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BY WILSON & CO. 

Sales for Fiscal Year Ended 

October 30 Show Gain 
of 11 Percent. 

Special Dispatch to The Star. 

CHICAGO, Jan. 10.—Wilson & Co., 

Inc., Chicago, one of the major pack- 
ing companies, reports net earnings, 
after all charges, including provision 
for Federal income taxes, of $2,507,- 
528 for its fiscal year ended October 
30, according to the annual report 
to stockholders today by Edward Foss 
Wilson, president. 

Sales for the year showed an in- 
crease of 11 per cent, amounting to 
$282,746,155, as against $253,226,103, 
which reflects an increase in tonnage 
as well as in prices. 

“The results for the year,” Mr. 
Wilson declared, '“reflect the unusual 
operating conditions encountered In 
the packing business during the year.” 
He added that in the fiscal year just 
closed, the basic hourly wage rate 
received by employes was raised to 
the highest it has ever been. 

Holds Strong Position. 
The balance sheet as of October 

30 shows total assets of $90,011,035 
and reflects the strong financial posi- 
tion of the compahy at the end of 
Its fiscal year. Total current assets 
amounts to $43,558,201, of which 
(3,533,989 was in cash. 

Commenting upon operations for 
the last year, Mr. Wilson declared 
that extreme changes in supply and 
demand had occurred. Live stock 
supplies were faily large during the 
first half of the year and the demand 
for meat and by-products trended 
upward. 

He added: "During the summer 

months, however, receipts of live 
stock, especially hogs and finished 
cattle, decreased materially, result- 
ing in a sharp advance in the cost 
of better grades of live stock and 
the price of meat. Much misleading 
publicity was given to these advances, 
leaving the impression with con- 

sumers that all meat prices were 

extremely high. 
Expenses Up Sharply. 

"Although it is true that cost of 
well-finished live stock and the prices 
of meats of best quality reached a 

relatively high level, the bulk of 
supplies continued to sell at prices 
not greatly different from those pre- 
vailing during the preceding two 
years. Despite the efforts of the 
live stock industry to get these facts 
before the consuming public, a wave 

of consumer llsistance developed 
which had a pronounced effect on 

the demand for all meats. The price 
trend was reversed in late summer 

and early fall and during the month 
of October severe price declines cre- 

ated heavy losses, even though the 
inventories of porfc and lard were 

the lowest in the company's history." 
Wilson pointed out that operating 

costs, including taxes and labor, had 
increased during the year and that it 
was naturally difficult to quickly ad- 
just operatings to these changed con- 
ditions. During the year the company 
embarked upon an expanded promo- 
tional campaign calling for increased 
schedules of advertising in news- 

papers, magazines and billboards. 
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FRANK RIDEN TO HEAD 
BOWIE BUILDING GROUP 

Special Dispatch to The Star. 
BOWIE. Md.. Jan. 10.—Frank A 

Riden of Patuxent has been elected 
president of the Bowie Building As- 
sociation. with M. L. Eichelberger, 
vice president: William T. Perkins, 
secretary: William Luers, treasurer, 
and Waldo Burnside, attorney. E. E. 
Perkins, who had served as president 
since the founding of the association, 
asked to be relieved. He was unani- 
mously elected president emeritus and 
will remain on the Board of Directors. 

Directors chosen were John Berbe- 
rich, M. L. Eichelberger, Frank T. 
Gale, J. J. T. Graham, Noah Joffe, 
Dr. George E. Lancaster, William 
Luers. Ernst Merkle. E. E. Perkins, 
William T. Perkins, Frank A. Riden, 
Millard N. Schafer and R. Lee Van 
Horn. Dr. Lancaster. Mr. JofTre and 
Mr. Riden were re-elected as the 
Valuation Committee. 

“-•--. 

CRUDE OIL PRICES. 
TULSA. Okla., Jan. 10 (JP).—Base crude 

prices: 

S 
Midcontinent area—Oklahoma-Kansas. 

ravity scale. ps cents to $1.30; North, orth Central and West Central Texas, gravity scale. PO cents to $1.20; East Texas. $1.35; West Texas (Permian ba- 
«tn>. gravity scale. 7R cents to $1.08; North Louisiana-Arkansas, gravity scale, yn cents to $1.^!*. 

Rocky Mountain area—Salt Creek, Wyo.. gravity scale. $1.00 to $1.30 
— ^rea— Pennsylvania grade (Brad- ford -Alleghany!. $2.20; same grade in Southwest Pennsylvania lines. $1.88; same grade in Eureka lines. $1.82; same grade In Buckeye lines. $1.70; Corning. $1.27. 

DIVIDEND IS ORDERED. 
Nfw YORK, Jan. 10 (Special).— 

Directors of Quarterly Income Shares. 
Inc., have declared the twentieth regu- 
lar quarterly cash distribution of 30 
cents per share, payable February 1 
to holders of record January 15. 

_EDUCATIONAL. 
Practical Training In Commercial 

AIRCRAFT 
DRAFTING—START NOW! 

Columbia “Tech” Institute 
ISIS V St. N. W. uri 
Bay or Eve. Class-Sent for Catalogue 

Washington College of Law 
Co-educational 

Second Semester Begins 
January 31 

New Claeses Both Day and Evenln* 
2000 G Street N.W. MEt. 4585 

Accountancy 
Pace Course*: B. C. S. and 
M. C. S. Degrees. C. P. A. 
Preparation. Day and Even- 
ing Classes; Coeducational 
Send tor 31 it Pear Bool. 

BENIAMIN FRANKLIN UNIVERSITY 
1100 16th Street, N.W. at L MET. 2318 
VT AT V Can make money, if you 
V Mill complete a BOYD Course, 
ft § II I Shorthand. Typing, Cal- 
■ W |J rulatinr Machines. Book- w w keeping, etc. Start today, 

new classes. BOYD'S. 1333 F St. NA. 2338. 

Complete Recognised Drafting 
Courie 

TOPOGRAPHIC 
Day or Ere.—Start Now! 

• Colombia “Tech” Institute 
late r st. n.w. Met. Mse 

Send tor Catalogue 

J. C. Penney Sales 
Rise 6.60 Per Cent 

During Last Year 
By (he Associated Press. 

1 

NEW YORK. Jan. 10.—J. C. Penney 
Co. reported today sales for 1937 
totaled $275,378,771, an Increase of 
6.60 per cent over the previous year, 
and represented the largest volume in 
the company’s history. December 
sales of $38,004,888 increased 2.35 per 
cent over December,. 1936. 

INDUMflTE 
SAGS III MONTH 

December 25 Per Cent Be- 
low Earlier Part of 

• Year. 
By the Associated Press. 

Industrial activity in December fell 
to A level about 25 per cent below the 
first eight months of 1937, the Fed- 
eral Reserve Board reported. 

Steel production declined most 
sharply. 

The downturn bore witness mainly 
to slower activity in the durable goods 
industries which had operated at a 
new high rate in the first eight months 
of the year. 

Retail trade at the holiday season 
increased slightly less than usual and 
was somewhat smaller than the pre- 
vious year, the board said in its 
monthly review. 

On the basis of partial information, 
the board's seasonally adjusted index 
of industrial production in December 
stood at about 83 per cent of the 
1923-25 average. This, compared with 
89 in November and an average of 116 
in the first eight months of 1937. 

Steel output fell to about 26 per cent 
of capacity in December from an 

average of around 38 in November and 
85 in August, the survey said. 

Production of lumber and plate 
glass also declined substantially. 
Motor output showed less than the 
usual seasonal increase in November 
and decreased in December. 

In the non-durable goods industries 
the downswing in progress since 
spring continued. 

"Reductions at woolen mills, rayon 
mills and shoe factories have been par- 
ticularly marked and in November 
these industries were operating at rates 
little above those of the lowest levels 
of the depression," the board reported. 

The board said that, December de- 
mand for cash money, for shopping 
and general trade use. was less than 
seasonal and excess reserves of member 
banks were but slightly reduced be- 
fore Christmas. 

■ •-- 

Australia has lifted its ban on for- 
eign sewing machines. 

I BY EXPERT 
Fallacy of Borrowing Policy 

Cited—Balancing of 

Budget Held Vital. 
The dangers inherent in an un- 

balanced budget are analysed here 
and arguments in favor of ending 
America’s policy of defldt financ- 
ing are set forth by the professor 
of public finance at Princeton Uni- 
versity. 

By HARLEY L. LUTZ. 
PRINCETON, N. J., Jan. 10 

(N.A.N.A.)—The core of Government 
finance Is the budget, which is the 
program of governmental activities, 
represented by the various appropria- 
tions, and the plan of financing their 
cost, represented by the taxation and 
other revenue measures. The budget 
is balanced when the expenditures to 
be made under it are covered by the 
receipts from taxation and other cur- 

rent sources. It is not balanced, in 
the strict sense, whenever the total 
on one side differs from that on the 
other side. By custom and conven- 

tion, however, the expression "unbal- 
anced budget” is always associated 
with an excess of expenditures rather 
than with an excess of receipts. The 
reason for this conventional usage has 
never been better expressed than it 
was by Mr. Micawber in his well- 
known piece of advice to David Cop- 
perfleld: 

"Annual income twenty pounds, an- 
nual expenditures nineteen nineteen 
six, result happiness. Annual income 
twenty pounds, annual expenditure 
twenty pounds ought and six, result 
misery.” 

Two schools of thought are encoun- 

tered on the subject of proper bud- 
getary policy. One prefers Mr. 
Micawber's precept, while the other 
apparently prefers the example which 
he set in his own private affairs. As 
all readers of David Copperfleld will 
recall, Mr. Micawber's owm budget was 

always sadly out of balance, despite 
his clear grasp of basic principles. 

If we were to attach labels to these 
groups which differ so greatly over 
correct budget policy, we might call 
the first one the "conservative" school 
and the other the "new thought" 
school. 

Farts Must Be Faced. 
The members of the conservative 

budgetary group believe that budgetary 
balance, in the sense that receipts 
must at least equal expenditures, is 
fundamental. This is the pay-as-you- 
go or cash-and-carry atitude toward 
the Government finances. It does not 
always signify a mean and stingy 
public policy, but it does require that 
the facts of finance must be faced and 
understood. 

The “new thought” doctrine is not 
new,-in the sense that deficit financing 

--- ■ ■ 

Is a recent discovery. It was repre- 
sented during the American Revolution 
and again during the French Revolu- 
tion by the advocates of cheap paper 
currency. During the 19th century 
its advocates took up, in turn, “wild- 
cat” banking, greenbacks and bimetal- 
lism. After the World War various 
European countries were forced to 
embrace this philosophy, and before 
they had finished a bushel basket of 
their currency was required to buy a 

cup of coffee. 
The devotees of this school are 

chiefly distinguished by their belief 
that financial history is "bunk" and 
that past financial experience is no 
more than a record dictated by the 
economic royalists. 

We have had our crop of new 

thought budgetary experts during the 
depression. This time it has embraced 
several groups, each with its own 
variation of the doctrine of budgetary 
unbalance. 

Cycle Balancing Pretty Theory. 
One of them is the cyclical balance 

theory. Under this view annual budget 
balancing is old-fashioned. The proper 
fiscal policy should be to aim at an 
over-all balance through the economic 
cycle of prosperity and depression. 
This theory would justify large excess 

public spending in depression years, to 
be balanced by equally large excess 
revenue receipts in prosperous years. 
This is a very pretty theory, on paper. 
Yet it is naive in conception and it 
would be highly impracticable in 
operation. It innocently assumes a 

degree of foreknowledge on the part 
of the budget-makers regarding the 
course and behavior of the economic 
cycle which no one as yet possesses. 
Without perfect timing, there could 
be no assurance that only as much 
would be borrowed as could later be 
paid off in order to achieve a balance 
over the cycle. 

A second variation of the new 

thought budgetary doctrine is that a 

depression is like a war, in that Gov- 
ernment may justifiably apply large 
resources in an effort to stop it and 
turn the economic trend toward 
prosperity. 

The analogy is false and deceptive. 
War is always wasteful, and no gov- 
ernment has ever been able to observe 
prudence in w ar financing. But it was 
a false and illogical deduction to con- 

clude that prudence therefore had no 

place in the campaign against the 
depression. Finally, history reveals 
that no war ever accomplished any- 
thing except the impoverishment of 
the people engaged in it. If we have 
really been at war against the de- 
pression, it has run true to form, for 
we now have, to show for our effort, 
an immense public debt, an unbal- 
anced budget and an indefinite pros- 
pect of crushing taxation to pay the 
bill. 

The record shows that no serious 
effort has been made to bring the 
Federal budget into balance, either 
by reducing expenditures or by re- 

sorting to the kind of taxation that 
alone would assure sufficient revenue 
to cover the unlimited expenditure 
program. There is no question what- 
ever that the Federal Government 

could have met its depression obliga- 
tions adequately on a cash basis. Eng- 
land, with far smaller national* re- 
sources and a relief problem fully as 
great in relation to population and 
resources as our own, was able to 
maintain almost a complete balance 
during those difficult years. The net 
excess of English expenditures over 
revenues in the current accounts dur- 
ing the years 1928 to 1936, inclusive, 
was only a little morp than £10,000,- 
000, or about $50,000,000. The policy 
demanded drastic and disagreeable 
measures, both of economy and of 
taxation. No one starved, however, 
and economic recovery was not delayed* 
by this kind of budget policy. 

But, the average person may ask, 
why all this fuss and bother about 
the budget? What difference does it 
make to me whether or not the budget 
is balanced this year or next year or 
the year after that? 

The answer is that it does not make 
any great difference today or tomor- 
row. Nevertheless, the man in the 
street has a greater stake in the Gov- 
ernment’s financial policy than he is 
likely to be aware of. To understand 
this, let us consider just how the Gov- 
ernment operates under an unbal- 
anced budget. 

Must Borrow to Operate. 
Deficit financing clearly means 

spending more than comes in, which 
requires that the excess of expendi- 
tures over receipts be borrowed. This 
borrowing is usually done through 
the banks, which advance deposit 
credits to the Government in exchange 
for its bonds and notes. The normal 
limit to which the banks can go in 
manufacturing purchasing power in 
this way is set by the legal require- 
ments for cash reserves. Since the 
Federal Government now has »a 

monopoly of monetary gold, and also 
a huge stock of it, an enormous vol- 
ume pf credit purchasing power can 

be created under existing legislation 
governing bank reserves. Certificates, 

representing the gold, can be delivered 
to the central banks for reserve pur- 
poses. 

Here enters the first consequence of 
this method of paying the Govern- 
ment’s bills. The bank loans do not 
create wealth, nor do they represent 
wealth created by Individuals. Yet 
the spending of these credit-created 
funds is in competition with the 
■pending of income by individuals. 
Since the general heap of goods and 
services which all of us together pro- 
duce is no larger, simply because of 
the public loans, the entrance of the 
Government’s funds into the market 

•lessens t*e purchasing power of each 
dollar of our personal incomes. Put 
it another way, the effect of the Gov- 
ernment spend Ihg is to raise prices 
more than it increases ordinary in- 
comes. 

The maintenance of his usual stand- 
ard of living by the average person is 
thus made more difficult. This diffi- 
cult does not hit him all at (nice, 
like a ton of brickg. It comes grad- 
ually and quietly, but inexorably. 

A second consequence may grow out 
of the first. This is the emergence 
of runaway prices, such as various 
European countries experienced after 
the war. Ultimate disaster of such 
magnitude is as yet probably remote 
in this country, but as long as the 
Government spends more than it takes 
in, no one can say that we shall cer- 

tainly escape it. Such an experience 
comes as a kind of mental and moral 
stampede. 

The price advance, however caused, 
would increase the deficit and compel 
greater borrowing. Government com- 

petition in the market would then be 
magnified, prices would go still higher, 
and additional borrowing would again 
be needed. Given the right psycho- 
logical situation, it would be easy for 
a price stampede to develop which 
would wipe out the savings, the home 
equities, the insurance policies and 
the rainy day investments of the mid- 

88th Anniversary Sale 
AH of January 

Plain 

Dresses 
★ Coats 
★ Suits 

★ for Mon and Woman 
beautifully cleaned—call and delivery 

Cleaners—Dyers—Shoe Repairers 
1327 Conn. Ave. N.W. 1784 Columbia Road N.W. 
rotomae .S870 WASHINGTON. D. C. Columbia 8730 

die and lower classes in this country. 
A third reason why the average per- 

son should be concerned over the 
budget policy is the future tax load. 

The budget policy enabled us to 
avoid paying so much in taxes dur- 
ing the depression, but in consequence 
of this policy we shall henceforth pay 
much heavier taxes, for two reasons: 

One reason is the immense debt to 
be redeemed. Notwithstanding the 
low interest rates which this debt 
carries, the total interest cost to final 
redemption will run into many bil- 
lions. 

A second reason is that the ordinary 
cost of the Federal Government has 
been permanently raised to about 
double its pre-depression level. 

A fourth reason why the average 
person should be concerned over de- 
ficit financing is subtle, but highly 
Important. It is a method of operat- 
ing government without popular con- 
sent and hence it is destructive of 
democracy and the democratic pro- 
cess. 

The only way in which democratic 
government can function properly is 
under a balanced budget. Genuine 
popular control of the public purse, 
which is the essence of democracy, 
demands both a fair statement of a 
program and of what the people must 
provide in taxes for its support. Un- 
der such conditions, approval of and 
consent to the tax levy constitutes ap- 
proval of the purposes and the amounts 
of the expenditure. It is democracy 
in action. When the funds are being 
borrowed, there Is no program offered 

for approval and the people never face 
the issue of whether or not they 
would consent to sufficient taxation 
for its execution. 
(Copyright. 1038. by the North Amerl:»n 

Newapgper Alliance, Inc.) 

Hair An Asset 
At Age 28 

Through college, having 
aerved an apprenticeship, 
approaching the great 
productive years, men be- 
tween 25 and 30 should 
consider their physical 
assets. Healthy, well- 
groomed hair is a great 
asset. Keep it. Treat it. 
I can help you. Free con- 

aultation. Phone me now 
—Nat. 6081. 

F* D* JOHNSON 
SCALP SPECIALIST 
1051 SHOREHAM BUILDING 
HOURS • A. M. UNTIL I P.M. 

SPECIAL LOW PRICES ON 

UPHOLSTERING 

We Will Reupholster Your 2-Piece 
Suite, Including Lobor and Material 

*41.50 
Choice of new patterns in tapestry, 
friezettes and figured materials. 

if All furniture stripped to frames, completely rebuilt. 
ir New springs where needed, new webbing, springs hand tied. 
★ New filling added to insure comfort. Skilled workmen only. 

SPECIAL ON SLIP COVERS $| Q.50 
2-pc. suite with box pleat and French seam I S 

All workmanship guaranteed. Call, phone or write and representative 
will call with somples. 

NEW YORK UPHOLSTERING CO. 
617 F St. N.W. Phone District 3687 

TED YOCHUM was bom and raised in the cattle 

country. Speaking from personal observation, Ted 

says: "Cow-punchers are great Camel smokers. Any 
hombre who's ridin’ herd has a natural hankering for 
the kind of mild, tasty smokin’ Camels give him. And 
seems like if a man smokes Camels once—he sticks to 

Camels. Me—I’ve been enjoying Camels for nigh on to 

eight years. Come round-up time—I'm in the saddle for 
hours, and not sparin’ myself. A Camel sure hits the 
spot then. I get a mighty pleasant 'lift.”' 

Yes, and to America at large, Camel’s costlier 

tobaccos have such a special appeal that they are 

the largest-selling cigarette in this country! 
AUTO MECHANIC 
A1 Patterson: “In the 
garage business you 
catch your meals on 

the run. Camels smooth, 
the way for good diges- 
tion. The Mrs. smokes 
’em too.” 

SALESGIRL Elsie 
Schumacher works in a 

department store. She 
says: "When the rush 
gets me to feeling worn 

out—it’s me for a Cam- 
el, and I get a quick, 
pleasant ‘lift.’ ” 

I PHARMACIST J. E. 
I Bayui aaya: “I think 

Camels are a aimply 
a well cigarette. I get in 
a lot of Camel amoking 
during the course of a 

day. I never tire of. 
| Camel’s taste.” 

CHIEF SIGNAL- 
MAN, N. Y. Central, 
John Geraghty: “Speed 
and safety—our watch* 
words—call for healthy 
nerves. I smoke plenty. 
Camels don’t jangle 
my nerves.” 

PERSONAL SHOP- 
PER Iren* Sherwood 
says: “Every woman 
lmowa how hectic shop- 
ping is. I’m up against 
that six days a week. 
When I’m fatigued, I 
light up a Camel.” 

WATCHMAKER I. C. 
Gorkun says: “Every 
Camel I smoke seems to 
be milder and tastier 
than the last. Camels 
don’t leave me 'smoked 
out’ no matter how many 
times a day I light up.” 

Camel spends 
MILLIONS MORE FOR 
COSTLIER TOBACCOS! 
Capiels are a matchless 
blend of finer—MORE 
EXPENSIVE TOBACCOS 
—Turkish and Domestic. 

.... 

CHAMPION TYPIST 
Remo Poulsen: “I enjoy 
Camels from one end of 
the day to the other. And 
Camels don’t irritate my 
throat. That means a lot 
because I smoke a lot” 

SPORTS WRITER 
Stuart Cameron: ”1 
know many of Ameri- 
ca’s great athletes inti- 
mately. It’s impressive 
how the champions agree 
on Camels. Camels don’t 
get on my nerves.” 

I TED YOCHUM 

ABE THE LARGEST-SELLING 
CIGARETTE IN AMERICA 

M 


