
Weather Forecast 
Clear, diminishing winds: low near 12 

tonight. Tomorrow cloudy, warmer. 

Temperatures today—Highest, 27, at 
12:01 a.m.; lowest, 19, at 9 a.m.; 26 at 
1:30 p.m. Yesterday—Highest, 55, at 
8:10 a.m.; lowest, 27, at 11:57 p.m. 

Lote New York Morkets, Page A-11. 
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Patton Drives Two More Miles 
Into South Side of Nazi Bulge; 
1,000 Bombers Blast Germans 

Signs Indicate 
Withdrawal of 
Enemy Armor 

BULLETIN. 
PARIS — Admiral Sir 

Bertram Ramsey, Allied naval 
commander, was killed today. 
No details were announced by 
Allied headquarters. Sir Ber- 
tram, who engineered the 
Dunkerque rescue of 385.000 
British and French soldiers, 
commanded the naval phases 
of the western invasion under 
Gen. Eisenhower. 

(Map on Page A-3.) 
Ey the Associated Press. 

PARIS, Jan. 2.—Lt. Gen. George 
S. Patton’s 3d Army advanced 2 
more miles into the south side of 
the Belgian bulge in heavy pres- 
sure attacks, and there were in- 
dications today that the Ger- 
mans were extricating what 
armor they could from the flam- 
ing cauldron. 

The 9th Air Force attacked one 
German troop column definitely re- 

ported moving east in the St. Vith 
area near the base of the German 
wedge, and another column of 100 
vehicles, including tanks and other 
armor, was bombed and strafed 
near Ambleve. 5 miles to the north- 
east. 

Pilots claimed the destruction or 

damaging of 69 of these vehicles. 
There was no definite report on 

which way the second column was 

moving, but the size of the ar- 
mored force Field Marshal von 

Rundstedt had in the relatively 
small salient made it seem un- 
reasonable that he was sending in 
more tanks and guns. 

Nine Towns Captured. 
Gen. Patton's main offensive 

thrust was north of Bastogne from 
the Longchamps area, where the 
waist of the bulge last was report- 
ed only 13 miles wide. From three 
to five German divisions were re- 
ported earlier in the week to be 
west of Bastogne. 

At least nine towns were an- 
nounced as captured. Most were on 
the perimeter of the corridor through 
Bastogne. which front dispatches 
said was widened and strengthened.: 
These were Hubermont, Houmont. i 
Chenonge. Remange, Wardin, Moir- 
cy, Neffe and bitterly contested Har- 
lange. 6 miles southeast of Bastogne. 
The 9th was Echternach in Luxem- 
bourg at the German frontier. 

Gen. Patton's longest reported 
gain of 2 miles overran Moircy, 
which has changed hands several 
times and drove on into Bomerie, 
11 miles west of Bastogne. His divi- 
sions beat forward and closed in on 
the defenses guarding Vesqueville. 
212 miles southeast of St. Hubert. 
Under the continuing time lag on 
the 3d Army front, all these gains 
occurred up to yesterday morning. 

Salient Is Broadened. 
Tlie "security blackout" also hid 

further word of the American attack 
north from Bastogne against the 
waist of the wedge. It was possible 
that th° main force of this attack 
had been thrown to the east, for 
there the Americans made consider- 
able progress in battering Nazi coun- 
terattacks to a standstill and broad- 
ening the Bastogne salient to 6 miles. 

On the northwest side of the bulge 
American patrols thrust aggressively 
Into "no man's land" for 3.000 yards 
in the Hotton-Marehe sector with- 
out establishing contact with the 
Germans. One battle dispatch said 
the Germans "obviously were re- 

grouping for their next move” in 
that area. 

The German Army kept lashing 
out in attacks widely scattered 
along the Western Front, apparently I 
to take advantage of any weakness ! 
in Allied lines which might result j 
from the shifting of forces to deal 
with the Belgian bulge. 

So far the enemy was not meeting 
much success, it seemed clear, 
however, that Von Rundstedt was 
not through trying. 

Nazis Gain Near Bitche. 
The strong onslaught hurled 

against the 7th Army line was re- 
ported stopped everywhere except 
in the wooded vicinity of Ba^nstein, 
6 miles southeast of Bitche. There 
.the Germans had wedged a mile and 
a half into the American defensive 
positions up to late yesterday. 

There was no information here 
whether the assault continued. 

Even while the attacks around 
Bitche were getting under w^ay, it 
was disclosed today that the Ger- 
mans were striking out in another 
tank and infantry assault near the 
Saarland steel town of Volkingen 
against American positions on the 

Three additional men from the 
District area have been re- 
ported killed in this war. See 
On the Honor Roll,” Page A-2. 

i See WESTERN FRONT, Page A-3.) 

Low of 12 Degrees Due 
To Hif Disfricf Tonight 

The coldest night in over a vear 
was forecast for the District tonight 
with the temperature slated to 
tumble to 12 degrees. 

The Weather Bureau said the 
mercury would rise tomorrow to the 
upper 20s. 

On December 16, 1943, the tem- 
perature dropped to 13 degrees. 

Albert O. Wright. 53. of 810 Fifth 
street N.W., was treated in GalUnger 
Hospital for frostbitten feet after 
he was found unconscious in a 
vacant lot in the 600 block of Massa- 
chusetts avenue N.W. this morning. 

Miss Elsie C. Hauser, 44, of 1204 
Talbert street S.E.. fractured her 
knee when she slipped on ice in 
front of her home. She was treated 
at Casualty Hospital. 

Roosevelt Indicates Meeting 
Of 'Big Three' Set for Early Date 

Hint of Plans Given Congressional Leaders; 
Annual Message Slated for Saturday 

By the Associated Press. 

President Roosevelt indicated 
to congressional leaders today 
that he plans to meet “some- 
time soon’’ with Prime Minister 
Churchill and Premier Stalin. 

Leaving a White House confer- 
ence, Senate Majority Leader Bark- 
ley told reporters: 

'The President indicated that 
some time soon—without indicating 
the date or place—he will meet 
with Churchill and Stalin.” 

House Majority Leader McCor- 
mack hastened to add "probably.” 

Date Not Vet Set. 
Whether the projected meeting of 

j the United Nations trio will be held 
.promptly after Mr. Roosevelt's 
jfourth-term inauguration January 
20 was left in the air. Senator 

i Barkley said that was in the realm 
| of pure speculation. 

The congressional chieftains ar- 

ranged to receive Mr. Roosevelt’s 
annual "State of the Union” mes-| 
sage next Saturday—the day the j 
Senate and House meet jointly to j 

count the electoral ballots. The 
President's budget message will be 
delayed until next week, probably 
reaching Congress around Tuesday. 

Senator Barkley said he couldn’t 
tell what was in the annual message 
because he didn't know, but that 
"any message sent at this time ought 
to be important.” He said Mr. 
Roosevelt would not deliver the mes- 

sage in person. 
Leaders ‘’Haze” Truman. 

A good deal of the time at this 
morning's conference, the Senate 
leader said, was devoted to "hazing” 
Vice President-elect Harry S. Tru- 
man. Senator Truman will succeed 
Henry A. Wallace on January 20. 
Mr. Wallace also was present today. 

Senator Barkley grinned and re- 

ported that Senator Truman came 

through the hazing all right, re- 

marking that he had been “hazed all 
his life by experts.” 

"Well, we'll really go to work on 

him.” Senator Barkley said, “when 
he gets up on the hill, presiding over 
the Senate.” 

Mindoro Flyers Bag 
8 Jap Ships in Raid 
On Lingayen Gulf 

Foe Believed Planning 
Counteraction Against 
MacArthur's New Base 

By the Associated Press. 

GEN. MacARTHURS HEAD- 
QUARTERS, Philippines. Jan. 2. 
—Land-based American bombers 
on Mindoro have opened attacks 
in force on Luzon Island, bagging 
three enemy warships and five 
cargo vessels in one such strike 
150 miles north of Manila, but 
signs also are accumulating of 
attempted enemy counteraction 
against Mindoro. 

Today's communique, which list- 
ed the sinking or probable sinking 
of three Japanese destroyers, three 
8,000-ton freighters and two smaller 
cargo vessels at Lingayen Gulf, also 
disclosed intense activity by Jap- 
anese ammunition trains on South- 
west Luzon just north of Mindoro. 

Saturday, the same day that me- 
dium bombers, attack planes and 
fighter-bombers flew 150 miles 
northwest of Manila to Lingayen. 
more than 50 marine Corsairs blew 
up an entire ammunition train, 
strafed three others and attacked 
20 locomotives in tlje Batangas area. 

U. S. Positions Raided. 
Batangas is 25 miles north of 

Mindoro Island and roughly 100 
miles from the new Yank Mindoro 
base at San Jose which sent the 
strong force of raiders to Lingayen. 

The enemy is continuing to raid 
Gen. MacArthur's Mindoro position, 
established by an invasion December 
15 which cut west across the Central 
Philippines from Leyte. Today’s 
communique said 15 Japanese air- 
craft attacked the San Jose sector 
Saturday, with three downed by 
antiaircraft guns and night inter- 
ceptors. 

The Lingayen attack, representing 
the deepest penetration in strength 
of American bombers based in the 
Philippines, was pointed at a rein- 
forcement and supply base for the 
Japanese on Luzon. It was there 
that the Japanese invaded the 
Philippines at the war’s outset. 

Today's communique depicted an 
aerial scourge of Luzon's west side 
from Lingayen to Batangas. Libera- 
tors cratered Nielson Airdrome at 
Manila. Patrol planes destroyed five 
enemy aircraft in the same sector. 

Train Blown Up. 
The Corsair pilots over Batangas 

saw one ammunition train go up 
with a thunderous explosion, wit- 
nessed one of the attacked loco- 
motives disintegrate and saw their 
bullets pour into trucks as well as 
other ammunition trains. 

The Lingayen raiders reported 
seeing some of the eight ships go 
down and said the others were so 

badly hit it is reasonably certain 
they also sank. 

Another day of mopping up on 
the west side of Leyte added 995 
Japanese killed to the enemy losses 
in that campaign, now totaling 
119,982. 

Today s communique also reported 
the firing and exploding of enemy 
oil stores on Borneo and airdromes 
in the Central and South Philip- 
pines and islands to the south. 

Submarine, 3 Smaller 
Craft Reported Lost 
To Enemy by Navy 

Medium Landing Ship, 
Two PT Boats Listed 
With 1,525-Ton Harder 

Loss of the United States sub- 
marine Harder and three other 
naval vessels, the medium land- 
ing ship 318 and the motor tor- 
pedo boats 300 and 311. were an- 
nounced by the Navy Department 
today. 

The 1.525-ton Harder is overdue 
from patroi and presumed lost, a 

communique said. The Harder had 
made an enviable record in sinking 
thousands of tons of Japanese ship- 
ping. for which the crew had re- 

ceived the presidential unit citation. 
The LSM 318 and the PT 300 were 

lost as a result of enemy action in 
the Philippine area, while the PT 311 
was lost to enemy action in the 
Mediterranean. The landing ship 
was sunk during a Japanese air at- 
tack off Ormoc December 7. 

The Harder was commanded by 
Comdr. Samuel D. Dealey of Dallas, 
Tex., who was reported missing in 
action. The landing ship was com- 
manded by Lt. Percy W. Rairden, jr.. 
of Los Angeles. Calif., and the 311 
by Lt. <). g.i Baker W. Creelman of 
Lakeville. Conn. The commanding 
officer of the 380 was not listed. 

The Harder was of a type which 
carries a normal complement of 65 
men. The normal crew of a medium 
landing ship is 52 and of PT boats 
from 11 to 15. 

Next of kin of all casualties of the 
Harder and of the PT boats have 
been notified, the Navy said. Next 
of kin of all fatalities and all se- 

verely wounded crew members of 
the LSM 318 also have been notified. 

The anouncement brought to 35 
the number of United States sub- 
marines lost from all causes since 
the start of the war and total of 
miscellaneous types to 132. The 
total of all naval vessels lost was 
raised to 243. 

Costa Rica President's 
Nome Is Fired On 
By the Associated Press. 

SAN JOSE. Co6ta Rica. Jan. 2.— 
War Minister Rene Picardo re- 

ported yesterday that an armed 
group which he said were followers 
of former President Leon Cortes 
Castro fired at President Teodor 
Picado’s home Sunday night and 
wounded a Capt. Esquivel of the 
presdential honor guard. 

The minister said the attackers 
fired from a passing truck and the 
President's guard fired back.^ wound- 
ing two women in the truck. All 
the truck's occupants were appre- 
hended, he said. 

'Big Three' Honored 
NEW YORK. Jan. 2 (^.—Presi- 

dent Roosevelt. Prime Minister 
Churchill, Premier Stalin and Mar- 
shal Josip Broz (Tito) were elected 
today “honorary members of the 
presidium of the anti-Fascist So- 
branje (Parliament) for the na- 
tional liberation of Macedonia,” the 
Free Yugoslav radio said in a broad- 
cast reported by the FCC. 

1944 U. S. War Losses Totaled 
495,052 Prior to Nazi Push 
By the Associated Press. 

“We regret to inform you-" 
Messages like that went to the 

homes of 495,052 Americans in uni- 
form during 1944, and the casualties 
they reported did not cover the pe- 
riod since the start of the German 
counteroffensive December 16. 

They bore the news that a son, a 
husband, a brother had been killed, 
or was wounded, missing, interned or 
a prisoner. 

Official Army and Navy casualty 
figures, as of December 14, disclose 
that 82.634 American* lost their lives 
in combat during the year. 

Of these, 70,676 were In the Army 
and 11,958 in the Navy, Marine 
Corps and Coast Guard. 

^ 

An additional 318,157 were 

wounded—288,312 in the Army and 
29,845 in the other services. 

Still another 94,261 were missing, 
in enemy hands or interned—in- 
cluding 88,053 in the Army and 
6,208 in the sea services. 

That’s the price of the triumphs 
of 1944. 

Casualities of the armed services 
since Pearl Harbor total 629,174. 
The Army total of 547,823 includes 
102,961 killed, 319,935 wounded, 
65,762 missing and 59,165 prisoners 
of war. The Navy, Marine Corps 
and Coast Guard total of 81.351 in- 
cludes 31,257 killed. 36.447 wounded, 
0,166 missing and 4,483 prisoners. I 

3,000 Tons of 
Bombs Dropped 
By U. S. Planes 

BULLETIN. 
LONDON yP>.—One thousand 

American heavy bombers to- 
day plastered German tank 
and troop concentrations, 
bridges, road intersections and 
rail yards immediately east of 
the American 3d Army. They 
dropped more than 3,000 tons 
of bombs. 

Field reports today raised to 
363 the number of planes esti- 
mated lost by the German air 
force yesterday. 

By the Aseociattd Press. 

LONDON, Jan. 2. — Escorted 
American heavy bombers in- 
vaded Western Germany before 
noon today primed to meet any 
repetition of the Nazis’ sudden 
New Year Day show of aerial 
strength. It was the 11th con- 
secutive day of heavy bomber 
activity. 

Revised tallies showed at least 
221 German planes wrecked in yes- 
terday's widespread combats, while 
Berlin declared 427 Allied planes 
were destroyed, most of them on 
the ground in morning swoops on 

fighter bases behind the western 
front. 

About 300 German planes darted 
in at treetop level over scattered 
American and British bases a few 
minutes after daylight yesterday, 
but some Allied fighters already 
were in the air and swirling dog- 
fights developed. 

At least 188 raiders were knocked 
down. 105 by RAF fighters. 35 by 
American Mustangs, and 48 by Brit- 
ish and American ground gunners. 

33 Bagged in Other Operations. 
Thirty-three other German planes 

were reported destroyed in other 
daylight operations. 17 of them fall- 
ing to American fighters escorting 
800 big bombers raiding Coblenz and 
an oil plant 20 miles east of Han- 
over. 

The bag of gunners aboard the 
heavy bombers was not disclosed 
immediately, nor was the number 
of bombers lost.. 

Allied headquarters conceded some 
aircraft were wrecked aground on 
fighter bases, but did not confirm 
German claims of 323 British and 
American ships ruined aground, 79 
in air duels and 25 by antiaircraft 
fire over Germany—a grand total 
of 427. 

Allied announcements listed 27 
fighters and two medium bombers 
lost during the day, and 8 RAF 
heavy bombers during the night as- 
saults on a fuel plant near Dort- 
mund and railyards at Veohwinker 
near Dusseldorf. 

Fail to Slow Down Offensive. 
While the Germans achieved an 

element of surprise at some of the 
scores of fields at which they struck, 
they apparently failed to slow down 
the Allied aerial offensive. Approx- 
imately 6,000 American and British 
planes were reported hurled against 
the enemy during the day, including 
more than 1.600 United States 8th 
Air Force heavy bombers and 
fighters. 

Censorship did not permit dis- 
closure of the damage done to 
Allied airfield installations. 

The magnitude of the German 
attack was taken here as a sure sign 
of the damage which Allied airmen 
have been inflicting on Field Mar- 
shal von Rundstedt's ground forces. 
It appeared unlikely the German 
commander would have risked so 
many aircraft in such a dangerous 
enterprise unless the need was crit- 
ical. 

One Group Bags 33 Planes. 
Associated Press Correspondent 

Wes Gallagher, writing from Bel- 
gium. said that at one field a com- 
bined Thunderbolt and Mustang 
outfit shot down 33 German fighters, 
losing only one ship and not a single 
pilot. 

“German planes fell at the rate 
of one a minute, although the Amer- 
icans had no warning the Nazis 
were coming,” Mr. Gallagher wrote. 

Other German losses during the 
day included 17 Nazi fighters 
downed by American fighters es- 
corting 8th Air Force heavy bombers 
attacking an oil refinery at Doll- 
bergen and the railway network 
around Coblenz. Sixteen more 
enemy planes were knocked out by 
the 1st Tactical Air Force in sup- 
port of the United States 7th Army. 

Two More Fleeing Nazis 
Caught After Yule Break 
By the Associated Presa. 

PHOENIX, Ariz.. Jan. 2.—The 
seventh and eighth German U-boat 
Drisoners to be captured since 25 
of them escaped Christmas eve were 
taken in custody last night by a 
farmer. 

H. R. Duffey. agent in charge of 
the Federal Bureau of Investiga- 
tion here, reported that Navy Capt. 
Hans Werner Krauss and Helmut 
Drescher were caught 12 miles west 
of Casa Grande, Ariz. Drescher's 
Navy rank is comparable to second 
lieutenant in our Army. No details 
of their capture were disclosed. 

Casa Grande is approximately 65 
miles south of the Papago Park 
camp where the men crawled to 
freedom through a 200-foot tunnel. 

Six of the Nazis were captured 
near Phoenix a few hours after the 
escape was discovered. 

Sheli Factory Burns 
SOREL, Quebec, Jan. 2 OF).—A 

shell-manufacturing plant of Sorel 
Industries, Ltd., 800 feet long, was 
destroyed by fire today. No explo- 
sions or injuries were repo 

Ward Workers Face 
Draft Reclassification 
If They Defy Army 

Gen. Byron Tells Stimson 
Employes Refusing to 

Help Are Being Replaced 
By the Associated Pre'a. 

CHICAGO, Jan. 2 —Maj. Gen. 
Joseph W. Byron reported today 
that Montgomery Ward & Co. 
personnel who refused to co- 
operate in Army operation of 
seized properties in seven cities 
were being replaced and some 
made subject to selective service 
reclassification. 

Specifically, the general named 
Sewell Avery, chairman of the board, 
‘‘and other representatives as hav- 
ing refused to operate the properties 
under his direction since the seizure 
under presidential order Thursday 
Mr. Avery refused to recognize the 
seizure as constitutionally valid and 
said the company could not accept 
or obey it. 

Gen. Byron also announced the 
Army this morning seized two ware- 
houses in Detroit, "necessary for 
effective governmental operations ot 
the four Ward's stores in the'Detroit 
area.” This made a total of 16 
properties—10 retail stores, 3 mail 
order houses and 3 warehouses—now 
under Army control. 

Mr. Avery was in his office, near 
that being used by Gen. Byron when 
the military manager's preliminary 
report to Secretary of War Stimson 
was released. 

subpoenas Served. 
H. L. Pearson, vice president and 

treasurer of Ward s, was served with 
a Federal grand jury subpoena by a 
United States deputy marshal, who 
also carried subpoenas for the com- 

pany chief of guards and head of the 
protection department. The Gov- 
ernment purpose of this action was 
not immediately clarified. 

The general said that at each 
property in Chicago, Detroit, St. 
Paul, Denver, Portland. Oreg.; San 
Rafael, Calif., and Jamaica, N. Y.. 
an opportunity was given to repre- 
sentatives of Ward's to conduct the 
business und'r my direction * * * 

with the least disturbance to the 
normal operations of the properties 
and without prejudicing the legal 
rights of the company. 

"Mr. Sewell Avery, chairman, and 
other representatives of the company 
refused. I. acordingly, issued orders 
to them to do certain acts whicfi 
were necessary for me to carry out 
my mission. Again they refused. 
This will make it necessary for me 
to place operating personnel at each 
of the properties. This personnel 
will include officers of long experi- 
ence in the merchandising field.” 

Federal Court determination of 
the issues awaits a hearing January 
8 of a Government petition for a 
declaratory judgment to establish 
legality of President Roosevelt's 
seizure order, caused by Ward's re- 
fusal to comply with War Labor 
Board directives, and for an injunc- 
tion to prevent company interfer- 
ence with Army operations. 

Wage Increases Ordered Paid. 
Gen. Byron reported to the Sec- 

retary of War that each Army man 
placed in an operating position at 
the seized properties had been in- 
structed to take these steps “at the 
earliest practicable” date: 

Replace all (company! personnel 
who do not carry out my instruc- 
tions. 

Make appropriate arrangements 
for handling of receipts and ex- 
penditures. 

Examine all pertinent boots and 
records. 

Examine current payrolls and 
other records for the purpose of 
putting into effect as rapidly as pos- 
sible such wage increases as have 
been directed by the WLB. 

Examine old payrolls and deter- 
mine the amount of wage increases 
to be paid retroactively. 

Meet with representatives of all 
labor unions involved for the pur- 
pose of making preliminary ar- 

rangements to put into effect the 
directives of the WLB. (These in- 
clude maintenance of union mem- 
bership, checkoff of union dues, 
wage increases and union seniority.) 

Gen. Byron said he .would con- 
tinue to “carry out my mission until 
otherwise ordered by you (Secretary 
of War) or a court of competent 
jurisdiction.” 

He reported that in seizing Mont- 
gomery Ward main offices in Chica- 
go, where the business of some 850 
other company properties also is 
directed, he had not interfered with 
access of company officials and per- 
mitted them to uitilize the Chicago 
facilities for carrying on the opera- 
tions of the company other than the! 
““ * 

1 

FEPC Files Formal Charges 
Against Capital Transit Co. 

Refusal to Hire 14 Colored Persons Alleged; 
Public Hearing Scheduled January 15 

Charging the Capital Transit Co. 
with violation of a presidential order 
forbidding discrimination in war in- 
dustries because of race, creed, color 
or national origin, the President's 
Committee on Pair Employment 
Practice today called a public hear- 
ing January 15 and 16, in the court- 
room of the United States Court of 
Appeals, at which the company has 
been ‘requested’’ to appear and 
present testimony. 

The FEPC formally served its 
complaint on the company today, 
according to the official announce- 
ment distributed through the Office 
of War Information. The com- 

plaint charged restrictive racial hir- 

ing on transit lines serving Federal 
war workers, declaring this has 
been "to the detriment of the prose- 
cution of the war, the workers' mo- 
rale and national unity.” 

The complaint charges discrimina- 
tion by the company on both its 
"trolley and bus lines” and cites the 
transit firm for refusing to hire 
Negroes as “bus operators, motor- 
men, conductors and checkers.” 

Specific charges that 14 colored 
men and women applicants were 
refused employment by the com- 

pany are cited in the complaint. 
In making the announcement. 

FEPC Chairman Malcolm Ross jaid 
(See CAPITAL TRANSIT, P. A-47) 

Byrd Weighing Plan 
To Wrap Full Budget 
Into Single Measure 

Virginian Complains 
Of Too Much Wrangling 
Over Agency Appeals 

By J. A. O’LEARY. 
A novel approach to the econ- 

omy problem in the new Con- 
gress is being considered by Sen- 
ator Byrd, Democrat, of -Virginia. 
Under it, the annual budgets for 
all Government departments 
would be considered in one om- 
nibus appropriation bill. 

The Virginian, who for several 
years has headed the joint Con- 
gressional Economy Committee, was 

prompted to turn to this sugges- 
tion by the experiences of the 
House and Senate in attempting to 
make reductions when the needs 
of each department are considered 
in a separate bill. 

Senator Byrd pointed out today 
that when cuts are proposed in one 
appropriation bill for a particular 
department, the supporters of that 
agency argue it should not have its 
work curtailed because certain other 
departments were not similarly 
pared down. In one general appro- 
priation bill the relative needs of 
all departments could be debated 
and passed on. 

President Submits Budget. 
The President, at the beginning 

of each session of Congress, submits 
one. over-all budget for the entire 
Government setup but when it 
reaches Capitol Hill it is broken up 
into approximately a dozen separate 
bills. Occasionally in recent years 
the House has started out to reduce 
nonwar items in the first one or two 
appropriation bills considered, but 
usually the economy drive strikes a 

snag on some later departmental 
measure. Then comes a demand 
from the friends of the curtailed 

(See BUDGET, Page A-3J 

Von Rundstedt Reported 
Inactive Due to Illness 
Ey the Associated Press. 

LONDON, Jan. 2. — Unofficial 
sources here which claim contact 
with the German underground said 
today they had received a report 
that Field Marshal von Rundstedt 
was temporarily out of action be- 
cause of the recurrence of a serious 
stomach ailment. 

There was no official confirmation. 
When von Rundstedt was with- 

drawn from his command ip, the 
west after the Allied invasion, a 
stomach disorder was given as the 
reason. 

Father Says Youth, 17, 
Spotted Two Seized 
As Nazi Saboteurs 

Men Landed by U-Boat 
In Maine Arrested; 
One Native of U. S. 

By the Associated Press. 

NEW YORK, Jan. 2 —FBI offi- 
cials remained silent today as to 
how they picked up the trail of 
two alleged Nazi espionage 
agents who, the FBI said, slipped 
ashore from a U-boat November 
29 near Hancock Point. Me. 

In the remote Maine fishing vil- 
lage Deputy Sheriff Dana Hodgkins 
said his son Harvard, 17, a high 
school student, spotted the men the 
night they landed as they were 

walking along a snow-covered high- 
way near his home, but Inspector 
Earl Connelly of the FBI said the 
boy’s story was not relayed to au- 
thorities until December 4. while the 
FBI was investigating other leads 
which Inspector Connelly did not 
divulge. 

FBI Director J. Edgar Hoover said 
the men had come ashore in a rub- 
ber boat at night after their subma- 
rine had lain off the coast of Maine 
for a week. They were arrested 
several days ago in the New York 
area, he added. 

Full Story' Given FBI. 
Mr. Hoover identified the men as 

William Curtis Colepaugh. 26. Amer- 
ican citizen of Niantic. Conn., and 
Erich Gimpel, 35. native of Ger- 
many. who was a radio engineer in 
South America. The arrests were 
made several days ago in the New 
York area. 

Mr. Hoover said the men gave a 
full story of their activities. He 
said they carried automatic revolv- 
ers. compass, camera, secret inks 
and forged. Connecticut birth cer- 
tificates, fraudulent draft registra- 
tion and classification cards and 
forged Navy discharge papers. 

Supplied With $60,000. 
They had been supplied with $60,- 

000 in American money, of which 
$56,574.61 remained at the time of 
the arrests. 

Commenting on the arrests and 
the recent discoveries of two Japa- 
nese balloons in Oregon and Mon- 
tana. which he said might have car- 
ried spies instead of explosives. Mr. 
Hoover declared these were evidence 
of an espionage and sabotage of- 
fensive against the entire American1 
Hemisphere. 

The last known landing of enemy 
agents was announced June 28,1942, 
by Mr. Hoover after four men land- 
ed June 13 at Amagansett, Long Is- 
land, and four others June 17 at 

<See~SPIES, Page A-4.f 

Medical Service In District 
Threatened by Gas Shortaae 
GASOLINE STILL HARD to get, but 

nobody seems to know just why. 
Page B-l 

An official of the District Medi- 
cal Society today charged “di- 
vided responsibility” was respon- 
sible for a breakdown in a plan 
to provide local physicians with 
gasoline. At the same time he 
sounded this warning: 

“In view of the situation, we feel 
our obligation to inform the people 
of this community that medical 
service cannot be maintained unless 
gasoline needed to make calls is 
made readily available to practicing 
physicians." 

The warning came from Theodore 

Wiprud, secretary of the society, who 
also declared that “we have made 
every effort in the past two weeks to 
convince officials of the Office of 
Price Administration and Petroleum 
Administration for War that a work- 
able plan should be evolved, but 
with only partial success.” 

A District OPA spokesman admit- 
ted the program of designating cer- 
tain stations to service physicians 
was not working well, as such sta- 
tions were running out of supplies 
without being replenished. 

The OPA official observed that “If 
the supply is going to continue short, 
then it is my personal feeling that 
either different values should be 

(See DOCTORS, Page A-4.) 
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Byrnes Favors 
Work-or-Fight 
Edict for 4-Fs 

Teeth in Manpower 
Regulations Urged 
To Spur Arms Output 

By the Associated Presa. 
A program of new manpower 

controls edging closer to th« 
“work or fight” act which law- 
makers have long avoided today 
was thrown into the battle on 
the home front. 

Advanced by War Mobilization Di- 
rectoi James P. Byrnes, the program 
would force 4.000.000 4-F men into 
war roles and put statutory teeth 
into manpower rules if present labor 
regulations fail to spur the Nation’* 
armament output to needed levels. 

The suggestions, made by Mr. 
Byrnes last night in his first report 
as director of the Office of War 
Mobilization and Reconversion, ar* 
still merely threats. They must, 
moreover, face a Congress which has 
shown reluctance to interfere with 
a man's freedom to choose his job 
and pre-session discussion on Cap- 
itol Hill showed no great enthusiasm 
for them. 

But war agency official* proph- 
esied that the whip-cracking docu- 
ment would add momentum to th# 
home front effort merely by indi- 
cating the sternness of enforcement 
measures which the administration 
may be willing to support. 

Larger Draft Calls Seen. 
Director Byrnes released the re- 

port at a press conference and told 
reporters that President Roosevelt 
had not seen the document “which 
represents my own views—my rec- 
ommendations to him.-’ 

It was understood, however, that 
Mr. Byrnes covered- the subject 
matter in a discussion with the 
President and told him what his 
recommendations ^vould be. 

Flatly predicting that larger draft 
calls in the next few months—an 
increase of 20.000 monthly was 
effected yesterday—would aggravate 
the manpower shortage. Mr. Byrnes 
proposed stern measures for 4-Fs 
not doing essential work. 

He proposed that Congress make 
it possible to induct them all. then 
assign them “to things they can 
do-- despite their physical impair- 
ment. 

This might mean limited service 
in the Army, he said, or steering the 
inductees into jobs in critical war 

plants—by which means the Gov- 
ernment could see that they stayed 
in war work. 

Congress could decide, he said, 
whether the latter would stay in 
uniform and whether they would be 

I working for the Government or for 
'the war contractor. 
i 

Will lighten Farm Deferments. 
Striking at agricultural defer- 

ments—which he said cover the 
largest remaining source of young 
men for military service"—Director 
Byrnes said it was necessary to re- 
consider the standards by which 
youthful farmers are deferred from 
military duty. 

For the present, professional base- 
ball and football need not fear a ban 
like that on horse racing, he indi- 
cated. But he declared bluntly that 
he believed medical re-examination 
should be given 4-F athletes who 
"prove on the football field every 
Sunday their physical prowess." 

He advocated that Congress at 
once give the War Labor Board 
power to make its decisions "man- 
datory and legally enforceable in the 
courts." as a means of checking work 
stoppages. Seizure of firms for non- 
compliance frequently is an inade- 
quate remedy, he said, and imposes 
on Government “onerous responsi- 
bilities of running private business. 

Mr. Byrnes put reconversion 
firmly on the shelf "until victory Is 
within our grasp, until our military 
men tell us they have enough sup- 
plies and that we can afford to re- 
duce production.” 

457c of Programs Critical. 
While armament schedules in ths 

first half of this year are not much' 
above present production, the direc- 
tor said 45 per cent of the programs 
are critical—and “critical production 
no longer feeds pipelines or goes into 
strategic reserves—it is going right 
into battle.” 

“The truth is that our soldiers at 
the front today are not short of am- 
munition and supplies as a result of 
any production failures," he contin- 
ued. 

"However, they may be short a 

| few weeks hence if we fail. If they 
j are to freely use what they now 
jhave in order to save human lives, 
I they must know that more, in abun- 
dance. is on the way." 

In view of steeply mounting de- 
mands for artillery, rockets, shells, 
superbombers, field wire and other 
must items, Mr. Byrnes said the 
Government must resist all de- 
mands. "reasonable as they appear 
on the surface." to let civilian man- 
ufacturing start up when war or- 
ders are curtailed. * 

Too Early for Reconversion. 
“We have already made one too- 

early start toward reconversion," ho 
observed, explaining that last sum- 
mer’s flurry of peacetime planning 
left the Nation unprepared when it 
was necessary to speed up muni- 
tions again. 

In other high light sections of the 
report, Mr. Byrnes: 

Revealed that he has directed 
(See BYRNES. Page A-5.) 

New Overseas Edition 
Will Be Out Tomorrow 

A new issue of The Star’s 
Overseas Edition will be ready 
tomorrow. Free copies, with 
envelopes for mailing, may be 

'obtained at The Star’s busi- 
ness counter and the Victory 
Bond Booth in Lansburgh's 
Department Store. 

The Overseas Edition may be 
sent by ordinary mail for 3 
cents, but it will be delivered 
much more quickly—and will 
be all the more appreciated^, 
if sent by air mail at 12 cent*. 

* 


