
Contractor Insists 
Coffee Got $2,500 
For Aiding Interests 

(Continued From First Fage.i 

attributed to Mr. Coffee in which he 
notified Mr. Anderson he had suc- 
ceeded in getting him payments due 
him through my vigorous repre- 
sentation.” Senator Ferguson com- 
mented that there wasn't any doubt 
Mr. Coffee represented Mr. Ander- 
son in Washington in regard to the 
contract. 

"You would say he did a good 
job in representing you as a resi- 
dent of the Oth congressional dis- 
trict of Washington?" asked Sena- 
tor Mitchell. 

“As far as What I could get from 
a congressman, It was fair,” replied 
the witness. 

He brushed off as "window dress- 
ing” a letter to him from Mr. Coffee 
in which the latter told of the ex- 
penses of living in Washington. 

“What he was after was the 
money,” the witness calmly replied 
•Evidently they were living high. All 
that stuff was none of my interest.” 

The witness explained he needed 
help in Washington because the 
contract awarded him by the War 
Department called for completion 
of 72 buildings in 72 working days 
and "naturally everything had to 
click. We couldn’t sit tround out 
there snd wait for the Government 
to dally around.” 

Mr. Anderson, who talked with aj 
marked Scandinavian accent, said! 
he had been assured by Mr. Coffee; 
that if he would pay Mr. Coffee! 
•2,500, the legislator and Mr. Olson' 
could be depended upon to look after 
the contractor s interests In Wash- j 
ir,gtOn. 

Questioned Sharply. 
reamer, Mr. Anderson was sub-, jeered to sharp questioning by com-! 

mittee members when he handed 
the committee photostats of the 
check and three letters and told 
them the originals were "in escrow 
for safekeeping." 

After telling how the check came 
into the Tacoma mayoralty cam-| 
paign last spring, Mr. Anderson was 
asked by Chairman Mead: 

After telling how the check came 
into a Tacoma mayoralty campaign 
last spring in which both he and 
Mr. Olson were candidates. Mr. An-1 
derson was asked bv Chairman 
Mead: 

"You had this check and knowl-| 
edge of this check for five years 
and decided it would be good strat- 
egy to bring it- out for the purpose 
of preventing Mr. Olson from be- 
coming mayor after he defeated 
you?" 

The witness admitted that was 
hi* idea. 

Escrow Was Suggested. 
Mr. Anderson said the escrow in 

which the check and papers were 
held was set up during the mayor- 
alty campaign at the suggestion of 
several persons. When the com- 
mittee wanted to know the names' 
of these persons, Mr. Anderson hesi- 
tated at first, and then said one was 
the president of the National Bank 
of Tacoma whose name he couldn’t 
spell, and “perhaps, L. L. Thomp- 
son,” later identified as his attorney, 
and “some representatives of radio 
companies.’’ j He also testified that before the' 
campaign, Mr. Olson had approached 
him with a prepared statement in 
which Mr. Anderson was to with- 
draw in faTOr of the candidacy of 
Mr Olson. 

“Paul pointed out to me that he 
had been Mr. Coffee's secretary,” he 
said. “I told him I had him backed 
off the map. Then Paul said, ‘You 
know how much work I did for you 
in Washington.’ I said, ‘Paul, what- 
ever work you did I paid for.’ He 
said, ‘well, you had to have the work 
done.’ * 

At the insistence of Senator Pergu- 
son, Mr. Andedson told the story from 
the beginning. He told of making 
the low bid on a Port Lewis (Wash.i 
building project, how he suspected 
he would not get the bid and how 
he had come to Washington to see 
what could be done here. 

naae two trips. 
He said Mr. Olson had made two 

trips to the War Department with! 
him and that after the second, he. 
said, he was convinced he would get 
the bid. 

On the way back from the War 
Department, he said, he told Mr. 
Olson that he had set aside $2,500 
for a Washington representative. 

During lunch with Mr. Coffee and 
Mr. Olson in the Capitol, he said, 
there was no discussion of money, 
but afterwards, at Mr. Olson's sug- 
gestion, “I followed Mr. Olson and 
Mr. Coffee down a long narrow cor- 
ridor to some winding steps. It was 
a very lonely place.” 

It was there, he said, that Mr. 
Coffee told him he understood from 
Mr. Olson that “you will pay us 
$2,500 to represent you in Wash- 
ington.” 

"I said yes. I would be willing to 
pay $3,500 for a representative here 
and Mr. Coffee said, 'If you do that 
you can depend on us to look after 
your interests here.’ 

Ask*d About Hi* Sen. 
It was decided then, he said, that 

the check should be made out to 
Mr. Olson. 

"During your conversations." Mr. 
Anderson was asked, "was anything 
said about campaign expenses?” 

"I never heard of campaign ex- 
penses during all that time,” the 
witness replied. 

After reading Mr. Anderson’s May 
17. 1941, "personal and confidential’” 
letter to Mr. Olson, Chairman Mead; 
asked the contractor to elaborate on 1 
a. reference to "influence” used In! 
obtaining a Navy deferment for his! 
son in 1941. 
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Mr. Anderson protested that he' 

"didn’t want my son brought into 
this in any way.” He told the com- 
mittee, however, that his son, also 
a contractor and a Naval Reserve 
officer, was building a Navy housing j 
project in the State of Washington 

WAITING TO TESTIFY—Representative Coffee, Democrat, of 
Washington (center) and Paul A. Olson (left), his former sec- 

retary, talking with Francis Flannagan, assistant counsel of the 
Senate War Investigating Committee, while waiting to testify 
today concerning a >2,500 check given to Mr. Coffee by a 

Tacoma (Wash.) contractor. 

Joan Bennett's Movie Company 
Is Not 'One Film' Concern 

ly th* A‘>stciet*d Pr#»* 

NEW YORK. July 30.—The As- 
sociated Press was in error in in- 
cluding Miss Joan Bennetts name 

in a story from Hollywood, July 26. 
on an anticipated Government 
crackdown on "collapsible” movie 
producing companies formed by 
stars and movie executives seeking 
income tax relief. 

Attention to the unintentional 
error by the Associated Press was 

called by Abraham L. Bienstock. 
counsel for Walter Wanger and; 
Miss Bennett. The story followed 
one from Washington telling of a 

Government drive against individ- 
uals and combinations who set up 
corporations, produced a single pic- 
ture. reaped large dividends snd 
lower taxes under corporate laws 
and then liquidated. 

Mr. Bienstock quoted a telegram 
from Mr. Wanger, Miss Bennetts 
husband, which read in part: 

"* * * Including Joan Bennett's 
name in reference to a one-picture: 

corporation is as you know com- 

pletely untrue. Only corporation 
Miss Bennett has any stock In Is 
Diana Corp. which is in the process 
now of making a series of pictures.” 

Mr. Bienstock, who said the in- 
clusion of Miss Bennett's name was 

"absolutely false,” said: "Miss Ben- 
nett has risked her own capital 
in the purchase of her stock in 
the Diana Corp. and that the cor- 

poration pays its corporate taxes 
and Miss Bennett her individual 
Income taxes without evasion or 
circumvention. 

The Washington story quoted an 
Internal Revenue Bureau official as 

saying that by forming one com- 

pany corporation. Hollywood per-; 
localities paid a capital gains levy j 
of about 25 per cent instead of 
heavier income taxes, ranging up to 
the rate of 90 per cent on earnings 

1 

Of $200,000 annually. 
The Revenue Bureau official em- 

ohasized that there was no crim- 
inal aspect Involved in the plan. 

whence received orders to report 
for active duty. 

Mr. Anderson testified that he 
rerrikrked to his son that ‘'there is 

something funny” about the Navy- 
order to take him oft a Navy con- 

struction job. Young Anderson re- 

mained on the housing project and 
later went on active duty, he said. 

After Mr. Anderson related how 
:he Internal Revenue Bureau had 
iisallowed his *2,500 claim and 
termed it ‘a honey,” Committee 
Counsel Meader commented: 

When you put that item in your 
tax return, didn’t it mean that the 
Government—the taxpayers—would 
have had to pay for your reported 
representation in Washington.” 

‘‘I was entitled to representation 
in Washington," the witness replied. 

Senator Connally's entry into the 
raestioning was brief but vigorous. 
He said he noted Mr. Anderson's 
denial that the *2.500 check was a 

campaign contribution, and asked 
what it was for. Mr. Anderson re- 

plied it was for services he received 
in getting a contract to -which he 
thought he was entitled by being 
the low bidder. 

Among witnesses summoned for 
what will probably be a two-day in- 
quiry were Gen. Brehon Somervell, 
former commanding general. Army 
Service Forces, and James P. Mc- 
Granery, assistant to the Attorney 
General. 

Others Summoned. 
Others summoned as witnesses 

were former Senator Rufus Holman 
Df Oregon, Clyde Philip of Seattle. 
Wash., who, Mr. Coffee says, can 

verify that the check was a cam- 

paign contribution, and Richard 
Ruahlight and Charles Hall, both 
pf Portland. Oreg. 

In addition to Gen. Somervell, 
now retired, Maj. Gen. E. H. Leavey, 
chief of the Army Transportation 
Corps, and Col. Homer W. Jones, an 

officer formerly attached td the 
Army Quartermaster Corps, are 

scheduled as witnesses. 
Gen. Somervell's name has been 

brought into the inquiry by Rep- 
resentative Coffee, who said the 
general insisted the Fort Lewis con- 

tract should go to Mr. Anderson as 

low bidder. 
Priority List t* Be Set Up. 

Meanwhile, it was learned the 
committee plans to set up a ‘‘pri- 
ority list" of war profiteering inves- 
tigations as a result of all the cases 
that have come to its attention and 
the new cases Controller General 
Lindsay Warren has promised to 
turn over to the committee. 

The abuses cited by Mr. Warren 
in two hours of testifying before 
the committee yesterday formed a 

iweeping Indictment of Army offi- 
cers, war contractors and some 
Government officials whose activi- 
tles, the controller general aaid, cost 
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the taxpayers untold billions of 
dollars. 

The committee, it was said, hopes 
to uncover the worst cases of abuses. 
A committee spokesman said some 
of these abuses were already under 
study by the committee. Cited 
among the cases in which the com- 

mittee Is interested were: 
1. Cases where contracts were 

switched from a cost-plus to a fixed 
price basis for the purpose of avoid- 
ing Government audit and obtain- 
ing more money. 

2. Cases where the inability of the 
General Accounting Office to audit 
termination settlements, because of 
the Contract Termination Act, has 
resulted in overpayments. 

3 Cases where the broad discre- 
tion given to procurement agencies 
in awarding war contracts has re- 
sulted in such abuses as awarding 
contracts without requiring surety 
oonds and failure to award con- 
tracts to the lowest bidder. 

4. Cases where officers awarding 
contracts or making termination 
settlements subsequently went to 
work for the companies whose con- 
tracts they had handled. 

Two of%the lour officers named 
by Mr Warren as having gone to 
work for companies with whom they 
had been dealing in their Army 
capacity today disclaimed that 
their wartime jobs had anything to 
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EIVIND ANDERSON, 
As he appeared on stand 

today. —Star Staff Photos, j 
do with their civilian employment. 

Former Col. Forrest W. Smith 
told the Associated Press in Indian- 
apolis that he was contracting offi- 
cer for the Cincinnati district of 
the Army Ordnance Department 
during the war and in this capacity 
supervised contracts made in lour 
States. He said his work was 

merely supervisory,” that "15 to 20 
p>ersons" handled the contracts that 
passed through the office and that 
this woik had "nothing to do” with 
his obtaining his present job with 
the Schwitser-Cummlngs Co. of In- 
dianapolis. 

At Houston, Tex., G. I. Calvert, 
former Army captain in charge of 
the Houston regional office of the 
St. Louis Ordnance District, de- 
clared the reference to him was 

embarrassing.” 
Three Offera of Job*. 

He said it was true he handled 
part of the contract termination 
work with Sheffield Steel of Texas, 
where he is now a metallurgical 
engineer, but he said all the deals 
were completed long before he left 
the Army. 

After being discharged from the 
Army, he said, he received three 
tentative offers of jobs as well as 
his old job as chief metallurgist 
with Emsco Derrick and Equipment 
Co., Dallas, Tex., but he “took the 
one which seemed most desirable.” 
He said he considered it quite nat- 
ural that he should be employed 
with one of the companies he had 
frequently contacted during the war 

In any case, he is leaving Shef- 
field in two days. He has been 
offered a permanent commission in 
the regular Army as captain and 
he's taking it. 
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President Will Attend 
Dinner Marking 39th 
Anniversary of AAF 

President Truman will be guest of 
honor of the Air Force Association 
at a dinner at the Statler Hotel 
Thursday night which will high light 
the program observing the 30th an- 

niversary of the Army Air Forces. 
The association is composed of Army 
Air Forces officers. 
'Press Secretary Charles G. Ross 

said today the President may make 
a brief off-the-record extemporane- 
ous speech. v 

Meanwhile, Brig. Gen. B. M. 
Hovey, commander of Bolling Field, 
said Thursday "open house" will 
commemorate scientific contribu- 
11 o n s to tne 
American people 
by the Army Air 
Forces. 

“The special 
Air Ftorces day 
program that 
will be presented 
during that time 
will be designed 
to give Bolling 
Field's visitors a 

more intimate 
look at the A AF 
to see how the 
air victory was 
won,” said Gen. 
Hovey. "It is Oh. Ktur. 
also intended to familiarize the 

public with the new peacetime mis- 
sions and objectives of the AAF." 

The program Thursday will in- 
clude a 30-mlnute demonstration of! 
AAF air rescue procedures by the; 
62d Base Unit Air Rescue Squadron, i 
a flight of 63 planes over Washing-; 
ton, six P-31 Mustangs cutting; 
capers above the runways? a sky-; 
writing exhibition by Maj. Alexander 
H. Parrish, Capt. Eugent W. Graham 
and Lt. William L. Walker, the only 
thtee active skywriters in the AAF; 
a closeup Inspection of various types 
of planes, a demonstration of joint 
Army Air Force-Army Ground 
Force teamwork by the 82d Air-; 
borne Division, a flight nurse dem- 
onstrating her part in an air-evac- 
uation ship for wounded, a display 
by the base fire department, con- 
tinuous showing of Air Corps combat 

films, an exhibit by the Civil Air 
Patrol and a special retreat parade 
at 5 p.m. Bolling field will be open j 
to visitors from 1 to 6 pjn.. 

Col. Curtis D. Sluman, commander 
of Andrews field, near Seat Pleas- 
ant, Md.. today announced the 
public will be admitted to that field 
from 1 to 4 p.m. on Thursday. The 
demonstration there will Include 
dropping of parapacs from C-47s, 
flying demonstrations by B-25s and 
AT-6s, sky writing, displays of model 
planes and helicopter flying. The 
fort Bel voir (Va.) Band will play 
and a parade will be held. 

Andrews Field can be reached by 
bus from Eleventh street and Penn- 
sylvania avenue N.W. Parking space 
will be provided. 

A group of contestants for the title 
of Miss Washington will be on hand 
to aid in selling programs. Proceeds 
of the sale will be given to the Air 
Forces Aid Society. 

Junior Optimist Band 
To Play 90th Concert 

The Junior Optimist Band of the 
Boys’ Club of Washington will pre- 
sent its 00th concert at 8 o’clock 
tonight in Lincoln Park, Eleventh 
and East Capitol streets. 

Andrew P. Bodnar, former Army 
and Marine bandsman, will conduct 
a program of martial, classical, pop- 
ular and Victor Herbert numbers. 
The 45-piece band, composed of 
young musicians 12 to 16 in age, has 
played to 48,535 persons since 1940 ; 
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1,000 Ex-Army Nurses 
Sought for Active Duty 

Surgeon General Norman T. Kirk 
has put in a call lor 1,000 lormei 

Army Nurse Corps officers to re- 

turn to active duty on a volunteer 
basis to assure the best possible 
care lor some 00,000 patients re- 

maining in Army hospitals through- 
out the world. 

On the same basis, it was an- 
nounced, recall qurtas have been 
fixed lor 525 officers to meet 
shortages in other corps o 1 the 
Medical Department. These in- 
clude 100 additional Medical Ad- 
ministrative Corps officers, 100 doc- 
tors, 100 dentists, 50 sanitary offi- 
cers, 25 veterinarians and SO dieti- 
tians. 

Volunteers must quality for gen- 
eral duty and be available lor 
overseas service, replacing person- 
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nel eligible for discharges. Nunes 
who came back into service will be 
given the choice of serving until 
relieved at the convenience of the 
Government or for two years. 

The 1,000 nurses being sought are 
in addition to 1,500 who have al- 
ready re-entered the service since 
the end of hostilities. 
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