fore expect to meet greater competition,
which will to some extent offset tho ad-
vantages tho rates will glvo them.

"Utah manufacturers will be benefited
In some respects, and will losa something
In protection In other ways, The new
tariffs will seriously affoct tho local can-
neries, Canned goods aro materially re-
duced, and as tho oast can manufacture
many varieties much moro cheaply, they
may uso this territory as a dumping
ground for their products. This will bo
especially true of canned tomatoes and
peas and condensed milk. On the other
nand, tho canneries will gain by a sub-
stantial reduction In the rates on tin
cans, which are all brought from the
east.

On Raw Materials.
"In raw materials, at any rate, and

on goods brought from tho east and not
manufactured hero the now tariff should
be a great boon to Utah. How the
wholo thing will work out la yet to bo
soon. Ono railway man has said that
a rate structure Is like a house of cards.
Remove- one und the whole houeo comes
down. A change of freight rates In one
direction affecta a. very wldo territory
and whether there will bo any real bene-
fit to Jobbers Is, ns I said, problematical.

"Tho Union Pacific will lose over a
million dollars by tho reductions. It
means also that all rates to all Oregon
Short Lino branches will bo reduced aa
well and thero Is no doubt that rates to
Portland, San Francisco. Spokane, Mon-
tana and other points, as well as from
these places, will be lowered In sym-
pathy."

Mr Reeves Bald that It would be a
herculean task to make up the new tar-
iffs and have thorn filed with the com-
mission by the time ordered, but that
the roads would sot cheerfully about the
tawk. He had heard nothing whatever

' about any appeal to tho court of com

merce, the last court of resort, and con-

sidered It lo Improbable that such nn an-

neal would be made.

S. V. Derrah Talks.
"Mighty good thing It is settled." said

S. V. Dernih. assistant gonoral freight
agent of the Denver & Rio Grande. 'It
will do away with the element, of un-
certainty that lias troubled all of ns. and
wc can settle, down to business. All over
shippers have been waiting for the rates
to be established and will now begin to
do business. II. ought to bring about a
bfjltcr feeling generally. Things will now
begin to move.

"Of course the cases depended on one
another. The Salt Lake rales would
surely have been reduced In any event If
S'poknno and Reno had won their cases,
ns a rate could not have been maintained
here with rcdubed rates to these other
places,

"The effect of the decision Is that a
higher rate cannot bo charged from
Missouri river points to Utah than Is
charged to Pacific points. Of course,
this will work two ways. It will bring
some competition hero that may not have
been anltclpated by our Jobbers.

"The new tariff will certainly not sat-
isfy everybody. The Utah canncrs will
be affected. There are twelve or fifteen
In the state which have much money In-

vested In them. These come to the rail-
roads seeking a market for their sunji"
pack In the east. We have enabled thorn
to get this bv making a blanket rate
for them, for Instance, of fifty cents on
tomatoes to the Colorado territory, and
to help them out still further extend this
td the Missouri river. Under the new
rates the eastern goods can come In here
and compete with them In all their ter-
ritory."

Mr. Derrah furnished a fow of the re-

ductions which will be made under the
new tariffs. Among these arc reduc-
tions of ten cents on canned corn. 15
cents on canned fish. 30 cunts on canned
meats, canned beans and peas 22 cents,
tin cans 20 cents, which he said must
surely, please the canncrs; carpets SI,
cartridges 73 cents, cereals and flour, no
change, clothing 51.35, green coffee 5S

cents, roatfnd coffee centn. crucibles
SO cents, drugs and '""g'0'" ld I. aro

The reductions', V known as
fairly material on what arft

which .ire
class rates. Of these rate

ine 1

numbered one to ve ncUislvc.
table shows the rate ntrlowing that askou n.

pounds ns now In force,
the traffic bureau and that
ami finally established by t he InursUtc
commerce commissions findings.

Old Hate. Asked. New Rate.
Class I.... ?2.65 l.3b
Class 2.... 2.40 1..0
Class 3.... l.8 X

Class J.... 1.JJ0 j.5j
Th'so'mtes coniprlse the greater part

such as hats,merchandise,of the lighter othercaps, boots and shoos, clothing und

nCTncWofficr class rates, described as A
to E Inclusive, aro given similarly as foi- -

1(nVS:
Old Rate. Asked. New Roto.

Class A,... $1.38 SI. Of; .
.Class B... 1.10

Class C ! '2i
Class D (! bi

Class IS oS

Class A comprises machinery '

lar very heavy articles; Class B l house-
hold and settlers offects. etc.. Unsb U
scwerplpo and such commodities and
classQB D and K cement and other arti-
cles of low comparative value.

It will be observed by tho tables that
though the reductions are substantial
they are not. all that was asked by the
traffic bureau but show clearly the com-

promise made by tho commission.

Other Reductions.
Some of the reductions In others of the

commodities under the commodity rates
were given as follows. The figures
quoted are reductions, belncr the ditfer-enc- e

between the old nnd the new rates:
cotton bags. IS cents; sugar bags. 30

cents; baking powder. 10 cents, bath tubs,
ton cents; dried beans and peas, cents,
leather belting. 78 cents; blcyclos, 35

cents; billiard tables. 53 cents; books,
blank tabs, 25 cents; books, scrap and stub,
SI; books not otherwise specified $l.lo;
siphon bottles, 35 cents; wine and beer
bottles. 37 cents; pasteboard boxes, l.io,
hrnsH goods, ten cents; candles. 33 cents.

Where tho old rate from Chicago and
San Francisco wns 51.25 and to Salt Lake
$1.33, the traffic bureau asked for a rate
of 9G cents here and the commission or-

dered a rate of $1.15. This indicates about
the extent of the commission's reduc- -

ll"The Denver Rio Grande" continued
Mr. Derrah "will lose by tho reduction In
rates Si 50.000 In 1'tuli territory alone.
With Its other lines and Missouri rlvor
connections the loss wlll.be $380,000. It
was not unlocked for. We knew that If
Spokane and the other cities won. tho
rates must be lowered hero. The new
rates arc briefly a compromise betweon
what was asked and our present rates.

Both Mr. Derrah and Mr. Reeves gave
the fullest credit to the Commercial Club
Freight Traffic bureau for the manner in
which It had handled the cases before the
commission. They said that the bureau
was well prepared In every respect and
deserved to be congratulated on the re-

sult.

OPINION OF THE COMMISSION

IMPORTANT TO GREAT WEST
WASHINGTON, July 24. In what aro

known as the Spokane-Rcno-Pacif- lc coast
cases, the Interstate commerce commis-
sion today ordered material reductions In
freight rates from the east to points be-

tween Denver and the western terminals
of the transcontinental railroads.

For many years the railroads have ex-

acted from shippers to Intermediate
points such as Spokane and Reno, higher
rates on eastern freights than wera
charged for the much longer hauls to
Seattle, San Francisco and other Pacific
coast points.

The theory has been the railroads must
meet water competition to the Pacific
coast. Tho higher rates to Intermediate
points, arbitrarily fixed, have been de-

fended by a comparison with the coast
rates, plus a theoretical back haul from
the coast to the Inland stations along the
line.
Back-Ha- ul Wiped Out.

The commission recognizes the right of
a railroad to meet water competition to
Pacific coast points but practically wipes
out the back-ha- rates to Inter-Rock- y

mountain territory. It lays down what It
considers would be fair and just rates
to various freight zones In the west and
gives the railroads until October 15 to
adjust their tariffs accordingly.

The commission also lays down the Im-
portant principle that hereafter, railroads
will not be permitted to tlx arbitrary
market limits, and that hereafter com-
mercial conditions rather than the will of
railway traffic managers shall control
rates on transcontinental transportation.

The decisions are of Im-
portance. They affect directly all freight
rates botween tho Atlantic ocean and the
Pacific coast. Particularly they affect
the rates In the territory lying between
Denver and Pacific coast points. Here-
after the rates naid by shippers will be
governed by a strict interpretation of
the long and short haul clause.

Effect of Decision.
The commission holds In the

Reno case that traffic originating at Chi-
cago and In Chicago territory moving un-
der commodity rates may havo a rate
seven per cent higher to Intermediate
points than that imposed on freight orig-
inating In Chicago and Chlcngo territory
destined to the Pacific coast tormlnals.
From Buffalo-Pittsbur- g territory the
rates may rise above those 'demanded
from the same points to Pacific coast ter-
minals to the extent of fifteen per cent,
while from New York and trunk lino
territory' the rates charged shall not ex-
ceed twenty-thre- e per cont over Pacific
coast terminal rates.

These are the first decisions announced
by the commission In which a definite
principle Is laid down in respect to tho
long and short haul provision. While the
opinion fully recognizes the Influence of
water competition, to a marked extent
they draw a line upon Indiscriminate
"market" competition.

The effect of the decisions will bo to
notify the carriers that they will be al-
lowed to meet water competition to a
reasonable extent, but that the location
of markets hereafter will be left more to
the play of commercial causes than to
the will of tho traffic managers of rail-ways.

Former Opinion Stands.
The cases involved are those of the city

of Spokane against tho Northern PacificRailroad company, known popularly as
the "Spokane rate case;" the Commer-
cial club of Salt Lake City against theAtchison, Topeka & Santa Ke nailwuycompany and olhers; the railroad com-
mission of Nevada against the Southern
Pacific company and others, and theMaricopa County Commercial clubagainst tho Santa Fe, Prescott & PhoenixRailway company and other carriers,

Inasmuch ns tho cases generally dove-ta- ll
Into ono another, the commission an-

nounces Its decisions In two opinions. Inbrief, the commission takes tho view
which it took in its opinions of the samecases announced a year ago last Juno.
At that time the commission said It wouldmake no order respecting- the rates whichIt suggested might bo put Into effectuntil it had had opportunity to deter-
mine from reports made to It by the car-
riers of the probable effect of the sug-
gested rates. Meantime the carriers havesubmitted to tho commission their en.rn-ln-

under tho old rates and what wouldhave been their earnings under tho ratesproposed by tho commission. These unitedstatements have convinced tho commis-
sion that tho rates determined on by thecommission In its decision of Juno 7
1910, are genorally fair and reasonable.The commission says that there Is noroason why those rates should not nowbe established.

Salt Lake's Complaint.
"Slnco tho promulgation of that opin-

ion." the commission says, "the fourthsection, (tho long and short haul provis-ion) has been amended. Inasmuch astho gravamen of the complaint of thecity of Spokane and to some extent ofSalt Lake City was dlrectod against theviolation of tho fourth section, It lanecessary agatn to Inquire whother, un-
der the amended fourth section, the re

lief to which these communities are en-
titled can now be granted.

"The complainants contend that the
proviso In the amended section permit-
ting the commission to authorise In par-
ticular Instances the charging of a high-
er rate at the intermediate point, is void
as a delegation of legislative authority;
that It should be rejected and the section
applied by the commission as though it
were an absolute long and short haul
problem. This contention Is not sus-
tained.

"The defendants contend that the only
effect of the amendment Is to cast upon
the carriers the burden of assuming the
Initiative In justifying the higher rate
at the Intermediate point. If upon Inves-
tigation It Is found that competition ex-
ists at the more distant point and not at
the Intermediate point the commission
must without further Inquiry grant the
relief asked for; if no such competition
exists it must deny the application. This
contention Is not sustained.

"In amending tho fourth section by
striking out the words 'Blmllar circum-
stances and conditions,' congress Intended
to Invest the commission with authority
not. only to determine whether a wrong
result from the disregard for the long
and short haul provision, but also to
correct that wrong If It was found to ex-
ist.
Action Not Arbitrary.

"In determining whether the carriers
shall be permitted to make the higher
intermediate charge the commission can-
not act arbitrarily, but must apply the
principles which control It in trie ad-
ministration of other portions of the act
It must Inquire whether the maintenance
of tho higher intermediate rate will re-
sult In unreasonable charges or unjust
dlocriminntlons. If so the permission must
be refused; otherwise It must be granted.

"The commission, may prescrlbo In any
way that Is definite and certain the ex-
tent to which the immedlnte rate may cx- -.

cecd the long distance rate In cases whero
this Is necessary 'to prevent unreasonable
rates and unjust discrimination."

The opinion In the Spokane rato case
and In the Salt Lake case wero prepared
by Commissioner Prouty. They affect
all applications by tho carriers" for re-
lief under the long and shore haul pro-
vision. For the sake of convenience the
country between the Atlantic and the
Pacific oceans IB divided Into five freight
rones. These zones aro defined with rea-
sonable definlteness by the decisions.
From none No. 1, which Includes approxi-
mately all territory west of a

north and south line It Is pre-
sumed that rates must not be higher 00wost bound traffic to any Intermediate
point than to a more distant point. Mov-
ing eastward from zone No. 2, the rates
to Intermediate points may exceed those
to more distant points by not over seven
per cent; from zone No. 3 by not over
fifteon per cent; and from zone No. 4 bv
not over 25 per cent. No opinion Is ex-
pressed as to tho rates from zone No. 5,
which Is iarthest east, because the rates
from that territory' are
Involvod in these decisions. Inasmuch as
they generally aro controlled by oceantransportation to the Pacific coast.
The Spokane Case.

In concluding iho discussion of thebpokane caso- - the commission roport
says:

"It may be asked why tho schedulo ofrates suggested by the commission as
reasonable should not be ordered In. Theanswor Is thai carriers should be per-
mitted n so far as possible to adjusttheir own tariffs and that It seems prob-abl- o

that In compliance wllh this ordercarriers must establish rates. In substan-tial accord with these suggested bv' us.It should ever be borne In mind that thenculo complaint In this case Is the dis-
crimination not the unreasonable rate.Obedience to this order will doubtless re-
sult In some rates from the east whichare higher and In others which are lowerthan thoso suggested by the commissionsince we did not then feel at liberty, ustho complainants requested to make thoSpokane rate depend upon tho coa3trato. But It Is likely that tho resultingschedule will be more satisfactory to the,mp,alnan,t'i nnd .no mor0 burdensomeupon defendants. If the carriers es-
tablish under this disposition of the caserates to Spokane which are excessive afurther order can be made In this pro-ceeding reducing thorn to a proper

elaborate discussion of the longand short haul provision In theReno case and tho Phoenix. Arizona case,commissioner Lane, who prepared tho
nUll?"8 i,n I1".?? cascs for ln commissionShh hfil lt must b0 affirmatively
& friers seeking exceptionsthe long short haul provisions that
dlatc points by allowing lower rates tothe moro distant polntH.

savTnlmS rf the amended laws."
"Ii to malm

of thohKer SoPillion rate or ta rule Df well-nig- h univer-sal application from which
Slf? "to devlat only casls
stane"?.,?001 transp0rtal'on clrcSm"
control!" "Qyond the carriers

It is held that "In tho
lnVC Batlns51lld taTVanslcont?-io-a

rnJn?ii,ni!?t T?lve consideration to
?thaVtt It.waH he,a also-foo-

the heroin Involved

have not shown that undue dlacriuli
was not efteled by their rate adjyi
betweon points in Nevada and riCalifornia; nor have they aiM
that the rates to the coast cU!m.I

tended by them from eastern polati

side the r.one of water Influenci 2i
fully compensatory."

The al carrier. I

fore, are ordered to readjust their,

cnt rates bv October lf next froa

em territories to intermediate w
compared with Hii ralej from S

points to the Pacific ccast. Tu
make a reduction of rates to K

Nevada common points from the u
approximately 33 per cent. '!

In the course of the opinion Ca
sloner Iane says:

"We desire to be extreme!) coll

tlve In this first appllcallon of W

law and to rcci'iirc an adjustment
that will be safely within tlie

our discretion. For this reason J
decided that the
rlers serving Reno and other polW

the main line of the Central PacW
make no higher charges upon MM
carrying a commodity rate than wi

temporaneously in effect from
river points such as Omnha and J

City to coast terminal points. TW

clple wo shall also expe-c- t lo o

on commodity rates to n" mln w

termodlate points In Nevada and w

nia- -

"Some of tho petitions under m
section aro made hy carrier j
California terminals throiuh J

Nevada and Arizona. These flr

for relief are denied In - far a? a

volvo the Imposition of higher riio
intermediate points than are im
commodities from the Missouri w

Los Ansreles. San Francis:o and oiw

cific coast, terminals."

TIE FDR GEMfl
TO SPE1 PUli

France Getting Weary of.S
Uncertainty Which HajB
Over Moroccan SituationJ

PARIS, July 24. Opinion in
is that the time has arrived fortS
ninny to say what ahe rnally JB
especially as the present period ofE
certainty is now entering upon 3
which may disturb international

Officially the foreign oflice W Jm
ing to sny today concerning th r2
mistic talk excopt that conveniB
continue between Baron von KiddBWacchter, the G or man secrefamB
state for foreign aiTnirs. and
Cambon, the French cmhaajJw
Berlin, upon possible solutions wB
fleially hints appear in the nt'(uV
the time is arriving when the fofS
of conversations is obvious. hBMeantime tho speech of D.ivM'tjfl
George, the British chancellor
the London bankers Inst wecl;,'ijB
prcted as a direct warning to'OrtnH
and is considered as having encrSB
ly strengthened the attitude of FrtB
which will not accept any GcrmjjB
posal for a wholesale- turning otB
French' colonial territory. The.B
is unanimous in its opinion tballjB
George's words signified that t'nrfll

h extentc is really an elpB
with which Germany must recknJB
sia especially is expected to thraJB
influence with the other two mcaS
of the international agreement, Bthe world calls the triple enfenitB
though Uie press remains ealm jfl
is a distinct tendency to
Germnny's manner of forcing lbtB
tiations as "brutal'1 and the TK
which is in close relations wit&B
government, declares that GeroistS
lost the confidence of the other H
pean powers.

GEORGE H. AUSTIN 9
MYSTERIOUSLY SB

Continued from Page 0ue.1B

the shot was fired he fell in hi tBand his head lay more limn citbtK
from the clock. BMr. and Mrs. Austin czmc to SLake from Pittsburg Pa., two montitK
He said that sln-- c cnmlnit io SltiS
he had done well and had nnrvhuB
automobile from the Randall jTH
Automobile company, tho 'paynsaiB
which he had almost completed, .inrlous times he had rented out ItTs

Preparing for Changes .'K
WASHINGTON. July 2l.TreumB

flclals are preparing for the chH
which tho Canadian reciprocity irTB
work upon the customs service, iH
ins tho rate for the Canadian nnjIH
to be lowered. sK

The chances In many rates of hlB
they will affect the present tariff irH
I ntr worked out so as to nuke t&H
mission rate of a new acreehient aiH
pie as possible

Resignation Demanded B
TEHERAN. Julv 24. The ClB

council todav unanimously dtsH
that S'loahdar. the new nremter. iHHe hnd been openly olinrccd rIUiH
loyalty. It Is said thnt the c)iittB
Bakhtiarls will be appointed tntaH

Mohammed All MIrza, the etH
who Is now In Persia in an atteafB
win back his throne, will be PtHan outlaw with a price nf Slw,MB
his head. Martial law prevails hsB


