
Statement by Sawyer 
Seen as Attempt to 
Penalize Leadership 

Results of Competition 
Called 'Concentration' 
And Presumably Wicked 

By David Lawrence 

They’ve made a very Important 
discovery here in Government. 
They’ve discovered that in any 

contest, there’s a winner, a second 

place, a third, and a fourth. And 

they’ve discovered that the other 

contestants string along behind, 
some at considerable distance and 
others close to the first four. 

The fact that this happens in 

the field of competition in busi- 

ness has been known a long time 
to alert observers of the system 
of free enterprise. But somehow 
to the Truman administration, it 
is something novel. Evidently the 
results of competition now are 
called “concentration” and pre- 
sumably are wicked. 

The Secretary of Commerce, 
Charles Sawyer, who heads up 
the very department in Govern- 
ment that is supposed to under- 
stand the processes of business and 
do all it can to stimulate growth, 
has just issued a voluminous docu- 
ment which shows the so-called 
“concentration” in American in- 
dustry. 

Sort of American Fascism. 

By inference, this document can 
be used to support the contention 
of radicals hereabouts who believe 
that Government must step in 
with a sort of American fascism 
and stop “concentration” by any 
four companies or eight compan- 
ies or even twenty companies in 
a given industry. What is meant 
apparently, is that, by action of 
the master minds in Government, 
all contestants must be lined up 
evenly at the start and when 
they come in at the finish they 
must all cross the tape together. 
The speed at which they go must 
be regulated. The muscles of 
one must be equal to the other, 
or some system of handicapping 
used to assure that there will not 
be any first, second, third or 
fourth. 

This is the basic idea of a regu- 
lated economy—to see to it that 
the natural superiority of one unit 
over another is restrained and 
that the smaller units are subsi- 
dized or assisted whenever they 
lack the skill or the "know how” 
or any other quality necessary for 
first-rate competition. 

Secretary Sawyer’s press re- 
lease speaks of a request from 
President Truman that a program 
be designed “to preserve and 
strengthen free enterprise."' It is 
added that this is “the first time 
this matter has been approached 
from a positive standpoint.” 

It is not clear what is meant 
by a “positive standpoint.” For 
the rest of the release gives no 
intimation that this is really a 

program in prospect to preserve 
the competitive system. Bather 
it gives the opposite impression— 
namely, that those companies 
which have achieved leadership 
have probably done so by violat- 
ing the law. There is no defense 
of legitimate growth or of the 
existence of fair competition. 

Mature or statement. 
The Sawyer statement speaks 

of ah inter-agency committee to 
be appointed, comprising the Jus- 
tice Department, the Federal 
Trade Commission and the Coun- 
cil of Economic Advisers. One 
newspaper headlined the matter 
as a plan to “ease” the anti-trust 
program. There is no foundation 
for such wishful thinking. 

The nature of the Sawyer state- 
ment dispels any such interpreta- 
tion. For it is devoted in major 
part to a series of figures which 
show that in each of 46 out of 
452 industries there are four com- 
panies which, together, produce 
75 per cent or more of the out- 
put. Then there are four com- 
panies in each of 104 industries 
which produce from 50 to 75 per 
cent. There are 164 industries 
where four companies together 
produce from 25 to 50 per cent. 
There are four companies in each 
of 138 industries ’which produce 
less than 25 per cent of the vol- 
ume of business done. 

Along with these figures, the 
department gives the details of 
each industry and finds a number 
of cases where the first four com- 
panies have as high as 90 per cent 
or more, as in the cigarette busi- 
ness. 

Presumably there is something 
wrong with this picture. When 
American businesses, by virtue of 
competition, reach their goal, 
they are supposed to stop growth, 
stop all incentives within their 
company, and stand still. 

The implication that it is a 
violation of present laws on mo- 
nopoly for a company, using fair 
means of competition, to win the 
race is strongly conveyed by the 
very manner in which the statis- 
tics are presented. Only a desire 
to penalize success and leadership 
—and unwittingly perhaps break 
down the whole spirit of free 
enterprise—could possibly have 
prompted the use of these statis- 
tics along with Innuendoes of 
wrongdoing and law violation. 
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This Changing World 
State Department To Suffer Headache 
If Chinese Reds Invade Formosa 

By Constantine Brown 
The State Department has an- 

other severe headache. It must 
decide soon what to do about 
Formosa, which will be the Chi- 
nese National- 
ists’ last re- 

maining strong- 
hold if the 
Com m u n i s t s 

complete their 
sweep through 
the mainland. 

The Defense 
D e p a r t m ent, 
which is re- 
s p o n sible for 
the security of 
the United 
States in every 
part of the 
world, has com- Coa.Uatin. Browa. 

pleted a study of the strategic 
implications for America’s Pacific 
defenses if the former Japanese 
island, which was handed over to 
the Nationalist government, falls 
to the Reds. 

Invasion Expected. 
Definite information is avail- 

able now that the Communist 
high command is preparing an 

expeditionary force to invade 
Formosa, where a segment of the 
population is hostile to the Kuo- 
mintang regime. There are mili- 
tary supplies on that island, 
where ammunition-laden Ameri- 
can transports were diverted in 
December, 1948, after the Com- 
munist victories had prevented 
unloading of cargoes at ports on 
the Chinese mainland. 

A number of well-trained and 
loyal Nationalist troops also took 
refuge in Formosa when it was 
obvious that they no longer could 
resist the Communist drive. 

Our military observers point 
out, however, that neither the 
presence of those troops nor the 
availability of military supplies 
would permit the defense forces 
to resist a determined Commu- 
nist invasion, particularly if it 
was assisted by discontented ele- 
ments on the island. 

The Defense Department is said 
to have made no recommenda- 
tions as to what position the 
State Department should take on 
Formosa. But it has made clear 
that the burden of protecting the 
United States on two fronts would 
be greatly increased if Formosa 
should fall into Communist hands. 

The defense of Japan would be- 
come more difficult and the inde- 

pendence of the Philippines, where 
Moscow is encouraging civil strife, 
would be greatly threatened. It 
is up to the “peace-making” de- 
partment to act on the informa- 
tion and recommendations of the 
Defense Department. 

Many have advocated for the 
past 12 months that Formosa be 
placed under the protection 
of the United States, acting either 
directly or under the authority of 
the United Nations. From the 
viewpoint of strict international 
law it would appear that until a 

peace treaty has been signed with 
Japan the island is still nominally 
a Japanese possession. 

Two Different Cases. 
The case of Formosa is entirely 

different from that of Manchuria. 
When the island was lost by the 
Chinese to the Japanese after the 
1895 war the United States, as 
well as other Western powers, rec- 

ognized this cession was one of 
the legitimate spoils of war. In 
those days the idea of profiting 
territorially from war was still ac- 

cepted and the victorious nation 
was entitled to annex the terri- 
tory it desired. Japan got its 
loot and the rest of the nations 
recognized it as such without any 
protest. 

The question of Manchuria is 
different. The Japanese govern- 
ment did not claim to be at war 
with China when it invaded and 
occupied that province. It as- 
serted that it was sending “police 
forces” to put down brigandage. 
The United States went on record 
officially to the effect that it would 
not recognize this Japanese action 
and the puppet empire established 
by the Tokyo warlords was ignored 
by this country. 

Hence, there was justification in 
international law for our hand- 
ing Manchuria back to the Chinese 
government in 1945 and for help- 
ing Chiang Kai-shek to transport 
his troops there. But there was 
no justification—except poor di- 
plomacy—for permitting the Kuo- 
mintang to take over Formosa. 

Now threatened by invasion 
by Communist forces, Formosa 
requires speedy action by Wash- 
ington diplomats. The Defense 
Department has placed the burden 
of responsibility squarely on the 
State Department. The conse- 

quences of further dilly-dallying 
lie now on Secretary of State 
Acheson and his many top-flight 
advisers. 

Dangerous Influence? 
Los Angeles Mail Carrier Suspended 
After 25 Years On Disloyalty Charge 

By Thomas L. Stokes 
The mills of the United States 

Government, like those of the gods, 
i grind slowly, but they grind ex- 
ceeding fine every so often. 

Now they have reached out and 
pulled in Abe 
Zeiger, a mail 
carrier for 
twenty-five 
years in Los 
Angeles, and 
they are chew- 
ing at this lit- 
tle guy, as they 
have chewed 
over other lit- 
tle fellows, in 
the elaborate 
machinery set 
up to detect 
“disloyalty” 
among Govern- i*. stoke*, 

ment employes. 
Abe, who is forty-seven and has 

a spotless record as mail carrier, 
has been suspended from his job. 
Unless the final top loyalty board 
here, to which his case has been 
appealed, reverses the order of 
the Post Office Department, he 
will lose that permanently. 

Suspended Last Spring. 
Abe first felt the invisible hand 

last spring when, suddenly, he re- 

ceived notice from the Post Office 
Department that charges had 
been made against him that he 
is disloyal to the U. S. Govern- 
ment, and was thereby suspended 
from his job. 

The charges were: (1) That he 
had subscribed to the People’s 
World, a leftist newspaper pub- 
lished in California; (2) that he 
donated $2 to this newspaper back 
in 1937 or 1938 when it cam- 

paigned for financial aid; (3) that 
back in 1933 he had signed a 

petition to permit the Communist 
Party to go on the ballot in Cali- 
fornia; (4) that he is a member of 
the Communist Party, and (5) 
that he has made statements de- 
rogatory to the United States 
Government. 

At the first hearing in Los An- 
geles before a local post office 
loyalty board, he admitted that he 
had subscribed to the newspaper, 
that he had given the $2 as 

charged, and that he had signed 
the petition to put the Communist 
Party on the California ballot in 
1933. He denied he had ever been 
a Communist. He said members 
of the party had asked him to Join, 
but that he didn’t like many 
things the -party represented and 
he refused. 

Abe has for 10 years or so rep- 
resented his union. Local 14 of 
the AFL National Letter Carriers 
Union, as a delegate at national 
conventions, which shows how he 
is regarded by his associates. At 
the Los Angeles loyalty hearing, 
officers of his local appeared, tes- 
tified they had known Abe for 
many years, that they were fa- 
miliar with his political and eco- 
nomic views, and considered him 
a loyal American and that the 
charges against him were unjusti- 
fied and unwarranted. Statements 
of the same import were signed by 
110 members of the union who 
worked with him at the post office 
and had been associated with him 
at union meetings and socially. 

Questioned on Views. 
He was questioned minutely, 

himself, about his views. 
After the hearing it was 

thought the charges would be 
dropped. But a few weeks later 
Abe received notice from Post- 
master General Jesse M. Donald- 
son, who started out as a mail 
carrier himself, that he had been 
suspended on grounds of disloy- 
alty to the United States. 

Abe then went through the 
whole procedure again before a 
Post Office Department Loyalty 
Board, at which national officers 
of his union testified in' his be- 
half, saying they had known him 
for years as a delegate to na- 
tional conventions and that they 
considered him a loyal American. 
But his suspension was upheld by 
this board and now is on appeal 
before the top loyalty board here. 

Abe, who is a person of limited 
formal education, has always in- 
terested himself in economic and 
social questions. He might be 
considered radical, or a “leftist” 
in current loose terminology, but 
so were Tom Paine and Tom Jef- 
ferson in their day, which also is 
the right of an American citizen 
that those two men helped to 
establish. He speaks out, too, 
about what he considers injus- 
tices and about the rights of 
working men, which is not yet a 
crime in this country. 

Maybe he is a dangerous in- 
fluence. Anyhow he has been 
stopped from ringing peoples’ door 
bells and handing in the mail. 
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Political Implications 
Gen. Groves to Give Atomic Inquiry 
Solidity Jordan Has Not Supplied 
By Doris Fleeson 

Because he was the wartime 

head of the atomic project, Lt. 
Gen. Leslie Groves will give the 

present Inquiry into atomic mat- 
ters a solidity 
that the former 
Air Force Ma- 
jor, Mr. Jordan, 
has not sup- 
plied and the 
House Un- 
American Ac- 
tivities Com- 
mittee cannot 
furnish. 
General 

Groves is sched- 
uled to testify 
today. For a 

variety of rea- 

sons, in addi- »«*• rit**#n- 

tion to what light he can shed 
on the Jordan charges, his an- 

swers and implications will be 
carefully scanned here. 

The public knows the General 
as the capable head of the war's 
climactic enterprise. But within 
those atomic and political circles 
where peacetime atomic policy is 
still being painfully hammered 
out he is a controversial figure. 

Handled Gently xnu* ear. 

When those committed to civil- 
ian control, as at present, with 
a maximum of publicity except 
in the security Held, speak bitter- 
ly of the military who want the 

bomb back, they mean General 
Groves. Rightly or wrongly they 
attribute to him much of the 
strength of the continuing effort 
to prove that the present Atomic 
Energy Commission is lax in se- 

curity matters. 
The General has always been 

handled gently by congressional 
oommittees and the Un-American 
inquisitors will be no exception. 
They like to Inflate their sensa- 

tions, not deflate them, and only 
those witnesses accused of being 
Communists, never those called 

to develop accusations or Com- 
munist influence, get rough treat- 
ment. 

But another hearing is due to 
follow the Un-American show; the 
Joint Committee of Atomic Energy 
has its staff busy, examining 
witnesses, checking evidence and 
preparing to call for proof of 
every implication involved. Those 
implications are political and Gen. 
Groves, according to reports to 
Washington, is preparing to enter 
politics. 

It so happens that the Joint 
Committee chairman is the senior 
Senator from Connecticut, Mr. 
McMahon, and the politics at- 
tributed to Gen. Groves is a desire 
to run for the Senate against him. 
In the past, Senator McMahon has 
politely allowed many matters to 
lie on the table as a mere differ- 
ence of opinion between the 
atomic experts. Facing a possible 
Republican nominee for his seat, 
the chairman may be less casual. 

Charges Called Thin. 

So far the administration is 

not unduly exercised by the Jordan 
charges because their content is so 

thin. They, of course, welcome 
the statement of the three Uni- 

versity of Chicago scientists that 
uranium shipments to Russia were 

negligible and that had they been 
shut off entirely it would have 
been notice to the world that they 
were of extraordinary new value. 

It is also suggested sarcastically 
that Maj. Jordan was guilty of 
“incredible mismanagement” when 
he did not report his complaints 
to the Republican 80th Congress 
which had Senator Hickenlooper 
as its chairman of Atomic Energy 
Committee. 

Efforts to locate the report 
Maj. Jordan said he made to the 
then War Department have so far 
proved fruitless; only minor cor- 

respondence has come to light. 
It is innocuous. After all, the Rus- 
sians were then our allies. 

McLemore-^- 
Sticks His Nose Out, 
But It's Durable 

I 

By Henry McLemore 
As a holder of a membership 

card in the Baseball Writers’ As- 

sociation of America, I feel that 

I am entitled to express an opin- 
ion on the 
right ness or 

wrongness of 
Ted Williams;- 
of the Boston 
Red Sox, being 
given the Most 
Valuable Play- 
er Award for 
1949. 

It seems that 
everyone but 
the writers who 
chose Williams 
is up in arc*? 
because one of 
f... _ Henrr McLcmar*. two Yankees, 
Phil Rizzuto or Joe Page, was not 

tapped for this honor. Feeling 
is particularly high here in New 
York, and around a place like 
Toots Shor’s it is an open invita- 
tion to get a whack on the nose 

even to suggest that Williams was 
the logical choice over the Yankee 
shortstop and the Yankee relief 
pitcher. 

Used to Punishment. 
Having a very durable nose, and 

one which is accustomed to pun- 

ishment, I’d like to say that Wil- 
liams was not only the most valu- 

able player in the American 
League last season, but will con- 

tinue to be the most valuable 
player in the league for the next 

four or five years. 
Rizzuto is a magnificent short- 

stop, there can be no denying 
that, and Joe Page is a most illus- 
trious relief pitcher, but It is my 

guess that the Yankees would be 
more than willing to send both of 
them by airmail to Boston in ex- 

change for Brother Williams. If 
he is not the outstanding per- 
former in baseball today, I would 
hate to hang by my thumbs until 
someone found a man who was. 

How in the world can you rate 
a relief pitcher in the same classi- 
fication with a man of Williams’ 
magnitude? The very name "re- 
lief” pitcher should bar a man 
from a "most valuable’’ award. 
No baseball manager ever tried to 
assemble a pitching stall com- 

posed of relief pitchers. They are 

great things to have around, mind 
you, but the pitchers who win 
pennants are the fellows who start 
games. 

Mystified by Honors. 
Speaking of relief pitchers, for 

some reason I always put them 
in the same category with men 

who go out for decathlon in 
track and field. Honors are al- 
ways heaped on the Olympic de- 
cathlon winner, and this has al- 
ways mystified me. After all, 
what is a decathlon winner, ex- 
cept a man who does many things 
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well but no one thing as well as 

others can do it. A decathlon win- 
ner can run the 100-yard dash in 
10 seconds flat, but that wouldn’t 
get him sixth place running 
against men who really can run 
the hundred. He jumps well, and 
vaults pretty good, but when it’s 
all boiled down he just gets his 
medals by being Grade-A-medi- 
ocre. 

Now to get back to Williams, 
he earned the award, to my way 
oi thinking at least, not only by 
his potency at the plate but by 
the fact that he is the biggest 
drawing card in baseball. He’ll 
pull more dollars through the 
gate in the season thaii Rizzuto 
and Page even if Phil and Joe en- 

tertain between Innings by walk- 
ing a tightrope from the bull pen 
to home plate. 

The player who fills the grand- 
stands and bleachers Is the val- 
uable player, and when he hits 
around .400, as Williams does, 
what’s wrong with giving him top 
billing? 
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