
Profits of Bankers 
On Missouri Pacific 
Securities Assailed 

Senators Told Railroad 

Reorganization Paid 
Kuhn, Loeb $9,500,000 I 

Bv the Associated Press 

The Senate Interstate Commerce 1 

Committee reported to the Senate1 
yesterday that bankers who under- 
wrote the Missouri Pacific Railroad's 
reorganization securities received 
half again as much compensation 
ps the system's general officers did 
for running it from 1921 to 1930. 

The report was one of a series of 
preliminary findings on investiga- 
tion of railroads, holding companies 
and affiliated companies. 

Senators Wheeler, Democrat, of 
Montana and Truman, Democrat, of 
Missouri declared in an accom- 
panying -statement that indications 
were that "while investors in the 
Missouri Pacific suffered in 1915 and 
again in 1933. the road was a profit- 
able enterprise for its bankers.” 

Kuhn. Loeb & Co of New York 
find other participating bankers, 
they said received a gross compen- 
sation of nearly $9.500 000 during 
the 10-year period from 1921 to 1930. 
while total salaries and expenses of 
nil general officers of the railroad 
amounted lo $6.0(59.000. 

Humiliated by Bankers. 
The report discussed the system's 1 

reorganization. expansion and 
financing from 1915 to 1930 and "the 
extent, to which the current bank- 
ruptcy of the Missouri Pacific is 
traceable in imperfections in the 
previous >1915-1917 > reorganization, 
and to policies subsequently pursued 
by the management which emerged I 
from that reorganization.” 

Kuhn. Loeb & Co., the Senators 
stated, dominated the 1915-17 re- 
organization by reason of their rep- 
resentation on the Stockholders’ 
Proxy Committee and on two Bond- 
holders' Committees, as well as 
through their appointment as re- 
organization managers, their role as 
chief underwriters of the emerging 
securities and their representation 
in the voting trust which controlled 
the railroad during the five years 
after the reorganization.” 

The reorganization plan, the j 
statement said, provided for a $50.- 
000.000 reduction in long-term deot 
end $3,250,000 reduction in annual 
fixed charges, but "subsequent 
financing, entirely through tire sale 
of fixed-interest debt.jwiped out any 
benefits from the reorganization.” 
The debt, the report added, was sub- 
sequently increased by $185,000,000 
and fixed interest charged by $9.- 
800.000 a year. 

"The upshot was the 1933 bank- 
ruptcy. the Senators asserted. "The 
story of how the 1915-17 reorgan- 
ization postponed renewed insol- 
vency for only 16 years contains. | 
in our opinion, a lesson for present 
reorganizers and future manage- 
ments of the Missouri Pacific.” 

Invested in Other Carriers. 
Kuhn. Loeb <fc Co., reorganization i 

managers in 1915-17. found that 
one of the major causes of that re- 
organizations was the large invest- 
ments in securities of other railroad 
companies, the statement said, 

Vet. after reorganization, the 
Missouri Pacific management again j 
spent substantially the same large 1 

sums upon securities of substan- 
tially the same other Southwestern 1 

railroads." 
Purchase of stock control of the 

Gulf Coast Lines was cited as an 
example. 

The system's fixed-interest obli- 
gations and interest requirements 
as a whole were increased un- 1 

necessarily, it was said, by substi- 
tution of Missouri Pacific debt for 
coast line stock. 

Declaring that "each acquisition 
of control of a subsidy by the Mis- 
souri Pacific brought further op- 
portunities for profit." the state- j 
ment said that: 

As reorganization managers. Kuhn. 
Loeb <fc Co. received $1,244,661 for 
services and expenses. 

As underwriters of reorganization 
securities they and associated bank- 
ers received an additional $1,840,000, 

As continuing bankers until 1931. ! 
when J. P. Morgan & Co. took j first place among the system's 
bankers, Kuhn, Loeb and their as- ; 
sociates received $9,478,000. of which : 

the Kuhn, Loeb share was $3,408,- j 
COO. 

The statement ended with the 
observation that "the tragic h'-story 
of the Missouri Pacific from in- ; 
solvency to insolvency seems to us ! 
to merit the closest study at this 1 

tune by those who are now or will 
hereafter be concerned with the 
management of that 12,000-mile 
railroad system. 

E. B. Fetty Will Head 
Takoma Legion Post 

E. Brook Fetty has been nomi- 
nated for commander of Takoma 
Park Post. American Legion. 

Other officers nominated include 
Charles Hartley for first vice com- 
mander. William B. Mauger for sec- 
ond vice commander. Philip w. 
Huck for adjutant. Daniel W. Twid- 
d.v for first sergeant-at-arms, C. 
Earle Thomas for second sergeant- 
at-arms. W. H. Biebush for chap- 
lain and Victor Phillips for his- 
torian. 

Comdr. C. Earle Thomas an- 
nounces that the election will be 
held August 8 at the firehouse. 

The post will be represented at 
the annual State convention next 
month at Cumberland by the fol- 
lowing: Delegates. Mr. Fetty. Mr. 
Huck and George B. Kissinger; al- 
ternates. Donald D Lamond, Carl 
A. Hoglund and Mr. Twiday. 

SEWER TUNNELING PROGRESSES—The east side branch of the Rock Creek diversion sewer, 
which will extend from Arkansas avenue to the Potomac, is rapidly nearing completion in many 
of its sections. Shown above is the sewer tunnel emerging from a wall of rock at the Harvard 
street entrance of the Zoo. —Star Staff Photo. 

Eliot Sees Perils for U. S. 
In Bombings of Gibraltar 

Use of Spanish Bases Would Indicate 
Spain's Belligerency, Full of Dangers 
By MAJ. GEORGE 
FIELDING ELIOT. 

Something is going on in the 
Western Mediterranean that we 

ought to watch very carefully. The 
British naval base at Gibraltar, on 
which all British operations in this 
area depend, is being repeatedly 
oombed by aircraft reported to be 
Italian. These raids are not merely 
sporadic, but are being kept up day 
after dae "by considerable nilmberS1 
of aircraft. 

They are not coming from Italian 
oases. That we may say cstegon- 
tally The nearest Italian base is 
on the Island of Sardinia, almost 
100 miles away. The Italian air 
iorce is not equipped for continuous 
operation over any such distance, 
md it will be noted that no mention 
s made in dispatches from any 
source that would indicate that 
ong-range. four-engine bombers are 

oeing used 'of which the Germans 
tave some though not the Italians). 
These raids are proceeding from 
oases much closer at hand than Sar- 
dinia. 

Let us look at the map. Such 
oases ran be only in certain places. 
They might be in Spanish or in 
French territory. The nearest French 
oases are in French Morocco < close 
at hand' or at Mers-El-Kebi, in 
Algeria. 275 miles distant. There 
are very convenient Spanish bases 
on the mainland of Spain, or in 
Spanish Morocco: the nearest base 
in the Balearic Islands is about 425 
miles distant. 

Snain Mav Bp Belligerent. 
If therefore. Gibraltar is being 

bombed from Span.sh bases, this in 
effect makes Spain a belligerent in 
this war. If this is the case, we 
ought to know about it. 

Spain is important to us. because 
of her cultural and linguistic con- 
nections with Spanish America. If 
Spain is now actively participating 
in the war. this fact has implica- 
tions against which we ought to be 
prepared—on the political and eco- 
nomic fronts, at all events. 

There is also a military considera- 
tion. for if Spanish bases in the 
Mediterranean are now available to 
the axis, so may also be Spanish 
bases in the Canary Islands and on 
the West Coast of Africa. It can- 
not be too often repeated that we 
cannot afford, in the interests of 
our own security, to see any of the 
Atlantic or African bases, which 
offer stepping stones for air routes 
to South America, pass into the 
control of powers which are pursuing 
a policy of forcible expansion. 

Moreover, if Spain has gone so far 
as to allow Italian planes the use 
of her bases for attacks on Gibraltar, 
the next step may be to admit Ger- 
man troops for a direct assault on 
the British base, ano this might 
endanger Portugal's independence. 

Portugal means the Azores. Ma- 
deira. the Cape Verdes. Portuguese 
Guinea—all places which might be 
the more easily attained by Ger- 

many and Italy were Britain once 
driven from Gibraltar; all places 
which we cannot ever afford to stand 
by quietly and see pass into Nazi 
or Fascist control. We are concerned 
not only with the limitations which 
would be put on British sea power 
once Gibraltar is rendered useless; 
we are also concerned with the con- 
comitant expansion of the radius of 
action of axis sea power. 

Especially as regards the Azores 
and the Cape Verdes, we ought now 
to be definitely contemplating the 
necessary steps, forcible steps if 
needed, to occupy them ourselves 
than permit the axis to do so. This 
need involve no threat to Portuguese 
sovereignty over the islands, rather 
its preservation, against the day 
when we could hand back the islands 
to Portuguese control 

If it should turn out that French 
bases are being made available to 
Italy for attacks on Gibraltar, then 
we ought immediately to take a new 
attitude, and a more positive one. 
toward the French colonies in the 
Western Hemisphere What is done 
at Oran today may be done at Mar- 
tinique tomorrow. We cannot afford 
to take chances, and we cannot af- 
ford to bemuse ourselves with legal 
phrases while those who care noth-' 
ing for such phrases except as blind- 
folds for complacent fools move to 
the accomplishment of their ends. 

Dangerous Situation. 
We must remember that the Ger- 

mans have shown (remember Nor- 
way?) the remarkable tenacity with 
which their highly trained troops, 
even in small numbers, can hold a 

position they have once seized. By 
far. the best method is to anticipate 
such moves by moves of our own. 
At Martinique at the moment is a 
French aircraft earner, possibly a 
cruiser, and a number ol submarines. 
In addition to her iiotmal comple- 
ment. the carrier has on board a 
number of American-built airplanes, 
including some Navy dive bombers. 
There is the making of a most dan- 
gerous situation here, one which 
might be a peril to our interests in 
the Caribbean Sea. 

We are, of course, watching the 
situation carefully, while the nego- 
tiations at Havana proceed, and no 
one would wish to take any action 
which might upset those negotia- 
tions. Nevertheless, it ought to be 
clearly recognized that proof of the 
use of French bases for an axis 
attack on Gibraltar would be evi- 
dence radically altering our own 

proper attitude toward French bases 
in this hemisphere and justifying 
any measures we might take to pre- 
vent such bases being used by the 
axis, or seized by the British for 
that matter—who would have very 
definite justification for immedi- 
ately attacking Martinique. It is far 
more likely that the Governor of 
Martinique would resist a British 
attack than that he would resist our 

forces if we decided upon a pre- 
ventive occupation: and it is always 
to our interest to exclude hostilities 

* 

from this hemisphere if we can do 
so. 

In connection with possible con- 
ditions requiring us to move quick- 
ly to positions which we must not 
allow to fall into the wrong .hands, 
it is interesting and heartening to 
note the practical and workmanlike 
steps which are being taken by the 
United States Marine Corps to fulfill 
its responsibilities in this connec- 
tion. whatever they may be. It may 
justly be charged that in some de- 
partments and branches of our Gov- 
ernment. at the moment, there is 
confusion, uncertainty and division 
of counsel; not so with the marines. 
They are practical people, and they 
have dealt with emergency situa- 
tions before. They are creating units 
known as "defense battalions '—of 
which there will be six when all 
are ready—and these are as remark- 
able for their organization as their 
armament. With only a little over 
700 men each, each defense bat- 
talion-organized on the principle 
of a ship's company, with every man 
a combatant—possesses the aston- 
ishing armament of six Navy 5-inch 
guns on pedestal mounts, twelve 3- 
inch anti-aircraft guns, five search- 
lights, forty-eight 50-caliber ma- 
chine guns and forty-eight 30-cal- 
iber machine guns. 

Destroyers Converted. 
Some of our wartime destroyers 

are being converted into fast trans- 
ports which will be able to convey 
these battalions, at 30 knots an hour, 
to any place they may be needed, 
and to provide fire power to cover 
their landing if opposed. Once one 
of these battalions has settled down 
in any island or other base position, 
it will take a major expedition of 
all arms to drive it out and its driv- 
ing out will be accomplished only 
at the cost of casualties out of ail 
proportion to the battalion's 
strength; nor can it be done so 

quickly that the battalion cannot 
be reinforced before it is defeated. 
Behind these defense battalions are 
the reinforcing units, the two 
"mixed brigades" of the Marine 
Corps, comprising infantry, field ar- 

tillery, engineers, tanks and avia- 
tion. There will be two such 
brigades when the corps reaches its 
present authorized strength of 34 
000 enlisted men. and it is to be 
hoped that we may have a further 
increase which will permit the or- 

ganization of a third. 
In other words, the marines have 

come to the conclusion that the way 
to deal with a blitzkrieg is to "out- 
blitz” it, and they are getting ready 
to do just that in a manner well 
worthy of the traditions of a corps 
which has prided itself on being 
always ready for any emergency. 

The Marine Corps and our other 
armed services, however, remain the 
servants of the people of the United 
States, upon whom, in the last analy- 
sis. rests the responsibility for the 
safety of the Natioi). It is we—all 
of us—who must think clearly and 
boldly in such times as these. Un- 
less we face unpleasant facts in- 
stead of denying their existence; 
unless we prepare not only out arms, 
but our minds, for vigorous action 
in defense of our vital interests, we 
shall go the way that others have 
gone w'ho tried so hard to make 
themselves believe that security in 
this world rests on some otner basis 
than that of force—and the will to 
employ force. 
Copyritht. 1040. by New York Tribune. Inc. 
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AMERICAN ARTISTS TO BE GRANTED HONORS—Models for 
five postage stamps in the Heroes of Peace series were released 
by the Post Office Department yesterday. Included are: (1-cent) 
Gilbert Charles Stuart '1755-1828), portrait painter famous for 
his studies of George Washington, Thomas Jefferson, James 
Madison. James Monroe, and others; '2-cent) James Abbott 
McNeill Whistler '1834-1903', painter, etcher, essayist and wit; 
'3-centi Augustus Saint-Gaudens 1848-1907), sculptor, who 
created the memorial to Mrs. Henry Adams in Rock Creek 
Cemetery, the symbolic figure of Art in the Library of Congress 

and the design for the 20 gold piece; (5-cent) Daniel Chester 
French (1850-1931), sculptor, who executed the statue of Abra- 
ham Lincoln for the Lincoln Memorial, the Gallaudet monu- 

ment, the statue of Lewis Cass at the Capitol, the figure of 
History in the Library of Congress and the Dupont Circle 
fountain; (10-cent) Frederic Remington (1861-1909), illustrator, 
painter, sculptor and author, celebrated as the “delineator of 
the West.” The new stamps are to be placed on sale during 
September. —Post Office Department Photos. 

3,000 C. M. T. C. Boys 
Parade at Fort Meade 
For Gen. Parsons 

George Washington 
Legion Post Awards 
Proficiency Medals 

By the Associated Press. 

FORT GEORGE G. MEADE. Md., 
July 27.—Approximately 3,000 C. M. 
T. c. trainees participated in a 
"visitor's day parade" and were re- 
viewed today by Maj. Gen. James 
K Parsons, commanding officer of 
the 3d Cords Area. 

It also was "Pennsylvania Day” 
here. Each year the fort honors 
States in the 3d Corps Area which 
send youths here to be trained. 
About 2,000 of the enrollees here are 
from Pennsylvania. 

Gov. James of Pennsylvania was 

unable to attend, but he was repre- 
sented by a high-ranking officer in 
the Pennsylvania National Guard. 

During the parade, the trainees— 
from Pennsylvania. Maryland, the 

District of Columbia and Virginia— 
were presented awards and medals 
for proficiency in military subjects, 
citizenship and athletic prowess* 

Seven enrollees were awarded 
medals by the George Washington 
Post of the American Legion for 
proficiency in military training. 

Those receiving awards were Au- 
gustine W. Neale, for best basic can- 

didate; Benjamin E. Dement, best 
Red Infantry candidate: Joseph D. 
Morgan, best White Infantry candi- 
date; William J. Quinn, best Blue 
Infantry candidate; Virgil A. Rad- 
cliffe, best Red Signal candidate; 
Paul F. Guthridge, best White Sig- 
nal candidate, and Richard W. 
Wattles, best Blue Signal candidate. 

Athletic events were held this 
morning 

Meanwhile, abofit 240 professional 
and business men taking a "modi- 
fied basic C. M T. C. course." en- 
gaged in their first mock war. 

After camping overnight the older 
men took defensive positions in 
fox holes and trenches. Their 
“foe” consisted of an “enemy” 
tank and Imaginary Infantry and 
artillery. 

When the men moved into cor- 
rect positions. Regular Army offi- 
cers credited them with the capture 

of an "enemy” company. The out- 
come of the "shadow-boxing” war- 

fare will be announced later. 
The C. M. T. C. course ends here 

August 3. 

Women Meet to Pray 
Every noon women and older chil- 

dren at Airton. England, gather on 
the village green for a short inter- 
cession of prayer. 

New York's favored Hotel 

lamtuU Ui 
Continental Breakfast 

Haluotease in iota! 
When you visit the World's Fair enjoy the many 
courtesies of this new skyscraper hotel over- 

looking Central Park —accessible to the Fair 
grounds and all points of interest in this great 
Metropolis. Besides the Continental breakfast 
served piping hot to guest's room, there 
are the nightly concerts and refreshments, 
sun decks, theatricals, an gallery and library. 
BATES FBOM S3 SINGH * $5 DOUBLI 
Including a Delicious Continental Breakfast. 

Write for Booklet WDS 

[ Barbizon-Plaza Hotel] L S«th STREET AT 6th AVE., CENTBAL PAHK SOUTH, N. Y. A 

NOW ON DEMONSTRATION 
At All 5 Stores NEW 1941 

RADIOS and PHONOGRAPHS 
With Frequency Modulation Key 

Model J-805 

With Dual Beam-A-Scopes Fre- 
quency Modulation Key. Feather- 
touch Tuning. New Visualux Dial. 

Exquisite Console. 

’69” 
SO MOSEY DOWS 

Model J-65 
Designed for Frequency modula- 

Ition. 
Built-in Beam-A-Scope feather- 

touch tuning. Operates on AC or 

DC. 

EJberal Allowance for Your Old 
Radio 

Model J-62 
Equipped for record player, dual beam-A- 
scopes. 18th century period cabinet. Dy* 
napower speaker. 

Model J-709 
Automatic Radio Phonograph a* 
Combination. Built-in Beam- ^ 
A-Scope feather-touch tuning. 

GtOUttL 
^DEEXd OCflP 

WASHINGTON’S LARGEST DEALERS! 

*. 

I Slarp Yf.r lour Hnmr 

814-810 F SI. N.W. 
3107-3109 M St. N.W. 

1111 H SI. IS.E. 
3017 14th St. \.W. 
3038 14th St. X.W. 

All Op.it TUI 9 I*. H. 
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