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onus CLUBS 
LAG AT OPENING 
Of NEW SEASON 

1938 Enrollment at 81,053, 
Against 85,686 Mark 

Set for 1937. 

DEPOSITS WILL REACH 
$7,005,205 IN YEAR 

Total Compares With $7,434,974 
of Previous Period—Sharp Gain 

in D. C. Building Shown. 

By EDWARD C. STONE. 
More than 81,000 Washingtonians 

have joined the 1938 Christmas Sav- 
ings Clubs conducted by 18 Capital 
banks, at the same time subscribing 
a total of $7,005,205 to be deposited 
$t regular intervals during the year, 
it was learned in the financial dis- 
trict yesterday. 

The exact number of new members, 
81.053, compares with 85,686 in the 
1937 clubs, a decrease of 4.633 in the 
number of accounts or 5.4 per cent. 
The sum of $7,005,205 pledged by 
the new members compares with $7,- 
434.974 a year ago. a drop of $429,769 
or 5.8 per cent. 

This is the first report since the 
Washington banks ceased paying in- 
terest on Christmas Club funds, the 
results being awaited with unusual 
concern. The modest decrease in the 
number of members and the amounts 
subscribed indicates clearly that in- 
terest is a very minor factor in the 
Christmas savings movement. Money 
for year-end spending is the chief aim. 

President Thomas J. Groom of the 
District Bankers' Association, whep asked to comment on the report, said 
It was evident that the members join 
these clubs in order to have extra 
funds at the end of the year for 
holiday and other very definite pur- 
poses. The fact that the 1938 aggre- 
gate memberships are nearly as large 
as a year ago, shows conclusively that 
the small amount of interest paid in 
the past year had little to do with 
total enrollments. 

The banks were fo$ced to abandon 
Interest because they Were unable to 
find satisfactory uses for the funds ! 
in short term investments, Mr. Gordon 
explained. The action was taken 
with. regret. That the clubs have1 
proven so popular again this year is 
highly gratifying, he concluded. 

From the time the clubs were 
started around 1924 until 1933, the j banks paid 3 per cent to members. ; 
From 1934 through 1936 the interest j 
was 14 per ertit and in 1937 was; 
reduced to 1 per cent. 

The funds are returned to members 
on December 1. The exact amount 
paid back last year was $5,430,532.43, j 
showing that some members failed to 

keep up their payments. That has; 
always been true. 

D. C. Building in Sharp Rise. | 
Private construction work in the 

Washington metropolitan area closed 
1937 with $62,358,000 in contract 
awards, a 22 per cent gain over the 
$51,239,000 total for 1936 and far 
ahead of the average gain of 9 per cent 
established in 37 Eastern States, H. A. 
Johns, manager of the Washington of- 
fice of the F. W. Dodge Corp., reported 
yesterday. 

All types of 1937 construction, pri- 
vate and public, amounted to $96,661,- 
800. That included a 27 per cent rise 
over the 1936 total, $75,844,600. The 

high point of the year was in June, 
when contracts reached $18,491,500. 
October was the low, with $4,371,300. 

Washington construction contracts 
to be financed from public funds were 

far below the private contracts. Pub- 
lic contracts for 1937 totaled $34,303,- 
300, a gain of 39 per cent over the 
1936 total, $24,605,600. In the broader 
area of the 37 States the average was 

a drop of 14 per cent. 
Residential contracts in 1937, for 

new work and alterations, were 33 per 
cent ahead of the 1936 contracts. The 
high point of the new building work 
was reached In July, with a month's 
volume of $7 343,500. September was 

the low, w'ith $2,328,800. The year's 
total was $51,750,300, well ahead of 
the 1936 total, $38,408,200, Mr. Johns 
announced. 

KCian sales uimn napiaiv. 
Retail sales' in the District of Co- 

lumbia registered an increase in aver- 

ages of 4.77 per cent over the previous 
week and 19.57 per cent over the cor- 

responding five-day week a year ago, 
the Commerce Department reported 
yesterday in the weekly summary cov- 

ering 36 key cities. All reporting 
stores registered gains over a year 
ago, the report said. 

Bank clearings revealed a marked 
gain, $23,245,904 against $20,170,327 
in the like period in 1937. There was 
also a notable jump in building per- 
mits, the commerce survey added, 
$368,500 for the week just ended 
against $172,500 a year ago. 

Washington and Baltimore made 
the be6t business records of any cities 
in the fifth district. Some cities re- 
ported retail trade slightly behind 
last year. 

Trading on D. C. Exchange. 
Trading wound up the week on 

the Washington Stock Exchange with 
two sales in Mergenthaler Linotype at 
$23.50 a share. The week's largest 
transaction was a 91-share sale of 
American Security St Trust Co. stock 
at $245 a share. 

Stocks on which dividends are to 
be paid in a few days include Wash- 
ington Oas common, Riggs National 
preferred. Washington Loan St Trust 
and American Fire Insurance Co. 

$801,891 Earned 

By Mueller Brass 
For Fiscal Year 

S) the Associated Press. 
NEW YORK, Jan. 22.—Mueller 

Brass Co. reported today net profit 
for the fiscal year ended November 30 
of $801,891, equal to $3.02 a share of 
capital stock, compared with $821,000, 
or $3.09 a share, in the preceding 
fiscal period. Company’s main plant 
is at Port Huron, Mich. 

Rising Confidence Is Offset 
By Drop in Rails, Utilities 

Erie Default Shows Need for Early 
/. C. C. Decision—Controversy Stirs 

Fears Over Power Policy. 
Special Dispatch to The Star. 

By CHARLES F. SPEARE. 
NEW YORK, Jan. 22.—Business men and bankers went into a huddle 

again this week with President Roosevelt to map out the next play to check 
the depression. Relations between the two interests were cordial. Co-opera- tion was promised. It was a week that produced no new hard words from 
either side. 

But the Erie Railroad defaulted, joining the long list of carriers now in the hands of trustees. Second grade railroad bonds were in a state of collapse with the lowest price average in five years. The senior bonds which have 
stood up during the long period of declining railroad credit, showed signs 
of weakening. —-——- 

The controversy over the public util- 
ity holding company issue was in- 
tensified by an exchange of compli- 
ments between Wendell L. Willkie, 
leader of the power group, and David 
Lilienthal, active head of the T. V. A. 

Investors Discouraged. 
Whatever benefits were derived 

from the conciliatory attitudes of 
business and Government in their 
approach to a solution of the indus- 
trial situation were negatived by the 
fact of investor discouragement over 
the steady decline in the securities 
of the two most sensitive groups of 
stocks and bonds on the exchanges 
of the country. 

This writer is not disposed to /nini- 
mize the value of the numerous con- 
ferences that have taken place In 
Washington since the beginning of 
the year. They help to acquaint all 
participating in them of the existing 
problems and how to meet them. On 
the other hand, what Is needed is 
immediate aid rather than long dis- 
tance promises. As one railroad exec- 
utive said today of his industry, “We 
have been drifting rapidly down the 
Niagara River and have come uncom- 
fortably near to the falls.” 

Rail Cash Shrinks. 
For the railroads, an early increase 

in freight rates is imperative if there 
are to be no more casualties like 
that which has just overtaken the 
Erie. 

In another two weeks, the Inter- 
state Commerce Commission will have 
in hand all of the arguments for and 
against a rate increase. It has al- J ready made its pronouncement that 
more revenue is due the carriers 
Therefore, it should immediately an- 1 
nounee its decision and the effective ! 
date of it and then take all the time 
required to write its brief, a sur- 
geon who finds a patient near d^ath 
opeiates at once; he does not sit down 
and write out an elaborate treatise 
on the disease, allowing the sufferer to die on his hands. 

If the commission grants flip full 15 Per ffnt demanded, it will net 
only about 12 per cent on the 1936 
basis of earnings. What it will 
actually produce from current reve- 
nues, experiencing a perpendicular 
drop since last summer, i* a serious 
question. 

Many of the strongest roads are disturbed by the rapid shrinkage of 
their rash and the increase in their 
unpaid vouchers. Even in November, when the proportions of the traffic 
slump had not approached those of 
today, six systems, viz.. Atchison, Union Pacific, Louisville & Nashville. 
Pennsylvania and Burlington, these 
asying dividends, and the Southern 
Pscific. had 560.000,030 less cash than 
:he year previous. 

Clarification Crged. 
It is this writer's judgment that the 

'fleet of the undistributed profits tax 
tnd the legal and political phases of 
he utility holding company situation 
>n the general business situation have 

1 

Jeen greatly magnified. 
Just now, comparatively little is 

teard of the former, while emphasis 
a being placed on the latter as the 
•eal deterrent to industrial recovery. 

There are, however, in both in- 
stances, corrections that should be 
made, to bring relief to the corpora- 
;ion taxpayer, in the one case, and 
issurance of fair treatment, in the 
ether. 

This would involve only a few spe- 
cific statements on the part of Presi- 
dent Roosevelt and the leaders in 
Congress, which should be emphasized 
enough times to sink in the public's 
mind. These would have more in- 
fluence on business sentiment than 
Jli the conferences that, could be 
crowded into a week of Sundays. 

Utility Fears Aroused. 
One does not become anxious when 

i chronic invalid, or one with re- 

curring ills, takes to his bed. But, 
s'hen a vigorous and virile individual 
leg ins to pale and lose weight, there 
is alarm. This is why there is so 
nuch more worry today over the 
lublic utility situation than fear for 
the railroads. The one is affected by 
potential losses; the other by losses 
that are evidenced in accounts ren- 
iered every 24 hours 

From the top levels of 1937, high- 
grade railroad bonds have declined 
in everage of about 15 points, and 
:he second grade group 42 {joints. In 
;he same period, public utility bonds 
lave dropped less than 7 points. Rail- 
■oad car loadings have had the most 
spectacular decline, since September, 
n years, while power production has 
iuffered a relatively small drop. 

With a dozen prominent railroads 
lefaulting between 1933 and 1935, 
jecause of competition and an over- 
Poaded capital structure, the rest of 
the industry went ahead in 1937 to 
realize the best gross and net earnings 
since 1930. On the other hand, with 
competition threatened, but not yet 
harmful to the Southeastern power 
companies in point of earnings, for 
these rose 25 to 30 ]»er cent in the 

period, the whole utility industry has 
caught the contagion of fear from a 
relatively small section of the industry. 

And this fear, largely derived from 
verbal assaults, could b& removed if 
the administration were clearly to 
define its policies and reasonably 
execute them. The power industry is 
dynamic; possesses unlimited opportu- 
nities for growth. 
(Copyright, 11)38. by the North Amerigin 

Newspaper Alliance. Inc.) 

cauMMes 
LONDON MARKETS 

Uncertainties in Far East 
and France Curtail 

Volume in Week. 
By LEONARD J. REID. 

By Wireles to The Star. 
LONDON, Jan. 22.—A somewhat 

disappointing week has revealed that 
the markets are affected by foreign 
complications, especially in the Far 
East and in France, which restricted 
the volume of transactions, while the 
trend of all leading commodities and 
many equity shares is still dominated 
by the daily news from Wall Street. 

The week had a bright opening, 
with all commodities spurting and 
the speculative shares, especially gold 
mining and oil. attracting interest. 
This was due mainly to last Satur- 
day's strong rally in Wall Street, but 
with the New York markets returning 
to irregularity, the trend in London 
also became uncertain, with business 
touching a very low ebb. 

A contributory seasonal factor to 
the present dullness is the biennial 
collection of the income tax, which 
for corporations is now swollen by the 
new national defense contribution. 
Nevertheless the purely domestic out- 
look remains mainly favorable. Na- 
tional revenue collections exceed ex- 
pectations, bank advances are In- 
creasing, building permits are again 
recovering, rail traffic gains are sat- 
isfactory, company accounts are show- 
ing an almost unbroken series of ad- 
vances and chairmen of the leading 
banks reveal unanimous, if cautious, 
confidence. 
(Copyright, 1038, by the North American 

Newspaper Alliance. Inc.) 

NEW PEAKS SET 
IN BUS INDUSTRY 

5,912 Machines Delivered Despite 
Labor Strife During 

Year. 
Special Dispatch to The Star. 

NEW YORK, Jan. 22.—More buses 
were manufactured and sold in 
1937 than ever before, despite labor 
troubles, according to an article in the 
current issue of Bus Transportation. 

Four new all-time highs were estab- 
lished. Total production reached 18,- 
234 units which was just 1,001 ahead 
of the all-time high of 1936. Bus com- 
panies operating in cities of the 
United States set a new record by 
taking delivery of 5,912 buses. 

A total of 9.892 school buses went 
into service, bettering the previous 
record of 1935 by nearly 500 units 
and topping 1936 by almost 1,000. 
Intercity bus companies purchased 
2,430 new vehicles. 

The record-breaking production of 
1937 is all the more remarkable be- 
cause it was achieved in the face 
of labor troubles which at one time 
or another managed to put nearly 
every important manufacturer’s pro- 
duction line on a non-productive basis. 
Sitdowns, shutdowns, walkouts and 
quickies reduced a normal 12-month 
production year down to about a 10- 
month year. 

In 1937, the bus industry, with little 
more than 5 per cent of the combined 
total plant and equipment investment 
in passenger transport facilities, 
which included th<* steam railroads, 
the electric railways, trolley bus oper- 
ations, the airways and the taxicab 
business, carried 28.6 per cent of the 
total number of pay passengers and 
obtained a little more than 27 per cent 
of the operating revenues. 

NEW YORK COFFEE 
NEW YORK. Jan. 2‘* m.—Coffee, spot steady. Rio No. 7. 54tn: Santos No. 4. 

84*n Cost and freight offerings Included Santos Bourbon its and 5s at 7 00-7 40 
RJP No. 7 “A’’ futures closed unchanged to higher. Shies. 3.250 bags. March. 4.34: May., 4 25: September. 4*10. s'Z No. 4 p futures closed l lower to 5 higher Sales, fl.260 bags. March. 0.31; May, 6.19n: July, 0.10. n Nominal 

Weekly Financial High Lights 
B? the Associated Press. This week. Prev. week. Year ago Brokers' loans $654,000 $682,000 $1,018 000 
Holdings U. S. Securities. 2,564,015 2,564,015 2 430227 
Bold reserve 9,118,394 9,119,891 8W893 
Rediscounts 10,790 11,115 2381 
Bank clearings .. 5,214,937 4,912.502 6,564!780 
Electric output (kilowatt hours) 

week ended Jan. 15- 2,115,134 2,139,582 2,264,125 
(Final three ciphers omitted in above.) 

Car loadings, week ended Jan. 15- 580,600 552,314 696 035 
Crude oil products (barrels). 3,476.900 3,437,100 3,184 650 
Stock sales, N. Y. Stock Exchange... 4,726,601 7,098,850 15 540 200 
Bond sales, N. Y. Stock Exchange— $42,271,150 $34,485,025 $75 186 000 
New financing ... 20,856,054 43,211,500 196,177^000 
Federal Reserve ratio- 80.1% 80.1% 80 4% 
Steel output rate- 29.8% 27.8% 80^6% 
Call money rate- 1% i% 
rime money rate- ltt-1%% IK% 
Commercial paper.. 1% 1% 

STOCKS GO DIN 
FRACTIONS TO SI 
IN SLOWMING 

Gold and Rail Issues Make 
Recovery Gestures, but 

Others Ease. 

MARKET IS RESISTANT 
TO ADVERSE RULINGS 

Oils and Utilities Suffer Slight 
Setbacks Due to Unfavorable 

Court Decisions. 

What Stocks Did. 
Saturday. Friday. 

Advances 
Declines __ 

Unchanaed 
Total Issues 

By FREDERICK GARDNER. 
Associated Press Financial Writer. 

NEW YORK, Jan. 22. — Financial 
markets finished a quiet but rather 
unsatisfactory week today with vir- 
tually all categories suffering net 
losses. 

In the concluding two-hour session 
gold mines and rails managed to make 
a recovery gesture, but many issues 
were down fractions to a point or so. 

The day's dealings were exceptional- 
ly light, transfers totaling 405,290 
shares, or the smallest volume since 
December 11. The week's turnover 
was the lowest since late last Sep- 
tember. The Associated Press average 
of 60 stocks was off .3 of a point at 
45.9, but the net decline for the week 
amounted to 2 full points. 

The ability of the list to absorb so- 
called "bad news” with equanimity 
tended to impress analysts. 

Utility Losses Small. 
Even utilities generally held reces- 

sions to minor fractions following the 
Government's sweeping T. V. A. court 
victory at Chattanooga. At the same 
time the ruling against 18 power com- 
panies had been expected by many 
financial observers in view of decisions 
previously handed down by other 
courts. A little hope was seen in an- 
nouncement. an appeal would be taken 
to the Supreme Court. 

While the New Deal continued its 
winning stride at Madison. Wis., where 
a jury found 46 defendants in the oil 
anti-trust case guilty, petroleum 
shares were down only a shade. 

Sellers were said to have been timid 
in view of the belief of many that 
most depressing developments have 
been discounted. In addition there 
was a disinclination to expand offer- 
ings because of the likelihood the Pres- 
ident s rearmament message, which 
may propose heavy spending for na- 
tional defenses, would reach Congress 
Monday. 

Fairless Statement Helps. 
Some cheer was derived from the 

statement of President B. F. Fairless 
of .United States Steel read to the 
Senate Unemployment Committee, in 
which he estimated the concern 
earned about 6 per cent last year on 
its investment. He also disclosed 
plans for an outlay of some $80,000.- 
000 over the next nine months for 
plant modernization and thought 
steel prices could not b" cut without 
a corresponding reduction in wages 
and other costs. 

Bonds were quiet and uneven. 
Wheat at Chicago was up % to 1 
cent a bushel and corn was un- 
changed to < 4 of a cent low er. Cotton 
yielded 25 to 50 cents a bale. The 
French franc improved after the 
Chamber of Deputies had given the 
new Chautemps cabinet a vote of 
confidence. 

Shares of Owens-Illinois dropped 
5‘* points at 52. Much smaller set- 
backs were registered for General 
Motors at 35%. United States Rubber, 
2934; American Smelting, 50%; Du 
Pont, 115'-; Westinghouse. 102%; 
Consolidated Edison, 23; Western 
Union. 26%.; North American, 19%, 
and Standard Oil of New Jersey, 49%. 

Finish on Upside. 
On the upside were Homestake 

at 62, Dome. 56%; Santa Fe, 37%; 
New York Central. 17%; Southern 
Pacific, 19%; Bethlehem Steel, 62%, 
and General Electric, 42%. 

Tending to bolster sentiment a bit 
during the week were the string of 
presidential conferences with business 
chieftains and the hope these would 
result in a co-operative plan to battle 
the recession. 

TRADE RECESSION 
BELIEVED MINOR 

Present Decline Will Be Over 

Soon, Most Business Men De- 
clare in F. & B. Survey. 

Special Dispatch to The Star. 
NEW YORK, Jan. 22.—The current 

downswing in business is minor and 
will be over soon, probably within six 
months, according to a study released 
today by Fenner & Beane, leading 
stock exchange and commodity firm, 
based on a questionnaire survey of 
public opinion in the areas served in 
the East, South and the Middle West 
by its 49 offices- 

In replying to the questionnaire, 
Fenner & Beane office managers re- 
ported the sentiment of business men 
in their territories and not their per- 
sonal opinions. 

The most frequently assigned cause 
of the recession is Government poli- 
cies, followed by labor costs and high 
prices. Majority business sentiment, 
the survey also shows, favors resist- 
ance to further Government regula- 
tion. 

To the question, “Do most people 
in your section feel that the down- 

swing is major or minor?” 93 per cent 
of the replies state that people in 
their areas think the recession is 
minor. To the further question, “How 
soon do most of them think the down- 
swing will be over?” 91 per cent said 
it would be "over soon,” such esti- 
mates as were offered agreeing on 

about six months. 

COCOA FUTURES. 
NEW YORK, Jan. 23 IIP«.—Cocos fu- 

Dow Jones Stock Averages 
(Registered United States Patent Office.) 

The high, low and closing averages of 30 industrial stocks as compiled by Dow Jones & Co. are 
shown above Extending back for four months, the top of each vertical line represents the 
high while the bottom represents the low point of each day. The small intersecting hori- 
zontal line represents the closing average. The high and low averages of each month are given 
on either side of the average lines. 

Industrials attempted a rally this week after their slump from the month’s high on Janu- 
ary 11 but fell back at the week's close. 

The Doiv Jones averages of 20 railroad stocks are compiled above in the same manner. 
Rails continued their decline after some improvement on Thursday. 
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The volume of shares traded on the stock market for the same period are shown above. 

GAINS EXTENDED 
BY POWER OUTPUT 

Another All-Time Record Is Es- 
tablished as Sales Continue 

to Widen. 
Special Dispatch to The Star. 

NEW YORK. Jan. 22—Electric 
energy used by the people of the 
United States in their homes, stores, 
businesses and factories in 1937 was 

greater than ever before in the history 
of the electric utility industry, accord- 
ing to an analysis made by Electrical 
World in the 34th annual statistical 
number just published. Use of pur- 
chased power by American industry 
in the commercial light and power 
classification, the largest group usage, 
hit a new high of 52,640.000 kilowatt 
hours, 17.9 per cent more than in 
1936; 72 per cent above 1932 Usage 
and 22.5 per cent more than the pre- 
depression peak in 1929. 

At the year end the total of 27,000,- 
000 customers was more than three- 
quarters of a million above last year, 
the greatest number the public utility 
industry has served in its 54 years of 
existence. 

The residential field (domestic and 
rural) represented 84 per cent of the 
number of customers served. The bills 
paid by consumers for their service 
in 1937, according to the analysis, 
exceeded 1936 by $155,500,000, or 7.6 
per cent. But for this 7.6 per cent 
increase in the bill, customers received 
10.3 per cent more kilowatt hours. 

SOUTH AFRICA STOPS 
CORN, SUGAR EXPORTS 

Bj the Associated Press. 
The Bureau of Agricultural Eco- 

nomics reported yesterday that the 
Union of South Africa has placed an 

embargo on export of com and sugar. 
The action was taken because of 

drought conditions which, the bureau 
said, have caused planting of corn 
and other crops to be deferred, Crops 
in the ground were said to be making 
little progress. 

Last year the Union of South 
Africa exported a large quantity of 
com, much of which was taken by the 
United States after the 1936 drought 
cut production in this country. 

NEW ASSETS DECREASE. 
NEW YORK, Jan. 22 (Special.)— 

Capital Administration Co., Ltd., re- 

ports as of December 31, 1937, net as- 
sets of $5,159,828 before deducting a 
bank loan amounting to $1,600,000. 
This indicates an asset coverage as 
of that date of $82.02 a share of pre- 
ferred stock and an asset value of 
$9.69 a share of class A stock out- 
standing. As of December 31, 1936, 
net assets were equivalent to $137.86 
a share of preferred stock, $24.61 a 
share at class A stock, and $1.1S a 
share at class B stock outstanding. 

Trading During the Past Week 
JAN !7- ZZ 1936 

■ 

INVESTMENTS DECLINE. « 

NEW YORK, Jan. 22 (Special).— 
The Broad Street Investing Co., Inc., 
reports as of December 31, 1937, net 
assets <tf 98,930,393, equal to 931.82 a 

share on 275,544 shares of capital 
stock outstanding. As of December 
31, 1936, net assets were $5,862,175, 
equal to $35.25 a share on 166,298 

i shares outstanding. 

OBSERVERS HAIL 
FURTHER UPTURN 
IN STEEL ACTIVITY 

Loadings Rise, Auto Rate 
Steady, While Power 

» Output Drops, 

RETAIL TRADE SHOWS 
SIGNS OF IMPROVEMENT 

Most Leading Cities Report Gains. 
Cotton Production and Home 

Building Decline. 

By THOMAS A. FLANAGAN, 
Associated Press Financial Writer. 

Extension of the upswing in steel 
operations cheered observers of the 
national business scene last week. 

For the third consecutive week out- 
put quickened in the steel Industry. 
Freight carloadings increased. Motor 
output held steady. Electricity pro- 
duction was lower. 

The downturn in power output, 
combined with a fall in cotton pro- 
duction and residential building, de- 
pressed the Associated Press index ofi 
industrial activity. It declined toi 
73.4 from 74.4 (revised) a week agol 
and compared with 101.3 in the like’ 
week of 1937. 

Some Reports Unfavorable. 
In its weekly survey of business, the 

Commerce Department found "evi- 
dences of improvement” in the coun- 
try's retail trade. Gains were "not 
very pronounced,” the review said, 
stressing "unfavorable tabulations” in 
a number of important centers. 

"In view of the generally down- 
ward trend of retail sales in recent 
weeks, there Is food for comfort in 
the fact that the majority of report- 
ing cities this week were able to say 
trade was on the mend,” the depart- 
ment reported. 

Steel operations rose to 29 8 per 
cent of capacity, the American Iron 
and Steel Institute estimated. This 
compared with 27.8 in the previous 
week and 80.6 in the like 1937 week. 

Steel experts said consumers were 
still buying on a hand-to-mouth basis. 
Much interest centered on the report 
of Iron Age that steel companies have 
been showing no disposition to tap 
fresh demand by marking down prices. 

Rail Orders Revive. 
Although demand for steel was spas- 

modic, some encouragement was de- 
rived from a quickening of activity in 
the railroad equipment field. Motor 
makers it was said, have been holding 
off until they can get a sharper outlook 
at spring sales. 

In the week just closed motor pro- 
ducers turned out 65.418 units, com- 
pared with 65,735 the preceding week 
and 73,509 in the like week last year. 
Ward's Automotive Reports said. 

It added: “Curtailments would be 
likely in the near future in plants of 
several producers, the probability being 
that weekly February assembly totals 
will seek a somewhat lower level than 
those of Januarv.” 

Alvan Macauley. president of the 
Automobile Manufacturers' Associa- 
tion, said he had reported to President 
Roosevelt the industry was “hopeful'' 
a seasonal increase in sales will bring 
an improvement in business. 

As spokesman for automobile men 
who conferred with the President, he 
said they agreed with the Chief Ex- 
ecutive's view high-pressure salesman- 
ship on an installment basis wSs "bad 
business all around.” 

On the other hand, properly used, 
installment selling has aided the in- 
dustry and consumers and employ- 
ment, he added. 

Power Output Down. 
Electric power output in the week 

ended January 15 totaled 2.115.134.000 
kilowatt hours, the Edison Electric In- 
stitute reported. This was a modest 
decline from the week before and 6 5 
per cent under the like week last year. 

Freight car loadings expanded 5 1 
per cent to 580.600 in the week ended 
January’ 15. the Association of Ameri- 
can Railroads reported. The gain bore 

j witness to an upswing in coal ship- 
ments and somewhat heavier move- 
ment of miscellaneous freight. The 
total was 16 6 per cent under the like 
week last year. 

On the New York Stock Exchange 
share prices gave up part of early 
January gains. Wall Street men said 
traders were awaiting a clearer view 
of the business outlook. 

Motor, steel, retail and manufac« 
turlng issues slid, although occasions* 
rallies interrupted the downward 
trend. 

Erie Case Depressing. 
The bond market was under the 

shadow of the Erie Railroad's resort 
to the courts for relief from its debt 
burden after recent interest defaults. 

The plight of this system served to 
spotlight difficulties of other carriers 
confronted with falling income and 
rising operating costs. Bonds with 
high credit ratings, including U. S. 
Government loans, were in demand 
most of the week. 

Lower quotation for copper, cotton 
and other commodities indicated con- 
sumers were buying raw’ materials 
less aggressively than in recent weeks. 

LEXINGTON TOBACCO 
PRICES HIT NEW LOW 

Bs the Associated Press. 

LEXINGTON. Ky.. Jan. 22.—A 
meeting of farmers here yesterday to 
discuss what might be done to retard 
the steady decline in burley market 
averages had little effect so far as 
Lexington was concerned as this 
market dropped to another new low 
for the season in disposing of 2.096,703 
pounds of leaf for $355,929.66, an 

average of $16.98 per 100 pounds. 
Both quality and prices were oft 

yesterday, with bids ranging from $1 
to $40 a hundred, the first time since 
Christmas that the sales have failed to 
register a single basket as high as $41. 

The sales yesterday boosted to more 

than 74,000,000 pounds the volume of 
tobacco handled on the market here 
this season, and placed the seasons’ 
money up to a figure within less than 
$2,000,000 of last year's final total. 
The unofficial season's average stood 
at $24.66. 


