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1 Available Business Advice 
Seen of Great Aid to New Deal 

President Should Profit by Council’s Experience 
if Handicaps of Personalities and 

Policies Can Be Overcome. 
By HERBERT M. BRATTER. 

PRESIDENT ROOSEVELT is said to 
be searching for a non-statutory 
grfllip of 25 persons to advise him 

In formulating economic policy. This 
group is to represent all component ele- 
ments of the national economy. Senator 
Bulkley, among others, indorses this idea. 
Whether all his fellow members of Con- 
gress will agree is doubtful, since many feel 
that Congress should be the administra- 
tion s adviser in such matters as economic 
planning. 

Formation of a planning council would 
not be a completely new experience in this 
administration. The Business Advisory 
Council has existed since 1933, although, 
unfortunately, few people are familiar with 
its five-year record. 

Secretary- Roper had a really good idea 
When he suggested to the Chamber of Com- 
merce that businessmen form a body to 
advise the Commerce Department on policy. 
Business quickly responded in a public- 
spirited w-ay and a rotating body of indus- 
trialists and merchants have devoted time 
and energy to the resultant Business Ad- 
visory Council. Yet, despite all good in- 
tentions, that body has proven something 
of a dud. 

Just why this is so it is impassible for the 
•tranger to find out at the council’s head- 
quarters in a top-floor suite of the Commerce 
Department Building. That office main- 
tains almost complete reserve in discussing 
for publication its successes and failures. 
Inquirers are politely referred to informa- 
tion contained in past press releases of the 
Commerce Department. But these do not 
tell the full story. 

Publicity Shyness. 
Not only the business members of the 

Business Advisory Council but also the 
Government department concerned have at 
times exhibited publicity shyness on mat- 
ters relating to the B. A. C. This semi- 
transparent veil of secrecy is, on the Gov- 
ernment’s part, to be explained by political 
considerations. The President has always 
shown considerable distrust of the motives 
of individual “big business” men, a distrust 
which inevitably influenced the Secretary 
of Commerce. Naturally the latter has 
avoided, where possible, publishing views 
running counter to the New Deal's pub- 
lished attitude on questions like labor rela- 
tions. 

Moreover, there probably has been a ten- 

^ dency on the part of some of the business 
members of the B. A. C. to avoid personal _ 

responsibility for the expression of views of 
the majority members thereof which might 
be unpalatable to those minority members’ 
companies and associates. 

In theory’ the B. A. C. was a pipe line for 
recommendations from industry to the 

Government. This pipe line might have 
done much to oil the process of regulation 
and reform. Actually, only part of the 
lavish flow’ of suggestions has emerged at 

the White House terminal of the pipe, and 
much valuable oil has run off into the un- 

productive sands of politics. 
If the pipe line is to be fully effective it 

should carry a flow of views and consulta- 
tions in both directions. It is not enough 
that the Government learn the reaction of 
business to policies already adopted. It 
might profitably use the council as a means 

of sounding out in advance the reaction of 
Interests to be affected by plans being for- 
mulated. The pipe line might be the means 

of smoothing the wray for a policy deter- 
mined upon by the administration. 

Take the corporate surplus tax, for ex- 

ample. The administration might have 
Informed the B. A. C. that it had definitely 
decided to try out the idea of such a tax, 
and sought the B. A. C.’s views as to Ways 
of implementing it with least general dis- 
turbance. Thus might have been avoided 
much of the confusion and bitterness of 
the past year and a half. 

Roper as Messenger. 
One of the main reasons for the failure 

of the B. A. C. to accomplish as much as 

It might have is the evident inability of 
Secretary Roper to carry the “message to 
Garcia." No one questions Mr. Roper’s 
excellent political acumen. But there are 

tome who think that he is neither the 
most effective interpreter of business to 
the President, nor of the President to 
business. In a word, Mr. Roper has been 
at a distinct disadvantage in competing 
at the White House with such effective ad- 
visers as Corcoran, Cohen and Tugwell. 

During N. R. A. days, moreover, Gen. 
v Johnson and Secretary Roper unfortunately 

clashed on various fundamental questions. 
These clashes naturally impaired the util- 
ity of the B. A. C., some of whose members 
were selected to comprise N. R. A.’s ro- 

tating Industrial Advisory Board. 
A very great difficulty has been the 

President's fundamental distrust of many 
business men and their motives. Even had 
the B. A. C. possessed in the Secretary of 
Commerce a spokesman able to effectively 
argue its viewpoint before his chief, Mr. 
Roosevelt's evident mistrust of business 
would have been a serious obstacle to 
success. 

A fourth handicap of the B. A. C. was 
the tact that it had not sufficient funds to 
do a constructive job of analysis and 
recommendation. Perhaps, with the seri- 
ous drawbacks already mentioned, more 
funds would have been of no avail. 

Tet all these points are interrelated. 
To be successful such a council should 
have the staff to perform independent re- 

search, should have a spokesman com- 

pletely sympathetic and forceful, should 
make all its views public and should be 
assured of a fair hearing at the White 
House. If not a Hoover-Klein, then a 

Roosevelt-Richberg formula seems to be 
needed. 

If the President goes through with his 
proposal for an economic advisory council, 
he may benefit by reviewing the experience 
with the B. A. C. Although that group 
represents primarily management in in- 
dustry and trade and does not include 
more politically effective groups like labor, 
agriculture or the consumer’s interests, it 
does offer a nucleus for a more effective 
organisation. 
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Requisite No. 1: The council should be 
equipped with an appropriate staff so 
that it can study—from its own viewpoint— 
the facts available in the Government and 
in private research organizations and in 
trade and industry themselves, and draw 
its own conclusions as to the policy wisest 
in the interests of all. 

Requisite No. 2: The council should be 
managed and represented by a man who 
is both an able administrator and one who 
enjoys the President’s complete confidence 
and who will command as well the trust 
of business, labor, agriculture and the 
consuming public. 

Requisite No. 3: There must be displayed 
a real willingness on the part of the 
President to give careful and sincere at- 
tention to the mature recommendations of 
the new body. Not only must he him- 
self know that he is doing so, but the 
country as well must feel sure of it. 

Requisite No. 4: Congress and the peo- 
ple—including all the groups represented in 
the advisory body—must agree to abide by 
the decisions worked out through co-opera- 
tion between the President and the council, 
long enough to give the scheme a fair trial. 

Requisite No. 5: The members of the ad- 
visory council must be willing at all times 
to subordinate self-interest to the public 
welfare. There should be no thought by 
the business, labor or other component 
groups ot using the advisory council as a 
lobby organization to get more than their 
proper due. 

That any such agency as the proposed 
advisory group can plan wisely enough to 
avoid major or even intermediate swings in 
the business cycle would be too much to 
expect. But there is certainly something 
to be said Tor an attempt to substitute a 
degree of harmony for discord, uncertainty 
and mutual suspicion. 

Many Leaders Included. 
Lest the impression be given that the 

B. A. C. has never amounted to anything, 
it should be noted that many prominent 
men have devoted time and expense to its 
activities. Its rotating membership has in- 
cluded such business leaders as Walter S. 
Gifford, W. C. Teagle, Lew Hahn, Gen. R. E. 
Wood, A. P. Sloan, jr.; Gerard Swope, 
Pierre du Pont, Henry I. Harriman, Wil- 
liam A. Harriman. Fred I. Kent, Alexander 
Legge, Thomas H. Mclnnemy, James H. 
Rand, jr.; Myron C. Taylor, Clay Williams. 

In its efforts to co-operate with the Gov- 
ernmeat, the B. A. c. has studied many 
problems suggested by the Government or 
by the council's own jnembers. Such 
have been the activities % the Commerce 
Department in serving business, the prob- 
lems raised during N. R. A. and business 
problems involving Government depart- 
ments other than the Commerce Depart- 
ment. 

Specific subjects studied by B. A. C. com- 
mittees have included unfair trade prac- 
tices. decentralization of industry, indus- 
trial relations, statistical reporting and uni- 
form accounting, international trade rela- 
tions. needs of small industry, fisheries, 
corporation reports to stockholders, waste 
in distribution, departmental activities, 
housing, public works, social legislation, 
accident prevention, patent procedure, 
monetary policy and population trends. 

If it accomplished nothing more than a 
continuous interchange of ideas, a give 
and take of thoughts, an economic advis- 
ory body such as President Roosevelt has 
suggested would be an excellent addition 
to our public equipment. Such a group 
should be privately financed by the busi- 
ness, labor, transportation, finance and 
other groups concerned. It should in- 
clude as representatives of each group men 
or women who are literally leaders in their 
several lines of activity, who command a 

following among their fellows. 
This council should not be created as 

an emergency body, and it should not be 
expected to produce miracles. Its atten- 
tion should be devoted to fundamental, 
long-range problems. Recognizing the in- 
evitability of change and improvement in 
social conditions, it should also be reconciled 
to the great advantage of gradualness. 

Not only should these presidential ad- 
visers be in a position to convey their views 
to the President and each other; they should 
also study sympathetically the problems of 
each other, and of the President, and he 
should make it a point, not merely to listen, 
but to explain. 

If a system could be evelved under 
which, following meetings between the 
President and this new council, there 
would be issued joint statements of 
objectives and methods, statements which 
would in a word lay down the rules 
of the game for a reasonable time to come, 
the country would be taking a very long 
step toward dispelling the pall of reciprocal 
distrust which still depresses the United 
States. 

Mussolini Regimenting 
Perfume Shops in Italy 

ROME (JPj.—Even smells are being regi- 
mented under the totalitarian regime of 
II Duce, Benito Mussolini, 

Only Italian-made products may be 
displayed in Italian perfume shop win- 
dows, In keeping with the government’s 
program for national economic self-suffi- 
ciency. 

It Is also decreed that these products 
must bear Italian names. They may not 
be so labeled as to appear Imported smells. 

* 

-«r—-- 

Swimming Pool Is Sought 
For Each German Village 
BERLIN OP).-—“A swimming pool for 

every German village’’ is the new slogan 
of the Nazi Leisure Time Organization. 

Pour hundred fifty-three villages will be 
equipped with open-air baths during 1938, 
and an average of 600 more pools will be 
added each year until 3,600 are built. 

In support of this health improvement: 
program, the government has made swim- 
ming an obligatory part of the school 
curriculum of every pupil, boy or girl. 
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Solving the Business Slump 
Everybody From President to Morgan Blamed. 

Charles P. Taft- 
“Reliefers aren’t bums.” 

William Green- 
“Spend.” 

William Knudson- 
"I’m baffled 

Lammot du Pont- 
*7 haven’t thought the 
matter throuah ” 

Colby M. Chester- 
"Let’s distribute the 
mud-slinging prizes and 
call it off.” 

Thomas S. Holden- 
“A mirage was dissipated 
• * * false expectations 
of a speculative housing 
boom.” 

John D. Biggers- 
“We have overempha- 
sized the importance of 
knowing exactly how 
many are unemployed.” 

Marriner S. Eccles- 
"It's unfortunate the 
bonus was paid in 1936.” 

By JOHN C. HENRY. 

OUT 
of a strange welter of agree- ! 

ments and disagreements given 
voice by leaders of Government, 

industry and labor, the Senate Unem- 

ployment Committee hopes soon to present 
to the Nation its most comprehensive 
analysis of why the country went into 
a record-breaking economic tailspin last 
fall and what should be done to cure 

the present attack and others like it. 

Currently, committee members and 
their technical staff are studying three 
weeks of public testimony and a mass of 
other data accumulated *jpr a period of 
several months. r* 

Most intriguing was the cross-section 
of opinion gathered during the open 
hearings as witnesses blamed the sudden 
collapse of business on everybody from 
President Roosevelt to J. P. Morgan, and 
on everything from too much buying to 
too little baying. Some thought the drop 
in the stock market forced the recession, 
others thought the recession forced the 

drop in the stock market. Some blamed 
payment of the soldiers' bonus. Some 
were optimistic, others were pessimistic. 
Not a few of those of highest standing in 

their respective fields confessed themselves 
baffled by the entire situation. 

Knudsen Frankly Puzzled. 

One of those most frank in confessing 
his inability to understand why the record 
business activity of the first part of 1937 
should have reversed itself so sharply was 

William Knudsen, president of General 
Motors Corp. His sales officials, he testi- 
fied, reported only the sudden appearance 
of a psychology of fear on the part of 
potential customers, causing them to 
hesitate to spend money for new auto- 
mobiles. 

But his only defense when asked if 
General Motors was not contributing to 
that fear by discharging 30,000 men at 
one time was that business already had 
gone bad and that anyway he couldn’t 
build cars on a psychological basis. 

In spite of the committee’s obvious im- 

patience it this type of testimony, none 

were able to muster any very formidable 
rebuttal to the coldly simple explanation 
of Mr. Knudsen, which might be para- 
phrased as follows: 

“I make automobiles, as many as I think 
people will buy. When people stop buying, 
I stop making. When I do not need to 
make more automobiles, I have no jobs 
for workmen.” 

Similar Philosophy Presented. 

Variously phrased, numerous other em- 

ployers of labor presented a similar phi- 
losophy, one which is difficult to answer 
from the economy of the individual em- 

ployer, but which very frankly contem- 

plates doing little along the lines of 

assuring working men and women of Jobs. 
The answer, in which spokesmen of 

Government, labor and Industry agreed, 
was relief financed principally by the Fed- 
eral Government. From that basic agree- 
ment, however, there was a wide scattering 
of opinion. 

Mtmy industrialists, committed first to 
the somewhat contradictor}' objectives of 
reduced taxes and balanced budget, very 
obviously leaned toward direct relief rather 
than work programs, although some were 

reluctant to state their position clearly 
in support of a dole. John D. Biggers, 
director of the national unemployment 
census and an industrialist in his own 

right, was one of those who admitted 
favoring direct relief rather than work 
relief. Attempting to call the former 
something other than a dole, he exhibited 
what is apparently a confusion in his own 
mind by classifying unemployment com- 

pensation in the dole category. Since 

(unemployment compensation benefits bear 
a direct relationship to previous employ- 
ment and to premiums paid by employers 
and in some cases by employes, with no 

requirement of need, it is somewhat far 
removed from a dole. 

In view of rather widespread shaking of 
heads at the magnitude of the public 
works programs Initiated in the early years 
of the Roosevelt administration, it was 

noticeable how unanimous was the testi- 
mony of all witnesses, many of whom 
showed themselves to be implacable foes 
of the New Deal, in favor of this particu- 
lar Federal policy in timet of depression. 
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Without exception, witnesses from all 
classifications approved public works pro- 
grams calculated to add to the real assets' 
of the Nation as well as to give employ- 
ment. It Is virtually4 certain, therefore, 
that one of the committee recommenda- 
tions will deal with the formulation of a 
long-term program of such work, timed to 
bring greatest expenditures during periods 
of comparative quiet in private industry. 

Returning to the matter of relief, the 
committee found virtually all except the 
certain number of business spokesmen 
very definitely in favor of the W. p. A. 
form of relief rather than a dole. Two 
variations of opinion did develop, however 
one centering over the degree of centrali- 
zation of administration and the other 
over proportion of financial participa- 
tion by the States or communities. 

The suggestion that administration be 
broken down to States and municipalities 
with only very general standards being 
promulgated by Washington was presented 
most forcefully by Charles P. Taft, son 

of the late Chief Justice, and now an 

attorney who devotes most of his atten- 
tion to relief problems in his home city 
of Cincinnati. Mr. Taft was a stout advo- 
cate of work relief, but declared without 
qualification that such a program could 
be operated locally at one-fourth the cost 
of the present national administration 
set-up. 

On the other side was Mayor La 
Guardia, dynamic little Fusionist Mayor of 
New York City, who confessed that he 

felt closer to Washington than to his 
State officers in Albany and that he very 
much preferred Nation-wide administra- 
tion of work relief. 

credit of States studied. 

The committee itself showed the keenest 
interest in the problem of financing 
works programs, and its technical aides 
are now engaged in studying data on 

the credit status of many States and 
cities. Another of their recommendations 
is likely to embrace the principal of a 

definite formula by which the Federal 
Government would advance work relief 
funds on a matching basis only. 

Two other aspects of work relief in- 
trigued the committee, one being the 

presence of “career workers’’ on the W. 
P. A. ranks and the other being the 

practice of many to supplement their 
income with private employment. 

With regard to the former, W. P. A. 
officials testified that from 20 to 70 per 
cent of the W. P. A. workers had been 
on the rolls since inception of the pro- 

gram, the percentages varying in different 
States and localities. It was emphasized 
in most cases, however, that these long- 
time job-holders are mostly on the border- 

line of employability, usually unskilled and 
physically handicapped. 

As for supplementary incomes, in their 
questioning at least, the committee failed 
to go deeply enough into the practice to 
determine whether such income was of 
importance or was comparatively incon- 
sequential. 

The committee indicated, however, that 
they may recommend periodic checks on 
W. P. A. rolls to determine how long 
individuals are remaining and how much 
others may be making on the side. 

Social Security Change Studied. 
Several of the committee, members, par- 

ticularly Chairman Byrnes of South Caro- 
lina, manifested an early interest in the 
possibilities of amending the social security 
law to allow States to pay unemployment 
compensation benefits before the required 
two years had elapsed after passage of 
their own laws. South Carolina was one 
of those which failed to enact its law 
promptly upon passage of the Federal 
statute and it is not yet permitted to draw 
compensation funds from its account in 
the United States Treasury. 

Although Chairman Arthur J. Altmeyer 
of the Social Security Board said the 
board would recommend such relaxing 
in the present law, his insistence that it 
would take at least six months for any 
State to set up the necessary machinery 
for paying benefits had a noticeably cool- 
ing effect. 

Later, the committee was warned sharply 
by William Haber, an economics professor 
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from the University of Michigan, who has 
been working with their suit, that pres- 
sure to break down the actuarial standards 
of the social security act must be resisted 
rather than abetted. 

It is likely, however, that the com- 
mittee or some of its individual mem- 
bers may very soon propose to t he Senate 
that there be a relaxation of the two-year 
requirement. 

It is even more certain that there will 
be a recommendation for closer integration 
of the duties of Social Security Administra- 
tion and those of the United States Em- 
ployment Service. 

? Bench stage e# Semi-Bysteria. 
With W. Prank Persons, chief of the 

employment, ‘service, on the Aland, the 
committee worked itself up nesmi-hysteria 
upon learning that his State offices re- 
ported to Washington only once each 
month on the number of Job applicants. 
Since applicants for unemployment com- 

pensation must register for Jobs with the 
employment service, the committee felt 
that the prompt digestion of a few sta- 
tistics would expedite the workings of 
both systems. 

One more opinion on the Nations re- 
lief needs is worth recalling and undoubt- 
edly will figure in any comprehensive 
thought they give toward shaping a solu- 
tion. That was the testimony of Secre- 
tary of Agriculture Wallace, portraying 
a condition of deepening distress in the 
rural areas as prices of farm products 
drop, drought conditions cut production 
in certain areas, industrial employment 
curtails purchasing and farm machinery 
continues to displace labor. 

Mr. Wallace cautioned the committee 
specificially that the problem of employ- 
ment in agriculture and industry must 
not be separated, that half the farm 
problem must be solved in the cities, a 

position which may lead the committee 
to recommend new efforts at passage of 
wage-hour legislation or any other measure 
directed at increasing industrial employ- 
ment. 

One of the Secretary’s most startling 
statements was that some 7,000,000 farm 
youths will mature during the next 20 
years with virtually no prospect of find- 
ing land to farm or even steady employ- 
ment as agricultural laborers. This condi- 
tion, he said, is coming about through 
displacement of agricultural labor by ma- 

chinery and simultaneous curtailment of 
industrial employment opportunity. 

Capital Gains Tax Opposed. 
Returning to the voices of industry, 

the committee was told day after day that 
the factors which were hobbling business 
mo6t were the taxes on undistributed 
corporate profits and on capital gains 
and the uncertainty over administration 
intentions aroused by industry-baiting 
speeches. 

Although several suggested outright re- 

peal of both levies a majority took the 
more temperate attitude that if certain 
exemptions were made in the first and 
greater allowance made for capital losses 
in computing the second, the most op- 
pressive features would be removed. Since 
a House subcommittee, administration 
controlled, already has proposed such re- 

visions and their approval seemingly is 
a foregone conclusion, the Unemployment 
Committee probably will be content to 
indorse the suggestions of the House 
group. 

The business demands for an end to 
'‘uncertainty” as a means erf inspiring 
confidence covered a wide range. Most 
sweeping of such suggestions, probably, 
was that of William J. Kelly, executive 
officer of the Machinery and Allied Prod- 
ucts Institute, who apparently favored 
repeal of every law passed since 1933, 
although he admitted that production for 
his industry had risen during the last 
four and one-half years from an index 
of 46 to one of 96, with profits moving in 
like proportion. 

A more realistic view of the problem 
was presented by Colby M. Chester, head 
of General Foods Corp. and chairman of 
the National Association of Manufacturers, 
who suggested that somebody distribute , 
the prises for mud-slinging and the party 
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Fascist Nations Challenge 
Rule of Monroe Doctrine 

Not With Military but With Economic Resources 
Are Italy and Germany Penetrating 

South and Latin Americas. 
By CONSTANTINE BROWN. 

IN 
FEBRUARY, 1934, a delegation rep- 

resenting various peace organizations 
called on President Roosevelt to urge 

limitation of armaments, and intimated 
that the big Army and Navy programs 
demanded by the President from Congress 
were not in accord with the ideals ex- 

pressed in his speeches and the good 
neighbor policy adopted by the White 
House and the State Department. 

The President replied by pointing out 
that Italy was annexing Ethiopia, which 
meant that all of Africa—with the ex- 

ception of Liberia—would be under Eu- 
ropean rule, and that the Japanese were 

planning to take over all of China. 
South America therefore, remained the 
only unexploited region in the world 
and he feared that the hunters of raw 

materials would turn toward that con- 

tinent. 
"I am determined,” he said, "that 

not an inch of Latin American soil shall 
fall into European hands.” 

He added that he was opposed to any 
trade agreements between Latin Ameri- 
can republics and Europe, if such agree- 
ments discriminated against the United 
States. 

In Its Pristine Purity. 
"I am a believer in the Monroe doctrine,” 

concluded Mr. Roosevelt, "and when I 
say that, I mean the Monroe doctrine in 
its pristine purity." 

Mr. Roosevelt was prophetic in his pre- 
dictions. Ethiopia has been annexed by 
the Italians,* the Japanese are completing 
the conquest of China, and now the 
Italo-German penetration in South Amer- 
ica is making rapid headway. 

Though the change in the form of 
government in Brazil, where President 
Getullo Vargas has assumed dictatorial 
powers, has been the most spectacular 
event in the course of the last few months, 
It is worrying the State Department and 
the White House less than the systematic 
penetration of the Italians in some of the 
smaller republics of the Southern con- 

tinent. 
The spearhead of Italian penetration 

is the rich republic of Peru, which con- 

tains immense deposits of unexploited raw 

materials—gold, silver, oil, tungsten, cop- 
per, iron. 

Co-operate* With Italy. 
President Benevides—a dictator—has 

co-c^erated amicably with the plans of 
-the Italian government. The chief asset 
of Mussolini In Peru Is the Banco Itallana, 
a powerful financial organisation whose 
head, an Italian, is the financial adviser 
of the/President. This bank controls the 
Lima street railways, the electric fight, 
the textile and macaroni factories. In 
recent months an Italian mission has 
been training Peruvian aviators while a 

group of Italian specialists have retrained 
the police force. The Caprone airplane 
factory has established a branch which 
holds & virtual monopoly of the sale of 
airplanes to the Peruvian Army. 

A Black Shirt party has been subsidized 
by the Italian government and its mem- 

bership is increasing swiftly. The press 
receives its foreign news mainly from 
the Italian government news agency, 
Stefani, and there are special daily broad- 
casts from Italy to Peru. 

Italian diplomacy is hard at work in 
several South American republics. In 
many instances it has an advantage over 

American diplomacy, which preaches the 
good neighbor policy and endeavors to 
settle amicably the existing boundary dis- 
putes. The Italians advocate the ‘‘Roman 
method.” and support their arguments by 
providing arms and ammunition on small 
down payments and long credits. Should 
these governments fail to meet their obli- 

be called off. Admitting that industry 
shares with Government and labor in 
the blame for this practice, Mr. Chester 
expressed confidence the three could work 
out the problems of keeping the Nation 
on the path to a better life. 

Vexing the committee, was Lammot 
du Pont, head of the du Pont enterprises, 
who declined to discuss a program for 
American industrial progress which he 
had outlined publicly only a week or so 

before and who countered lamely that “I 
haven’t thought the matter through" when 
the committee sought elaboration of tax 
criticisms. 

In its questioning of several witnesses, 
the committee indicated it will suggest 
that industry adopt a policy of planned 
buying and production as means of avoid- 

ing what has proven to be a rush of ex- 

cessive buying last spring and the piling 
up of unduly large inventories which led 
to sharply reduced purchasing of goods 
in the fall. 

Although there was evident a strong 
sentiment in favor of budget balancing, 
there was an even more widespread ad- 

mission that sustained buying power is 

essential to recovery and that Government 
spending is an effective way of creating 
this buying power. 

Advancing his theories for the decline 
of last fall—curtailment of Government 
spending, price distortions caused by in- 

flationary sentiment induced by the bonus 
payment and other factors—Marriner 
Eccles, chairman of the Federal Reserve 
Board, told the committee that “what we 

need to do at this time is sustain buying 
power so that it would become profitable 
for private business to employ people.” 

Quick expenditure of a billion dollars’ 
worth of Treasury gold would accomplish 
this, he said, although specifying that he 
was not making a recommendation to f.iat 
effect. 

One of the most extensive programs of 
public spending was that recommended by 
William Green, president of the Ameri- 
can Federation of Labor and one of the 
few labor spokesmen to appear before the 
committee. Mr. Green urged distribution 
of Federal monies through enlargement 
of current programs of public works and 
work relief and emergency extension of 

security haimflta 
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Rations In full—a contingency which is 
foreseen—they will be asked to meet their 
payments and obtain some extra cash ty 
giving Italian companies—that )s to say, 
the government—long-term concessions for 
the exploitation of their natural resources. 

Arms Sales. 
Thus the Republic of Nicaragua has pur- 

chased from Italy 500 tons of war material 
which was delivered a few weeks ago. A 
similar amount of ammunition and arms 
has been delivered to Ecuador, while Par- 
aguay has 'received an important consign- 
ment of military planes. 

This war material is obsolete. Most of 
the planes had been used in the Ethiopian 
campaign, while the ammunition and the 
guns are old models, no longer tit for a 
modem army like the Italian. But they 
are good enough for South American war- 
fare. 

The Chaco problem is not yet settled. 
There is a threat of war between Nica- 
ragua and Honduras and other minor con- 
flicts are in the offing. The State Depart- 
ment and American diplomats in Central 
and South America are endeavoring to pre- 
vent hostilities by urging the contenders 
to accept mediation and arbitration. The 
sales of arms and ammunition from the 
United States is strictly supervised, sr.d 
the manufacturers demand cash pay- 
ments. 

Italian diplomats, however, point out the 
ineffectiveness of this arbitration-media- 
tion policy. They underscore their achieve- 
ments in Ethiopia, Japanese victories in 
China and German abrogation of the Ver- 
sailles and other treaties. The lamentable 
failure of the recent Brussels conference 
has been exploited skillfully. The Latin 
American dictators are urged to take ;he 
law into their own hands and settle their 
disputes with their neighbors like men t rd 
not like sissies. 

Peaceful How Long? 
The Italian and the German govern- 

ments maintain that theirs is a policy cf 
peaceful penetration of the South Amer- 
ican continent. But how peaceful will 
the penetration remain? Insignificant 
boundary disputes may become little wars, 
and little wars, nourished with fuel ty the 
totalitarian states, may develop Into major 
conflicts. Discontent can be fanned into 
rebellion and the green or the black or 
the yellow shirts—supported by Berlin 
and Rome—can create e. state of con- 
fusion ripe for Italian or German interven- 
tion. 

The nationals and former nationals of 
Italy and Germany are required by their 
governments to co-operate with them for 
the “good of the mother country." They 
are provided with every conceivable means 
to make pacific penetration a success. 
Italian and German news agencies not 
only offer their services gratis to papers 
which cannot pay, but occasionally even 
contribute to their maintenance. 

The Italian and the German radio sta- 
tions have special programs several times 
a day for the Latin American public. 
These programs are excellent and to the 
taste of the listeners. The news broad- 
casts are carefully colored to serve the 
political purposes of the totalitarian states. 

Though these efforts are not yet pro- 
ducing striking results in the major South 
American republics, they are making im- 
portant headway in the smaller states. 

Vargas Friendly to U. S. 
The decision of Getulio Vargas to pro- 

claim himself dictator cf Brazil was hailed 
in Berlin and Rome as another signal vic- 
tory of the totalitarian ideology, it was 
regarded as such by the informed in this 
country, too. But recent reports from Rio 
indicate that Vargas has not yet aban- 
doned Brazil's traditional policy cf friend- 
ship and co-operation with the United 
States. Despite large purchases of Bra- 
zilian cotton by the German government, 
wre remain Brazil's best customer. As a 
token of his good will toward America, 
Vargas has rejected the offers of the dic- 
tators’ navy yards and is ordering from 
this country $5,000,000 worth of destroyer 
parts for the Brazilian navy. 

Argentina, where pro-British sentiment 
is strengthened by close financial and eco- 
nomic ties, is also deaf for the time being 
to the German-Italian suggestions. 

The southern continent has been divided 
by Hitler and Mussolini into two sections 
for the purpose of penetration. The 
smaller states, requiring less financial and 
economic effort, are being successfully 
“worked" from Rome; the major states, 
where a more serious and concentrated 
effort is necessary, are being handled by 
Berlin. 

But in both cases the policy of the 
United States, based on the enforcement 
of the Monroe doctrine in “its pristine 
purity,” is being challenged cleverly, real- 
istically, with economic rather than mili- 
tary resources. 

That is why Mr. Roosevelt is as much 
concerned over conditions in Latin Amer- 
ica as he is over the Far Eastern situa- 
tion. It is true that the southern drive 
is, for the time being, less dramatic than 
that in the East. It contains at this time 
less dynamic elements. But it is, for »he 
future of this country, even more impor- 
tant than is the Pacific invasion. 

(Copyright, 1938.) 

Wolves Are Driven Away 
By Six Playing Music 

ISTANBUL, Turkey (JP).—Six traveling 
musicians, overtaken by a bliseard on their 
way to a village near Sivas in Asia Minor, 
took refuge for the night in an abandoned 
mill which had lost its doors. 

The fire they built to protect themselves 
from toe cold attracted a pack of wolves, 
which began closing in on the hapless 
troubadours. 

As the players retreated to a comer of 
the building one of them accidentally 
knocked over his tambourine. The others 
were astonished to see the wolves draw 
back at the noise. 

Taking a long chance, the musicians 
all snatched up their instruments and 
played furiously. The wolves, stunned, 
were easily driven sway. 
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