
Colossal U. 5. Budget 
Nearing Danger Point 
Of National Economy 

40 Billions in Taxes 
Termed Heavy Drain 
That Portends Trouble 

By David Lawrence 
What’s 40 billion dollars! The 

Federal budget of expenses proposed 
by President Truman for that 
amount Is Just about eight times 
what the Government collected In 
1939. 

It Is more than twice all the 
profits made by American industry 
in the year 1947. 

It is 13 billion dollars more than 
the entire Federal public debt at the 
close of World War I. 

It is more than the entire national 
kicome in the year 1933. 

It is more than four times the 
Federal budget in 1939. 

ft is nearly eight billions more 
than the 1942 budget which included 
the lint year of the war. 

The colossal sums in the Presi- 
dent’s recommendation are intended 
to be spent in the fiscal year be- 
ginning July 1, 1948, and ending 
June 30,1949. This means that four 
years after the close of World War 
II the Government of the United 
States is spending at a higher rate 
than at any time in its peacetime 
history. 

Dangerous Drain on People. 
Much more important than the 

sums to be expended is the size of 
the tax collections. Approximately 
45 billions are to be taken out of the 
national income in taxes and other 
receipts. This is such a substantial 
part of the money earned by the 
people that it constitutes a drain of 
dangerous proportions. 

It is considered by many econo- 
mists to De nazaraous wnen the 
Government extracts as much as 20 
per cent of the national income 
for taxes. Assuming a national in- 
come of $200,000,000,000 the Federal 
Government will be drawing out of 
the stream of national income more 
than- 20 per cent. 

What is most disconcerting about 
the President’s budget, however, is 
that it exceeds the 1948 budget by 
$2,000,000,000. How long can the 
Federal Government go on increas- 
ing its expenses at that rate per 
annum? 

The risk is that the Federal 
budget may Increase fears of a mal- 
adjustment in the whole economic 
situation. There is a tendency to 
lose confidence in a government 
which keeps on spending and spend- 
ing and taxing and taxing. Cer- 
tainly the system of private initia- 
tive gives way to State socialism 
and Government programs «f na- 
tionalization when taxes become so 
burdensome as to make it impossible 
for individuals to save for invest- 
ment purposes. 

Unless a market for risk capital 
is provided, many enterprises in 
business will be compelled to restrict 
their operations and start laying oil 
employes. 

The most depressing aspect of the 
whole problem is that the Federal 
Government shows no signs of put- 
ting its house in order. This is a 

sign of approaching trouble in any 
government. It is true that for the 
fiscal year 1948 a surplus of $7,000,- 
000,000 is indicated and for 1949 
about $5,000,000,000. But the fact 
that the administration has made 
no provision for tax reductions and 
wants to use these surpluses to re- 
tire debt without relief to Individual 
taxpayers in the investor class will 
mean deflation in the midst of in- 
flation. 

Will Tend to Cut Credit. 
Unfortunately it will tend to re- 

strict credit at the banks and dis- 
courage business from getting money 
in the capital markets generally. 
The deflation may set off a spiral 
of curtailment sometime in 1948 
which may not be offset by the huge 
amount oi tax-reaucuon nonuses de- 
signed by Mr. Truman for distribu- 
tion among those in the low-income 
groups. 

The announcement of the Federal 
budget will send a wave of discour- 
agement throughout the business 
and industrial sections of America 
and intensify the drive to get Con- 
gress to cut the budget by several 
billion dollars. 

It is true that a billion dollars to- 
day buys much less than it did in 
1939, 'so that in terms of prewar 
dollars the budget would probably 
be around $25,000,000,000 but even 
this is a big expenditure dor the 
Federal Government to be making 
as against $12,770,000,000 in 1941. 

The President’s huge budget will, 
of course, become a political issue 
in the campaign. It would seem that 
Mr. Truman might at least have 
tried to present a budget of expenses 
less than last year. His willingness 
to raise it by $2,000,000,000 must 
mean that he is confident the Amer- 
ican people don’t care how high the 
expenses of the Federal Government 
do go. 

(Reproduction Rights Reserved.) 

r ALUMNUM ] 
| WINDOWS ! 
I All sisee, Immediate delivery. 

I RUCKER LUMBER | 
13*0 Wilton B1t«. CH. MM | 

jCJ-TTigT — 1* f rtr m TIB TW TT IT* •*— »■! 

NORFOLK' 
Old Point Comfort 

Williamsburg 

Shortlino to the SOUTH 
Save 200 mile* driving on 

Winter road*. Re*tful bed*, 
•plendid meal*. Arrive 
Old Point Comfort, Norfolk 
early next morning. Get 
car immediately. 

Norfolk Ulashinqton 
Line 

City Ticket Office * 1427* $t., N. W. 

This Changing World. 
Four-Month Battle on Marshall Plan 
Seen With Grant of 5 Billions Expected 

By Constantine Brown 
The battle over the Marshall 

Plan is expected to be bitter and 
lengthy, although the consensus In 
the Senate and House Is that In 
the next four or 
five months an 
amount probab- 
ly not exceeding 
five billion dol- 
lars will be ap- 
proved for a 

period of 12 
months. 

This figure is 

800,000,000 asked 
by the State De- 
partment for the 
next 15 months. 
But the feeling 
on the part of 
the overwhelm- ow»tunu»« Brows, 

ing number of Senators and Rep- 
resentatives is that the State De- 
partment in following an unjustified 
policy of concealment toward Con- 
gress. This feeling is at the bot- 
tom of the bitterness which is ex- 

pected to develop in the hearings of 
committees dealing with foreign 
policy appropriations. 

In the last 12 months a number 
of little-publicised conflicts have de- 
veloped between members of both 
houses and Secretary of State 
Marshall and his assistants. The 
Congressmen accuse the State De- 
partment of a lack of candor to- 
ward them, while the State De- 
partment feels that there is 111- 
conaealed opposition on the part of 
Congress to most of its actions and 
personnel. 

Many Replies Are Evasive. 
Whenever State Department offi- 

cials are called to testify before 
any of the committees interested in 
expenditure of the taxpayers’ money 
the answers given by these officials 
are, at best, evasive. In many in- 
stances Senators and Representa- 
tives must use indirect methods of 
obtaining factual information 
which, they say, is given liberally to 
foreign diplomats. 

Chiefs of the geographical divi- 
sions in the State Department have 
been cautioned by their superiors, 
according to information received by 
some Congressmen, to be very care- 
ful about revealing information to 
them, while they have been in- 
structed to speak freely to the rep- 
resentatives of some of our wartime 
Allies. 

Bitter words were exchanged be- 
tween members of Congress and the 
State Department over delays in re- 

moving “bad security risks” from 
jobs in the department. 

The lack of candor of State De- 
partment officials came to the fore 
forcefully at the hearings on stop- 
gap aid for China in the 
Senate Appropriations Committee 

last month, when Chairman Bridges, 
irked by the evasive replies of those 
officials, stated that they ought to 
be fired from Government service 
for telling untruths to his com- 
mittee. 

Another fiareup is expected short- 
ly. The State Department prom- 
ised to present to the Senate a de- 
tailed plan for«aid to China before 
January 15. The latest report is 
that, because of “technical redsons” 
this report wlli not be ready until 
sometime in February or March. 
Senators suspect that this delay is 
due, not to any “technical difficul- 
ties,” but to a policy in the depart- 
ment to delay the presentation of 
any program until Gen. Chiang’s 
rule in Nanking is doomed and, 
under pressure of military develop- 
ments, he is compelled to withdraw 
beyond the Yangtze River and es- 
tablish the seat of his government 
in Canton. 

Whether this theory is correct is 
difficult to say. But the fact that 
it is held by a number of Senators 
shows that a large number of law- 
makers no longer have confidence 
in the State Department’s relation- 
ship with "the Hill.” 

Proof Now Demanded. 
a# IViln 1 ft r.lr a-P A/W fl rl aVS Aa 

many Senators and Representatives, 
who took the State Department’s 
word at face value during and im- 
mediately after the war, now de- 
mand tangible proof that' the 
department is not following miscon- 
ceived policies. Those members of 
Congress who visited Europe and 
the Far East in 1947 disagree more 
than ever with the picture of foreign 
relations presented to them by the 
diplomats. 

Despite Secretary of State Mar- 
shall’s prestige in the country, the 
legislators frequently question the 
wisdom of his conduct of our foreign 
affairs. They want to know, for in- 
stance, why he lays so much stress 
on saving Western Europe from the 
Communist menace while he has 
done everything, according to his 
critics, to prevent aid on a much 
smaller scale from going to the 
legitimate government of China, 
which is harder pressed than France 
or Britain by the same hostile ele- 
ments. 

This lack of harmony between the 
State Department and the legisla- 
tors, who feel strongly about the 
withholding from them of vital 
information, is likely to have a bad 
over-all effect on our foreign poli- 
cies. It could be offset even at this 
late hour if the Secretary of State 
were to lift the curtain which was 

; lowered before and during the war 

I between the legislative and execu- 
tive branches of the Government. 

G.O.P. Race Widens 
Candidates and Politicians Now Sure 
Gen. Eisenhower Is in the Picture 
By Doris Fleeson 

Harold Stassen, delegate-hunting 
in Wyoming, telephoned his Wis- 
consin manager. Senator McCarthy, 
here about some campaign mat- 
ters and add- 
ed cheerfully: 
“Well, O e n. 

Eisenhower’s in 
the picture all 
right. Well 
have to get busy 
in New Hamp- 
shire.” 

Whatever the 
general’s d i s 

claimers add up 

mind, he can 
accept it as a | 
fact that other || 
presidential can- 
didates and po- Fleewn. 

litlcians generally will agree with 
Mr. Stassen. In the trade vernacu- 
lar. they are now sure he’ll go. He 
would have had difficulty convinc- 
ing them with a really strong dis- 
avowal; the War Department’s tepid 
statement means nothing at this 
stage of the Eisenhower boom. 

Senators Taft and Vandenberg 
have been sure Ike was a candidate 
since they heard him thump the ta- 
ble at the famous Pennsylvania din- 
ner bull session and expound very 
definite views on what ought to be 
done about the State of the Union. 
Both Senators may reasonably be 
considered experts on the presiden- 
tial bee. 

No Sign of Kanis Contract. 

There is not now any sign that the 
hopeful President-makers of the 
East who have catapulted Gen. 
Eisenhower into a three-cornered 
race with Gov. Dewey and Stassen 
for New Hampshire's delegation 
have made contact with the poli- 
ticians of his native State. 

That may take a little doing. 
Kansas is far to the right of Gen. 
Eisenhower’s principal New Hamp- 
shire sponsor, Senator Tobey, and 
the New York liberals who, dis- 
satisfied with President TrumaiV. 
have rather surprisingly pitched 
upon Eisenhower, a military hero. 

It is a little hard to imagine Alf 
Landon, though he is liberal by 
Kansas standards, sitting down 
with Senator Tobey and such ex- 

New Dealers as Judge Rosenman 
and Anna Rosenberg to plan cam- 

paign strategy. It will be interest- 
ing also to watch the reaction from 

the knowing Roy Roberts, president 
{of the Kansas City Star, who was 

among the first to sense that a 

President might be in the making 
in the magnetic Chief of Staff. 

Kansas will be for Gen. Eisen- 
hower if he is a candidate, State 
leaders have generally asserted. 
There at least he can count on the 
regular Republican organization. 

Needs Political Footwork. 
The problem of co-ordinating his 

support will be strictly Gen. Eisen- 
hower’s. Until he gets out of the 
War Department, which should be 
soon, he can do little about it. After 
that he will be wise to dig up some 

experienced politico who can help 
him with his footwork. 

Henry Wallace’s candidacy, which 
improves the chances of any Re- 

publican, makes it less likely that 
the convention, which is dominated 
by party regulars, will turn to an 

outsider in case of a deadlock. That 
is a mark against Ike. So is his 
liberal support, so far as the con- 

vention is concerned. 
But balancing that might be a 

worsening international situation 
which would persuade the country 
that the eminently successful Gen- 
eral was the man of the hour. It 
can be taken as a fact, if this should 
eventuate, that the Democrats 
would attempt to draft Gen. Mar- 
shall as Vice President with Mr. 
Truman. 

One asset Gen. Eisenhower in- 
dubitably has: He is far and away 
the best campaigner so far men- 

tioned for the Presidency, a nat- 
ural born baby-kisser with a gift 
for saying the right thing briefly. 

LOUIE —By Harry Hanan 
P—-"^P-PP^—■mi ———mw ■■■■'I 

On the Other Hand 
• 4 

Controls, Rationing Only Matter 
Of Time, but Time Is Running Out 
By Lowell Mel^ett 

Marie Antoinette is supposed to 
have uttered the ultimate word in, 
economic nonsense when, told the 
people • had no 

bread, she said. 
“Let them eat 
cake.” 

But two Irre- 
sponsible United 
States Senators 
have gone Marie 
one better. Tiielr 
answer to the 
people of this 
country, now 
n Am nl o i n i TUT 

about the price 
of meat, Is, in 
effect, “Let ’em 
eat bunk.” 

Senator O’- Meiiett. 

Daniel of Texas issued a statement 
on the subject of rationing. He 
called rationing a "communistic, 
totalitarian measure” which “will 
take steaks out of the grocery stores 
and put them in the swanky restau- 
rants and hotels where bloated 
.bureaucrats can feed on them three 
times a day out of their fat, tax- 
money expense accounts.” 

Senator Robertson of Wyoming, 
being interviewed, had almost the 
same thing to say. Rationing, he 
declared, would direct all choice 
cuts to the black market "for con- 

sumption by expense-account bu- 
reaucrats in swank restaurants 
where price is no object.” 

Choice Cuts of Bunk. 
This is pure bunk or, in the lan- 

guage of the meat trade, prime, 
Orade-A bunk. Two choice cuts of 
same. 

Bloated bureaucrats have expense 
accounts only when they travel. 
The generous Government allows 
them to spend $6 a day for food and 
lodging when they axe on the road; 
nothing, of course, when they’re in 
Washington. The two Senators know 
this. They know also that the said 
bureaucrats couldn’t buy the choice 
cuts out of their expense accounts 
even if they did their sleeping in 
flophouses. 

The Senators know this, but they 
assume that you don’t and they are 

sure the voters in the cow counties 
Wooir hAme Hrm’t. Tn anv p.bsp thp 

Government bureaucrat is always a 
convenient whipping boy for states- 
men unwilling to face and deal 
with the country's real problems. 

This problem of meat is one that 
is real. Prices, already prohibitive 
to families of low Income, are going 
still higher. This is happening while 
the meat supply is still adequate for 
the Nation’s needs. 

By spring the situation will be 
different. It will be much worse. A 
severe shortage is anticipated by 
every agricultural expert and by 
every person in the meat business. 
They all agree that it is in plain 
sight. 

By summer the situation will be 
desperate. The cattle available for 
the market can be counted now. 

The stocks to feed them can De 
measured; in fact, have oeen 

measured and found wanting. The 
meat supply is going to be seriously 
short. And the same is true of 
milk and butter and of poultry and 
eggs. 

The Government has all this in- 
formation. Hie Agriculture De- 
partment has furnished it week by 
week to the Congress. Committees 
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of Congress have gone over the 
country to see for themselves. The 
finding is always the same. 

Take Refuge in Nonsense. 
Something must be done. Not 

many members of Congress take 
refuge in such nonsense as that 
emitted by the two Senators, but 
th? disposition to duck the issue is 
general nevertheless. 

All the argument you hear over 
the question of who actually de- 
stroyed price controls is part of 
the process of ducking. It is also 
an admission that controls must be 
restored. It may be just a question 
of time, but time is running out. 

The decision lies with Congress. 
More precisely, it lies with the Old 
Guard leadership in Congress. Pres- 
ently it may occur to this Old Guard 
that it can make out just as good a 
;ase against the administration after 
it has restored controls—perhaps 
even a better case. Then it may 
act. 

The other half of the job, ration- 
ing, is already being accepted—in 
principle and half-heartedly, but 
accepted. There is that much as- 

surance of a relatively fair division 
of the Nation’s supply when the 
shortage occurs—unless prices pre- 
vent many millions of the people 
from getting their share. 

(Copyright. 1948. the Globe Syndicate.) 

McLemore— 
Would Help Truman 
Build Roller Coaster 
By Henry McLemore 

As a Democrat who Is going to 
vote for him, I was very glad to read 
that President Truman is about to 
add a balcony to the White House. 

The addition of a balcony at this 
time shows that 
Mr. Truman 
looks forward 
with confidence 
to the future. 
I do not think 
that Mr, Tru- 
man is so free 
with the tax- 
payers’ money 
that he would 
spend it for a 

porch which he 
avnant 

to use for more 

than a few 
months. 

Of course, Hrnry MeLemor*. 

there is the chance that Mr. Tru- 
man is an even bigger man than 
we loyal Democrats believe him to 
be, and that in asking for a balcony 
he was looking toward the comfort 
of Gen. Eisenhower, Flag Lt. Har- 
old Stassen, jovial Robert Alphonso 
Taft, Gov. Tom Dewey, Earl 
(California, Here I Leave) Warren, 
Arthur (Both Parties) Vandenberg, 
or Joseph Martin who, I understand, 
is now at Santa Anita or Hialeah 
contracting for the skin of the late- 
Flying Ebony in order to be dressed 
properly for his dark horse role. 

But I don’t believe so. I feel that 
Mr. Truman tflinks that come 1949 
he and Miss Bess will be settled 
down in rocking chairs, sipping 
lemonade and listening to Miss 
Margaret sing arias from Gounod’s 
“Romeo and Juliet” while pup Fel- 
ler leads the claque from the oval 
room. 

This is a pretty picture, and as a 
Democrat I am all for it. 

But as a citizen of the world, I 
am a bit nervous. World War n 
and the fateful years leading up to 

it taught me to distrust balconies. 
From where do you think that 

France got the "stab in the back?” 
From a balcony in Rome. It was 
from a balcony that Benito Musso- 
lini summoned those fearless le- 
gions—all 100-yard dash record 
holders—and sent them forth 
against a ravaged country. 

It was from a balcony that Adolf 
Hitler moved the world. Archi- 
medes needed a lever, but Hitler 
needed only a balcony. I saw that 
balcony. It swung from the sheer 
face of the Chancellery, and was 

large enough to accommodate but 
one man. That was big enough for 
Hitler in those days, because he 
didn’t recognize the presence'of any; 
other man. 

I am not saying that Mr. Tru- 
man will ever harangue the multi-! 
tude from the balcony he has just 
ordered. But I don’t believe we 
should ever place temptation in1 
front of a man with power. As a 

taxpayer I would much rather con-, 
tribute my tax pennies toward a 

rumpus room in the White House, 
or an orchid house, an apiary, an 
aviary, or an aquarium. 

To tell the truth, I would much 
rather help Mr. Truman build a 
roller coaster, even a roller coaster 
with no banked turns, than help 
him build a balcony. 
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^^pital Transit stockowners are 

people who have invested their money 

in street cars and buses and ether 

equipment which makes your transit 

service passible. Over the past 13 

years—-ever since Capital Transit's or- 
f 

ganization—they received an average 

of less than Wit out of every 100* 

taken in. 

Capital Transit employes have in- 
* 

vested their labor to make the service 

function. Over the past 13 years they 
received an average of 50* out of 

overy 100* taken in. 

The public rides the street cars and 

buses. Over the past 13 years we 

have endeavored to give you 100* 

worth of transit service for every 100* 

taken in. 

TODAY™ employes receive 651 
out of every $ I taken in. 

TODAYthe public receives MORE I 
than 100? worth of transit service for 

every $1 taken in. The service now 

costs $5000 a day more than you pay. 

TODAY the stockowners are earn* 1 
ing nothing—in fact we're Bving on 

their "rainy day" savings. 

Our employes wouldn't work if they 
didn't get paid. 

You wouldn't pay if you didn't get 
service. 

Stockowners are peoplel Can you 

expect people to invest their savings 
without receiving sufficient income to 

pay necessary expenses plus a fair re- 

turn on the money they invested? 

That's the situation today. What 
would you do about it? 
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